






Notes to the results: 

 

1. The exceptional items for fifteen months period ended 31 March 2016 (“period”) pertains to exchange 

loss of Rs. 2,847 lacs on account of foreign currency convertible bond's liability and Rs. 4,427 lacs 

provision against net receivable, provision for other than temporary diminution amounting to Rs. 14,933 

lacs in investment, Rs. 3,110 lacs provision against net realizable value adjustment for inventory. (Previous 

year ended 31 December 2014, exchange loss of Rs. 1,071 lacs on account of foreign currency convertible 

bond's liability, Rs 11,749 lacs for the provision against doubtful debt of subsidiary and associate 

company, Rs 8,776 lacs for other than temporary diminution in long term investment of subsidiaries 

companies and Rs 2,897 lacs one-time provision against net realizable value adjustment for inventory). 

 

2. The Company has incurred a loss of Rs 70,365 lacs during the period ended 31 March 2016 (previous year 

ended 31 December 2014 Rs 70,829 lacs), and, as of that date, the Company’s accumulated losses 

amounts to Rs. 236,050 lacs (previous year ended 31 December 2014 Rs. 164,571 lacs) and it has negative 

net worth of Rs. 172,530 lacs (previous year ended 31 December 2014 Rs. 91,392 lacs). Further, as on 31 

March 2016, the Company’s current liabilities exceeded its current assets by Rs. 219,859 lacs (previous 

year ended 31 December 2014 Rs. 148,777 lacs). 

The Company has outstanding foreign currency convertible bonds (FCCBs) with principal value of USD 

88,400,000 equivalent to Rs 58,574 lacs (previous year ended 31 December 2014 USD 88,500,000 

equivalent to Rs 55,790 lacs) which were due for redemption along with premium on 21 June 2012. As at 

31 March 2016, accrual for premium on FCCB aggregates Rs 49,839 lacs. The company is in the process of 

negotiation with the bondholders to re-structure the terms of these bonds; these negotiations have 

progressed and the Company has applied to the RBI for requisite approvals. 

Due to continued liquidity issues primarily resulting from non-release of sanctioned working capital limits 

and refunds due to the company, the Company has been unable to comply with repayment terms of its 

borrowing arrangement with secured lenders as agreed in the Corporate Debt Restructuring package 

approved in year ended 31 March 2013. The Company has received debt recall and other notices from 

certain consortium lender banks for their respective share of debt. Meanwhile, the Company has 

approached the lender consortium for a revised debt restructuring plan. The revised debt restructuring 

plan submitted by the Company includes deferment of debt and interest repayment, disposal of surplus 

assets and infusion of fresh capital by the promoters. The banks instituted a TEV study to be conducted by 

an expert appointed by bank who has since submitted its report to the lenders. In a recent meeting, the 

lenders have indicated their inability to accept the TEV and have indicated their intention to exit from the 

CDR and initiate legal proceedings against the company subject to approval of their competent 

authorities. The company continues to engage with management of banks both on TEV study and 

restructuring proposal. The final response of the banks is awaited. Meanwhile the banks have allowed 

continue to operate through TRA with 6% tagging.  On 30 March 2016, one of the lender banks, which is 

part of the CDR consortium of the Company, has assigned its outstanding dues in favour of an asset 

reconstruction company on the same terms and conditions as applicable to the said lender. 

 

The company has been operating at suboptimal levels due to working capital constraints, resulting in 

adverse impact on cash flow from operations in the current quarter as well as earlier quarters. With 

restoration of OEM optical media business, generation of funds through sale of surplus assets and 

promoter contribution, accompanied by restructuring of debt from banks, the company expects to 



achieve better utilization of its manufacturing facilities and consequently, generate positive cash flow 

from operations. 

 

Conditions explained above, indicate existence of a material uncertainty that may cast significant doubt 

on the Company’s ability to continue as a going concern due to which the company may not be able to 

realize its assets and discharge its liabilities in the normal course of business. However, considering 

management’s plans relating to restructuring of debt, FCCBs, infusion of capital, generation of funds 

through sale of surplus assets and expected improvement in the operating activities, management 

expects to generating positive cash flow from operations and accordingly, these results have been 

prepared on a going concern basis. 

 

  

3. Management performed a detailed impairment assessment (using an independent valuer) as at 31 March 

2016 for its investments in and advances/other receivables from certain subsidiaries, viz. Moser Baer 

Solar Limited, Photovoltaic Holdings Limited, Moser Baer Investments Limited and Moser Baer 

Entertainment Limited to determine if there is any other than temporary diminution in the values of these 

investments and if outstanding advances or other receivables are recoverable. Material estimates and 

judgments used in such assessment are related to future business projections which, amongst other 

factors, are dependent on the acceptance of revised restructuring with lender banks, ramping up 

operations with adequate advance from customers, external market conditions of the solar market and 

regulatory benefits. Basis the assessment, management has concluded no impairment is required in 

carrying value of the investments, advances/ other receivables from these aforementioned subsidiaries as 

at 31 March 2016 aggregating to Rs. 73,125 lacs. 

 

4. Pursuant to ongoing discussions with lender banks in case of Helios Photovoltaic Limited (“HPVL”) and its 

recent exit from CDR scheme, management of Moser Baer India Limited (“MBIL”) has recorded an other 

than temporary provision in carrying value of investment and receivables of HPVL during the period as 

follows:  

Amount (Rs. In Lacs) 

Particulars  Quarter 
ended 30 
June 2015  

 Quarter ended  
30 September 
2015  

 Quarter 
ended 31 
December 
2015  

 Quarter 
ended 31 
March 2016   

 Provision for doubtful debtors                  -              3,240        127         805 

 Provision for diminution in value of Investment          574          12,951                  -                    -   

 Total         574          16,191        127        805 

 

Additional Notes for Consolidated Results: 

 

5. The Group is operating in Storage Media Products and Solar Products segments. Accordingly, segment 

information has been given which is in line with the requirement of AS-17 "Segment Reporting". The 

Consolidated financial statement has been furnished to provide information about the overall business of 

the Company, its subsidiaries and associates. 

 

6. During the financial year ended 31 March 2013, Secured Lenders (Banks) had approved the restructuring 

package under “Corporate Debt Restructuring Package” (CDR) of one of the subsidiary company, Helios 



Photovoltaic Limited (“HPVL”). The CDR was not fully implemented and the subsidiary company was 

unable to service the repayments/ payments of loan/ interest in accordance with CDR which resulted in 

the subsidiary Company’s debt becoming non-performing assets with all the banks.  

 

Consequently, the Monitoring Institution of the CDR made a recommendation to the CDR Empowered 

Group along with approval of majority secured lenders to seek exit of subsidiary company’s account from 

CDR and on 30 November 2015 CDR EG approved this exit. Subsequent to approval of exit by CDR EG, 

majority of lender banks have issued notices to subsidiary company recalling their debt. Pursuant to exit 

from CDR, the group has classified debt from non-current bank liabilities to current liabilities and 

derecognized the amounts recoverable from banks under CDR scheme with corresponding adjustments to 

the debt and interest expense. In the absence of any communication from these lenders bank, the group 

has not been able to determine the impact of exit from CDR on the carrying value of debt and interest 

payable thereon.  

 

7. One of the subsidiary companies entered into a long term Wafer Supply Agreement on 01 April 2008 

(WSA) with Jiangxi LDK Solar Hi-Tech Co [LDK] and in pursuance, the subsidiary paid an advance of USD 

48.89 Million in accordance with the terms of the WSA (Advance Payment). LDK issued Bank Guarantee 

dated 07 May 2008 of China Merchant Bank (CMB) as security for advance paid by subsidiary. The 

Agreement was further amended by an Amendment Agreement dated 10 January 2011 (AA).  

 

As per the terms of AA, remaining advance of USD 34.6 Million (out of USD 48.89 million), which was 

secured through a bank guarantee, was to be adjusted against future purchases by the subsidiary at an 

agreed market driven price and the balance unadjusted amount, if any, was to be refunded back to the 

subsidiary after five years from the date of such agreement subject to a deduction of 5% of purchase 

shortfall under the AA. Under AA, LDK was to provide an amended bank guarantee which was not 

provided, causing therefore, a breach of such terms and further sought to cancel the bank guarantee 

which it furnished in 2008. Upon breaches by LDK, the WSA (as amended by AA) was terminated by the 

subsidiary pursuant to its letter dated 26 September 2013. 

 

As a result of the termination, LDK was demanded to refund the balance of the advance payment i.e. USD 

34.6 Million.  As LDK failed to refund the Advance Payment, Subsidiary made a demand under the bank 

guarantee provided by CMB on 22 October 2013.  However, LDK obtained a freezing order before the 

Xinyu Intermediate People’s Court on 6 November 2013, which prevented CMB from making payment 

under the Bank Guarantee. 

 

Aggrieved by such order, the Subsidiary initiated arbitration before Hongkong International Arbitration 

Centre (HKIAC) and also filed jurisdiction objection Application before Xin Yu Court. Upon rejection of 

Subsidiary’s application, an appeal was filed against the Xin Yu Court’s decision and Appeal was also 

rejected by Jiangxi Higher Court. A three member Arbitration Tribunal was constituted and the final 

hearing happened at HKIAC from 18 January 2016 to 22 January 2016. 

 

Based on the opinion of external legal counsel, management has made an additional provision of USD 4.5 

million (Rs. 2,970 lacs) towards liability for 2.2 million wafers shipped by the vendor in consolidated 

financial statements during the current period, in addition to the previous provision for 5% of the 

unexecuted contract value (for purchase shortfalls from committed purchases as per AA) up to the date of 

termination. Based on the legal appraisal, management believes that the balance amount of USD 26.82 

million (Rs. 17,766 lacs) as of 31 March 2016 is recoverable. 



 

8. The Group has incurred a loss of Rs 97,501 lacs during the period ended 31 March 2016 (previous year Rs. 

93,954 lacs), and, as of that date, the Group’s accumulated losses amounts to Rs. 520,339 lacs (previous 

year Rs. 421,987 lacs) and it has negative net worth of Rs. 373,570 lacs (previous year Rs. 266,123 lacs). 

Further, as of 31 March 2016, the Group's current liabilities exceeded its current assets by Rs. 397,225 

lacs (previous year Rs. 212,958 lacs). 

In respect of the company, basis for preparation of accounts using going concern assumption has already 

been explained in the note 2 above.  

In respect of Helios Photovoltaic Limited (HPVL) one of the subsidiary of the company as mentioned in 

note 6 to the results the lenders banks have exited from CDR and have issued notices to subsidiary 

company recalling their debt. The management is in discussion with lender banks for restructuring of 

debts. The management has also taken an expert opinion from a leading law firm about the options 

available to the banks and the possible legal defenses available to the company. 

 

In respect of another subsidiary company MBSL, due to continued liquidity issues primarily resulting from 

non-release of sanctioned working capital limits and refunds due to the subsidiary company, it is unable 

to comply with repayment terms of its borrowing arrangements with secured lenders as agreed in the 

Corporate Debt Restructuring packages approved in year ended 31 March 2013. MBSL has now 

approached these lenders for a revised debt restructuring plan. The MI of MBSL instituted a TEV study to 

be conducted by an independent expert who has submitted their report to the respective lenders. The 

TEV study is under consideration excluding independent of the capital subsidy under Special Incentive 

Package Scheme.   

 

The Group has been operating at suboptimal levels due to working capital constraints, resulting in adverse 

impact on cash flow from operations in the current quarter as well as earlier quarters. With restoration of 

OEM optical media business, generation of funds through sale of surplus assets and promoter 

contribution, accompanied by restructuring of debt from banks, the group expects to achieve better 

utilization of its manufacturing facilities and consequently, generate positive cash flow from operations. 

Further, the group also expects release of capital subsidies under Special Incentive Package Scheme (SIPS) 

in MBSL and HPVL and also expects significant supportive measures by government for Solar energy 

sector in solar business in India. 

 

Conditions explained above, indicate existence of a material uncertainty that may cast significant doubt 

on the group’s ability to continue as a going concern due to which the group may not be able to realize its 

assets and discharge its liabilities in the normal course of business. However, considering recent 

developments, inter-alia, progress made in the review of plan and further management’s plans relating to 

restructuring of debt, FCCBs, infusion of capital, generation of funds through sale of surplus assets, legal 

opinion of expert in respect of HPVL as referred above and expected improvement in the operating 

activities, and receipt of capital subsidy (SIPS) management expects to generating positive cash flow from 

operations and accordingly, these results have been prepared on a going concern basis. 

 

9. As of 31 March 2016, the management performed detailed impairment assessments of carrying value of 

fixed assets for all of its operating subsidiary companies based on business valuation. Such assessments 

are based on recoverable value of assets determined using Value in use method and are therefore 

dependent upon future outcome of certain matters such as negotiation with the lenders banks for debt 



restructuring, recovery of SIPS, recovery of advance under litigation and revival of operations. In case of 

one of the subsidiary of the Company, HPVL, the lenders banks have exited from the CDR scheme as 

described in note 6 and 8.   

 

HPVL has submitted the revival plan to the banks and their responses are awaited. Pending finalization of 

the revival plan, no further impairment in the carrying value of the fixed assets is made. Carrying value of 

fixed assets of HPVL as at 31 March 2016 is Rs. 24,075 lacs. 

 

10. The above results were reviewed by the Audit Committee and approved by the Board of Directors at its 

meeting held on 25 May 2016. 

 

11. Amount for the quarter ended 31 March 2016 represents the balancing amount between the audited 

amounts for the fifteen months financial year and the published year to date amounts up to the fourth 

quarter of the fifteen months financial year. 

 

12. The Company had changed its financial year from 31 December to 31 March and prepared accounts for 15 

months, whereas previous financial year consisted of 12 months period. Accordingly, current financial 

period figures are not comparable with those of the previous year. 

 

13. Figures of the previous periods/ year have been regrouped and rearranged wherever necessary, to make 

them comparable. 

 

For and on behalf of the Board of Directors of 

Moser Baer India Limited 

 

Place: New Delhi      DEEPAK PURI 

Date: 25 May 2016     Chairman and Managing Director 
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PRESS RELEASE 
Moser Baer announces Jan’15-Mar’16 Results 

 

New Delhi, May 25, 2016 

Moser Baer India Limited (MBIL) today released its financial results for the period of January’15-

March’16 and January-March’16 quarter. The financial results for the period ended March’16 were 

approved by the company’s Board of Directors, at its meeting in New Delhi today. 

Highlights:  

• Total standalone income stood at INR 7,596 million during the fifteen month period ending 

March’16 and remained stable at INR 1,532 million for January-March’16 quarter. 

• Though liquidity issues continue to hurt operations, the Company has regained its market share 

and materially improved its overall margins through its concerted efforts in improving 

efficiencies and reducing costs. 

• Over the past year, the Optical Media business has gradually recovered volumes in the 

international market due to enhanced customer engagement and restoration of OEM customer 

volumes. 

• Company’s subsidiary has entered into an exclusive distribution agreement with Verbatim (a 

long term customer of the Company) for sale of Verbatim branded Storage Media and LED 

products in India. 

• Solid State Media (SSM) segment continues to grow and recorded 18% increase in the turnover 

Q-o-Q on the back of enhanced market share through key customers in India. 

Shiv Nath, Chief Executive Officer, Moser Baer India Ltd., further commented “By the end of this 

financial period, the Optical Media volumes from our OEM customers have been substantially restored, 

which will allow the company to gradually scale up manufacturing and despatch higher volumes. The 

Company has also registered an annualised growth of 23% in its SSM business on the back of increased 

market share. One of the Company’s priorities in the coming year will be on establishing itself more 

firmly in the LED market, for which it is well positioned. However, the Company continues to be 

constrained by its liquidity challenges, and will continue to seek the support of its secured lenders to help 

revive the Company.”  



Trends in Storage Media: 

• Net Sales stood at INR 1,382 million. 

• While overall ASPs have been stable, reduction in input prices has been positive for the 

Company during the quarter. However, input prices are expected to firm up in the coming 

quarters. 

• Product mix and contracted ASPsare expected to improve in the coming quarters, along with 

further restoration of volumes in optical media segment and continued growth in SSM segment. 

Financial Update 

• The Company is has made progress in several respects in the preparatory process for 

restructuring the terms of the outstanding FCCBs.  

• The Company is actively engaged in dialogue with secured lenders to address liquidity and debt 

issues to support business recovery and has submitted a revised restructuring proposal, which is 

yet to be accepted by secured lenders.  

Trends in the Solar Photovoltaic business: 

• The Indian solar market appears in full bloom right now with key policy changes being 

introduced and 25 GW of projects under different stages of development 

• A total of 8,000 MW of DCR (Domestic Content Requirement) projects have been identified by 

the government to be implemented during 2014-19, 5,500 MW are under tendering or tendered 

and 625 MW stand implemented in 2014-16. It is understood that MNRE is in the final stages of 

a policy change to directly incentivise DCR cell and module manufacturers based on MW 

produced. 

• However, volatility in DCR orders and delay in disbursement of approved government subsidy 

continues to impact the manufacturing operations. 

• Through its concerted efforts, the Company is in the process of entering into an agreement with 

a leading EPC Company for supply of 45 MW of DCR cells within FY 2016-17.   

• The Solar Subsidiaries continue to engage with their secured lenders to seek support for their 

revival. Despite the lender consortium (under CDR) withdrawing support to one solar subsidiary, 

the subsidiary continues operations based on customer support and Company’s efforts at 

optimizing cash flows.  



Commenting on the solar business of the company, K N Subramaniam, CEO, Moser Baer Solar Limited 

shared, “The Company has not been able to substantially benefit from the aggressive Governments DCR 

policy for demand creation, on account of its liquidity challenges and lack of support from Banks. 

However, with the 45 MW order under execution, we expect to start playing a more significant role in 

the DCR segment.  Resolution of liquidity issues will play a key role in the revival of the Company.” 

About Moser Baer India Ltd. 

 

Moser Baer India Limited headquartered in New Delhi, is a leading global tech-manufacturing 

company. Established in 1983, the company has successfully developed cutting edge 

technologies to become one of the world's largest manufacturers of Optical Storage Media 

like CDs and DVDs and Solid State Media. The Company has also entered into the emerging 

energy efficiency lighting segment. Over the years the company has entered into exciting 

areas of technology manufacturing and is a market leader in the high growth photovoltaic 

space. It is the only company worldwide to receive the prestigious 5-star rating from TÜV 

Rheinland for 3 years in a row (2009 - 2012) maintaining highest standards of quality in 

manufacturing PV modules. Moser Baer India has emerged as one of the most credible brands 

focused on hi-tech manufacturing and R & D activities. It is continuing to unfold the next 

generation innovative technologies that will catapult India into a respectable manufacturing 

hub. 

 

For further information, please contact : 

Corporate communications:  

Communications.mb@moserbaer.in 

011-40594175 




