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Phone : 22265438, 22260055

22202709 Fax: 22265572
E-mail - ca sjassociates@gmail com

To
Board of Directors of Cranes Software International Limited

1. We have audited the quarterly financial results of Cranes Software International Limited for the
year ended 31" March 2015 and the year to date results for the period 1" April 2014 to 31"
March 2015 attached herewith, being submitted by the company pursuant to the requirement
of clause 41 of the Listing Agreement except for the disclosures regarding Public Shareholding’
and ‘Promoter and Promoter Group Shareholding’ which have been traced from disclosures
made by the management and have not been audited by us. These quarterly financial results as
well as the year to date financial results have been prepared on the basis of the interim financial
statements, which are the responsibility of the company’s management. Our responsibility is to
express an opinion on these financial results based on our audit of such interim financial
statements, which have been prepared in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

2. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial results are free of material misstatement(s). An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An
audit also includes assessing the accounting principles used and significant estimates made by
management. We believe that our audit provides a reasonable basis for our opinion.
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‘Going Concern’. We opine as follows in this connection :

3.1 Redemption of Foreign currency convertible bond amounting to Rs. 2835.42 lokhs
(42 million Euros) to the holders of the bonds hove fallen due during April 2011 and
is yet to be redeemed as on the dote of Bolonce Sheet. A winding up petition hes
been filed by the trustees of the Foreign Currency Convertible Bond holders ogainst
the company, before the division bench Hon’ble Migh Court of Karnataka for non-
payment of principal and the accrued interest thereon.
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3.5

3.6

3.7

Legal proceedings u/s.138 of the Negotioble Instruments Act hos been initioted by
the following Bonks agoinst the company.

. State Bank of Travancore.

ii. Canara Bank

Ni.  Industrial Development Bonk of India

iv. State Bank of Mysore

v. Bank of india
These Banks have filed caoses before the Debt Recovery Tribunol (ORT) / Hon'ble
Courts, etc for recovery of dues. These proceedings are in various stages of disposal
before the “DRT” and respective Hon'ble Courts. Winding up petitions have been
filed by Conora bank and Bank of India against the company, before the Hon'ble
High Court of Karnatoke for non-payment of principal ond the accrued interest
thereon.

$BI Copital, a Creditor, has initiated o winding up petition ogainst the company,
before the Hon'ble High Court of Karnataka for non-payment of its dues.

In our opinion the securities provided to Banks are not adequote to cover the
omounts outstanding to them as on the dote of Balance Sheet.

An aodvance of Rs. 23,958.53 lokhs is due from a party for an inordinate period and in
our opinion recovery of the same is doubtful. However, the company continues to
clossify such amounts as ‘Good”. However, no evidence haos been given to us to
consider those amounts os recoverable as on the dote of Balance Sheet.

Attention of the members is invited to note 3.11 of the Finonciol Statements
regarding recognition of deferred tax credit on account of unabsorbed losses and
allowonces oggregoting to Rs.26,965.82 lakhs (year ended March 31, 2014 Rs.
22,559.89 lakhs). This does not satisfy the virtual certointy test for recognition of
deferred tax credit os lold down in Accounting Standard 22.

Reference is drawn to note no. 3.34 of the Financiol Statements regarding the
amounts classified under “Fixed Assets” including “Intangible Assets Under
Development” amounting to Rs. 32,252.28 lokhs. No evidence has been produced
before us for testing its impairment and in the absence of the same, we are unable
to express any opinion on the impairment to such asset. In our opinion, such test of
impairment as on the date of Balance Sheet is mandatory, especially in view of the
higher degree of the obsolescence of software which is stoted to be under various
stages of development, though no further developments have been carried out
during the recent yeors.

in the light of the above, the oppropriateness of the ‘Going Concern’ concept based on which
the occounts have been prepared is interalia dependent on the Company’s ability to infuse
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4 We further report that, except for the effect, if any, of the motters stated in parogrophs 3.7
above, whose finoncial effect is not ascertoinoble, had the observations mode in
paragrophs 3.5 and 3.6 above been considered, the loss after tax for the year ended Morch
31, 2015 wouwld have been higher by Rs. 50,924.36 lokhs.

5 In our opinion and to the best of our information and according to the explanations given to us,
except for matters stated in paragraphs 3 and 4 above, the Statement:
(i) is presented in accordance with the requirements of clause 41 of the Listing Agreement in

this regard; and

) gives a true and fair view of the net loss and other financial information for the quarter
ended 31" March 2015 as well as the year to date results for the period from 1" April 2014

to 31" March 2015.

6 Further, we also report that we have, on the basis of the books of account and other records and
information and explanations given to us by the management, also verified the number of shares as
well as percentage of shareholdings In respect of aggregate amount of public shareholdings, as
furnished by the company in terms of clause 35 of the Listing Agreement and found the same to be

correct.

Bangalore
29th May, 2015

For S Janardhan and Associates
Chartered Accountants
Registration No.005310S
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To
Board of Directors of Cranes Software International Limited,

1)

2)

3)

We have audited the guarterly consolidated financial results of Cranes Software International
Limited, for the quarter ended 31" March 2015 and the consolidated year to date results for the
period 1" April 2014 to 31" March 2015 attached herewith, being submitted by the company
pursuant to the requirement of clause 41 of the Listing Agreement except for the disclosures
regarding ‘Public Shareholding” and “Promoter and Promoter Group Shareholding’ which have
been traced from disclosures made by the management and have not been audited by us. These
consolidated quarterly financial results as well as the consolidated year to date financial results
have been prepared from consolidated interim financial statements, which are the responsibility
of the company’s management. Our responsibility is to express an opinion on these quarterly
consolidated financial results and consolidated year to date financial results based on our audit of
such consolidated interim financial statements, which have been prepared in accordance with the
recognition and measurement principles laid down in the International Accounting Standard (IAS)
34, Interim Financial Reporting, as issued by International Accounting Standard Board.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit 10 obtain reasonable assurance about
whether the financial results are free of material misstatement(s). An audit includes examining, on
a test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management. We
believe that our audit provides a reasonable basis for our opinion.

We did not audit the financial statements of 10 subsidiaries included in the consolidated Quarterly
financial results and consolidated year to date results, whose consolidated interim financial
statements reflect total assets of Rs 1,24,352.47 lakhs as at 31st March 2015 and as at the quarter
ended 31st March 2015, as well as the total revenue of Rs 36,763.65 lakhs as at the year to date
and Rs. 9,786.31 lakhs as at the quarter ended 313t March 2015. These interim financial
statements and other financial information have been audited by other auditors (except for thase
stated in para 4.1 below) whose reports have been furnished to us, and our opinion on the
quarterly financial results and the year to date results, to the extent they have been derived from




4) We would like opine as follows

i. Consolidated financial statements of the company includes, “ Compiled financials of Cranes
Software International Pte Limited, Singapore and Systat Software Gmbh™ and are not audited as
on 31" March 2015.

il.  Ouraudit report has to be read along with the observations and qualifications as appearing in para
3 of our audit report of even date in respect of the standalone financials of Cranes Software
International Limited.

$) In our opinion and to the best of our information and according 1o the explanations given to us
these consobdated quarterly financial results as well as the consolidated year to date results:

(i) Includes the quarterly Audited financial results and year to date of the following entities:
(a) Analytix Systems Private Limited
(b) Caravel Info Systems Private Limited
(¢) Cranes Software inc
(d) Esqube Communication Solutions Private Uimited
(e) Proland Software Private Limited
(f) Systat Software Asla Pacific Uimited
(g) Systat Software inc (USA)
(h) Tilak Auto Tech Private Umited

(i) Includes the quarterly Compiled financial results and year 1o date of the following entities
a) Cranes Software Intl. Pte Limited (Singapore)
b) Systat Software Gmbh (Germany)

(iii) Have been presented in accordance with the requirements of clause 41 of the Listing
Agreement in this regard; and

(iv) Give a true and fair view of the consolidated net loss and other financial information for the
quarter ended 31" March 2015 as well as the consolidated year to date results for the period from
1" April 2014 to 31" March 2015, Further, we also report that we have, on the basis of the books
of account and other records and information and explanations given to us by the management,
also verified the consolidated number of shares as well as percentage of shareholdings in respect
of aggregate amount of consolidated public shareholdings, as furnished by the company in terms
of clause 35 of the Listing Agreement and found the same to be correct.

For S Janardhan and Associates
Chartered Accountants

Bangalore .
25th May, 2015
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AUDITORS CERTIFICATE ON COMPLIANCE WITH THE CONDITIONS OF
CORPORATE GOVERNANCE UNDER CLAUSE 49 OF THE UISTING AGREEMENT

To
The members of Cranes Software International Limited,

We have read the Report of the Board of Directors on Corporate Governance and have examined the
relevant records relating to compliance of conditions of corporate Governance by Cranes Software
International Limited for the year ended 31" March 2015, as stipulated in clause 49 of the Listing

agreement of the said company with the Stock Exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our
examination, conducted in the manner described in the “Guidance Note on certification of Corporate
Governance” issued by the Institute of Chartered Accountants of India, was limited to procedures and
implementation thereof adopted by the Company for ensuring compliance with the conditions of
Corporate Governance as stipulated in the sald clause. Our examination was neither an audit nor was it
conducted to express an opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us and on the
basis of our examination described above, the Company has complied with the conditions of the
Corporate Governance as stipulated in Clause 49 of the above-mentioned Listing Agreements, in all
material respects, except the following: '

1. With regard to the composition of the Board of Directors, the requirement for having at least one
half the Board of Directors of the Company consisting of Independent Directors in terms of
Paragraph Il A of Clause 49 of the above mentioned Listing Agreement falls short by one
Independent Director.

2. Appointment of woman director as per the second proviso to section 149(1) of the Companies Act
2013,

We further state that such compliance is neither an assurance as to the future viability of the Company
nor the efficiency of effectiveness with which the management has conducted the affairs of the Company.

For S Janardhan and Associates
Chanered Accountants
Registration No 0053108
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Bangalore
29th May, 2015
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STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH 2015
(Rs.in Lakhs)
STANDALONE CONSOLIDATED
PARTICULARS As at As at As at As at
31.03.2015 | 31.03.2014 | 31.03.2015 | 31.03.2014
Audited Audited
A[EQUITY AND LIABILITIES
1|Shareholders' Funds
a) Share Capital 2,355.34 2,355.34 2,355.34 2,355.34
b) Reserves and surplus (12,599.70) (9,047.51)| (18,250.28)| (13,031.08)
Shareholders' Funds (10,244.36) (6,692.17)| (15,894.95)| (10,675.74)
ZJMinomy Interest
3|Non-current liabilities
a) Long term borrowings 487.87 1,478.95 1,956.18 2,947.26
b) Long term provisions 56.48 72.43 74.64 90.55
Non-current liabilities 544.35 1,551.38 2,030.82 3,037.80
4|Current liabilities
a) Short term borrowings 43.78 876.72 1,345.65 1,477.72
b) Trade payables 1,271.45 1,213.41 3,053.64 1,504.14
¢) Other current liabilities 127,530.72 | 122,328.75 | 133,734.86 | 125,078.59
d) Short terms provisions 82.46 451.24 82.46 451.24
Current liabilities 128,928.40 | 124,870.13 | 138,216.60 | 128,511.70
TOTAL - EQUITY AND LIABILITIES 119,228.39 | 119,729.34 | 124,352.47 | 120,873.76
B|ASSETS
1|Non-current assets
a) Fixed Assets 32,252.28 35,469.53 58,857.01 63,489.51
b) Non-current Investments 8,009.18 8,009.18 17.86 17.86
c) Deferred tax assets 26,965.82 22,559.89 29,648.80 25,105.47
d) Long-term loans and advances 19,891.49 19,566.83 151.64 65.15
e) Other Non-current assets
Non-current assets 87,118.77 85,605.43 88,675.30 88,677.99
2|Current assets 7
_[a) Inventories 51.23 50.11 90.20 233.84
b) Trade receivables 7,306.80 8,041.94 8,120.92 3,892.02
¢) Cash and cash equivalents 71.29 117.57 817.59 881.34
d) Short-term loans and advances 24,680.30 25,914.30 26,648.47 27,188.56
e) Other current assets
Current assets 32,109.62 34,123.91 35,677.17 32,195.76
TOTAL - ASSETS 119,228.39 | 119,729.34 | 124,352.47 | 120,873.76




Notes:

1. The above results have been approved by the Audit Committee and taken on record by the
Board of Directors at its meeting held on May 29, 2015.

2. The Boards of Directors are hopeful of settling its remaining liabilities with the banks and Bond
Holders and normalize its business operations in this financial year.

3. The consolidated results have been prepared in line with the requirements of Accounting
Standards-21 “Consolidated Financial Statements”.

4. No Investor complaints were received during the Quarter.

5. Other Income of Standalone includes foreign exchange gain of Rs.3,582.86 Lakhs and
Rs.7,018.13 Lakhs for the quarter and year ended respectively on account of restatement of
assets and liabilities.

6. In accordance with Part A of Schedule Il to the Companies Act, 2013, the company has
reassessed the remaining useful life of assets with effect from 1st April 2014, As a result of the
above, standalone depreciation is lower by Rs 218.17 Lakhs and Rs.571.91 for the quarter and
year ended 31st March 2015. For assets that had completed their useful life as on 1st April 2014,
the differential residual value of Rs 1,213.80 Lakhs (net of deferred tax) is debited to standalone
retained earnings. The consolidated depreciation is lower by Rs 219.62 Lakhs and Rs.577.67
Lakhs for the quarter and year ended 31st March 2015 and for assets that have completed their
useful life as on 1st April 2014, the differential residual value of Rs 1,231.83 Lakhs (net of
deferred tax) has been debited to consolidated retained earnings.

7. Previous year period figures have regrouped/reclassified wherever necessary.

Cranes Software International Limited

(Mueed/l(bad’e?)
Executive /Dlreetor

29-May-15
Bangalore




