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Bombay Stock Exchange Limited
PJ Towers, Dalal Street,
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GVK Power & Infrastructure Limited
Darshak Chambers, Plot No.32, Ground Floor
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Dear Sir,

Sub : Un-audited Financial results for the quarter and nine months ended 31st
December,2022.

Ref : 1) BSE Scrip Code:532708, NSE Scrip Code: GVKPIL.

2) Notice of the Board meeting of the Company dated 30th January,2O23

3) Regulation 33 & 52 of the SEBI (LODR) Regulations, 2015.

With reference to the subject stated above, we are enclosing herewith the un-audited

financial results of our company for the quarter and nine months ended 31st

December, 2022 along with a limited review report from the Statutory Auditors of the

Company. The said results have been reviewed by the Audit Committee and taken

on record by the Board of Directors at their meetings held on 1 3th Februa ry, 2023

The Board Meeting commenced at 11:30 a.m and concluded at 1:30 p.m

Please acknowledge receipt of the above.

Thanks & regards,

For GVK Power & lnfrastructure Ltd

) \, ,,

P V Rama Seshu
Vice President, Company Secretary & Compliance Officer
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Etatement of Stand¡Ione Flnanclal Re¡ults for the quarter and n¡ne monthe ended Decembet I1^,2OZ¡

S. No. Pardculars
Quarter ended
(Unaudited)

Nine monthe
ended (Unaudtted)

Yea¡ ended
(Audited)

s'..72.2ù,l2 30,09.202j¿ ,1.72,202r 37^,12.20X¿ ,7.12.2021, 31.03.2022
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Income
Revmue from operations
Other income
Total revenue

Expenaeo
Employee benefit expenses
Otherexpmses
Impalrment of non-current inveshents
Depreciation

Total Expenees

Proftt/(loss) from ordlnary activitles but before
exceptlonal ltemo (3-4)

Exceptional items

Profi/(loee) from ordinary activities (5-6)

'l'ax Expenses

Profit/(losa) from ordinary activities after tax (Z-8)

Other conrprehensive income (net of tâx)

Total conrprehenslve income lafter taxl l9+10ì

250
218

250

194 7?Ã

750
488 7,902

1,000

8,218
468 w 125 1,238 7,902 9,278

5

21

155
21

2y7

4

18

t34

3

64

752

13

60
2,313

669
9

76

2,774

669

I2

181 322 155 829 3,051 3.s31

2ß7

287

7?:¿

722

(30)

(30)

409

409

4,851

4,851

5,5(ì7

15,792

035
0.35

5.687

5,687

100

5,55i287 122 (30) 409 4.851

287 t22 (30) 409 4q"51

15,792

0,31

0.31

Paid-up equity ahare capltal

Earnings per ehare (EPS)
a) Basic (in Rs.)

b) Diluted (in Rs.)

15,792

0.02
0.02

75,792

0.01

0.01

(0.00)

(0.00)

75,792 15,792

0.03

0.03

GVK Power & Infrastructure Limited

Place: Hyderabad
Date: Februa¡y 13,2029

OVQnca¡, þ
P V Prasanna Reddy
Whole-time Director
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Statem€nt of Con¡olldaled Flnanclal Reaults for the Nlne morìths perlod and quarter ended DecenlbeÌ 31,2022

(l{s. in

LNo' P¡¡llcul¡rs
Quarter ended

(Unaudltedl

Nlnc nrontlrs poriorl
ended (Unaudlted)

Year ended
(Âudlted)

31.1L2W2 30,09.2022 31.12.2021 3t,t2.2ttz2 t.1L2027 3r.03.2022
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l6

t7

Revenue ftonr operaüons
Other lncome

Iotol lncome

Bxpenaee

(a) Cost of materlale conrumed

þ) Employee beneflt expmres
(c) Ftn¡¡cecosb
(d) Depredadon and amo¡tlsaüon
(e) Other €r(peNes

Toltl expenres

Proflt/ (Losa) from ordlnary actlvltleâ but before excepdonal ltems (3-{)

ExcepHonôl ttems (Refer note no 8þ))

Proflt/ (Loas) from odlnory acdvldee (5{)

Âdd: Share of proflt/ (loos) from aæoclat€dlolntly conholled enddes

Proflt/ þss) before rax for the perlod from Continuingäperations (7+8)

Tox expense

jnrotly lfoes¡ for rhe pcriod from Contlnulng operations (9-10)

I

I 
Proftt/ (tÆss) before Tax for the period from dhcontinued opataüons

I l'ax expense of dlscontinued operations

lf,mfiV 
lfoss¡ for the perlod from dlscondnued operatlons (12-13)

lProfit/ Loss for the Period (11+14)

l(lìlter comprehensive (expense)/íncome {ont¡nuing operations

lOther 
comprchonsive (experse)/income -dilcontinued operations

l1'ot.rl other comprehcnelve (expcnse)/lncome

fol,rl conrurehcn¡lvc lncome for the l5+ l6)

32,ß7
7,7V2

99,455

1.75O

9þ02

sgs

193.411

4,110

25,61 I
981

85,t|2ó

3,045
gJn9 lu¿os 9,900 ß7,52a 26,592 88.8n

4008
505

16,645

8,163

6.Ut8

B,U8
797

38,984

1A&r2

7,555

201

4,0L2

l,ó09
2.5m

49,353

2,M3
94,699

33,518

20.874

627

12.,U4

4,309

16,804

1,t,693

1,4t7
,12,07t)

11,617

40.507

35,s59 84,m0 8þ92 200A87 3d,084 112J04

(1,280)

343,68s

w¿A05

(67

17.t95

1

17;t96

(43)

1J08

22,187

23,689

12,e66)

324,200

3?1,234

(1s4

17,4921

22,18 I

r4,ó89

(23,{33)

5U,380

2(',94?

(2t)

ÍJ42,338

2,097

17,t53

1.766

23,ffi9

1.n6
?21,077

5,457

14,ó89

4.ó51

26,926

7,279

940,241 1s¡87 n,973 315,620 10,038

239,rì50

(4,094'

19,647

239,850

(.1.u94'

340,247

6

r5J87 | 21,'s73

.*' I 1'"

315,6241

243,944

253,982

243,9,t4 
|

263,59¡ 
I,,t'tl

6 47 (72',, 6 (661 I

263,525 
I34O,247 t5A2g 21,967 315,620 253.988

18

1q

20

Prof lt/ (Loss) for the pcriod atHbulable to:

- Ownors of thc Company

Prôfit/(f-oss) for the periotl frotn ContinuiilB opurâtions

Profit/(Loss) for the period from discontlnuc(l operations

- Non controlling intercstg
Profit/(Loss) for the period from Continuing opcrations

Profit/ (l.oss) for the perlod from discontinued operÂtions

Other conrprehensive lncome for the perlod altribulable to:

- Owners of the Company
Profit/(Loss) for the period from Continulng operaüong

Profit/(Loss) for the period from dlscondnued operations

- Non controlltng lnteresb

Profft/ þss) for the perlod from Condnuing operations

Profit/(l,oes) for tÌìe period from dlscontlnued operations

btâl comp¡eherolve lncome for the per¡od rthlbut¡ble lo:

Owners of the Compmy
Profit/(toss) for the perlod from Contlnuing operadons

Proflt/Qose) for lhe perlod from dl¡continued operâtiong

Non controlling interesls

Proftt/(L¡ss) for thc period Érom Continuing operations

Profit/(Loss) for the perlod from discontinuert operations

284,265

55,976

(1,119)

16,50ó

11 q7¡l

(l

247,471

(rll.1 46

I (),0,,l0

2.19,231

(?)

(5,2e0)

I

I

I

15.ìll" 
I

l.l().1: i 
I

I

I

t,.lti
l5,l9r)r

263,.591

ìì'

(11)

( r1)

34O,241

3

3

t5,387

2

2t,973

(1 2)

375,620

/8

253,982

6

284,V68

s5,979

&

(1,080)

r6,508

(12)

27,9.62

(t)

?{7,A6f

68, I 5.

- ii9'
I 5,7r)

l:i I'

lirì

6

I 0.046

249,2.1)

(')
(r,:Ì()ll)

2S3,98fr

I 5.7(¡2

li,î¡f
?.tq.l.l5

l\ìl
¡¡.t01

340,247 75428 21,967 1(¡l.l,2ii

I r..'(, t2t Paíd-up equity ahare capital (Face value of sharei Re'l/- enclù

Il¡síc and Dilutcd earnings per sharc in Rs

- Continr¡ing, Õpcrâtions

- l)iscttntinuitrg o¡rrraliorrs
'l r)t¿l 0lìcrillir)ns

t5,792

I8.0(

lll.0t

r5,792

().()7'

(0 ()7

15,792
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GVK Pc¡wer & Infrastructure Limlted
Segment Reportlng (Conaolidatcd) for thc nlnc montha and quarler ended Decenrber 31, 2022

Nine months period
endcd (Unaudlted)

(ll.s 1rr I rkhs)
Yc¡r errclcd
(Auditcd)

11.12.202'l 31.03.2022

otal

Aesets

Liobllitlce)

Liablllties

433,510

)08,773
6,7 t2

727,992

i4¡se

'l(ì 0r)7

19?-3

6.\7
- l.03ti

320,887

38.295

| . I rìi),7.r:r

- !zt4*,
I I0,1ìlI
LLlllI

r,464,925

l3l7,73:,1

t,435,702
(285,986)

hcrs irrchrtlu lrìvt5lntcrì1, Manpowcr, SIZ arrrl Olher conrpanics

Energy f,td & its subsirlialics.

7,749,716 i 3s9,182
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GVK Power & Infrastructure Limited

Notee for etandalone & consolidated financlal reeults

1. The above Statement of Standalone and Coruolidated unaudited Financial Results and the notes of the CVK
Power & Infrastruchüe Limited ("The Company) has been drawn up in accordance with Indian Accourrtirrg
Sbandards (IND AS) notified under theCompanies (Indian AccountingStandards) rules,2015 as anrerrtieri f lorrr
time to time and other accounting principlee generally accepted in India. The financial results have bee¡r
prepared ín accordance with the recognltion and measurernent principles prescribed under section 133 of the
Companies Act,2013 and other recognized accounting practices generally accepted in lndia.

Company carries its businesses in various segments viz., Power, Roads, Airports (Discontinuing operatious)
and others through various subsidiaries, associates and jointty controllecl entities, beirrg special pulpost:
vehicles exclusively formed to build and operate va¡ious infrastructure projects. The consolit{atec1 results
published above present the full revenues and expenses of the Company, its subsidiaries, share of profits /
(losses) of associates and jointly controlled entities, except for airport vertical for which it is shor.r'n sc¡raratelv
as discontinuing operations in the previous year (collectively "the Group").

The above published consolidated results have been preparecl in accorciance witir principles antl plocctlurcs .rs

set out in the IND-AS 110 on "Consolidated financial statements" anct IND - AS 28 or.ì "lnvestment irr associattr
and joint venturerr notified under Section 133 of the Companies Act, 2013 reacl with Rule 7 of the Conrparric.s
(Accounts) Rules, 2014 ancl Companies (lnclian Accounting Standarcls) I{ules, 2015, as amentlecl.

The above standalone & consolidated financial results have l¡eerr rcviewed by the ar,rtlit corrtrrrittc.c'orr lrelrrr,r.r'\,
13,20?3 ancl have been approvecl by board of directols at theil meeting helcl on lieblurrly 13. 2(ì23 ¿r¡rrl lr¡r'.
been subjected to the limited review by the statutory auclitors of the Corrrparrry.

As at December 3L,2022, the Group hacl accumulatect losses a¡rcl the Croup has inculrcrl losscs cxcluttirr¡1
exceptional item during the current period / preceding years. The Group's current liabilities art: in t'xccss ol
current assets. The group has delayed in repayments of loans ancl interest thereon aud v¿rrious lc¡an accr'rr.urts

have been classifiecl as non-performing by banks/ lenders. The Group has also proviclecl gualtrntees,rrrrl
commitments and/or has undertaken to provide financial assistance on behalf of various entities anrl as flrrtlrcr
detailed in notes 7,8,1.0(a) and 10(b) (referring to notes on CVK Coal Developels (Singapore) Pte Lirìr ited, CV K
Energy Limited, GVK Bagodara Vaeacl Expressway Private Limited and CVK Deoli Kota Ex¡rress¡,¿1, f)r'ivarr'
Limited) unceitainties are being faced by various projects such as delavs in developrnent of co¿rl nri¡rcs in ¿rr

overseas proJect where the parent Company has providecl guarantees ancl comnlitnìents for the boll'ovvirrgs,
losses incurred by gas based power plant in the absence of gas and litigations on rigl'rts to claim capacily chalge,
. arbitration on delay of commencement of road projects, termination of various projects etc. These factors rnay
indicate significant doubt on golng concern ability of the group. Notwithstancling the :rbove, the firrancial
statements of the Group have been prepared on going concern basis as management believes that the Gloup
would be able to ultimateþ meet its commitrnents, reduce debt by stake sale and the entities o¡r '¡¿hose behalf
guarantees/ commltrnents have been extended would be able to meet thelr obligatiorrs. Further', the
Management is confident that aforesaid entiHes would win litigations; obtain approvals of regulatols; will
reach an optimal solution with non-controlling shareholclers and lenders; obtain requisite gas allocatiorr ctc. as

required despite current macro-economic environment challenges.
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6. The Company and its eretwhile subsldiary GVK Airport Developers Limited (GVK ADL) hacl enterer'l irrto a
binding agreement comprising a co-operation agreement and other related agreements with Aclani Airprirt
Holdings Limited (AAHL) on August 31.,2020 and subsequent dates, This inciudes acquisition of the debt by
AAHL from va¡ious lenders of GVI(ADL with a view to release pledge on certain shares of GVK Airpolt
Holdings Limited (GVKAHL) and with ån abiltty for AAHL to convert the acquired debt from the lenclels of
GVKADL to equity so as to acquire equity interest in Mumbai International Alrport Limited (MIAL) and also
acquiring Company's equity and other instruments in GVKADL and also possible acquisition,/ settlement of
debt of GVK Coal Developers (Stngapore) Pte Ltd (with a view to release pledge on remaining shares of
GVKAHL). AAHL has since acquired the debt of GVKADL from lenders ancl has convertecl the same to equib¡r
acquiring conttolling interest tn GVKADL on July 73,2021,. Consequently CVKADL, Bangalore Airpolt &
Infrashucture Developers Limited (BAIDL), GVKAHL, MIAL and Navi Mumbai International Ailpolt Lirniterl
(NMIAL) are no longer subsidiarles of the Company from fuly 13,2021. The company has recoguized a ¡r¡6fi¡
of Rs.4576 Lakh in the standalone financials on account of transfer of Equity shares and a gain of Rs 2,3116 Laklu
on account of fair value of balance of the inveshnent held in GVKADL for the year ended March 31,2022. ln the
consolidated financial etatements/ profit from the discontinuecl operations of Rs.243,944 lakhs have treen

recognised for the year ended March 37,2022 as per treaknent prescribed in Inr.l AS'105 orr this accouut.

The broad contours of the co-operation and related ug."urn"rrt, is cletailed below:
(i) Acquisition of debt and related accrued interest with carrying value in the financiaì staterìlents of (ìVKAlll
of Rs. 255,107lakhs by AAHL.
(ii) AAHL acquiring certain securities of Sutara Roads & Infra Limited, a sr-rbsirlialy oÉ the Corlpany antl
another Company of the promoter group to be used exclusively for financial support of arry of its affiliates arrtl

affiliates of GVKPIL post the clate of co-operation agteement.
(iii) Acquiring equiÇ of Rs. 30,000 lakhs and other instruments of Rs.100,000 lakhs held Lry CVKI)ll. ¡nrl its

subsicliary in GVKADL by AAHL to be settled by hansfer of securities helct by AAI-IL lefen erl kr in (ii) abrrvt,
(iv) GVKPIL and AAHL have also agreed on certain steps to be taken in lespect of lenclc.r's of CVK Co¿1.

GVKPIL has solcl its majority holcling in GVKADL to AAI-iL ancl AAHL has acquirer{ arrcl holtl tlrc scculities
as per Para (ii) above during the financial yeal endecl Malch 3'1, 2022.The management of the gloup co¡rsitlclccl
GVKPIL as l¡eneficial owner of the Optionally Corrvertible Deberrturcs (OCDs) of Rs. 137,,16,1 L.rkhs ltclrl L.\,

AAHL as per Para (ii) above in view of the terms of arrangement. Accorclingly, the seculities lrclcl in [lrc n.rrnt'

of AAHL have been classified as Current Investments of CVKPII- at tìs.1,37,:164 L,akhs in tht.' starrr.lalt:nt,

financial statements and Rs.112,464 Lakhs in the Consoliclatecl financial staternents.

The full financial effect of the above cannot be estimateci as certain aspects of the trarr.sactiorr inclutlirr¡i
settlement with CVK Coal lenders are yet to be conclucled.

The Group has an invesbnent ín GVK Coal Developers (Singapore) Pte, Limiteci (CVK Coal) wlriclr is asscssccl

as an associate to the parent Company, The parent Company exercises significant influence orr GVK Coal as

per Ind AS 28,

The Group has provided for impairment of Rs 7%04t1 Lakhs for full value of its investment and receivablc irr
earlier years in the absence of any certainty of realization either by use or from the settlenrent that rnay irc
reached.

The Group has also given gualantees and commitments for loans amounting Rs.937,5l2lakhs (Ma r< lr 1ì l, -Ì(llll:
Rs. 858,478 lakhs) takcn by CVK Coal as at December 37,2022 part of which is collatelalizctl by thc I'lcrlllt'ol
37%sharesof GVKAirportHolclingst.imitecl,ar'¡dhasalsounclertakentoplovidefirralrcial assist¡rrct'ol tjSl)
3.11 million (Rs. 2,575 lakhs) as at Decenrber 31 ,2022 (March 3'1,2022: tìs. 2,358 l.rklrs), trrr r'rrlitv rlho:;r'( un('rìl
lial¡ilitiesexct:c-.rlsctrrrentas:ïbyUSt)2,6U3urilliorr(l(s.2, ll7,6tì6 laktrs) as¿rtlurrr-'.10. 1().12(Nlarrl,-ìl-.'Lj.l

,,:;;,..'i.: : , 
'''g')'t!¡t'''
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USD 2459 million (Rs' 18,64,024lakhs)) and the entíty has also incurred net losses of USD 308 Millio¡ (Rs.24,319
Lakh) for the year ended June 3O 2022 (June 30,?027;USD 48 Million (Rs.85,616 Lakh)) basect on the unauclftecl
financial statemenb. GVK Coal ls witnessing various material uncertalnties. The prices of the coal have falle¡
since GVK coal had acqulred a stake in the coal mlnee. GVK Coal has not becn able to achieve financial closure
resulHng in delays in commencement of mine development acHvity when compared to sched.uled date, delays
in entering into definitive agreemenb for port and rail clevelopmãnt and agreement for sale of coal and also
necessary envircinmental and regulatory clearances, There are also uncertainties arising from COVID. Further,
all the lenders of GVK Coal have classified the loan ae non- performing ancl the lenclers hacl an option to cur.tail
the ríghb of the parent comPany on various assets either on October 2015 or every year thereafter.

The lenders have since filed a claim in the }figh Court of Justice Business antl Property Courts of Iìuglantl arrcl
wales commercial courts (England court) on Novembe¡ 09, zoz0 and have sou¡',I.,i to recover. tlre anrourrts
advanced to GVK Coal, Under the interim solution und.ertaking by the lenders datecl Mar,ch Z3., 2017, tl¡e
respective arguments of the lenders and the parent Company were filed with the court. On June L3, 2022, the
Judge has adjourned the starting of the bial to October, 2023. Despite the matter is pending before Englancl
Court, one of the lenders has filed an application under sectlon 7 of the Insolvency anä Bankruptcy Cocle 2016
to initiate Corporate Insolvency Resolution Process against the patent company (being guarantor for. loau takerr
by GVK Coal) before National Company Law Tribunal, I-lyderabacl on fuly tq,zOzznnit tt.'" conrpany has fileri
the reply, The next date of hearing is gth March 2023..

The parent Com.pany is hopeful of achieving one time settlement with the lenclers in vieu, o[ its ar'r-iriìtj('nìr'¡t
with Adani Airport Holdings Limited (AAHL) which is adequately incentivizecl to fincl solutiorr u,ir¡ tlrt'
lenders to get unencumbered ownership over the shares of GVK Airport Developers plet{gct{ n,ith thc lenttcr.s.
The extent of the liabiliÇ that may arise in respect of guatantees ancl comrnitments ancl the rììarìner. 6i strclr
settlement is presently not ascertainable and accorclingly no provision has l¡een macle irr this r.egarcl irr rt'l¿rtirrrr
to any liability.

8' Till 3rdFebluary2022,CVK EnergyLtd(GVKEL)hasbeenconsicleredas jointlycontrolledentity urrtlcr lNt)-
AS 28'rlnvestment in associate anc{ joint ventuLe", basecl on the protective lights available to thc' clthcr irrvcstçr's
of GVKEt,' As on 4th February 2022, the parent cornprrrrv (( ;VKPll-) has acq uilet'l thc'corrtr.ol trvr.r tIr' rrfrgr¡ ti¡r rs
of GVKEL frorn those Investors as per the'Ier¡ninatio¡r Aglcemerrt tlaterl 3rtl [;ebr.u.rry 2()22 r.t,strltirr¡i irr
relinquishment of protective rights available to investors. CVKPIL has ¿rlso bou¡iht lljL,.t(',t)2? slr.rrr.,s pl
GVKEL form those,lnvestors uncler this agreement. Accorclingly, CVKEL arrrl its ¡1rorp.u,,.'¡r.'rrrics (lìrrer¡.,r,
8¡ouP) are consideted as Subsidia¡ies of the CVKPIL w.e.f. 4th Februaly 2022 and the corrsolidatcrl iin¡nci¿rl
results include the financial transaction of Energy group as per. IND-AS 1'10 "Consolic.l;rtetl f;inarrcial
Statemenb" w.e.f' 4th February 2022. Accordingly, the results for the quarter ancl nirre ¡nonths per.iotl enclcrl
are not comparable with corresponding previous periods.

Certain subsidiaries anct jointly controlled entity (group companies) of GVK Energy Linútecl ('GVKEI.,) are
facing uncertainties as detailed below:

a) The Hon'ble Supreme Court of India had deallocated dedicated coal ¡nine allotterl to CVK pon,er
(Coindwal Sahib) Limited (GVKPGSL). GVK Coal flokisucl) Private Limitecl (GVKCTPL),.a sulrsirliary
comPany of GVKEL and mine operator was offered of a compensation by the Nominatecl A uihority of lis
L1,129 Lakhs as against carrying value of assets of Rs. 31,1.13 Lakhs as at Mar.clr ?'1, 2012. CV KC I'pl . hatl
appealed agairust the saicl orcler in the Hon'blc High Court of f)clhi. Thc aforesairl cou¡,t vitlc its r.rr.ilcl 11¿tt,tl
March 09,2017, directect CVKCTPL to submit its claim to the adf trtlicatirrg ar-rtholity coustitutctl unrlt,r. tlrr,
Coal Mine.s (Speciai Provisions) 4ct,2015. Subsec.¡uently CVKCTPI. srrLrnrittt,rl its cl¡irrr lor (lrt'Ir.rl,¡r,,,
al.troutltof li.s. I9,882 l-akhs to the aforcsairl aul.lrorit¡,. I'he (jVKl.il., has also ¡1ivc'rr cor¡rtli.ìt\,l',u,r(rtì1r,, l(ìr
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the loan taken by GVKCTPL. The nominated authority under the Minishy of Coal vicle its order datecl -16th

March 2022 has further approved and released compensation of Rs,13,867 lakhs. Out of this an amount of
Rs.8,883 lakhs have been deposited by nominated authority in interest bearing account with Registrar
General of the Court as per the directions of the high court of Delhi datecl 11th April 2022 anel an anrount
of Rs.4,984.lakhs have bàen paid to lenders by nominated authority towards the balance rlucs ¡'r¿y¿bl¿ ¡5
per the claims made by the lenders as on the date of vesting orders less the amount alreacly paicl to the
lenders. Nominated authority has advised in the above order to approach Coal Tribunal irr respect <.rf

dirputes including the compensation disallowed with regard to R&R costs.

Management believes that GVKCTPL will be appropriately reimbursed for cancellecl coal ¡nine anrl
accordingly no provision is required towards corporate guarantee given by GVKEÍ- fol loan takeu try
GVKCTPL and carrying value (Balance of claims) of Rs 6,015 Lakhs,

b) GVK Powe¡ (Goindwal Sahib) Limited ('GVKPGSL") has been admittect into Corpotate Insolvency
Resolution Process on October 10,2022 based on petition filed by Axis Bank Ltcl, one of the lencters iu the
consortium of GVKPGSL with the Hon'ble NCLT, Hycterabad invoking Corporate lnsolverrcy Resolutiorr
Process against the company. GVKEL has filed an appeal against this orclel before NCLAT, Clrerrnai on
October 27, 2022 and the orders in this case are reselvecl.

Interim Resolution professional appointed by NCLT has taÌen possessiorr of all asscts of CVKI'CìSì .

Since the Gloup has lost the control over the GVKPGSL, the assets anct liabilities oi GVKPGSI- vvr:r'c.

c{econsolid.atecl as at October 1.0,2022 as pel InclAS 110 anct a gain of Rs.343,685 l-akli is recor'llcLl rr
consolidated financials as per below entry:

Particulars Bqlakh¡
Value of assets - 345,970
Value of liabilities 698,027
Equity share capital 126,520
Amouut alreacly recognized in consolidaterl FS in plcvious peliori - t34,892
Net amount recognized as exceptional gain -343,685

'the CVKEL has plovidecl Colporate Guarantee to the lenrlels of CìVKt'CSl- u'ith rt'spcet ttr tlrr'¡rrrtrrr¡rl
lent by them. This Corporate Guarantee rnay be invokecl by the Lerrctcls of CVKI)(ì51. corrsirlclirr¡,, tlrt'
default therein. In such evenhrality, GVKEL may neecl to lein"rburse the samc', es¡reci¿ll¡r corrsiticlirr¡1 tlrat
the net assets of GVKPGSL is negative. However, the exterrt of the lialrilify that rnay ¡r'is<' irr lcsp(ì('l (ìl
guarantee is presently not ascertainable and accordirrgly no provision has lreen rrraclc ilr this legarcl irr

relation to such liability.

Further, in view of deconsoliclation of GVKPGSL on October 10,2022, the results fot tlre rluartef ancl rrirrc
months period ended 31st December' 2022 arc not comparable with corresponcling pr'evious l.rcliocls.

c) There has been uncertainty regarding supplies/availability of gas to power plant of GVK CauLatìri P()wel
Limited (GVKGPL), a jointly conþolled entity of GVKEL. The company has incurrecl losses o[ Rs. 26,885

Lakhs during the périod ended December 3\,2022 (March 37,2022: Rs. 32439 Lakhs). The lenclers have
classifiecl the loan bala¡rces of the cornpany as Non-Performing Assets. The GVKGPL is conficlc'nt that
Government of India will continue to take necessary steps/initiatives to ìmprove the situatiorr ol rr¿ttt¡r'al

gas. However, in the interi¡n the GVKGPL is workirrg with the lerrclers fol orre-tinre scttlcnrcrrt []ropos.ìl
wherein the loans woulcl be settled at the value of the plarrt to be realiserl orr its salt' to l\ l' t )15(.()f\4. l:rrrt lrt'r',

Managemerrt, basecl orr its rights urrrlel power' ¡lr.rlchasc ?lllr('c¡ìl(Ìni to rr''corrt'r't'alrat'ilv t ltar¡ics .tttrl irr r ir'rr
of installirrg altet'nate f ucì ecluipnrcrrt tr¡tl on Lhc trasis ol alìrr,'s¡ìrl (lisr'rssi(ìrl\, I'r'lit'r,'s llt.rl tl¡t' ( '\ l'.(.,1'l
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the loan liability as part of one-time settlemerit proposal. The GVKEL has also given corporate guaratrtee
for the loan taken by GVKGPL. The GVKEL believes that no provision for impairmerrt/climinution is

required towards carrying value of assets aggregating to Rs. 80,106 Lakhs as at December 31 , 2022 of
GVKGPL (March 31, 2022 of Rs.82,799 lakhs) and also no provision towards corporate guararrtee givcrr by

GVKEL to GVKGPI. is necessary.

Trade receivables of GVK Gautami Power Limited, includes outstanding miniurum altelnate tax amoLttrts

claims for reimbursement under the provisione of Income Tax Act, 1961 for the period conrtrretrcing ft'otlt
the financial year 2009-10 to 2010-11, aggregating to Rs. 1,500 Lakhs (March 37,2022: Rs. '1,500 l-akhs) which
has been disputed by AP Traruco/subject to approvals.

As lenders have classified the borrowings of the GVKGPL as "Non-performing Assets (NPA)", lnclian

Overseas Bank and Union Bank of India, members of the consortium, issued notices datecl 13th December',

2021 and 16th March, 2022 respectively under Sub'section (4) of Section 19 of the Recovery of Debts due to

banks and financial institutioru Act 19T3, read with Sub Rule (2A) of Rule 5 of the Detrt Recovety Tt'iburral

(Procedure) Rules 1993 directing GVKGPL to file necessary written statement arrd leply. CVKGPf- is irr thcr

process of contesting the above notices before the Debt Recovery Tribunal.

Further, Edeiweiss Asset Reconstruction Company Ltct. and Bank of Barocla issued Loarr tecall trotíces

claæct 21st january, 2022 ancl 4th February, 2022 respectively. Edelweiss Asset Recotrstt'ttctiotr Compatry
Ltd issued a notice dated 19th July,2022 under section 13(2) of The Securitizatiotr atrrl fìccotrstructiorr oi
Financial Assets and enforcement of Security Interest Act 2002 (' SARFAESI Act") reacl rvitlr Scculity'

interest (Enforcement) Rules, 2002 ("Rules" ) ancl next hearing of the case is schecltrle otr fÌebltt¿rt'\' 25, 2íì1'l

Moreover, Eclelweiss Asset Reconstruction Company Ltcl, one of the lenrlers itr thc'cotrsot'titttu ol'(;Vl<(ìl'l
has filect petitiorr with the Llon'ble NCLT, I-lyclelabacl invokirrg Corpolatc lttsolvcrrcv lìcstrltt [iorr l¡rorlss
againstthecompanyandtherrexthearingof thecaseisschetlrrlctl orrlìelrttt.lt), 17,2()2.1

d) 'Ihe pi'trent company (CVKPIL) has asscssecl ancl baserl orr the v¿rlu¿rIiolr cat'r'ictl (ìLtl .ìrì!l trtllt'r ¡t'lt'v.tttt

factors, rro plovision is corrsiderecl necessal'y irr stanrl¿rlone books of .ìccot"rrlts ol L,Vl(l)ll. [otr'¡ttls |,,'
calryirrg value of investment in CVKEt, of Rs74,122l-trkhs (Mrrlclt3l,2022 lls.74, I22 l.aklrs) cìrì(l l.t).rrì trl

Rs,6,490 Lakhs (March 3'1, 2022 Rs,1L,297 Lakhs).

9. During the earlier years, GVK Energy Ltd. (GVKEL) anct Alaknantla Hydro Power Cornpany Limitet{ (A I IPC L)

have issued debentures vide respective Trust Deecl and also taken loans from ECL Fi¡ra¡rce l-irrritc'cl, []t{clrvc'iss

Asset Reconstruction Company Limited, Inclia Credit Funcl II & Ecap Et¡uities Linritetl (collectivel¡, relc'tle'tl Lo

as "Edelweiss"). These Debentures and Loans are also securecl by pledge of shares of CVK l)ovvet (Cointlwal

Sahib) Limited, GVK CoaI Tokisud Company Private Limited and AHPCL helct by GVKEL anci slrat'es trf

GVKEL held hy GVKPIL as inveshent in respective companies. The loans were further securetl by Cor ¡ror aic

Guarantee given jointly by GVKEL and CVKPIL

Since the repayment of loan and interest was defaulted, GVKEL anct AHPCL have enterecl iuttl settlc'rlcrrt

agreement with Edelweiss on 3L.10.2020 which ¡esulted in settlement of principal antl irrtelcst outstarttlirt¡', trl

Rs.687,30 Crores (GVKEL Rs.121.39Crores and AHPCL Rs.565.9't Crores) at Rs,525 Croters (CVKtil. Ils.lìtì.()t)

Crores and AHPCL Rs.487.00 Crores) along with interest late of 1,2.50Y" p¿ì corììpotrrrtl Irtotrtltlr rr ,'!
Septenlber' 16,2020 tiltJuly 31 ,202'l , which was [t¡r'thel cxtentictl trP t<r Ñl'rrt lr ìl':](l:l:¿ r\l ll'( l 'rtrtl t '\'l':l i

Itas maclc' total payr"nc'rrts of fìs'330 59 Ctotr"s till tllc cì¡tc of ittvt¡t'atitr¡l rcstrlLill¡', i¡t l'¡l'tnt t' ¡r'¡1'¡lrll' rrl lis ì' l l '

Clolc irrclr"rt.l irrg intclcst till l6-05-2022 ((ìVl< lil, lìs.i15.06 ('t'ott's ¡ntl ¡\lll'( ì lì".'-.\i, ilt¡ ( r,',,
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GVKEL has requested for further time till 37-08-2022 from Edelweiss for making balauce payr'ìretlt a¡rcl wer'e in

discussions with them.

However, Edelweiss has withdrawn the settlement agreement vide its mail datecl'11-4-2022. Edelu'eiss has .rlsrr

w¡itten letter dated 0&,07-2022 invoking the Corporate Guarantee issued by GVKEL and GVKPIL

Further, since GVKEL and AHCPL could not make the payment as per settlement terms, ECL Finance Limite,l
(Edelweiss) has invoked the pledge of equity shares and hansferred 46,60;11,000 Equity shares, each havíng
facevalue of Rs 10.of AHPCL heldbyGVKEnergy Limited on May 76,2022. ECL Finance l-imited will contirrue

to hold these shares as security on behalf of Edelweiss for the loans taken/NCD issuetl by AI'ICPL & CVKF.L.

ECL Finance Limited reserved the right to sell the sarne as per the terms of the pledge agreement leat'l r,r,ith

security sharing agreements.

GVKEL filed a suit before Delhi High Court on May 30,20?2, wherein GVKEL pleadecl that as a consequc¡ìcc'

of the invocation and transfer of a valuable asset our liability towards the loan has been dischargecl anel sirrce

the value of share is fa¡ ín excess of the outstanding loan liability, the excess share to be t'eturnecl. The Horr'ble
High Court Delhi has given interim order dated May 31, 2022 wherein it is stated that while selling the shales

of AHPCL by Lenders, the best offer received by them would be comrnunicatecl to the GVKEL ancl CVI(PIl., a.s

well as to the Court, and an opporhrnity woulcl be given to them to match the said offel withirl fivc cltrys, lrr

the meanwhile, if GVKEL and CVKPIL get an offer for the afolesaicl sha¡'es, they shall also irrfolrn thc

defendans as well as the Court. In the event GVKEL ancl GVKPIL ale unable to rrratclr the of fel' of tlre lelrtlcts,
thelenderswoulcll¡efreetosellthesaiclshalesatthel¡estofferreceivec{bythenr. lill tht:Lirrle,Lht''sll.rlt'srllriclr
are invoked are sold in the afolesaid marrner, thc lenctels shall not sell any clthel slralc's tlrat h¡vc lrcu'rr plt'tllir'tl
by the GVKEL and GVKPIL with the lendels, l-[owever'. the lelrclcls shall L,e flcc [o irrvol<c Ilrc ¡rìt'rl¡it',-l ilr.r'

Next hearing of the case is scheduled on April 13,2023.

Since the mabter is Sub Juclice and the agreement for selling these invoked shares ale trot yct cotrclttrle,,l. [lrr'
managementcannot ascertain the number of shales of AI-IPCL required to settle thc'clebt of lirlcln,ciss ¡s tllr'
acbualimplicationtlrereof onthebooksishighlyprobableonthevaluationof sfiat'csanrl<;tttcotncsol ihrrlt'lì¡l
proceec{ings.

GVKEL has transferred the liability of AHPCL in its l¡ooks oi accounl relating to l:ìtlc'lrvciss arrtl l'¡sctl orr lc¡1.r1

opinion, CVKEL has shown the discharge of the loan lialrilitl, of lì,c1elu,eiss clgainsi thc irrvo[<t:rl slr¿r't's Iill .r

settlement is arrived at with Eclelweiss. GVKEL has rrot accounted thc impact of thc'¿rrrtrultuurt tri sctllcrttt'rrt

since they are confident of achieving settlement with Eclelweiss. I-[owever', orì colìservative b¿rsis, a loss otr

invocakion and transfer of shares, amounting to Rs.194.86 Croles (being ctifference in tace valtto ol:¡rlc'tlgctl

shares invoked by Edelweiss and the liability of Edelweiss appearing in books of GVKEL ancl Al I PCl. as pcr
settlement terms) has been accounted in the books of accounts and reportecl as an exceptiotral itern in thc'

standalone results of GVKEL a¡d consolidated financial results of GVKPIL.

Edelweiss (through its debentures trustee namely Catalyst Trusteeship Limited) has also filecl petition vvith the

Hon'ble NCLT, Hyderabad invoking Corporate Insolvency Resolution Process against GVKPIL and CVKI:L-

on October 21.,2022 and the next hearing of the case is scheduled on'February 22,2023.

10, Theparentcompany has wholly ownsubsicliary company viz. CVK T'r'anspottatiorr l)vt Ltrl. ((ì\/K ll'1.). lrr,r
of the subsidiaries of GVKTPI- are facing unceltainties, tletailecl as [re'lou':

a) GVI( Bagodara Vasad Expressway Private Linritecl (CVK tlVlll'1,),.r stc¡r ({rì\\'rr strl)si(li,ttr t¡l lltt ¡',ttr r,r

cotìtpany h¿r.s carriecl out project r,r,oll< ton,¡rtls thc'C--oncr..ssionnirc l\¡irccttttrrrl- r'¡rlt'lt'rl rr ilit (,trj,tr,ì[ ('l.ttt

Ro¡tl l)cvckr¡rrncnt Cor'¡rolation l.inritctl (CStìt)C). [)rrring tlrc cou¡sr' ol r'rrtìsltì.r([i()rì, ,,t,'',_.l11tr¡',,,
:
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significant delays in fulfilling the obligations from GSRDC like providing Land requirecl for cotrstlr.¡ctiotr,

right of way, shifting of utilities etc., which has resulted in significant clelays in constructiotr. Orr March 27,

2018, GSRDC has issued a termination and arbitration notice as per which GSRDC has telnrinater.l tlre
concession agreement and also has claimed an amou¡t of Rs. 108,419 Lakhs. In resPottse to the satue, GV K

BVEPL has written to GSRDC denying the claims from GSRDC ancl terminated the agreement. CVK BVE Pl .

has also stated that the delay is due to the default from GSRDC. Also, CVK BVEPL has notified GSRDC

that dispute settlement process will be as per the Concession Agreement.

GVK BVEPL hzrs approached The lnternational Centre for Alternative Dispute Resolution (ICADR) for
appointment of Arbitration Tribunal (AT). Arbibation Tribunal is constituteci and the clispute is lreing
addressed. GSRDC has filed a claim of Rs 108,419 lakhs and GVK BVEPL has filed its staterne¡rt of Defertsc'

and a counter claim of Rs.91,325 lakhs as termination payment due to GSRDC default (apalt fronr varir.lus

other claims towards Loss of Profit, Interest Payment on Debts etc.) disputing the very plocess of
termination and ale also taking other necessary legat remedies in this regarcl. Irritially GVK BVEPL

intended to bring into substitution process, however in spite of best efforts of GVK BVEPL, substihrtior¡
process could not be completed. Meanwhile GSRDC awarcled project to two differertt colrtractol's. Flc'trcc

GVK BVEPL is no more going concern and the financials are preparecl accortlingly.

GVK BVEPL is closely working with the lenders by explaining to them the iutlicacies oI thc ploicct arrd

outlining support requirecl to give effect to the process of arbitration. Tribunal healc-l at'gttuterrts o[ lroth

sides in respect of Application datecl 23-09-202"1 anct the hearing was concludetl. Both Pârbies filetl tlrrr
written arguments anct Tlibunal reserved the orders.

AÌl the loan accounts are non-performingassets and tlre cclrnparry h¿rs rcccivctl Iccallt'rl lloIit't's f torrr tlrr'

banks ancl financial institutiorrs a¡rd hetrcc bolrowiug f lot'n tl,e banks a rrrl [itr¿rlrc ial i¡r ttt it io trs (ì t tr I r'tr(l t(\Ll (ìs

cul'rent borrowings.

Basecl otr its internal assessment/legal aclvice, GVK IIVEPL is coufir{ent tlìât it witt be alrle to ¡'ccove l the

arnounts spent otì the project till clate ancl is also confir{en t that clainrs rrtarlc by CISRDC rv ill I'c s tlttcl< tltrrv t t

ancl accordingiy management believes that it is appiopriatc to lccognizc'tot¿rl .rsscts.r¡i¡',t'c1',aLirr¡i Lo lìs

58,91.9 takhs; conrprising Rs.58,916 lakh as Other Norr-Current fitr¿rucial assc.ts.rncl lìs lì l¿l<h .rs l'to¡,t'¡11

Plant& Equipmentolr Decc'mber3't,2022 (Match 3'1,2022 Rs.58,919lakhs) atcallying valttt-'itr tltt'lirr¡rrt i.rl

statements arrcl no provision for r'liminutiorr is necessaly,

b) GVK Deoli Kota Expressway Private Limited (GVK DKEPL), a step clown strbsitliarly of [ltc ¡ralcrrt
company. On June 25, 2019, GVK DKEPL has issueci a terminatiou notice uncler Article 37.2.2 ol' tlre

Concession Agreement for termination on account of material breach ancl clefaults orr the palt of Natiorral

Highway Authority of India (NHAI) during the coutse of construction like provicling Right of Way (ROW),

shifting of utilities, obtaining approvals & clearances, alternate route & preventiou of corlrplcte usc'r fcc'

collection etc,, which has resulted in significant delays in construction of expressway. Fu rther, GVK DKlit'l-.

has claimed a termination pâyment of Rs. 169,650 lakhs (apart from various other claims towarcls ftttttttt
loss, Loss of Toll Revenue, Loss suffered on account of additional overheads etc.) from NHAI as per the

terms of.the Concession Agreement. In response to the above notice, GVK DKEPL has t'eceivecl l('ttùr' ft\ìrìÌ

NHAI ctatecl July 03, 2019 denying the clainr of GVK DKEPL statirtg that thc' tel'tlitratiorr rr<rticc is!ìtrL'(i

uncler clause 37.2.2is invalid as defaults alleged by GVK DKEPL ate falsc antl NHAI lras trot ctrrtttrtìttt'rl

any material default in complying witb the provisious of the Concessiorr Agrectt'tctrt.

On September 1,2,2019, NI{AI has issuec{ a telurirratiorr rroticc. as ¡'rcr clattstr 1ì7.2. I trl Ilrt' ( rr¡ttt'ssiorr

Agreemerri fol'non-fulfilllnerrt of the obligation as stat(ì(i itr thc (.oncossion /\¡,;t ctrtttr'rrl [t) ( (ìrìL('s\irìrì,ì¡r('

NI Il\lbyvirtueof thislrotice,iscieenterltoharrct¡kctr¡rttssrtssion.urtl cotttl'ol ¡rI tll¡'¡r¡¡rjr'itllr¡',lrrr',tr'.rl,rrr"
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with alt the equipment on or at site. After this termination notice toll piaza is deenrecl to have beetr

transferred to NHAI and from September 16,20\9 onwards NHAI started collecting the toll on the project

highway.

The matter is under Arbitration and the compa¡y has filed claim documents with Tribunal arrcl NHAI has

filed statement of defense and next cross examining the witness of GVK DKEPL is scheclule on March 03,

20?3.

GVK DKEPL has defaulted in repayment of principal amount and payment of intelest on stlclì tettn loatrs

taken from consortium of banks and financial intuitions. As a result, the lenclers have classifiecl tlre tt'r'rrr

loan as non-performing ¿rseet and have recalled the entire facilities extênciéd to the conrpany, As t'esl¡lt o[

that, the term loans have become repayable on demand, Company has not receivecl borrowing statetlents

and confirmation of borrowing balances from lenders.

The Concession Agteement being the sole agreement executed by the Company, termination of the same

has now resulted into liquidation basis of accountin¡; which has been aclopted in prepalation of tlrese

fina¡rcial statements of GVK DKEPL. Under the liquidation basis of accounting, all assets .rrrd liabilities alc

measured at their net realizable value, As toll collection right has been taken ovcl by NllAl frtlrl thtr

Company, Company has impairecl ioll and premium assets against ptenriunr liabilit¡, (rrot tltrc) .rtttl tl¿ittt

receivable from NHAI.

GVK DKEPL basecl on its internal assessment/ legal advice is conficle¡rt that it rn'itl lrc aLrltr to Lcrtovt'r'tltt'

balance amount spent otr the project till clate includirrg its various claims alrd accoldirrgll' tlrr: ttrtr trallettttrtt t

trelieves that it is appropriate to lecognize total assets aggregating to Rs.43,981 [akh; complisirr¡r, lls''t3,Ó1ì7

lakh as Other Non-Current assets, Rs.9 lakh as Property Plant & Equipment an<l Rs 335 t .akh as tlrt: (ltrlrt'rrt

Assets on December 31.,2022 (Rs,45,465 laklr as on March 31.,2022) at carlying valtrc irt thc' f irr¡rrt ial

statements.

11. GVK Ratle I-{yclro Ulectric Pr'oject Private t-irnitec{ (CVl( tìatle), step clon,rr subsidi¡¡v trl (iVl( l)(ì\\'r'r ,ìrì(l

Infrash'ucture Limited has errtelecl into a concessiou aglcernelrt with J&K f)on'r-'t t)cvtrlo¡rtttt'tlI l)t'¡r.¡¡¡¡¡¡,'"¡

0KPDD) for coltstructioir ancl operatiotr of a hyrllo power plarrt on Builcl, Ovvrl, ()Pc'l ¡tc ¡rrrl f Inrìsl(.)r-rìr()({('l

GVK Ratle startecl the project c{evelopment anct hacl spent/paid advances to the ttttre of lls. lt)1,552 lal<lrs (till

March 31,2021) on t various wolks, However due to significant clelays in the constLuctioll oi tltc proicr-t tl trt'ttr
the irnpediments like land acquisifion and executiot'r of lancl, leases, issues in lelation to wolking cotrtlitiotrs,

disturbances and law and order problems, issues under the Indus Water Treaty, issues irr lelatiou to Watcr'

charges, stah¡s of Mega Power Project and taxes such as entry tax, sales ancl other local taxes etc.

CVK Ratle requested for termination of project ancl offered fol arr amicable settlement. JKPDD t'c-jectocl strch

settlement offer stating that the clelays are ta¡tamount to event of default from GVK Ratltr. CVK lì¿tlc lr¿tl

initiated the arbitration process and Tribunal vide its ordel dated 11th July'20 and rectif icatiorr ot'ilc'r tlate tl 7th

September'20 had accepted the contentions of the company ancl hacl given an award of Rs.29,Otltl l-akhs irr lavor'

of GVK Ratle. Not satisfied with the order, GVK Ratle has filed an appeal on 8th Decenrber',2O20 agtrirrst thc'

said award.

CVKRatlehadalsoerrtereclintoasettleri'rentagfeementwithitslenrlcrort24tlrl'luvurirlrer''21. Crirrsi,lrrtitr¡', ll,t'

fact of termination of the project and settlement with the lenders, the cornptrlry has atloptcti thc liclrritlatiorr

basis of accounting in preparation of these financial stâteûìents.
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72. GVK Perambalur SEZ Private Limited (GVK SEZ), a wholly owneci subsidiary company has lrrvestnrerrt
Property having book value of Rs.11, 655 Lakh (March 31, 2022 Rs.11,655 Lakh). GVK SEZ sroocl as a Cuararrror
and mortgaged its land admeasuring 2,506,25 Acres to Syndicate Bank (since merged with Canara Barrk) on
account of loans taken by the GVK PIL (the Parent Company). GVK PIL has since repaid the loan taken frorrr
Canara Bank and the bank has also acknowledged the same, However, in spite of the same, Canara bank has
not issued a no due certificate and has not retu¡ned the original title documents. The Canara Ba¡rk has exer.ciseel
the right of general lien under section 171 of Indian Contract Act,l872 and has enforced general lien over the
title deeds in the name of GVK SEZ for llabilities of GVK Coat (Singapore) PTE Ltd, an associate of CVK PtL.
GVK PIL and GVK SEZ have jointly filed writ petition stating that Bank exercising of general lien uncter section
171 of the Indian contract Act, 1872 is wholly mJsconceived and illegal and conhâry to the terms trf Cual.anie¿r
extended by the GVK SEZ. Further, Enforcement Directorate (ED) has plovisionally attached the saicl Lancl
property in view of investigation under Prevention of Money Laundering Act (PMLA). However, I-lon'ble l-tigh
Court of relangana has stayed the proceedings by iesuing show Cause Notice to ED.

The matter is under litigation. Pending these litigations, the Invesbnent Property havirrg l¡ook v¿rlue of
Rs,11,655 Lakh (March 2022: Rs 11,655 Lakhs) is shown as recoverable since the Managemerrt is couficlerrt of
winning the cases on merits.

In June 2020, Central Bureau of Investigation (CBI) has registerecl a Filst Infolrrration tìcport (l;tt{) agairrsr
MIAL, its holding Company GVK Airport Holdings Limitecl (GVKAHL) (both ale erstwhile ste¡r tlorvrr
subsidiaries of the Company), the Chairman and Vice Chailmarr of the Cornpany alld has ilritiatccl irrvestigrrtion
on various matters alleging misuse of funds of MIAL inclutling for the l¡errefit of otlrer GVK groLr p ,rrrtl re l¿rtctl
parties. CBI has filecl a charge sheet befote the Chief Metropolitarr Coult, Mullrl¡ai on lielrluary ()c), 2023, l.rv in¡',
as allegation uncler section 1208 read with section 420 of IPC agai¡ìst MlAt,, Vicc Chai¡ rrrarr, [)ilc-ctor' & (]lr() ot'
the Company ancl four other GVK gtoup co¡rìpanies. The Cou¡'t has granterì bail to all thc accuscll. l he'

compalìy is evaluating the allegations macle by the CBI ancl will corrtest the charges lr¿r¡rrctl tr1, Cfll. lrr tlrc
opinion of tlre management the outconìe of the case will be posltive.

'l he Enforcet'nent L)ilectorate (ED) has also taken up the investigation untler the Plcvcntic¡r'r ol i\,lorrt'r,
LaurrderingAct(PML.A)onthebasisofanFIRregistelec'lLrythcCBl. LiDlrasfilccl acorl¡rlaintinz\¡rril .lt)lll
on the same matters against the above mentionecl parties aud somc of the subsiti ialies, joirrt vcrrtu ¡ c.'s .ìtì(l stclì
down subsicliaries of the Company, their c{irectols arrd off icers, anrl the couccluecl palties ¿rrc coopc la tirr ¡', w itlr
the investigating agencies. ED has filed a cornplaint befole the City Couri anrl Adrlitiorral Sessiorr Jrrrtg,e,
G¡eater Bombay under Sectíon 45 of Prevention of Money Launclering Act, 2002 for cor¡nrissiorr of offerrce r:f
Money laundering under section 3, read with section 70, Punishable u/s 4 of tht: Pleverrtit'rr ol M(l'ro\/
Launclering Act, 2002.

The Audit Committee of the parent Cornpany, basecl on the legal advice receiverl by the Auclit corrrnrittee of
MIAL, have decided not to proceed with any independent investigation on the rnattels merrtiorrcrl in tlrc lrll{
or the complaint filed by ED. Considering the status of the proceedings, the irnplicatiorrs, if any, that nray arise.
canrt be ascertained and would be considered in the financial statements on conclusiorr of the aforesairi
investigation.

13.



14. The Board of Dtrecùors has approved the scheme of amalgamation ln their meeting 23rd March, 2O22 for rvith

regard to AmalgamaHon of
- GVK Alrport Services Private Limited (transfetor Cornpany)
- GVKPower (Khadur Sahlb) IlivaÞ Llmited (Iransferor Company)
- GVK Shivpu¡i Dewas Exprtseway Private Li¡nlted (lransferor Company)
- Sutara Roads & Infra Limtted fftansfcor Company)
- G\lK Power & Infrastructute Limiþd (Iransferee Company).

fte appllcadon has filed with National Company.Law Tribunal, Hyderabad on 31't March, 2022, seeking for

the dlspeneadon of shareholders & credltsmeetingand same hasbeen atlowed by order datedJanuary 09,2023.

NCLT has dtrected the applicant companles to send the copies of proposed scheme to Statutory AuthoriHes for

their obþcdon before formal approval of scheme of Arrangement.

15. Flgures for the previous periods havebeen regrouped and reclassified to conform to the classification of the

current period, wherever considered neceggary.

GVK Power & Infraetructure Limited

Place: Hyderabad
Date: February 13,2023

ftlÑoas-, tY
P V Prasantra Rerlrll

Wholc-'Iinrc l)ir('ctot
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lndependent Auditor's review report

TO
THE BOARD OF DIRECTORS OF
GVK Power & lnfrastructure Limlted
Darshak Chambers, Ground Floor,
Plot No.32, Street No.1 ,
Penderghast Road,
Secunderabad - 500003, Telangana

1. We have reviewed the accompanying statement of standatone unaudited financial resutts of

GVK power & lnfrastructure Limiteã 1'the Company' or "GVKPIL") for the quarter and nine

months ended December 31,2022 and its share of the net profit/(toss) after tax and totat

comprehensive income /toss of the company for the nine months period ended December 31,

ZOZi 1,the Statement'),being submitted Uy tfre Company pursuant to _the .requirement of

ièguhìion 33 of the Seéí (Listine Obtigations and Disctosure Requirements) Regutations, 2015 (as

amãnded), inctuding retevant circutars issued by the SEBI from time to time.

2. Management reasonability

This Statement, which is the responsibitity of the Company's Management and approved by the

Company's Boárd of Directors,'has beeñ prepared in accordance with the recognition and

meaiuróment principles taid down in lndian Accountìng Standard 34 "lnterim Financial

Reporting,' 1"tnä nS j4"¡, prescribed under Section 133 of the Companies Act, 2013 as amended,

reåo witñ retevant rutes'isiued thereunder and other accounting principtes generalty accepted in

lndia. Our responsibitity is to express a conctusion on the Statement based on our review.

3. Auditors responsibility

We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410 "Review of lnterim Financial lnformation Performed by the lndependent

Auditor of the Enúty", issued by the lnstitute of Chartered Accountants of lndia. This standard

requires that we ptán'and perfórm the review to obtain moderate assurance as to whether the

finànciat statements are free of materiat misstatement. A review is tirnited primarity to inquiries

of company personnel who are responsibte for financial and accounting matters and anatyticat

procedüres apptied to financiat data and thus provide less assurance than an audit- We have not

performed an audit and accordingty, we do not express an audit opinion.

We atso performed procedures in accordance with the SEBI Circutar c¡R/cFD/cMD1114412019

dated Zgih March Z0ì9 issued by the SEB¡ under regutation 33(8) of the SEBI (Listing Obtigations

and Disctosure Requirements) Rêgutations, 2015 (as amended), to the extent appticabte'

't'Lr
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4. OpÍnion

We draw your attention to the fottowing matters:

a) As discussed more fulty in Note 7 to the Standatone Financiat Resutts regarding GVK Coat

Devetopers (SingaporeÍ pte. Limited, (an associate).in which the Group has investments

and has receivãbtes âggregating to iìs.79,048 Lakhs and to whom the company has

provided guarantees andlommitments for toans aggregating.tg $'9,31,?12 Lakhs taken by

tnà aforeåid associate Company and has undertakôn to provide financial assistance of USD

3.11 mittion (Rs.2,575 t-akhi) is at December 31 ,2OZZ with respect to which there are

muttiple significant uncertainties inctuding outtook on the sector, achieving of financial

ctosure and ctearances for the project, cónctuding an appropriate sotution with various

stakehotders inctuding lenders, 
'aná 

necessary environmental and regutatory clearances

etc. The entity's cürrent tiiUitities exceeded current assets by U!D 2,ó83 mittion

(Rs.2,1 11,686 úfns¡ as at June 30,2022 and has incurred net losses of USD 308 mittion
(Rs. Z¿,3t9 Lakhs) for the year ended June 30, 2022.

The tenders have since fited a ctaim in the High Court of Justice Business and Property

Courrs of Engtand and Wates Commercial Couris (Engtand Court) on November 09, 2020

and have sou-ght to recover the amounts advanced to GVK Coat. Under the interim sotution

undertaking Èy the lenders dated March 23,2017, the respective arguments of the lenders

and the Comdany were fited with the court. On June 13,2022, the Judge has adjourned

the starting òf tÍre triat to October, 2023. Despite the matter is pending before Engtand

Court, one of the tenders has fited an appticaiion under section 7 of the lnsotvency and

Bankruptcy Code 2016 to initiate Corpóiate lnsotvency Resotution. Process against the

Hotding .orp"ñy iñ ¡uty Z0ZZ before nàtionat Company Law Tribunat, Hyderabad and the

Hotdinã the comþany hás fited the repl,y. The next date of hearing is óth March 2023.

ln this regard, white the Company has made a provision for impairmgnt !.1 respect of the

aforesaid investment and reieivábtes aggregating to Rs.79,048 Lakhs til't December 31,

2072, we are unabte to comment on thJviaUitity of the project and of the provision that

may be required in retation to the aforementioned guarantees and..commitments (in

respect of wtrlctr cottaterat security by way of ptedge_of 37% shares of GVK Airport Hotdings

timite¿ a step down wholty owned'su-bsidiâry of the Company, is ats_o given.in favour of the

lenders) and tne resultant impact of the same on these standatone financial results'

b. Note no. 8 to the Standalone financial resutts regarding GVK Energy Limited (a subsidiary

company) and its subsidiaries and jointty controtLed entity in which the. company has

investments and loans aggregating fo Rs.80,612 Lakhs net of provìsion. With respect to

GVK Energy Limited, tñere- are multipte significant uncertainties in the step-down

subsidiaries and joint venture entity tike (a) vãrious receivables aggregating to Rs.1.0,996

Lakh from Ap Tránsco which are refuted /'subject to approvats and (b) non-avaitabitity of

fuel. (gas) and (c) compensation in retation to deattocated coal mine etc. There are atso

various uncertaìnties retating to subsidiaries and Jointty Controlted Entity_of GVK Energy

Limited as referred in Note ã. fne Company has made totat provision of Rs.34,400 Lakhs

towards its investments in GVK Energy Limited tiLt December 31 2022 based on the

valuation reports obtained. ln this regaiã, considering the uncertainties, we are unabje to

'.,i'r! z'
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ascertain whether any adjustments are required to the standalone financiat resutts with
respect to the batance amount of investments and loans aggregating to Rs. 80,612 Lakhs.

Note 13 to the standatone financiat resutts regarding investigation by various Government
agencies on various atteged irregutarities retating to conftict of interest, misuse of funds,

mãney taundering and olher matters, pending comptetion of which and non-provision of
certaín retated iñformation sought from the hotding company inctuding complete copy of
the Enforcement Djrectorate comptaint, we are unabte to comment on the effect thereof
on the standalone financia[ resutts inctuding prior year comparatives considering
attegations over GVK Group. CBI has fited a charge sheet before the Chief Metropolitan
Couit, Mumbai on February 09,2023, taying as altegation under section 1208 read with
section 420 of IPC against MIAL, Vice Chairrnan, Director & CFO of the Company and four
other GVK group companies. The Court has granted bail to atl the accused. The company is

evatuating the al,tegations made by the CBI and witt contest against the charges framed by

CBl. ln thè opinion of the management, the outcome of the case witl, be positive.

We are unable to comment on the impact of these non-comptiances on these standatone
financiat resutts and we are atso evatuating the reporting requirement in respect of the
above, if any under retevant Acts.

Emphasis of Matter

We draw attention to Note 6 to the Standalone financiat resutts regarding sate of majority
hotding of GVK Airport Devetopers Limited (GVKADL) by company to Adani A!ryort Hotding

Limiteã (AAHL) as per binding co-operation agreement dated August 31, 2070 and other
retated transaction documents. AAHL has acquired and hold the securities as per co-

operation agreement at the end of the financiat year. The management considered the
company ai beneficial owner of the Optionatty Convertible Debentures (OCDs) of Rs

ß7,:464 Lakhs hetd by AAHL as per co-operation agreement in view of the terms of
arrangement. Accordingty, the securities hetd in the name of AAHL have been classified as

Current lnvestments of company in the Standatone financia[ results.

We draw attention to Note 12 to the statement regarding GVK Perambalur SEZ Private

Limited (GVK SEZ), a whotty owned subsidiary company. GVK sEZ has lnvestment Property
having book vatue of Rs.11,ó55 Lakh. GVK SEZ stood as a Guarantor and mortgaged its tand

admeásuring 2,506.25 Acres to Syndicate Bank (since merged with Canara Bank) on

account of iôans taken by the GVK PIL (the Parent Company). GVK PIL has since repaid thc
toan taken from Canara Bank and the bank has atso acknowtedged the same. However, in
spite of the same, Canara bank has not issued a no due certificate and has not returned
the originat title documents. The Canara Bank has exercised the right of general lien under

section 171 of lndian Contract Act, 1872 and has enforced general lien over the titte deeds

in the name of GVK SEZ for tiabitities of GVK Coat (Singapore) PTE Ltd, an associate of GVK

PlL. GVK PIL and GVK sEZ have jointty fited writ petition stating that Bank exercising of
generat lien un<ler section 171 of the lndian contract Acl, 1872 iswhotty misconccived and

itegat and contrary to the terms of Guarantee extended by the GVK 5E2.. Further,

Enforcement Directorate (ED) has provisionatty attached the said Land property in view of
investigation under Prevention of Money Laundering Act (PMLA). However, Hon'bte High

Court õf Telangana has stayed the proceedings by issuing Show Cause Notice to ED. The

5.
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b.
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6.

matter is under litigation. Pending these titigations, the impact of the same on the
Company is not determinabte.

Our opinion is not modified in respect of above matters.

fitaterial Uncertalnty Related to Golng Concern

We draw attention to note 5 to the Standalone financial resutts, which indicates that the
company has incurred significant losses during the current and previous periods and
material uncertainties are faced by varlous projects, in which the company has made
investments, given loan, provided guarantees / commitments and / or has undertaken to
provlde flnanciat assistance. These events or conditions, along with other matters as set
forth in aforesaid note, indicate that a material uncertainty exists that may cast
significant doubt on the Company's ability to continue as a going concern. Our Opinion is
not modified in respect of this matter.

Based on our review conducted as above, except for the indeterminate effects of the
matters stated in Paragraph 4 above, nothing has come to our attention that causes us to
betieve that the accompanying statement of unaudited financial resutts prepared in
accordance with appticabte accounting standards and other recognized accounting
practices and policies has not disctosed the information required to be dlsctosed in terms
of Regulation 52 of the SEBI (Listing Obligations and Disctosure Requirements) Regulations,
2015 inctuding the manner in which it is to be disctosed, or that it contains any material
misstatement.

The matters described in the Material uncertainty related to going concern and emphasis
of matter paragraphs above, in our opinion, may have an adverse effect on the functioning
of the company.

ForTRChadha&CoLLP
Chartered

(Partner)
Membership
UDIN: 2309

Date: 13th February 2023
Place: Gurgaon
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lndependent Auditor's Review Report on Consolidated unaudited quarterly and nine months
financial results of the Company ended on December 31, 2022, Pursuant to the Regulation
33 of the SEBI (Listing Obtigations and Disclosure Requirements) Regulations, 2015 (as

amended)

TO
THE BOARD OF DIRECTORS OF
GVK Power & lnfrastructure Limited
Darshak Chambers, Ground Floor,
Plot No.32, Street No.1,
Penderghast Road,
Secunderabad - 500003, Telangana

1. We have reviewed the accompanying statement of unaudited consotidated financiat resutts
('the statement') of GVK Power & lnfrastructure Limited ('the Hotding Company') and

its subsidiaries (the Hotding Company and its subsidiaries together referred to as "the
Group"), its associates and joint ventures for the quarter and nine months ended

December 31,2022 (the "statement") being submitted by the Hotding Company pursuant

to the requirement of Regutation 33 of the SEBI (Listing Obtigations and Disctosure

Requirements) Regutations, 2015 (as amended), inctuding relevant circutars issued by the
SEBI from time to time.

2. This Statement, which is the responsibitity of the Company's Management and approved by

the Company's Board of Directors, has been prepared in accordance with the recognition
and measurement principtes taid down in lndian Accounting Standard 34 "lnterim Financial
Reporting" ("lnd AS 34"), prescribed under Section 133 of the Companies Act, 2013 as

amended, read with relevant rutes issued thereunder and other accounting principtes
generatty accepted in lndia. Our responsibitity is to express a conctusion on the Statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410 "Review of lnterim Financial lnformation Performed by the
lndependent Auditor of the Entity", issued by the lnstitute of Chartered Accountants of
India. This standard requires that we ptan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A

review is timited primaril,y to inquiries of company personnel who are responsible for
financiat and accounting matters and anatyticat procedures apptied to financiat data and

thus provide less assurance than an audit. We have not performed an audit and

accordingty, we do not express an audit opinion.

We also performed procedures in accordance with the SEBI Circutar
CtR/CFD/CMD1l144/2019 dated 29th March 2019 issued by the SEBI under regutation 33(8)

of the SEBI (Listing Obtigations and Disctosure Requirements) Regutations,,:?Q15. (as

amended), to the extent appticabte. t,r., ' '

l-.r
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4. The statement atso includes the results of the fotlowing entities:

Subsidiarv entities includine step down subsidiaries:
i. GVK Airport lnternational Pte. Ltd, Singapore
ii. PT GVK Services, lndonesia
iii. GVK Airport Services Private Limited
iv. Sutara Roads and lnfrastructure Private Limited

vi.
vii.
viii.
ix.
X.

xi.
xii.
xiii.
xiv.

GVK Shivpuri Dewas Expressway Private Limited
GVK Developmentat Projects Private Limited
GVK Ratte Hydro Electric Project Private Limited
GVK Perambatur SEZ Private Limited
GVK Power (Khadur Sahib) Limited
GVK Transportation Private Limited
GVK Jaipur Expressway Private Limited (Step down Subsidiary)
GVK Deoti Kota Expressway Private Limited (Step down Subsidiary)
GVK Bagodara Vasad Expressway Private Limited (Step down Subsidiary)
GVK Energy Limited

xv. Ataknanda Hydro Power Company Limited (Step down Subsidiary)
xvi. GVK Coat (Tokisud) Company Private Limited (Step down Subsidiary).

xvii. GVK Power (Goindwat Sahib) Limited (Step down Subsidiary upto 10'n October
2022)

xviii. GVK lndustries Limited (Step down Subsidiary upto 31't March 2022)

Joint Controt Entitv
i. GVK Gautami Power Limited (JCE of Subsidiary)

Associate Companies:
i. Seregraha Mines Limited
ii. GVK Coat Devetopers (Singapore) Pte Ltd

Basis for Qualified Conclusion:

5. We draw your attention to the fottowing matters:

a. As discussed more futty in Note 7 to the Consotidated Financiat Resutts regarding GVK Coat

Developers (Singapore) Pte. Limited, (an associate) in which the Group has investments
and has receivabtes aggregating to Rs.79,048 Lakhs and to whom the hotding company has

provided guarantees and commitments for loans aggregating to Rs.9,37,512 Lakhs taken by
the aforesaid associate Company and has undertaken to provide financial assistance of USD

3.'11 mittion (Rs.2,575 Lakhs) as at December 31 ,2022 with respect to which there are
muttipte significant uncertainties including outtook on the sector, achieving of financial
ctosure and ctearances for the project, concluding an appropriate sotution with various
stakehotders inctuding [enders, and necessary environmentat and regrrlatory clearances
etc. The entity's current' tiabitities exceeded current assets by USD 2,683 mitlion
(Rs.2,117,686 Lakhs) as at June 30, Z0ZZ and has incurred net tosses of USD 108 mittion

..:.1-'".i .' I\2- '(Rs. 24,319 Lakhs) for the year ended June 30, 2022. ,. ra

t'
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The tenders have since fited a ctaim in the High Court of Justice Business and Property
Courts of Engtand and Wales Commercial Courts (Engtand Court) on November 09,2020
and have sought to recover the amounts advanced to GVK Coat. Under the interim sotution
undertaking by the tenders dated March 23,2017, the respective arguments of the tenders
and the parent Company were fited with the court. On June 13, 2022, the Judge has

adjourned the starting of the trial to October, 2023. Despite the matter is pending before
Engtand Court, one of the lenders has fited an apptication under section 7 of the
lnsotvency and Bankruptcy Code 2016 to initiate Corporate lnsotvency Resotution Process

against the Hotding company in Juty 2022 before National Company Law Tribunat,
Hyderabad and the Hotding the company has fited the repty. The next date of hearing is
6th March 2023.

ln this regard, white the Group has made a provision for impairment in respect of the
aforesaid investment and receivabtes aggregating to Rs.79,048 Lakhs tilt December 31,

2O22, we are unabte to comment on the viabitity of the project and of the provision that
may be required in retation to the aforementioned guarantees and commitments (in

respect of which cottateral security by way of ptedge of 37% shares of GVK Airport Hotdings
Limited a step down whotly owned subsidiary of the Company, is atso given in favour of the
tenders) and the resultant impact of the same on these consotidated financiat resutts.

b. As discussed more futty in Note 8(a) to the Consolidated Financial Results regarding GVK

Coat (Tokisud) Private Limited ("GVKCTPL"), a step down subsidiary of the Hotding
Company. The Hon'bl,e Supreme court of lndia has dealtocated coal mine atlocated to the
company. As directed by Hon'ble High Court of Dethi, the company has submitted its ctaim
for an amount Rs.19,882 Lakhs with the adjudicating authority constituted under the Coa[

Mines (Speciat Provisions) Act, 2015. The nominated authority under the Ministry of Coat

vide his order dated 16th March 2022 has reteased compensation of Rs.13,867 Lakhs. Out
of this the nominated authority has deposited an amount of Rs.8,883 Lakhs in interest
bearing account with Register General of the Court as per the directions of the high court
of Dethi dated 11th Aprit 2022 as the tenders have chaltenged the compensation
determined by the Nominated Authority. Further, an amount of Rs.4,984 Lakhs being the
batance dues payabte as per the ctaims made by the lenders as on the date of vesting
orders tess the amount atready paid to the lenders. The Nominated authority has advised
in the above order to approach Coat Tribunat in respect of disputes inctuding the
compensation disattowed with regard to R&R costs.

The GVKEL, hotding company, has given corporate guarantee for the toan taken by the
GVKCTPL for which provision for Corporate Guarantee given by GVK Energy Limited for
toan taken by GVK Coat (Tokisud) Private Limited has atso not been considered.

Pending fiting of the claim before the Coal Tribunal and adjudication of the same, we are
unabte to comment on the recoverability of assets with carrying vatue of Rs.6,015 Lakhs

together with consequential impact, if any, arising out of the same in these accompanying
consotidated lnd AS financia[ statements.

c. We draw attention to Note 8(b) to the consotidated financial resutts regarding
Deconsolidation of assets and liabitities of GVK Power (Goindwat Sahib) Limited
("GVKPGSL"). GVKPGSL has been admitted into Corporate lnsolvency Resotution Pro¡ess:31

''i ."',^ 
.
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October 10, 2OZZ based on petition fited by Axis Bank Ltd, one of the [enders in the
consortium of GVKPGSL with the Hon'ble NCLT, Hyderabad invoking Corporate lnsolvency
Resolution Process against the company. lnterim Resotution professional appointed by
NCLT has taken possession of atl assets of GVKPGSL. Since the Group toss the controt over
the GVKPGSL, the assets and tiabitities of GVKPGSL have been deconsotidated as at
October 1A,2022 as required u/s Para 25 of lnd AS 110 Consolidated Financial Statements,
which has resulted in a net gain of Rs.343685 Lakh as disclosed as Exception ltems in the
Consol,idated Financiat Results. The GVKEL has provided Corporate Guarantee to the
lenders of GVKPGSL with respect to the amount tent by them. This Corporate Guarantee
may be invoked by the Lenders of GVKPGSL considering the defautt therein. ln such

eventuatity, GVKEL may need to reimburse the same, especialty considering that the net
assets of GVKPGSL is negative. However, the extent of the tiability that may arise in
respect of guarantee is presentty not ascertainabte and accordingly no provision has been
made in this regard in retation to such tiabitity.

ln the Light of the above, we are unabte to comment upon consequentiat impact, if any,
arising out of the same in the accompanying consotidated financial resutts.

d. We draw attention to note 8(c) to the Consotidated financial results, With regard to GVK

Gautami Power Limited (GVKGPL), a step down Jointly controtted entity of the Hotding
Company, as under:
(i) There are uncertainty of suppties/avaitabitity of gas to power ptant GVKGPL. GVKGPL

has incurred losses of Rs. 26,885 Lakhs during the nine months ended December, 2022
(March 31, 2022: Rs. 37,439 Lakhs). The tenders have classified the loan batances of the
company as Non-Performing Assets. ln the interim the GVKGPL is working with the lenders
for one-time setttement proposal wherein the toans woutd be settted at the value of the
ptant to be reatised on its sate to AP DISCOM. Further, Management, based on its rights
under power purchase agreement to recover capacity charges and in view of instalting
atternate fuet equipment and on the basis of aforesaid discussions, betieves that the
GVKGPL continues to be in operation in foreseeabte future despite continued losses or witl
be abte to amicabty settte the loan liabitity as part of one-time settlement proposal.

The GVKEL has atso given corporate guarantee for the loan taken by GVKGPL. The GVKEL

be(ieves that no provision for impairment/diminution is required towards carrying vatue of
assets aggregating to Rs. 80,106 Lakhs as at December 31, 2072 of GVKGPL (March 31,

2022 of Rs.82,799 takhs) and atso no provision towards corporate guarantee given by
GVKEL to GVKGPL is necessary.

(ii) Outstanding minimum alternate tax amounts claims for reimbursement under the
provisions of lncome Tax Act, 1961 for the period commencing from the financiat year
2009-10 to 2010-11, aggregating to Rs.1,500 Lakhs has been disputed by AP Transco/are
subject to approvats.

(iii) As lenders have ctassified the borrowings of the GVKGPL as "Non-performing Assets
(NPA). lndian Overseas Bank and Union Bank of lndia, members of the consortium, issued
notices dated 13th December, 2021 and 16th March, 2022 respectively under Sub'section
(4) of Section l9 of the Recovery of Debts due to banks and financial institutions Act,1993,
read with Sub Rute (24) of Rute 5 of the Debt Recovery Tribunat (Procedure) Rule5:1993_
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directing GVKGPL to fite necessary written statement and reply. GVKGPL is in the Process
of contesting the above notices before the Debt Recovery Tribunat.

Some of the [enders are neither confirming toan outstanding nor interest accrued on toans
since Company's loan accounts have become Non-performing Asset. The Company is
providing interest in the books of account on loan accounts as per the rate in the toan
agreement.

Further, Edetweiss Asset Reconstruction Company Ltd. and Bank of Baroda issued Loan
recalt notices dated 21st January,2022 and 4th February, 2022 respectivety. Edelweiss
Asset Reconstruction Company Ltd issued a notice dated 19th July, 2022 under section
13(2) of The Securitization and Reconstruction of Financiat Assets and enforcement of
Security lnterest Act 2002 ("SARFAESI Act") read with Security interest (Enforcement)
Rutes, 2002 ("Rul,es") directing GVKGPL to fite necessary written statement and repty.
GVKGPL is in the process of contesting the above notices before the Debt Recovery
Tribuna[.

Moreover, Edetweiss Asset Reconstruction Company Ltd, one of the lenders in the
consortium of GVKGPL has fited petition with the Hon'ble NCLT, Hyderabad invoking
Corporate lnsotvency Resotution Process against the company and the next hearing of the
case is scheduted on February 17,2023.

ln the tight of the above, we are unabte to comment upon consequentiat impact, if any,
arising out of the same in the accompanying consotidated financial results.

e. The fol,lowing quatifications inctuded in the review report on the standalone financiat
resutts of Alaknanda Hydro Power Company Limited (AHPCL), a step down subsidiary of the
Hotding Company for the quarter and nine months ended December 31, 2022 issued by an
independent firm of Chartered Accountants (lndependent auditor) vide its report dated
04.02.2023 is reproduced by us as under:

"We draw your attention to Note no' to the Statement regarding (i) defaul,t in redemption
of debentures of INR 13,900.00 Lakhs and repayment of term toan of INR 7,974.21 Lakhs
atong with interest accrued thereon up to 16 May 2022 of INR 1,735.07 Lakhs due to
Edetweiss group were transferred to GVK Energy Limited based on the letter received from
GVK Energy Limited on 31 May 2072 and the company has not provided interest on such
debentures and term toan from 17 May 2022 consequent to such transfer and (ii) the
Company and GVK Energy Limited have considered that the above tiabitities along with the
tiabitities of GVK Energy Limited as on 1ó May 2027 gets extinguished in view of invocation
of shares hetd by G V K Energy Limited in Alaknanda Hydro Power Company Limited
ptedged to Edetweiss group. The same has been informed to Edelweiss Group and
Debenture Trustees in various correspondence in response to their communications. We
are unable to comment on the consequence of such transfer of the tiabititÍes by the
Company. ln this regard it is atso relevant to note that GVK Energy Limited vide its tetter
dated 31 May 2022 has given an undertaking to face the tiabitities, if any, that may arise
there from' on such transfer of tiabitities to them'" 
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As discussed more futty in Note 9 to the Consotidated Financiat Resutts regarding
annulment of setttement by Edetweiss with respect to their toans / NCDs to GVKEL and
Alaknanda Hydro Power Company Limited (AHPCL), non-accounting of estimated increase
in tiabitity on account of annulment of settlement terms by Edetweiss (amount not
ascertained), invocation and transfer by Edetweiss of 46,60,11,000 Equity shares of AHPCL
hetd by GVKEL of Rs.10 each, recording of exceptional loss of Rs.194.8ó Crores by GVKEL

on account of invocation of pledged shares and transfer by Edetweiss (being difference in
face value of ptedged shares invoked by Edelweiss and the tiabitity of Edetweiss appearing
in books of GVKEL and AHPCL), recording of discharge of tiability of Edetweiss pending
tegal suit before Hon'ble Delhi High Court, wherein GVKEL pleaded that as a consequence
of the invocation and transfer of a vatuabte asset our tiabitity towards the loan has been
discharged and since the vatue of share is far in excess of the outstanding toan tiabitity,
the excess share to be returned.

Since the matter is Sub Judice and the agreement for setting these invoked shares are not
yet conctuded, the management cannot ascertain the number of shares of AHPCL required
to settle the debt of Edetweiss as the actual imptication thereof on the books is highty
probabte on the valuation of shares and outcomes of the tegal proceedings.

Edetweiss Asset Reconstruction Company Ltd, one of the tenders in the consortium of
GVKGPL has fited petition with the Hon'bte NCLT, Hyderabad invoking Corporate
lnsotvency Resolution Process against the company and the next hearing of the case is
scheduted on February 17,2023.

ln view of the same, we are unabte to comment on the accounting done in this regard in
books of account and the uttimate impact of the same including of the invocation of the
settlement offer by Edetweiss, invocation of ptedged shares of AHCPL by Edetweiss,
invocation of corporate guarantee issued by GVKPIL and GVKEL and impact of the
proceedings in the NCLT, if any on the standatone / consolidated financiat resutts.

f. We draw attention to Note No. 10(a) to the Consotidated Financial Resutts regarding GVK

Bagodara Vasad Expressways Private Limited, the project of the comPany was terminated
by GSRDC by referring the defautts of the Concessionaire. Consequent to the termination
of the project, the company has accounted cost incurred upto 31't December 2022,
Rs.589.19 crores as amount receivable from GSRDC as the management has represented
that project of the company was terminated due to the reasons attributabte to the GSRDC.

The company has disputed the termination notice and invoked Arbitration in terms of
provisions of concession agreement. The matter is sub-judice before Arbitral Tribunat. We
are unabte to comment upon its recoverabitity in the absence of avaitabitity of related
convincing audit evidence as to its recoverabitity.
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g. Note 13 to the consotidated financiat resutts regarding investigation by various
Government agencies on various alteged irregutarities retating to conftict of interest,
misuse of fundi, money taundering and other matters, pending comptetion of which and

non-provision of certain related information sought from the hotding company inctuding
comptete copy of the Enforcement Directorate comptaint, we are unabte to comment on

the effect thereof on the consotidated financiat resutts inctuding prior year comparatives
considering altegations over GVK Group. CBI has fited a charge sheet before the Chief
Metropotitãn Court, Mumbai on February 09,2023, taying as attegation under section 1208

read with section 420 of IPC against MIAL, Vice Chairman, Director e CFO of the Company

and four other GVK group companies. The Court has granted bail to att the accused. The

company is evatuating the attegations made by the CBI and witl contest against the charges

framed by CBl. ln the opinion of the management, the outcome of the case witl be

positive.

We are unabte to comment on the impact of these non-comptiances on these consotidated
financial resutts and we are also evatuating the reporting requirement in respect of the
above, if any under relevant Acts.

Emphasis of Matter

We draw attention to Note ó to the consotidated financiat results regarding sale of
majority hotding of GVK Airport Devetopers Limited (GVI(ADL) by company to Adani Airport
ttolding Limited (AAHL) as per binding co-operation agreement dated August 31, 202O and

other related transaction documents. AAHL has acquired and hotd the securities as per co'
operation agreement at the end of the financiat year. The management considered the
company as beneficial owner of the Optionatty Convertibte Debentures (OCDs) of Rs

112,464 Lakhs hetd by AAHL as per co-operation agreement in view of the terms of
arrangement. Accordingty, the securities hetd in the name of AAHL have been classified as

Current lnvestments of cornpany in the consolidated financial results,

We draw your attention to the fol,towing paragraph inctuded in the review report on the
standatone financial, resutts of GVK Bagodara Vasad Expressways Private Limited (GVK

BVEPL), a stepdown subsidiary of the Hotding Company for the quarter and Nine months
ended December 31, 2072 issued by an independent firm of Chartered Accountants
(lndependent auditor) vide its report dated 10.02.2023 is reproduced by us as under:

i. Nc¡l.e Nc.¡.'to tlre unaudited financial statements of assets and tiabititìcs for thc
period ending 31't December 2022, which states that the project of the company
was terminated by GSRDC by refering the defautts of the Concessionaire.
Consequent to the termination of the project, company has accounted cost

incurred upto 31st December 2022, Rs.589.04 Crores as amount receivabte from
GSRDC as management has represented that the project of the cornpany was

terminated due to the reasons attributable to the GSRDC. The Company has

disputed the termination notice and invoked Arbitration in terms of provisions of
concession agreement. The matter is sub-judice before Arbitral Tribunat.

ii. Note No. ' to the unaudited financiat statements of assets and tiabitities fqr the
period ending 31't December 2022 which states that since the project Ti$-""ffVn

I

6.

a.

b.
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by the company had been terminated, "Going concern assumption is not
appropriate, hence financiat statement have been drawn accordingly.

iii. Note No.'to the unaudited financiat statement of asset and tiabitities for the
period ending 31't December 2022. The Company had taken term toans from
consortiurn of banks & a financial lnstitution. Company borrowings have been

classified as Non-performing assets by the lenders due to defaults in payment of
related dues. Lenders have recatted the entire facitities extended to the company.

Note'is inctuded as Note 10(a) to the consotidated financial resutts.

We draw your attention to the fottowing paragraph inctuded in the review report on the
standalone financiat resutts of GVK Deoti Kota Expressway Private Limited, a stepdown
subsidiary of the Hotding Company for the quarter and Nine months ended December 31,

2022 issued by an independent firm of Chartered Accountants (lndependent auditor) vide
its report dated 10.02.2023 is reproduced by us as under:

"Note * to the financial, resutts, which explains the reason for preparation of these
financiat statements on reatization basis assuming the Company is no tonger a going

concern. The Company has recorded receivabte from NHAI of Rs.881.63 Crores after
setting off tott assets and other retated future tiabitities, which is subject to decision and

in process of arbitration between Company and NHAl."

Note * is inctuded as Note 10(b) to the consolidated financial results.

Further, as per said Note 1O (b) to the financiat results, which states that the Company has

defaulted in Repayment of principal amount and payment of interest on such term loans

taken from consortium of banks & financial institution. Al,t the toan accounts are non-
performing assets and the company has received recalted notices from the banks and

iinanciat institutions and hence borrowing from the banks and financial intuitions are
treated as current borrowings. Company has not received borrowing statements and

confirmation of borrowing batances from tenders and not made avaitabte to us. The matter
is pending before Arbitration.

Our opinion is not modified in respect of these matters.

We draw your attention to Note no,11 of Consotidated Financiat Resutts, regarding GVK

Ratte Hydro Etectric Project Private Limited, Stepdown Subsidiary company, the Company
(GVK Ratte) had entered into a concession agreement with J&K Power Devetopment
(JKPDD) for construction and operation of a hydro Power plant on Buitd, Own, Operate and

Ìransfer modet. GVK Ratte started the project devetopment and had spent/paid advances

to the tune of Rs.101,552 takhs (titt March 31,2021) on the various works. However due to
significant detays in the construction of the project due to the impediments tike land

acquisition and execution of [and, teases, issues in retation to working conditions,
disturbances and law and order probtems, issues under the lndus Water Treaty, issues in
retation to Water charges, status of Mega Power Project and taxes such as entry tax, sates

and other locat taxes etc. GVK Ratte requested for termination of project and offered for
an amicabte settlement. JKPDD rejected such setttement offer stating that the detays are
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tantamount to event of default from GJK Ratte. GVK Ratte had initiated the arbitration
process and Tribunal vide its order dated t3th July'20 and rectification order dated 7th
September'20 had accepted the contentions of the company and had given an award of
Rs.29,048 Lakhs in favor of GVK Ratte. Not satisfied with the order, GVK Ratte has fited an

appeat on 8th December, 2020 against the said award. GVK Ratte had also entered into a

setttement agreement with its lender on 24th November'21. Considering the fact of
termination of the project and setttement with the tenders, the company has adopted the
tiquidation basis of accounting in preparation of these financial statements.

We draw your attention to the fottowing paragraph inctuded in the review report on the
standatone financiat resutts of GVK Perambatur SEZ Private Limited (GVK SEZ), a wholty
owned subsidiary of the Hotdìng Company for the quarter and nine months period ended
December 31,2022 issued by an independent firm of Chartered Accountants (lndependent
Auditor) vide its report dated 19.01.2023 is reproduced by us as under:

"We draw your attention to Note * to the IND AS Financial resutts for the nine months
ended December 31, ZOZZ regarding the Company (GVK SEZ) stood as a Guarantor and

mortgaged its tand admeasuring 2,506.75 Acres to Syndicate Bank (since merged with
Canara Bank) on account of loans taken by GVKPIL (the Parent Company). GVKPIL has since
repaid the loan taken from Canara Bank and the bank has atso acknowtedged the same.
However, in spite of the same, Canara bank has not issued a no due certificate and has not
returned the originat titte documents. The Canara Bank has exercised the right of generat
tien under section 171 of lndian ContractAct, 1872 and has enforced general lien overthe
titte deeds in the name of GVK SEZ for tiabitities of GVK Coa[ (Singapore PTE Ltd, an

associate of GVK PlL. GVK PIL and cVK SEZ have jointty fited writ petition statìng that
Bank exercising of general tien under section 171 oÍ the lndian contract Act, 1872 is wholty
misconceived and il,tegat and contrary to the terms of Guarantee extended by the GVK

SEZ. Further, Enforcement Directorate (ED) has provisionatty attached the said Land
property in view of investigation under Prevention of Money Laundering Act (PMLA).

However, Hon'bte High Court of Telangana has stayed the proceedings by issuing Show
Cause Notice to ED.

The matter is under titigation. Pending these titigations, the lnvestment Property having
book vatue of Rs.11,655 Lakh is shown as recoverable since the Management is confident
of winning the cases on merits. "

Note * is inctuded as note 12 of the consotidated financiat results.

Mth regard to standatone financiat resutts of GVK Gautami Power Limited, a step down
Jointty controlted entity of the Hotding Company for the quarter and Nine months period
ending December 31,2022, we atso draw attention to note 8(c) tothe Statement regarding
reconciliation of loan batances of the lenders, the management is confident that on
reconcitiation there witt not be any materiat impact on unaudited interim financiat resutts.

We atso draw attention to note 8(c) to the Statement regarding non-receipt of
confirmation of batance from one of the tenders teads to reconciliation of toan batance.
We are unabte to comment on the correctness of the carrying vatue of loan batance from
said tender and as the impact, if any, arising on account of lack of confirmation is.rìot_.
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ascertainabte. The batances confirmed by some of the other lenders are subject to
reconcitiation. However, the management is confident that on confirmation /
reconcitiation there wil,t not be any materiat impact on unaudited interim financial resutts.

Our opinion is not modified in respect of the matters reported in Para a to f above.

Material Uncertainty Related to Going Concern
We draw attention to note 5 to the consotidated financial resutts, which indicates that the
Group, its associates and Joint Controt Entity has incurred significant losses in previous
years, current tiabitities are significantty higher than current assets, has defautted in
repayment of loan and interest payments and materiat uncertainties inctuding termination
of projects, are faced by various projects being executed by the Group, its associates and
Joint Control Entity, in which the Group has made investments, and / or provided
guarantees/ commitments and / or has undertaken to provide financial assistance. These
events or conditions, along with other matters as set forth in aforesaid note, indicate that
a materiat uncertainty exists that may cast significant doubt on the Group's abitity to
continue as a going concern.

Based on our review conducted as above, except for the indeterminate effects/possible
effects of the matters described in the Basis for Qualified Conctusions in paragraph 5

above, nothing has come to our attention that causes us to betieve that the accompanying
statement of unaudited financiat resutts prepared in accordance with applicabte
accounting standards and other recognized accounting practices and poticies has not
disctosed the information required to be disctosed in terms of Regulation 33 of the SEBI

(Listing Obtigations and Disctosure Requirements) Regulations, 2015 including the manner
in which it is to be disclosed, or that it contains any material misstatement.

The matters described in the Material Uncertainty retated to going concern and emphasis
of matter paragraphs above, in our opinion, rnay have an adverse effect on the functioning
of the group.

Other Matters

a. We did not review the nine months financial resutts of 12 subsidiaries inctuded in the
consotidated unaudited financiat resutts, whose nine months financia[ resutts reflect
(before adjustments for consotidation) total revenues of Rs. 1,37 ,582lakhs, total net profit
after tax of Rs.50,2ó4 lakhs and total comprehensive profit of Rs.50,279 takhs, for the nine
months ended December 31, 2022, respectivety, as considered in the consotidated
unaudited financiat resutts. These nine months financiat resutts have been reviewed by
other auditors in accordance with SRE 2410, Engagements to Review Historical Financial
Statements and their reports have been furnished to us by the Management and our
conctusion on the Statement, in so far as it relates to the amounts and disctosures
inctuded in respect of these subsidiaries is based sotety on the reports of the other
auditors and the procedures performed by us as stated in paragraph 3 above.

b. The consotidated unaudited financiat resutts inctude the interim financial resutts of 4
subsidiaries incLuding GVKGSPL which have not been reviewed by the respective auditor,
whose interim financiaI resutts reftect (before adjustments for consotidation) total
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revenue of Rs.55,830 Lakhs, totat net (toss) after tax of Rs.57,400 Lakhs and total
comprehensive loss of Rs.57,373 Lakhs for the nine months ended December 31,2022, as

considered in the consotidated unaudited financial resutts. According to the information
and explanations given to us by the Management. The consolidated unaudited financiat
resutts atso inctude the Group's share of net toss after tax of nit and tota[ comprehensive
loss of Nit for the nine months ended December 31, 2022, respectively, as considered in
the consotidated unaudited financial resutts, in respect of 1 joint venture, whose interim
financial results have not been reviewed by the respective auditor.

c. The consotidated unaudited financial resutts do not include the interim financiat resutts of
2 associates. According to the informatfon and exptanations given to us by the
Management, these quarterty financial resutts are not materiat to the Group,

Our conctusion on the statement is not modified in respect of the above matters.

ForTRChadhaÉCoLLP
Chartered Accountants
Fi rm Reelstration'llmtQ67 I I N/N 500028

Membership No.
UDIN: 230973438GQJHV87ó4

Date: 13th February 2O23
Place: Gurugram
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