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Statement of 

Particulars 

EQUITY AND LIABILITIES 
Shareholders' Funds 

Share Capital 
Reserves and Surp lus 

Minority Interest 
Non-Current Liabilities 

Long-term borrowii~gs 
Deferred Tax Liabilities (Nc 1) 
Other Long Term Liabililics 
Long Term Provisions 

Current Liabilities 
Short-Term Borrowings 
Trade Payables 
Other Current Liabilities 
Short term Provisions 

ASSETS 
Non Current Assets 

Fixed Assets 
- Tangible Assets 

- Intangible Assets 
- Capital Work in Progress 

Non Current Investments 
Deferred Tax Assets (Net) 
Long Term Loans and Advances 
Other Non Current Assets 

Current Assets 
Inventories 
Trade Receivables 
Cash and Cash Equivalents 
Short Term Loan and Advances 
Other Current Assets 

Assets and Liabilities 

Mar-16 

10,197.27 

188,057.12 

2.59 

40,486.78 

116.96 

2,222.59 

81.89 

30,851.89 

14,086.08 

33,142.53 

189.01 

319,434.69 

238,278.28 

769.52 

40,364.61 

79.43 

721.35 

1,660.20 

462.65 

3,805.41 

21,418.82 

2,696.74 

8,216.00 

961.65 

319,434.68 

Mar-16 

10,197.27 

95,358.51 

25,732.34 

8.39 

7,804.79 

1,047.15 

17,548.18 

174.40 

157,871.02 

824.17 

0.32 

63,611.10 

683.02 

62,150.72 

15,092.00 

102.76 

2,687.50 

51.35 

12,599.81 

68.27 

157,871.03 

Consolidated 
Mar-15 

8,097.27 

171,418.66 

2.44 

50,626.99 

116.09 

2,209.14 

84.59 

27,368.20 

17,591.54 

33,649.44 

2,434.22 

313,598.58 

234,138.01 

2,074.93 

34,729.15 

112.13 

3,049.64 

1,661.38 

367.64 

2,302.92 

16,312.19 

2,690.39 

15,432.24 

727.96 

313,598.58 

Standalone 

Mar-15 

8,097.27 

90,565.33 

27,194.30 

8.49 

1,814.48 

498.34 

17,220.52 

174.58 

145,573.29 

895.91 

0.69 

58,670.35 

770.58 

59,252.59 

13,641.14 

128.36 

1,977.38 

66.88 

10,096.32 

73.09 

145,573.29 
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Independent Auditor’s Report 

 

To, 

The Members of Karuturi Global Limited, 

Bangalore 
 

Report on the Financial Statements 

We have audited the accompanying financial statements of Karuturi Global Limited (“the 

Company”), (formerly known as Karuturi Networks Limited) which comprise the balance 

sheet as at 31 March 2016, the statement of profit and loss and the cash flow statement for 

the year then ended and a summary of significant accounting policies  and  other  

explanatory information. 

 

Management’s Responsibility for the Financial Statements 

The Company’s Board of Directors are responsible for the matters in section 134(5) of the 

Companies Act, 2013 (“the Act”) with respect to the preparation of these financial 

statements that give a true and fair view of the financial position, financial performance and 

cash flows of the Company in accordance with the accounting principles generally 

accepted in India, including the Accounting Standards specified under Section 133 of the 

Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also 

includes the maintenance of adequate accounting records in accordance with the provision 

of the Act for safeguarding of the assets of the Company and for preventing and detecting 

the frauds and other irregularities; selection and application of appropriate accounting 

policies; making judgments and estimates that are reasonable and prudent; and design, 

implementation and maintenance of internal financial control, that were operating 

effectively for ensuring the accuracy and completeness of the accounting records, relevant 

to the preparation and presentation of the financial statements that give a true and fair view 

and are free from material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. 

 

We have taken into account the provisions of the Act, the accounting and auditing 

standards and matters which are required to be included in the audit report under the 

provisions of the Act and the Rules made thereunder. 
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We conducted our audit in accordance with the Standards on Auditing specified under section 

143(10) of the Act. Those Standards require that we comply with ethical requirements and 

plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers internal financial control relevant to the Company’s preparation of the financial 

statements that give true and fair view in order to design audit procedures that are appropriate 

in the circumstances. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of the accounting estimates made by Company’s 

Directors, as well as evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the financial statements. 

 

Basis for Qualified Opinion 

The Company has made turnover of Rs.1424.94 Lakhs of total sales and Purchases of Rs. 

1,221,.07 Lakhs during the year which comprises of local transaction of flowers, plants, 

budwoods & rootstocks. Demonstrable controls over the local transactions of sales of Rs. 

1292.26 Lakhs and purchases of Rs. 1,180.86 Lakhs needs improvement and as there were no 

audit procedure for us to satisfy ourself, we are unable to comment the impact on income and 

expenses position in statement of profit and loss for the year. 

 
Attention is invited to point no 2.30 forming part of the Financial Statement (“Notes”) 

regarding treatment of accumulated balance of Foreign Currency Monetary Translation 

Reserve (FCMTR). Wherein during the year, the advance given to its wholly owned 

subsidiary Karuturi Overseas Limited has been converted to equity and the resulting foreign 

exchange gain was transferred to statement of profit and loss account to the tune of Rs. 

1488.85 Lakh as an income. As per para 15, read with para 31 and para 32 of the Accounting 

Standards – 11 “The Effect of changes in foreign exchange rates”, the accumulated amount in 

FCMTR account can be recognised as income only at the time of disposal of net investment in 
the non-integral foreign operations. In our opinion the said transaction does not tantamount 

to disposal of net investment and hence the above transaction results in departure from 

Accounting Standard – 11, as referred in section 133 of the Companies Act, 2013 resulting in 

overstatement of income to that extent. 
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Qualified Opinion 

In our opinion and to the best of our information and according to the explanations given to 

us, except for the effects of the matters specified in paragraph 1 & 2 of the Basis for Qualified 
Opinion Paragraph, the aforesaid financial statements, give the information required by the 

Act in the manner so required and give a true and fair view in conformity with the accounting 

principles generally accepted in India; 

 

i). in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016;  

ii). in the case of the Statement of Profit and Loss, of the profit for the year ended on that date; 

and 

iii). in the case of the Cash Flow Statement, of the cash flows for the year ended on that date. 
 

Emphasis of Matters 

We draw attention to the following matters in the Notes to the financial statements: 

 

(a) Attention drawn to Note 2.3B forming part of Financial Statement (‘Notes’) regarding the 

Company’s Foreign Currency Convertible Bonds (FCCBs) liability, which in carried at Rs. 

40,721.04 Lakhs in the Balance sheet as at March 31, 2015. The FCCB loan was due for 

repayment on 19th October 2012 and the Company has defaulted in repayment of the same. 

The Company is not in a position to comply the conditions laid by RBI while approving the 

restructuring proposal during 2013-14 and hence company has discontinued providing 

interest since 2014-15. The company has not disclosed any strategic plan as to how the  above 

liability will be discharged. 

 

(b) Attention invited to note no 2.12 in notes regarding the Non-Current Investment, which 

includes investment in subsidiaries total amounting to Rs. 63,532.87 Lakhs, which are stated at 

cost. However the realisable value of these investments could not be ascertained as audited 

accounts of these entities are not received. 

 

(c) Attention invited to note no 3.2 regarding outcome of various contingent liabilities and 

corporate guarantees given by the company and the possible exposure of the same on the 

Company’s financial statement and regarding the position of the company towards the court 

proceedings of Sale of its subsidiary Karuturi Telecom Private limited along with seizure of 

bank account by the Income Tax Department. 

 

(d) The company has failed to appoint CFO & Whole Time Company Secretary as prescribed 

under the Companies Act, 2013. Company has not disclosed any strategic plan to comply the 

same. 

 

Our opinion is not modified in respect of these matters. 
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Report on other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor’s Report) Order, 2015 (The Order) issued by 

the Central Government of India in terms of Section 143(11) of the Act, we give annexure,  a 

statement on the matters specified in paragraph 3 and 4 of the order. 

 

2. As required by section 143(3) of the Act, we report that: 

a. we have sought and obtained all the information and explanations which to the best 

of our knowledge and belief were necessary for the purposes of our audit. 

 

b. in our opinion proper books of account as required by law have been kept by  the 

Company so far as appears from our examination of those books; 

 

c. the Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt 

with by this Report are in agreement with the books of account. 

 

d. in our opinion, the aforesaid financial statements comply with the Accounting 

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 

(Accounts) Rules, 2014 except to para 2 mentioned in basis of qualified opinion. 

 

e. The going concern matter described in sub-paragraph (b) under the Emphasis of 

Matters paragraph above, in our opinion, may have an adverse effect on the functioning 

of the Company. 

 

f. On the basis of written representations received from the directors as on 31 

March, 2016, taken on record by the Board of Directors, none of the director is 

disqualified as on 31 March, 2016, from being appointed as a director in terms of Section 

164(2) of the Act. 
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g. With respect to the other matters included in the Auditor’s Report and to our best of 

our information and according to the explanations given to us : 

1) The Company has disclosed the impact of pending litigations on its financial 

position in its financial statements – Refer Note 3.2 to the financial statements; 

 

2) The   Company   did   not   have   any   long-term   contracts   including 

derivatives contracts for which there were any material foreseeable losses; 

 

3) There has been no delay in transferring amounts, required to be transferred, to 

the Investor Education and Protection Fund by the Company; 

 

For S BHAT & Associates 

Chartered Accountants  

FRN: 014925S 

 
Shrinivas Bhat 

Partner 

Membership No. 228143 

Date : 31st May 2016 

Place : Bangalore 
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KARUTURI GLOBAL LIMITED 

Annexure to Independent Auditor’s Report 

(Referred to in paragraph 1 of our report of even date) 

 

(i). (a) The company has not maintained the complete records showing the full 

particulars, including quantitative details and situation of fixed assets. 
 

(b) As explained to us, the management has not verified the fixed assets during the year and 

adopted mechanism to verify the assets once in three years. The system of fixed asset 

verification program adopted by the management, which in our opinion, is reasonable, 

having regard to the size of the Company and the nature of assets. The frequency of 

physical verification is reasonable and no discrepancies observed during verifications have 

been properly dealt in the books of accounts; 

 

(ii) (a) As explained to us, the inventories have been physically verified by the 

management on quarterly basis. In our opinion, the frequency of such verification is 

reasonable. However to strengthen the controls, external verification as a part of Internal audit 

shall be carried out. 
 

(b) As per the information given to us, the procedures of physical verification of 

inventory followed by the management are, in our opinion, reasonable and adequate in 

relation to size of the Company and the nature of its business. 

 

(c) The company is maintaining certain records of inventory. In our opinion such records need 

improvements to ensure controls. As explained to us and certified by the management, there 

were no material discrepancies noticed on physical verification of inventory carried out at the 

end of the year as compared to the book records, having regard to size of the operations of the 

company. 

 

(iii) (a) According to the information and explanation given to us, the company has not 

granted any loans, secured or unsecured, to companies, firms or other parties covered in 

the register maintained under section 189 of the Companies Act, 2013. 

 

(b) The terms of repayment stipulates that the unsecured loans are repayable on demand. 

Interest is due annually/quarterly.  

 

(c) The company has not granted any loans covered under section 189 of the act during 

the year. 
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(iv) In our opinion and according to the information and explanation given to us, the internal 

controls system is not commensurate with the size of the company and nature of its business 

with regard to purchase and sale of inventory. During the course of audit, we have observed 

the following weakness in internal control system of the company; 

 

(a) The supporting documents for purchases and sales such as Purchase orders, Goods 

receipts notes, sales orders and delivery challans were not available in certain cases which are 
duly acknowledged by the internal auditors. 

 

(b) The company has annual internal audit system covering the verification of transactions 

and controls. However, in our opinion, the internal audit system needs improvement in 

frequency as well as the scope of audit. 

 

(c) The outstanding receivables and payables span across for more than 180 days for an 
amount of Rs. 990.59 Lakhs in case of receivables and Rs. 299.52 Lakhs in case of payable. Due 

to lack of reliable internal controls and alternate audit procedures, the impact of the same 

cannot be ascertained by us. 

 

(v) During the year, company has not accepted any deposit falling under section 73 to 76 of 

the Act and rules framed there under and the directives of the Reserve bank of India. 

 

(a) The amount of Rs. 360.93 lakhs have been transferred to Flower express FZE, which is the 
holding company of M/s. Karuturi Limited, Kenya for meeting the legal and other expenses 

relating to receivership etc. The said amount has been transferred through Director’s account 

as the companies bank accounts are seized by income tax authorities. 

 

(vi) According to information and explanations given to us, the Central Government has not 

prescribed the maintenance of cost records under Section 148(1) of the Act. 

 

(vii)(a) According to information and explanations given to us, the undisputed dues towards 

TDS, Sales Tax, Wealth Tax, Provident Fund, ESI and service tax have not been regularly 

deposited. 

 

(b) According to the information and explanations given to us, the undisputed dues towards 

TDS, Sales Tax, Wealth Tax, Provident Fund, ESI and service tax which are outstanding for 

more than 6 months from the date they have become due are as follows: 
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Name of the Statute Nature of the Dues 

Amount 

(in 

Lakhs) 

Period for 

which 

amount
Income Tax Act 1961 Tax Deducted at Source 240.13 A.Y 2015-16 and 

prior to that 

Karnataka VAT Act 2003 Value Added Tax 2.49 AY 2013-14
Karnataka VAT Act 2003 Value Added Tax 1.71 AY 2014-15

Finance Act, 1994 Service Tax 0.21 AY 2010-11

Finance Act, 1994 Service Tax 2.27 A.Y 2010-11

Finance Act, 1994 Service Tax 37.42 A.Y 2011-12

Finance Act, 1994 Service Tax 0.09 A.Y 2011-12

Finance Act, 1994 Service Tax 2.27 A.Y 2012-13

Finance Act, 1994 Service Tax 1.05 A.Y 2014-15

Income Tax Act 1961 Tax Deducted at Source 15.06 A.Y 2016-17
Finance Act, 1994 Service Tax 0.69 A.Y 2015-16

Karnataka VAT Act, 2003 Value Added Tax 0.63 A.Y 2015-16
Finance Act, 1994 Service Tax 0.50 A.Y 2016-17

 

(c) According to the information and explanations given to us, the company has defaulted in 

payment of Tax Deducted at Source on the provision of interest on FCCB during the assessment 
years 2013-14 to 2014-15 amounts to Rs. 656.62 Lakhs. Company has not provided for interest 

during the year. 

 

(d) According to the information and explanation given to us, and based on the records of the 

company, the dues outstanding in respect of income tax, sales tax, wealth tax, service tax and 

other statutory duties on account of any dispute are as follows: 

 
 
 

Name of the Statute 

 
Nature of 

the 

Dues

Amoun

t (in 

Lakhs) 

Period 

for 

which 

amount

 
 
Pending Before 

Authority 

 
Finance Act, 1994 

 
Service Tax 172.62 A.Y 2006-07 

 
Commissioner/CESTAT
(Appeals) 

 
Income Tax Act 1961 

 
Income Tax 863.44 A.Y 2005-06 

Commissioner 

(Appeals) Bangalore 

 
Income Tax Act 1961 

 
Income Tax 792.72 A.Y 2006-07 

Income Tax Appellate 

Tribunal, Bangalore 

 
Income Tax Act 1961 

 
Income Tax 1,850.91 A.Y 2007-08 

Commissioner 

(Appeals) Bangalore 
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Income Tax Act 1961 

 
Income Tax 

 
19,303.07

A.Y 2008-09 
Income Tax Appellate 

Tribunal, Bangalore 

and Commissioner 

(Appeals) Bangalore 

 
Income Tax Act 1961 

 
Income Tax 

 
3,254.27 

 
A.Y 2009-10 

Commissioner 

(Appeals) Bangalore 

 
Income Tax Act 1961 

 
Income Tax 

 
4,830.70 

 
A.Y 2010-11 

Commissioner 

(Appeals) Bangalore 

 
Income Tax Act 1961 

 
Income Tax 

 
3,610.04 

 
A.Y 2011-12 

 
Commissioner 
(Appeals) Bangalore 

 
Karnataka Tax on entry of 

goods act, 1979 

 
 
 
Entry tax 

 
 
0.97 

 
 
A.Y 2005-06 

Joint Commissioner of 

Commercial Taxes, 

Audit-13, VAT DVO -

 
Karnataka Tax on entry of 

goods act, 1979 

 
 
 
Entry tax 

 
 
3.87 

 
 
A.Y 2007-08 

Joint Commissioner of 

Commercial Taxes, 

Audit-13, VAT DVO -

1
 
Karnataka Tax on entry of 

goods act, 1979 

 
 
 
Entry tax 

 
 
1.57 

 
 
A.Y 2008-09 

Joint Commissioner of 

Commercial Taxes, 

Audit-13, VAT DVO -

 

 

(e) According to the information and explanations given to us, the company has not delayed in 

transfer of the amounts due to Investor Education and Protection Fund. 

 

(viii) In our opinion, as at 31st March 2016, the accumulated losses of the company are not more 

than fifty percent of its net worth. Further, the company has not incurred cash losses during the 

financial year ended on that date or in the immediately preceding financial year. 

 

(ix) According to the information and explanations given to us, the company has not defaulted 

in repayment of dues to the banks and debenture holders except the following : 

 

(a) The company has defaulted in repayment of dues to Foreign Currency Convertible 

Bonds(FCCB) holders amounting to Rs. 40,721.04 Lakhs which became due for repayment on 

19th October 2012. 

 

(x) According to the information and explanations given to us, the terms and conditions on 

which the company has given guarantees for loans taken by subsidiaries from banks or financial 

institutions are not prejudicial to the interest of the company. 
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(xi) According to the information and explanations given to us and on an overall examination 

of the balance sheet of the company and due to the accounting transactions passed in the books 

of account, we are not able to comment on whether funds raised on short term basis have been 

used for long-term investment. 

 

(xii) During the course of our examination of the books and records of the company, carried 

out in accordance with generally accepted auditing practices in India and according to the 

information and explanation given to us, we have neither come across any fraud on or by 

Company noticed or reported during the year, nor have been informed of such case by 

management. 

 

For S BHAT & Associates 

Chartered Accountants  

FRN: 014925S 

 
Shrinivas Bhat  

Partner 

M. No. 228143 

 

Date : 31st May, 2016 

Place : Bangalore 
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Annexure - B to the Auditors’ Report 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 

the Companies Act, 2013 (“the Act”) 

 

We have audited the internal financial controls over financial reporting of Infosys Limited 

(“the Company”) as of 31 March 2016 in conjunction with our audit of the standalone financial 

statements of the Company for the year ended on that date. 

 

Management’s Responsibility for Internal Financial Controls 

 

The Company’s management is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the 

Company considering the essential components of internal control stated in the Guidance Note 

on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of 

Chartered Accountants of India (‘ICAI’). These responsibilities include the design, 

implementation and maintenance of adequate internal financial controls that were operating 

effectively for ensuring the orderly and efficient conduct of its business, including adherence to 

company’s policies, the safeguarding of its assets, the prevention and detection of frauds and 

errors, the accuracy and completeness of the accounting records, and the timely preparation of 

reliable financial information, as required under the Companies Act, 2013. 

 

Auditors’ Responsibility 

 

Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting based on our audit. We conducted our audit in accordance with the 

Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance 

Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under 

section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal 

financial controls, both applicable to an audit of Internal Financial Controls and, both issued by 

the Institute of Chartered Accountants of India. Those Standards and the Guidance Note 

require that we comply with ethical requirements and plan and perform the audit to obtain 

reasonable assurance about whether adequate internal financial controls over financial 

reporting was established and maintained and if such controls operated effectively in all 

material respects. 
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. 

Our audit of internal financial controls over financial reporting included obtaining an 

understanding of internal financial controls over financial reporting, assessing the risk that a 

material weakness exists, and testing and evaluating the design and operating effectiveness of 

internal control based on the assessed risk. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the Company’s internal financial controls system over financial 

reporting.  

 

Meaning of Internal Financial Controls over Financial Reporting  

 

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting 

principles. A company's internal financial control over financial reporting includes those 

policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 

accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) 

provide reasonable assurance that transactions are recorded as necessary to permit preparation 

of financial statements in accordance with generally accepted accounting principles, and that 

receipts and expenditures of the company are being made only in accordance with 

authorisations of management and directors of the company; and (3) provide reasonable 

assurance regarding prevention or timely detection of unauthorised acquisition, use, or 

disposition of the company's assets that could have a material effect on the financial statements.  

 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

 

Because of the inherent limitations of internal financial controls over financial reporting, 

including the possibility of collusion or improper management override of controls, material 

misstatements due to error or fraud may occur and not be detected. Also, projections of any 

evaluation of the internal financial controls over financial reporting to future periods are 

subject to the risk that the internal financial control over financial reporting may become 

inadequate because of changes in conditions, or that the degree of compliance with the policies 

or procedures may deteriorate. 
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Basis for Qualified Opinion 
 
The standard operating procedures and internal controls procedures are not established in the 
area of Sales, Purchases and related party transactions as evidenced in the basis of qualified 
opinion paragraph in audit report and in the annexure A. The lack of documents and controls 
over Sales and Purchases were significant and deviations were observed, which were reported 
in Audit report and Annexure A above. 
 

Opinion 
 

In our opinion, the Company has, in all material respect, except to the matters mentioned in the 

basis for qualified opinion paragraph, an adequate internal financial controls system over 
financial reporting and such internal financial controls over financial reporting were operating 

effectively as at 31 March 2016, based on the internal control over financial reporting criteria 

established by the Company considering the essential components of internal control stated in 

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 

the Institute of Chartered Accountants of India. 

 

For S BHAT & Associates 

Chartered Accountants  

FRN: 014925S 

 
Shrinivas Bhat  

Partner 

M. No. 228143 

 

Date : 31st May, 2016 

Place : Bangalore 


















