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Brief particulars
of the scheme

The Composite Scheme of Anangement and Amalgamation inter alia envisages for
Demerger of "Undertaking consisting mainly of travel services business done by
Kirloskar Brothers lnvestments Limited (KBIL) in its own name and silk business and

Compression Systems and Transmission Products business done through its

subsidiaries," into Pneumatic Holdings Limited (PHL) and.Amalgamation of residual
undertaking of KBIL with Kirloskar Oil Engines Limited (KOEL).

Rationale for
scheme

the As a result of this Scheme the shareholders of KBIL shall directly hold shares in PHL
and KOEL and the followine benefits shall. inter-alia. accrue to shareholders and

stakeholders of KBIL:

t. As KBIL has several commercial activities/businesses (held through its
various investments) which are distinct and diverse from each other, the
demerger will ensure focused management attention and resources and skill
set allocation.
Pursuant to the Scheme, all the shareholders of KBIL will get shares in PHL
and KOEL and there would be no change in economic interest for any of the
shareholder of KBIL pre and post the Scheme,
The Scheme will provide greater flexibility to the shareholders of KBIL.

2.

Exchange ratio 1 (One) equity share of Rs.l0/- (Rupees Ten Only) each of Pneumatic Holdings
Limited for every 1 (One) equity share of Rs.10/- (Rupees Ten Only) each held in
Kirloskar Brothers Investment Limited.


