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Andhra Bank
Head Office
"Dr. Pattabhi Bhavan"
5-9-1 1. Saifabad
Hyderabad - 500 004

frI]rlT DEPT. Board Secretariat
Merchant Banking Division

Telefax 040-23230883 ;Tet. No. 0 40 -2325237 l
E-mail : mbd@andhrabank.co. in;

Date: 09.08.2017

The Bombay Stock Exchange Limited
25'n Floor, Phiroze Jeejeebhoy Towers
Dalal Street
Mumbai - 4OO OO1.

Scrip : 532478
System: ANDBKDM

Dear Sirs,

Sub: Allotment of Equity Shares to Government of India on preferentiai basis-
Submission of Disclosures

Further to our letter no. 6661251P.1871267 dated 09.08.2017 informing about allotmentof 19,76,37,630 equity shares to Government of India on 05.08.201) on preferential
basis, we submit herewith the following information/ dlsclosure/forms:

Disclosure in terms of Regulation 29(1) of the SEBI (Substantial Acquisition of
Shares and Takeovers) Regulations, 2Oll;
Disclosure in terms of Regulation 7(3) of SEBI (Substantial Acquisition of Shares
and Takeovers) Regulations, 201 1 ;and
SEBI Exemption Certificate under Regulation 11(5) of the SEBI (Substantial
Acquisition of Shares and Takeovers) Regurations, zbir; ana
Disclosure in terms of Regulation 7(2) of the SEBI (prohibition of Insiden Trading
Regulations,2015"

1.

2.

3,

4.

This is for your information,

Yours faithfully,

l
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(Y._ffiaffrath)
..-e6mpany Secretary

Encl: as above
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Format for disclosures under Requlation 29(f ) of SEB! (Substantial Acquisition
of Shares and Takegvers) Bequlations. 2011

Name of the Target Company (TC) ANDHRA BANK

Name(s) of the acquirer and Persons
Acting in Concert (PAC)with the acquirer

Government of India

Whether the acquirer belongs to
Promoter/Promoter group

Yes

Name(s) of the Stock Exchange(s) where
the shares of TC are Listed

The National Stock Exchange of India Limited and
The Bombay Stock Exchange Limited

Details of the acquisition of Shares A/oting
Rights/holding of the Acquires and PAC

Number o/o w.t.l. total % w.r.t. total
share / voting diluted share /
capital voting capital
wherever of the TC(.)
applicable

Before the acquisition under consideration,

4t73t0282

NOT
APPLICAB
LE

6t.2643%

holdinq of:

a) Shares carrying voting rights

b) Shares in the nature of
encumbrance (pledge / lien / non
disposal undertaking / others)

c) Voting rights (VR) othenruise than
by shares

d) Warrants / convertible securities /
any other instrument that entitles
the acquirer to receive shares
carrying voting rights in the T C
(specify holding in each category

e) Total (a+b+c+d)

Details of acquisition/sale

a) Shares carrying voting rights
acquirediseld

b) VRs acquired /sold otherwise
than by shares

c) Warrants/convertible securities/any
other instrument that entitles the
acquirer to receive shares
carrying voting rights in the TC
(specify holding in each category)
acquired/sold

d) Shares encumbered / invoked /
released by the acquirer

e) Total (a+b+c+d)

19t637630

NOT
APPLICAB
LE

8.505 l%
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After the acquisition / sale, holdinq of.

a) Shares carrying voting rights
b) VRs otherwise than by shares
c) Warrants / convertible securities /

any other instrument that
entitles the acquirer to receive
shares carrying voting rights in
the TC (specify holding in

each category) after acquisition.
d) Total (a+b+c+d)

608947912

NOT
APPLICA
BLE

69 .7 6940/0

Mode of acquisition / sale (e g open
market 1 off-market / public issue I
rights issue / preferential allotment I
inter-se transfer etc).

PREFERENTIAL ALLOTMENT

Date of acquisition / sale of shares / VR
or date of receipt of intimation of
allotment of shares, whichever is
applicable

DATE OF ALLOTMENT: 05.08.20 I 7

Equity share capital / total voting capital
of the TC before the said acquisition /
sale.

TOTAL PAID UP CAPITAL OF THE BANK
BEFORE THE CURRENT ISSUE:

RS.68l ,16,34,9201-

Equity share capital / total voting capital
of the TC after the said acquisition / sale.

TOTAL PAID UP CAPITAL OF THE BANK
AFTER THE CURRENT ISSUE:
RS. 872,80,1 1,2201-

Total diluted sharelvoting capital of the
TC after the said acquisition/sale.

NOT APPLICABLE

(.) Diluted share/voting capital means the total number of shares in the TC assuming full

co'nversion of the outstanding convertible securities/warrants into equity shares of the

TC.

On behalf of Government of lndia:

Signature of the lssuer/Authorised Signatory

Merchant Banking Division
Head Office : Hyderabad

Place: HYDERABAD
Date: 09/082017
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Andhra Bank
Head Oftice
"Dr. Pattabhi Bhavan"
5-9-11, Saifabad
Hyderabad - 500 004

Format for informino details of acquisition to stock exchanqes bv Tarqet Comoanv in terms
of Requlation 7(3) of SEBI (Substantia! Acquisition of Shares and Takeovers) Reoulations,
20tL

Name of Tarqet CompanV (Repoftinq Com .. ANDHRA BANK
Date of
Reporting

09.08.2017

Name of stock
exchanges where
shares of
Reporting
Company are
listed,

1.
2.

The National Stock Exchange Of India Limited
Bombay Stock Exchange Limited

Details of acquisition as informed u/r 7(L)
Name of
Acquirer(s)

Date of
acq uisition/
date of
receipt of
intimation
of
allotment
by acquirer.

Mode of
acq u isition
( market
purchases/
i nter-se
transfer/public
/ rights/
preferential
offer etc, )

No & o/o of
shares -voting
rights acquired

Shareholding
of acquirers
stated at (A)
before
acq uisition

(In terms of
No, & o/o of
sh a res/Voti n
g Rights)

Shareholding of
acqu i rer(s)
stated at (A)
after acquisition

(In terms of No.
& o/o of
shares/Voti ng
Rights)

(A) (B) (c) (D) (E) (F)

Government of
Ind ia

05.08.2017

05,08.2017

Preferential
Offer

79,!6,37 ,630
SHARES &
8.50510/o

41,73,70,282
SHARES &
67.26430/o

60,89,47,912
SHARES &
69.76940/o

i
I

't[rir,*n' ,''
:z \ .,/

Signed by a;*hirrised signatory
Place : Hvderabad
Date: 09.08.2017

Applicabilitv of this reportinq

7(L) Any acquirer, who acquires shares or voting rights which (taken together with
shares or voting rights, if any, held by him) would entitle him to more than five
percent shares or voting rights in a company, in any manner whatsoever, shall
disclose the aggregate of his shareholding or voting rights in that company, to
the company.

7(3) Every company, whose shares are acquired in a manner referred to in sub-
regulation (1), shall disclose to all the stock exchanges on which the shares of
the said company are listed the aggregate number of shares held by each of
such persons referred above within seven days of receipt of information under
sub-regulation (1)"
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BEFORE THE SECURITIES AND EXCHANGE BOARD OF INDIA, MUMEAI

CORAM;S. RAMAN, WHOLE TIME MEMBER

ORDER

UNDER REGULATTON 11(s) OF THE SECURTTES AND EXCHANGE BOARD OF rNDtA (SUBSTANTTAL ACQUtStItON

oF SHARES AND TAKEOVERS) REGULATTONS, 2011.

IN THE MATTER OF PROPOSED ACQUISITION OF SHARES AND VOTING RIGHTS IN ANDHRA BANK.

Background -

Andhra Bank ('Target Company'') is a Public Sector Bank having its Registered Office at Dr. Pattabhi

Bhavan, 5-9-11, Saifabad, Hyderabad-500004. The shares of the Target Company are listed on Bombay

Stock Exchange Limited ("BSE") and the National Stock Exchange of lndia Limited ("NSE").

The Target Company filed an application dated April 29,2017 (received at SEBI on May 1!,2Afl)
('Application"), on behalf of its Promoter i.e. the Government of lndia ("Proposed Acquirer") seeking

exemption from the applicability of Regulation 3(2) of the Secunties and Exchange Board of lndia

(Substantial Acquisition of Shares and Takeovers) Regulations, 201-1 ('Takeover Regulations").

Regulation 3(2) of the Takeover Regulations, states -

" 3. Substantiol ocquisition of shores or voting rights.

(2) Na ocquirer, who together with persons octing in concert with him, hos ocquired ond holds in

occordonce with these regulotions shores or voting rights tn o torget compony entitling them to exercise

twenty-five per cent or mare ot' the voting nghts in the torget compony but less thon the moximum

permissible non-public shoreholding, sholl ocquire within ony finonciol yeor odditionol shores or voting

rights in such torget compony entitling them to exercise mare thon five per cent of the voting rights, unless

the ocquirer mokes o public onnouncement of on open offer t'or ocquiring shores of such torget compony

in occordonce with these regulotions;

Provided thot such ocquirer sholl not be entitled to acquire or enter into ony ogreement to acquire shores

or voting rights exceeding such number of shores os would toke the oggregote shoreholding pursuont to

the ocquisition obove the moximum permissible non-public shoreholding,"

1"3
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7.4 From the aforesaid Application, the following is noted -

Vide a letterdated March L6,2017, theGovernment of India proposed an infusion of capitalinthe

Target Company, amounting to <1100 Crores.

B. The aforementioned amount of (l-100 Crores will be infused through a proposed preferential

allotment of 19,1.6,37,630 equity shares in favour of the Proposed Acquirer/Promoter i.e. the

Government of India ("Proposed Acquisition").

C. At the Board Meeting of the Target Company held on March 27,20L7,lhe Board of Directors

approved raising of additional equity capital to the extent of t1100 Crores by way of issue of equity

shares on a preferential basis to the Proposed Acquirer/Prornoter.

D. An Extra-Ordinary General Meeting ("EGM") of shareholders in the Target Company was held on

May 6, 2017, wherein necessary special resolution was passed for issue and allotment of shares to

the Proposed Acquirer/Promoter on preferential basis, The issue price per equity share has been

arrived at 157.40, in accordance with Regulation 76(1) of (lssue of Capital and Disclosure

Requirements) Regulatrons, 2009 ("lCDR Reguiations"). Based on the issue size of {11.00 Crores and

issue price of {57.40, the total number of equity shares to be allotted to the Proposed

Acquirer/Promoter is 19,16,37,630 of face value {10 each.

E. The shareholding pattern in the Target Company (i) as on March 31, 201.7 and (ii) subsequent to the

proposed acquisition, is provided as under-

l. From Table l, it is observed that as on March 31.,2017, the Proposed Acquirer/Promoter l.e.

the Government of India, held 41,,73,10,282 equity shares (61.26%) in the Target Company"

A.

TABLE I - SHAREHoLDING lN THE TARGET COMPANY (SOURCE: BSE WEBSITE)

CATEGORY AS ON 31.03.2017 SUBSEQUENT TO PROPOSED

ALTOTMENT

NO. OF SHARES AND % NO. OF SHARES AND %

A. PROMOTER AND PROMOTER GROUP 47,73,rO,282

16t.26%l

60,89,41,91.2

169 76%\

B, MUTUAL FUNDSI FOREIGN PORTFOLIO INVESTORS/

FINANCIAL INSTITUTIONS/ BANKS/INSURANCE

COMPANIES/ LIFE INSURANCE CORPORATION OF

INDIA/ OTHER PUBLIC SHAREHOLDERS

25,38,53,2 10

138.7 ao/o)

26,38,53,210

130 24%l

C. GMND TOrAL {A + B) 68,17,63,492

[100%]

87,28,Ot,722

I100%l

6*,-
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ii. Subsequent to the proposed acquisition i.e. preferential allotment of 19,16,37,630 equrty

shares, the Proposed Acquirer/Promoter will hold 60,89,47,912 equity shares (69.76%) in the

Target Company.

F. TheresultantchangeinshareholdingonaccountoftheallotmentindicatedatparagraphE(iii)above,

is likely to rncrease the concentration of the Proposed Acquirer/Promoter/Government shareholding

in the Target Company by 8.50% during the Financial Year 2OL7-IB i.e. more than 5%, thereby

attracting the provisions of Regulation 3(2) of the Takeover Regulations.

G. The details pertaining to the Board of Directors of the Target Company as on the date of the

Application, is provided as under -

H. Submissions made by the farget Company on behalf of the Proposed Acguirer/Promoter for

exemption from the provisions of Regulation 3(2) of the Takeover Regulations.

ln its Applrcation on behalf of the Proposed Acquirer/Promoter, the Target Company submitted as

under -

a. "Government of lndia desires thot oll public sector bonks should be odequotely copitolized to

keep growth capitol over ond obove the minimum norms of BASEL lll. Accordingly,

Government hos dectded to ollocote copitol in (Torget Company) os t'ollows:

Our Bonk's CET - I (Common equity copitol) under BASEL lll os on 31.03.2016 was 7.77%, Tier

I ot L.04% ond CRAR ot 11,58%.

TABLE ll - BOARD OF DIRECTORS OF THE TARGET COMPANY (SOURCE: APPLICATION)

SR.

NO.

NAME STATUS

1 MR. SURESH N PATEL MANAGING DIRECTOR & CEO

2 MR, S, K. KALRA EXECUTIVE DIRECTOR

3.

4.

MR, fuIT KUMAR RATH EXECUTIVE DIRECTOR

MS. AN]ANA DI.JBE GOVERNMENT NOMINEE DIRECTOR

5.

6

MR, E, E, KARTHAK RESERVE BANK OF INDIA NOMINEE DIRECTOR

MR. A. KRISHNAKUMAR SHAREHOLDER DIRECTOR

7 MR G. SIVAKUMAR SHAREHOLDER DIRECTOR

Dote Proposed Fresh

Allotment of Share

Accumuloted
Shores of GOI

%of
Holdinq

Remorks

31..03.2017 4 L,7i,10,282 61,26 Openinq Bolance

Proposed

lssue

19,1.6,37,630 60,89,47,912 69 76 Proposed to be issued olter the ensuing

EGM scheduled to be held on 06.05.2017

63r,%r I e$'
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Findings -

c. This int'usion of equi\t by Government of lndio would olso give odditionol leveroge to the Bonk

to rqise further equity copitol t'rom the pubtic by woy of Rights/FPO or t'rom Quolrt'ied

tnstitutionol plocement (OIP/GDR) ot o loter dote os ond when the need orises, subiect to

necessory opprovols f rom the Government of lndio ond other regulotory outhorities.

Government ot' lndio would be acquiring more thon 5% of totolvoting rights during the t'resh

proposed ocquisition. Hence, this may ottroct the provisions of Regulotion 3(2) of the

Takeover Regulotions, (which) requires thon on acquirer obtoining more thon 5% ot' the totol

voting rights to do so in on Open Olfer to acquire shores t'rom other shoreholders' We wish

to seek exemption from the opplicobitity of this requirement under provrso of Regulotion 71

of the oforesoid Regulotions."

i have considered the Application made by the Target Company on behalf of the Proposed

Acquirer/Promoteralongwith other relevant material available on record. tn this regard, I note *

ii"

t. The shareholding of the Proposed Acquirer/Promoter in the Target Company as on March 31'

2017, was 61.26% (41,13,10,282 equity shares)'

The change in shareholding on account of the allotment of tg,16,37 ,630 equ ity shares by way of the

proposed preferential allotment, will result in an increase in the Proposed Acquirer/Promoter's

shareholding in the Target Company by 8.50% during the Financial Year 2017-18 i'e' more than 5%'

thereby attracting the provisions of Regulatron 3(2) of the Takeover Regulations.

The proposed acquisition ts necessitated on account of the Government of lndia's obiective that

all Public sector Banks are adequately capitalized for ensuring compliance with BASEL lll norms'

There will be no change in control of the Target Company pursuant to the proposed acquisition

as the change will only be in the manner of hclding the shares by the Proposed

Acquirer/Promoter, Further, there will be no change in the number of equity shares held in the

TargetCompany,bythepublicshareholders,pUrsuanttotheproposedtransactions.

)1

z.L The rnfusion of additlonal capital by the Proposed Acquirer/Promoter will enable the Target Company

to maintain a capitalover and above the minimum requirement mandated under BASEL lll norms and

will also provide the Target Company with additional leverage for raising further equity capital at a

later date, as and when the need arises. Accordingly, I am of the considered view that exemption as

*'f,)
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Order -

a1

sought for in the Application made by the Target Company, be granted to the Proposed

Acquirer/Promoter, subject to certain conditions as ordered herein below.

l, in exercise of the powers conferred upon me under Section L9 of the Securities and Exchange Board

of lndia Act, 1992 ("SEBI Act") read with Regulation 11(5) of the Takeover Regulations, hereby grant

exemption to the Proposed Acquirer, viz. the Government of lndia, from complying with the

requirements of Regulation 3(2) of the Takeover Regulations with respect to the proposed acquisition

of 8.50% equity shares during the Financial Year 2017-1"8, in the Target Company viz. Andhra Bank, by

way of the proposed preferential allotment as mentioned in the Application,

The exemption so granted is subject to the following conditions:

The proposed acquisition shall be in accordance with the relevant provisions of the Companies

Act, 2013 and any other applicable law.

The Government of lndia/Target Company shall ensure cornpliance with the statements and

disclosures made in the Application.

The statements/averments made or facts and figures mentioned in the Application by the

Proposed Acquirer/Promoter are true and correct,

The exemption granted above is limited to the requirements of making open off er under the Takeover

Regulations and shall not be construed as exemption from the disclosure requirements under Chapter

V of the Takeover Regulations; compliance with the SEBI (Prohibition of lnsider Trading) Regulations,

2015; Listing Agreement/SEBI (Listing Obligations and Disclosure Requirements) Regulatlons, 201,5 or

any other applicable Acts, Rules and Regulations.

The Application dated April 29,2017 (received atSEB| on May 11,201,7),filed

behalf of the Proposed Acqulrer/Promoter, is accordingly disposed of

3.2

3.3

3.4

Place: Mumbai
Date: May 17,2017

SECURITIES AND

MEMBER

OF INDIA
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