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UNAUDITED FINANCIAL RESULTS
EOR THE QUARTER AND HALF YEAR ENDED 30th SEPTEMBER, 2016

{Rs. in lakhs)
Quarter Ended Half Year Ended
Pardoylars 30.08.2016 30.06.2015 30.09.2018 30,00.2018 30,09.2015
Unaudited Unaudited Unaudited Unaudited Unaudited
Net Bales / Income from Operations 232.37 234.69 933.77 467.08 3,022.04
Cther Cparating Income - - - - .
Total Inceme from operations 232,37 234.89 933,77 487,08 3,022.04
Expsnsasl
& Cost pf Malerial consumed 57.82 360.74 2,208,51 408,58 3,877.80 |
b. Purchase of Stockin Trade - e - - .
c. Change [n inventorles of finished goads, Work in progress and stock |n trade 8,580.00 (308.35) 47,000.00 8,251.685 18,803,562
d. Emplpyees bensfit expenses 586,28 1,111.48 1,127.28 1,879.74 2,888.21
8, Depreciation and amertisation expensss 1,786.89 1,771.15 2,060.95 3,680.84 4,080.30
1. Other Expenses 32,257.70 14,117.237 §,727.81 48,375.07 8,874.91
Total Expenses 43,833.49 17,042.37 29,114.55 60,575.86 36,324.44
Profit fram aperation before other income, flnance cost and axcaptional items {43,301.12) (16,807.68} (28,180.78) (60,108,80) (33,302,40)
Other Income 53.01 82.09 107.31 115,10 183.78
Profit fram ordinary activities before finance cost & exceptional ltams {43,248.11) (18,745.58) {28,073.47) {59,893.70) {33,118.82)
Finance cost 28,828.34 28,148.34 19,743.62 58,974.88 3Q.Bﬁ1.11
Profit fram ordinary activities after finance cost but before excepticnal items (72,076.45) (44,891.83) (47,817.25) (1,18,968,38) (72,778.73
Excaptional ltems - - & . 3
Prafif fram ordinary activities before tax (72,076.48) {44,891.93) {47,817.29) {1,16,988.38) {72,779.73)
Tax Expanse - - B - s
Net Praflt from Ordinary actlvitiss after tax (72,076.45) {44,891.93) (47,817.28) (1,16,868.38) (72,718.73)
Extragreinary ltems (Net of Tax Expense) - 5 % - =
Net Proflt for the perlad (72,076.45) {44,891.93) {47,817.23} (1,16,888,38) {72,779.73
Other Qomprehansive incoma { Net of taxas ) i % - " =
Total Dnmprehenslve Income {72,076.45) (44,891.23) {47,817.29) {1,16,968,38} {12,77%.73
Pald-yp Equity Share Capiial (Face Value of Rs. 10/~ each) 9,968,37 5,403.08 5,403.08 9,068.37 5,403.08
Baalc Eaming Per Shere  before extracrdinary iems {In Rupaas) (92.14) {83.09) (88.76) {175.22} {13511}
|piluted Baming Per Share befora exicacrdinary flems {In Rupses) (92,14) {83.0%) {88.76) (175.22) {135.11)
(Not Annuallsed)
3asic Eaming Fer Share  afier extraordinary itsms (In Rupees) (92.14} (83.08) (88.76) (175.22) (135.11)
Diluted Eaming Per Share  afier extraordinary items (In Rupees) (82.14) (83.09} (88.76) (175.22) {135.11)
{Nat Annualised)




ABG Shipyard Ltd.

STATEMENT OF ASSETS AND LIABILITIES Half Year Ended
PARTICULARS ! * 30.09,2018
Unaudited
ASSETS
Non-Current Assets
{2) Property, Plent and Equipment 63,289.18
(b Capital Work-in-Pregress 1,94,610.72
{c) Pther Intangible Assets 742,38
{d) Financial Assels
(i) Investments 22,012,581
(il Other Financial Assets 3,293.42
(2) Pther Non-Cufrent Assets 8,842.46
2,92,670,67
Current assais
{a) Inventorles 4,80,507.53
{b) Financial Assets .
(i} Trade Receivables 8,312.80
(i) Cash and Cash Equivalents 1,450.27
{lii)y Bank Balancas Other than {ii) above 8,496.53
{lv) Loans 1,43,048.08
{v) Other Financial Assels 80,462.06
(c) Dther Current Assets §1,677.13
7,61,984,29
TQTAL 10,54,634.96
EQUITY AND LIABILITES
Equity
(g} Share capital 20,150.47
() Othar Equity (4,18,340.2C
i (3,99,189.73)
abilitles
Non Gurrent Llakilties
{a) Financial Liabiilies
-Borrowings 4,86,899.11
(h) Provisions 820.00
4,87,318.11
Current Liabllities
(a) Financlal Lizbllities
. () Borrowings 2,91,984.22
(Il Trade Payables -Others 28,132.78
(lily Other Financlal Liabllities 2,93,408.13
1) Other Current Llabilities 3,49,798.34
{e) Provigians 725.88
{¢l) Currant Tax Liabillles (Net) 4,457 25
' ©,66,505.58
TOTAL 10,54,634.98

MNotes;

1. The ghove results for the quarter and half year ended on 30th September 2018 wera reviewed by lhe Audlt Committes of Diractors and approved by the Board of Directors at their mesting held on 21st
Mareh,2017.The statutory auditors have carrted oul a Limited Review of the rasults, The previous quarters resuits ars not subjact to review by the statutory auditors.

2, The eampany is in deap financial crisis and its operation are closed , barring ship repairing business al very low level . [is Dahej yard Is shut for last two years with agltative labour and staff . With this the
managment of the company has witnessad a high atirltion rate of employeas and scant available rasources . Hencs the company could not prepare and publish lts financials In time . Further, the company|
is in progess of converging its accounts to Ind - AS

3, Pursyant to the scheme of Corporate Debt Restructuring (COR}, the Company has aliotied 33,38,46,066 Nos. of 0.01 % Gompulsorlly Convertible Preference Shares (CCPS) of Face Value Ra.10/- each
to COR Janders towards conversion of the Eundad intsrast Term Loan (FITL) / Interest on FITL,If any tli dats. Out of these CCPS, the company has tlll date converted 23,18,25,087 nos of CCPS and elloied
45,68,62,p27 nos. of Equity shares of Rs. 10 /- gach at premium.

4. The gpmpany has one primary identifiable, reportable segment, namely Constiuction of Ships and Rigs. Owing to suspensien of Ship/ rig building ectivitles al yerds , no income has been rapertad from
construcion of ships/ rigs. income from oparations for the perled represents ship repairs. =

5.Consldering the dismal global industry scenirie , cancelistion of certain shipbuilding contract and uncertainity abount the operations , the company is continuously endeavauring te align the carrying cost of|
its invan&pnr {o the market / realisable value based on tschnleal/ managment's valuation .Thus, Other Expansa and Change in Inventery for the period include retrenchment in valus of Inventery to the-tune of
Rs. 40,180 lacs .

8.%.cans and advancas amounting ta Rs. 176,187.76 lacs are outstanding from subsidiaries { relaled parties . The management Is of the view that considering the relalienship of the cempany with these
paities gharging of interest is nel expediant. Further in view of the Managment even though these outstandings are old, they are cor |dered goed and rec bla. There are advances to various pariles for|
materla) ‘gnd services, those ara outstancing for a leng time, In view of cessatlon of aclivities In yards , the materials and servicas could not be called from such parties, The managament conslders that no
provisian Is required to be made and these are considerad goed and racovarable.

7. Tne gompany has requested / approached all its lending banks/ Institutilans to provide account statements , detalls , transaction dacuments and confirmtion of balances , which many banks/ institutions
haye nol Frov!dad . absense of which tha company has recerded the iransactions including classfication of labilities in Curmet and Non current, basad on available details and documents and estimations|

8.The Gempany had recognised for subsidy under Ship Bullding Subsidy Scheme In earlier years, out af which subsidy of Rs, 49,964.88 |zcs is stll receivable a3 on 30th September, 2016, The receipt cf
aforesald Subsidy Is dependent upen completion of vessels and compliance with other terms and conditions of the Ship Bullding Subsidy Schems of the Government of India. The completion of vessels|
depends on availabllty of working capital as well as ship owners capability to make progress payment and lo take delivery of these vessels In a dapressed shipping market economic scenaric. The|
managament is hopeful that [t will be able to get funds to complate the vessels and dellver the same.

3, Tha Gempany has dafaulted In repayment of loans and covenants of the COR scheme of lenders. There has been suspension of oparations at Dahej yard and low key operation &t Surat yard, and is nal
worth hgs eroded. Catain lenders / creditors and statutory Authorifies have initiated legal proceedings against the company Including filing of winding up pelitions and recalling the loans .The company has
appraagfied the bankers and fooking for sirateglc investors to infuss furtner fund . Censidering favourable Policies of the Govammant of Indla for ship bullding , company’s assets base and potentlal of #s
ship pullding faclities , the managsment plans to resume nermal activifies In the company, and herce the financial slatemants have been prepared assuming that the company will continue as a going
concermn,

10.1‘hp'pnmpany has baen constructing / expanding facilities at Dale) yard to Increase its ship/Rig buiiding capacilles, Due to financial constraints there has baan a prolonged suspsnsion of such
cons:rp;laﬂan activities. The managemenl considers such suspensions as lemporary In nature. The physical condition of these assels under censtructian Is good and further construction wetld resume on
avaliaplify of funds. Al such time, the management will assess any increasa In cost, replacement ate, So In view of the management , the recaverable ameunt 1s more than carrying value and as such no
amouni needs to be recognlsed in tha financial statament as impalrment loss.

11.The Gempany has investments In subsidiaries and others entitles amounting to Re. 22,012.51 lacs as on date.The investmants are sirategic and long term in nature and thus there is ne diminution other|
than feriporary in the value of Invastments. Hence, in the opinion of the management, no adjustment is required to bs made for diminution in value,

12. Flgues for the pravious year / perlod have been regroupad and / or reclassified wherever consldered necessary,

For ABG Shipyard Limitad

Place: Mumbal

Date : #1st March, 2017 (Executive Directar)
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INDEPENDENT AUDITORS’ REVIEW REPORT

TO,
THE BOARD OF DIRECTORS,
ABG SHIPYARD LIMITED

1. We have reviewed the accompanying statement of ‘Unaudited Standalone Financial Results of ABG
SHIPYARD Limited (‘the Company’)’ for the quarter and the half year ended on September 30,
2016, prepared by the Company pursuant to Regulation 33 of the Securities Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulation, 2015, read with SEBI Circular No.
CIR/CFD/CMDY/15/2015 dated 30™ November, 2015 and SEBI Circular No. CIR/CFD/FAC/62/2016
dated July 5, 2016, which has been initialed by us for identification purposes. The Indian Accounting
Standard (Ind AS) compliant figures of the corresponding quarter and half year of the previous year
i.e. September 30, 2015 have not been subjected to a limited review and are based on the previously
published financial results as adjusted for differences arising on the transition to Ind AS. This
statement is the responsibility of the Company’s management and has been approved by the Board
of Directors. Our responsibility is to issue a report on these financial results based on our review.

7 The review has been conducted by us. in accordance with the Standard on Review Engagement

(SRE) 2410, Review of Interim Financial [nformation Performed by the Independent Auditor of the
Entity issued by the Institute of Chartered Accountants of India. These standards require that we plan
and perform the review to obtain moderate assurance as to whether the financial statements are free
of material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We

have not performed an audit and accordingly, we do not express an audit opinion.

L

Basis For Qualified Conclusion:

a) The prolonged suspension of construction activities of some of the Plant Assets in Dahej
Shipyard facilities, expenses incurred and capitalized so far on those assets amount to Rs.
1,94.511 lakhs. The physical condition of these assets under construction, require technical
evaluation to determine impairments or write off, if any. However, in the view of the
management, the suspension of construction activities of these assets is temporary in nature
and assets under construction are not obsolete, and the company will be able to resume
construction activities in the near future and hence no provision is required to be made.

Management has informed us that the recoverable amount of Assets within the meaning of
Indian Accounting Standard (Ind AS)-36 is more than their carrying value and as such no
amount needs to be recognized in the financial statements for impairment loss. We have not
been able to validate this assertion in the absence of internal exercise or external valuation
report of an independent agency and the uncertainty of resumption of future
operations/results of operations thereafter. Further, in absence of physical verification of
Fixed Assets and capital work in progress at Dahej Shipyard, we are unable to comment on
the carrying value.

b) In respect of various loans, advances and other receivables amounting to R ‘
lakhs given to related parties, the deliverables and receipts are outstanding/ for a:{ghig’ ";‘ _
Absence of recoveries from these parties since several years indicates

City Office : 38-B, Onlooker Building, 5th Fir. Sir P. M. Road, Fort, Mumbai - 400 001. Tel. : 2267 2778 / 6635 2778 Fax : 2267 2778



c)

d)

material uncertainty that may cast doubts on the recoverability of the loans, advances and
other receivables. However, in the view of the management no provision is required
considering that these entities are related parties and as such the balances are considered
good and recoverable.

As such loans are interest free, and there is no stipulation of repayment date, we consider
that, prima facie, the terms and conditions of such loans are prejudicial to the interest of the
Company. We are unable to comment on the recoverability of loans and advances and
ascertain the impact, if any, on the financial statements.

The Company had recognised for subsidy under Ship Building Subsidy Scheme in earlier
years, out of which subsidy of Rs. 49,964.89 lakhs is still receivable as on September 30,
2016. The receipt of aforesaid Subsidy is dependent upon the compliance of the terms and
conditions of the Ship Building Subsidy Scheme of the Government of India. The Company
has not made provision for the possible impact of the non-recoverability of the same, if there
is any non -compliance for the terms and conditions.

There has been suspension of operations at Dahej unit and very low key operation at Surat
unit. Further, there are civil and criminal proceedings pending before Judicial Authorities
seeking compensations, liquidation of the Company and punishment to Directors/ Officers
of the company. The company has suffered recurring losses and its net worth has eroded.
The company has received a letter from CDR EG for the discontinuation of Corporate debt
restructuring scheme on 1% March, 2017 as the Company has defaulted in repayment of
loans and covenants of the CDR scheme of lenders. All these conditions indicate a
significant doubt about the going concern.

The financial results have been prepared assuming that the company will continue as a going
concern. The Financial statements do tot nclude any adjustments that migiht result rom the
outcome of this uncertainty.

In respect of Work in Progress amounting to Rs.7,03,452.81 lakhs, the company follows
accounting practice of recognizing revenue under Ind AS-11 on the basis of estimated cost,
cost so far incurred and estimated profit or loss out of shipbuilding contracts. The cost
estimates are done by company and we have relied on the same. A technical evaluation was
carried out by the Company, of the inventory of Ships and Rigs under construction and the
valuation of Work in progress in the previous year. In view of the management, adequate
provision for estimated future foreseeable losses is provided in the books of accounts.

The technical evaluation has been done in phases and is not completed for rigs and certain
ships. Hence, we are unable to comment on further impairment, if any, which may pertain to
the values of rigs and certain ships as appearing in books of Accounts as Work in Progress.

The Company has investments in subsidiaries and related parties amounting to Rs.22,012.51
lakhs as on the date of results, out of which for the investment of Rs.18,879.78 lakhs,
audited financial statements are not available of the investee companies. Further in respect of
investment amounting to Rs. 3,131 lakhs in the Subsidiary Western India Shipyard Limited
as per the Audited financial statement of March 31, 2016 the Net worth is negative, the
Company has incurred cash losses, its cash flows are under stress and the Market Value of
the shares is below the average cost as on the date of the results. No impairment has been
provided for the same in the books of accounts as in view of the management the
investments are long term and strategic in nature and there is no diminution other than
temporary in nature. We are unable to ascertain or quantify whether any provision is
required to be made for the impairment of these investments.




h)

The policies, procedures and overall internal controls needs to be strengthened in order to
provide proper evidences regarding recoverability of receivables, valuation of Work in
progress, provisioning of payables/liabilities and accounting for direct & indirect taxes
including other statutory compliances and timely and proper recording of the capital and
revenue transactions. We are unable to ascertain its impact, if any on the statement in respect
of the above matters.

The Company has not appointed the internal auditor as required by Section 138 of the
companies Act, 2013.

The company has not completed the exercise of ascertaining and accounting the impacts
consequent to transition to Indian Accounting Standards issued under Companies (Indian
Accounting Standards) Rules 2015. Therefore, the possible impact of the same on the profit
& loss and retained earnings, if any, cannot be ascertained.

4. Based on our review conducted as above, except for the effects of the matter described in the Basis
for Qualified Conclusion paragraph, impact of which cannot be ascertained, nothing has come to our
attention that causes us to believe that the accompanying Statement of Unaudited Financial Results
prepared in accordance with applicable accounting standards and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
including the manner in which it is to be disclosed, or that it contains any material misstatement.

Ln

Emphasis of Matter:

We draw attention to the following:

i)

d)

Advance to suppliers amounting to Rs. 46,100.78 lakhs are outstanding tor a long period. I
respect of these advances, no materials or services have been received by the company.
Reduction of company’s activity, aged outstandings, and absence of balance confirmation of
outstandings from these parties, indicates the existence of material uncertainty that may cast
doubts on the recoverability of these advances or deliverables against the same. However, in
the view of the management, no provision is required to be done as such balances are
considered good and recoverable.

The company received letter from CDR EG for the discontinuation of Corporate debt
restructuring scheme on 1st March, 2017 as the Company has defaulted in repayment of
loans and covenants of the CDR scheme of lenders, the impact of which has not been given,
as the management is in the process of analyzing the impacts of the same. As regards
contingency related to “compensation payable in lieu of Bank Sacrifice” the outcome is
materially uncertain and cannot be determined in terms of its monetary impact on the
financial results.

Loan statements pertaining to certain Loans from some banks and financial institutions have
not been received and reconciled. Further, due to pending clarification and
confirmation/statement from some banks for certain current/cash credit accounts, entries
have not been reconciled. Hence the effect, if any, of such pending reconciliations, on
financial statements remains unascertained. Margin money and suspense account amounting
to Rs.6,177.03 lakhs and Fixed deposits of Rs.1,143 lakhs with banks, is subject to
statements / confirmation and reconciliation. Due to pending margin money, term deposit
statement, confirmation and consequent reconciliation with the books of accounts, we are
unable to comment on the same and ascertain its impact, if any, on the statement.

Some customers, creditors as well as Statutory Authorities have initiated legal proceedings

against the company, which may result in compensation, interest and penalties. The @_@'si%lé‘

impact of the same on financial results cannot be ascertained, pending such outcome:”




Chartered Accountants

¢) Trade receivables amounting to Rs.8,312.80 lakhs are outstanding for a long period.
Absence of recoveries from these parties since several years indicates the existence of
material uncertainty that may cast doubts on the recoverability of the receivables. However,
in the view of the management adequate provision has been made and such balances are
considered good and recoverable. We are unable to comment on the recoverability of
receivables and ascertain the impact, if any, on the financial statements.

Our conclusion is not qualified in respect of above matters

For GMJ & Co.
Chartered Accountants

Partner
ICAI Membership No. 38755

Place: Mumbai
Date: March 21, 2017



