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Persistent Systems Limited ‘

CONDENSED BALANCE SHEET AS AT DECEMBER 31, 2016

Notes As at As at As at
December 31, 2016 December 31, 2095 March 31, 2046
In T Million In T Mitlion In ¥ Milllon
ASSETS
Non-current assets
Property, Plant and Equipment 51 259287 260464 277192
Capital wark-in-progress 16.90 58.29 13.80
Other inlangible assets 52 176.68 17558 148.88
Intangible assets under development 0.02 - -
276827 3,038.51 243460
Financiat assets
- Invesiments G 4,420.99 3,922 90 277471
- Loans 7 451.43 62.66 7363
-Clher non current financial assels 8 952.88 576.24 B70.10
Deferred tax assets (net) g 9.31 53.50 1828
Other non-current assels 10 69.18 68.96 66.55
8,690,06 782077 6,737.87
Current assets
Financial assets
- Inveslmants 11 461662 470386 4,914.36
- Trade receivables 12 5,104.4¢ 3.762.86 3.815.07
- Cash and cash equivalents 13 29313 376.54 498.26
- Other bank batances 14 468.40 2987 37.28
- Loans 1% 396 343.32 578
- Olher current financial assels 16 516.90 7444 87324
Current lax assels {net) . - - 71.38
Olher current assets 17 1.111.85 776.31 95672
11,693.35 10,067.30 11,173.10
TOTAL 20,383.41 17,890.07 17,910.97
EQUITY AND LIABILITIES
EQUITY
Equity share capitai 4 800.00 B00.00 B00.00
Oiher equily . 17,2570.37 14,962.61 14,694.88
18,057.37 15,762.61 15,694.88 «
LIABILITIES
Non- current {jabilitles
Finandal habiliies
- Borrowings 18 23.21 2691 26.91
Provisions 19 136.63 07.70 117.26
1569.84 134.61 144.17
Current tiabilities
Financiat liabilities
- Trade payables 20 860.57 931.98 1,061.33
- Deferred payment liabililies 1.72 582 4.34
- Olher financial {iabilities 29 116.64 135.08 413.38
Other current liabilities 22 411.86 . 39162 401.50
Provisions 23 626.16 518.90 501.36
Current lax Habilities {net) 130.28 9.44 -
2,166.20 1,992.86 2,071.92
TOTAL 20,383.41 17,890.07 17,910.97
Summary of significant accounling policies 3
The accompanying noles are an integral parl of the condensed financial statements
As per our report of even cate
For Deloitte Haskins & Sells LLP For JOSHI APTE & CO. For and on behalf of the Board of Directors of
ICAL Finm registration no, 117366W/W-100018 ICAl Firm registration no. 104370W Persistent Systems Llmited
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Persistent Systems Limited

CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2016

Notes For the guarter ended For the nine months ended For the year ended
December 31, 216 December 31, 20%5 December 3%, 2016 December 31, 2015 March 31, 2016
{n T Migion In ¥ Miltion Ia T Mition in ¥ Million in T Million
ncoma
Revenue from operations (net} 24 4 62627 3.831.00 413,024 16 1066371 4,471,356
Ciher income 25 29471 147.27 798.20 578.16 ° 794.70
Totai income [A) 4,920.98 3,978.27 13,822.36 11,241.87 15,266.06
Expenses
Employee benefils expense 26.1 224153 1,858.35 6,507.73 5242 57 7.177.28
Cosl of technical professionals 26.2 48091 37606 1487 24 105406 1,G16.14
Finance cosls .18 0.19 0.74 072 : 092
Depreciation and amortizalion expense 53 153.76 162 86 450.45 434 53 58535
Other expenses 27 74970 88501 207380 1,783 11 242217
Total expenses (B) 3,626.08 3,272.47 10,528.77 8,514.99 11,801.86
Protit beforo tax {A - B} 1,294.90 705.80 3,293.59 2,726.88 3,464.20
Tax expense - )
Currend tax 438.37 17215 882.29 782.19 . 978.92
Tax credit inrespect of earlier years - - - {6.14) (8.14)
Deferred lax charge / {credil) (11.83) {17.63) 5.97 (30.18) (4.57)
Total tax expense 426.54 154.52 801.26 745.87 968.21
Net profit for the peried [ year (C) 846B.36 551.28 2,402.33 1,981.01 2,495.99
Giher comprehensive income
ltems that will not be reclassified to profit and loss (D)
- Remeasurements of the defined benefil iabililies / {assals) 17,19 4857 (73.58) 103.15 182.88
- Tax effecl on remeasurements of lhe defined (2.59) (7.13) 2378 (21.16) {30.77)
benefl fiabilities f (assets)
14.6¢ 4144 {49.80) 81.99 15211
ftems that may ke reclassified to prefit and fess (E)
- Effective portion of cash flow hedge (92.26) 44 66 (38.63) (35.90} 58.37
{92.26) 44.66 {38.63) {35.90} 58,37
Tatal other comprahensive income for the period ! year (D) + (F) (77.68) 26,10 {£8.43} 48.09 210.48
Total comprehensive incame for the period / year (C) + (D) + (F) 780.70 837,38 2,313,80 202710 2,706.47
Earnings per equity share 28
{Nominai vaiue of share ¥10 (Corresponding periad/!
previous year: $10}j
Basic (In ) 0.85 592 3003 24.84 31.27
Dituled {In %) 10.85 588 30.03 2476 31.20
Summiary of significant accounting policies 3

The accompanying notes are an inlegral part of the condensed financial stalements

As per our report of ever date

For Deleitte Haskins & Sells LLP Far JOSHE APTE &£ CO. For and on behall of the Board of Cirectors of
ICAl Firm registration no. 117366WMW- 100018 ICAL Firm registration no. 104370W Persisteat Systems Limited
Chartered Accountants Charterod Accountants

T
per Hemantiy per G K. Joshi Dr. Anand Deshpande  Kiran Urarootkar
Parinar / Pariner Chairman and Direclor
Memb(érsh no. 038019 Membership no. 030428 Managing Director
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Sunil Sapre

Chief Financial Officer ompany Secrelary
Place: Pune Place: Fune Place: Pune

Date : January 21, 2017 Date . January 21, 2017 Cate : January 21, 2047
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Persistent Systems Limited

CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 2018

For the nine months ended

December 31, 2016

December 31, 2015

For the year ended
March 31, 2016

In ¥ Million in T Million tn ¥ Million
Cash flow from operating activities
Profit before tax 3,293.59 2,726.88 3,464.20
Adjustments for:
Inlerest income {114.63) {112.99) {162.44}
Finance cosl 0.74 0.72 0.9z
Dividend income {149.45) {171.82) (226.50)
Deprecialion and amortization expense 459.46 434.53 686,35
Amortization of lease premium 0.44 0.38 0.52
Unrealised exchange foss/ {gain) (nel) (49.87) (1.22) 7314
Exchange loss/ (gain} on derivative coniracts {£1.89) 23.88 t1.28
Exchange toss/ (gain) on transiation of foreign {12.61) (7.97) 3.47
currency cash and cash eguivalenis
Donations in king 0.29 2,99 -
Bad debis 63.27 26.84 155.47
Provisian for doubtful debts (net)/ Provision for doubtful debts written back (net) 48.64 1.60 (136.24)
Employee stock compensation expenses 38.36 11.28 3389
Provision for doubtful deposits and advances (net) - 0.06 ¢.06
Provision for doudtful deposits written back (1.75) - -
Remeasurements of the defined benefil kabilities / (asset) {73.58) 103.15 182.88
(Gain) / loss on fair valuation of mutual funds (20119 {19.42) 14.57
Profit on sale of inveslments (ned) (38.58} {88.51) (224 41)
Profil on sale of fixed assels (net) {0.73} {5.64) (9.86)
Operating profit before working capitat changes 3,220.80 2,924.64 3,765.90
Maovements in working capital @
{Increase) / Decrease in non-current and current leans (44.5%} §5.45 49.70
(increase) in olher non current assets {1.54) (50.81) (80.77}
Decrease / {increase) in other curend financiat assets 9.2% (18.65) {32.59)
(Increase} in other current assels {155.13) {316.50) {496.91)
(Increase} in frade receivables (1,339.01) (1,263.46) (1,372.89)
(Decrease)/ Increase in trade payables and current liabililies (164.19) 737.78 878.37
increase / {Decrease) in provisions 145.92 (161.50) (169.48)
Operating profit after working capital changes 1,671.33 1,906.95 2,561.33
Direct {axes paid (nef of refunds) (656.84) (629.35) (906.91)
Net cash generated from ! (used in) operating activities {A) 1,014.49 1,277.60 1,654.42
Cash flows from investing activities
Payment lowards capital expenditure {318.98) (415.69) (484.36)
Proceeds from sale of fixed assets 0.92 7.61 11.93
Share application money paid (204.15) - (668.00)
Investment in wholly owned subsidiaries (406.96) (422.21) (422.21)
Puichase of govemment securities (517.03) {142.56) (243.26).
Proceeds from sale of government securities 396.12 - 456.20
investments in mufual funds (7.054.31) (9,665.00) {13,397 46)
Proceeds from sale / maturity of mutual funds 7.159.58 9,630.73 14,023.20
Proceeds from sale of ether current investments - 20.34 2034
Investmenis in bank deposils having originat maturity over three months ' {0.85} (519.80) (522.73)
Investments in deposit with financial institutions (135.00) (120.00) (300.00)
Maturity of bank deposits having original maturity over three months - 40600 400.00
Inter corporate deposits refunded / (made) (332.78) 0.26 31255
Interesi received 3549 156.92 217.37
Dividend received 149.45 71.92 226.50
Net cash (used in) investing activities {B) {1,228.50) (897.58) {369.93)
Cash flows from financing activities
{Repayment of) loag term berowings (3.21) (14.61) {14.61)
Dividend paid ©.31) (39997} (1,639.51)
Interest paid (1.52) (0.43} (0.44)
Tax on dividend paid - (81.43) {211.73)
Net cash {used in} financing activities {C) (5.04) {496.44} {1,266.29)
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Persistent Systems Limited

CASH FLOW STATEMENT FOR THE NINE MONTHS ENDER DECEMBER 31, 2016

For the nine months ended For the year ended
December 31,2016 December 31, 2015 March 31, 2016
In ¥ Million In T Million tn ¥ Million
Nel (decrease) / increase in cash and cash equivalents (A + B + C) (219.05) (116.42) 18.20
Cash and cash equivalents at the beginning of the period / year 500.47 485.74 485.74
Cash acquired on amalgamation in hature of merger
Effect of exchange differences on lranstation of foreign currency 12.61 7.97 (3.47)
cash and cash equivalenis
Cash and cash equivalents at the end of the period { year 294.03 - 377.29 500.47
Components of cash and cash equivalents
Cash on hand (Refer nole 13) 0.08 0.17 0.15
Balances with banks
On currenl accounts # (Refer note 13) 98.29 87.15 130.82
On saving accounts (Refer note 13} 1.85 0.08 0.08
On Exchange Eamer’s Foreign Curency accounts (Refer note 13) 192.81 289.14 368.21
On unpaid dividend accounts* (Refer note 14) 0.90 0.75 val
Cash and cash equivalents 294.03 377.29 500.47

# Out of the halance, the Company can utiise ¥ 007 million {Coresponding pesiod T 1.18 million/ Previous year T 1.19 million} only fowards research and
development activilies specified in the loan agreement.

* The Company can alifize these balances only towards setllement of the respeclive unpaid dividend.

Summary of significan accounting policies - Refer note 3

The accompanying noles are an integral part of the condensed financial stalements

As per our reporl of even dale

For Deloitte Haskins & Selis LLP For JOSHI AFTE & CO. For and on behalf of the Board of Directors of
ICAL Firm registration no. 117366W/W-100018 ICA1 Firm registration no. 104370W  Persistent Systems Limited
Chartered Accountants Chartered Accountants
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Sunil Sapre
Chief Financial Officer chpany Secretary
Place: Pune Place: Pune Place: Pune
Date : January 21, 2097 Date : January 21, 2617 Date : January 21, 2017
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Persistent Systems Limited
CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE NINE MONTHS ENDED DECEMBER 31, 2016

A. Equity share capital
(Refer note 4)

{In T Million}
Balance as af April 1, 2016 Changes in equity share capifal doring Balance as at December 31, 2016
the period
800.00 - B800.00
{In T Million}
Balance as at April 1, 2015 Changes In equity share capital during Balance as at December 31, 2015
the period
800.00 - 800.00
(in T Million)
Balance as at April 1, 2015 Changes in equity share cagital during Balance as at March 31, 2016
the year
800.00 - 800.00

(This space is intentionally left blani}

Charlorpd

Accountants JE
e,
(9] |

5 of 37



Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE NINE MONTHS ENDED DECEMBER 31, 2016

B. Other equity

{in T Million)
ftems of other comprehensive.
Reserves and surplus ;
income
Particulars -, . Effective Remeasurements Total
Sp“rz::::sf General S("‘:{:t:’?:i:’l';s Retained | portionof | of the defined
reserve eamings cash flow | benefit flabilities /
reserve reserve
hedges asset
Balance as at Apxil 1, 2016 1,336.70 6,631.98 147.08 G,487.09 139.81 15241 14,854 88
Nel profil for the period 2,402.33 - - 240233
Olher comprehensive income for the period - - - - {38.63) {42.80) {86.43)
Employee slock compensation expenses - - 3835 - - - 38.35
Employee slock compensation expenses of subsidiaries - - 10.24 - - - 10.24
Adjusiments fowards employees slock opfions - 0.42 {0.42) - - - -
Balance at December 34, 2016 4,336.70 6,632.40 195.26 8868942 104.28 16231 17,257.37
{in ¥ Million}
ftems of other comprehensive
Reserves and surplus
CONE
- Effective | Remeasuremnents
Particulars Secuities General Share options Retained pertion of of the defined Total
premium reserve outstanding eamings cash flow | benefit liabilities /
reserve reserve
hedges assel
Balance as at April 1, 2015 133870 5,552 81 5565 5722.06 8154 - 12.748.76
ind AS adjustments on first time adoptien (Refer nele 30} - - 74.29 582.61 - - 656 S0
Net profid for the period - - - 1,961.01 - - 1,881.01
Clher comprehansive income for the period - - - - {36.60) 61.99 46.09
Dividend - - (400.00} - - {400.00)
Tax on dividend - - - (81.43) - - {81.43)
Employes stock compensalion expenses - - 11.28 - - - 11.28
Adjustments towards employees slock options - 1008 (10.08)
Balance at December 31, 2015 1,336.70 5,562.89 131.14 7,804.25 45.64 81.98 14,962.61
{in ¥ Milsion}
ftermns of other comprehensive
Reserves and surplus
{ncome
. Effective Remeasurements
Particulars Secur!tles General Share options Retained portion of of the defined Total
premium reserve outstanding eamings cash flow | benefit liabilities /
reserve reserve
hedges asset
Balance as at April 1, 2015 1,336.70 5,552.81 55.65 5,722.06 81.54 12,748.76
Ind AS adjustiments on first time adoplion (Refer note 30} - - 74.29 58261 - - 656.90
Nel profil for the year - - - 2,485.99 - - 2,495.9%
Other comprehensive income for the year - - - - 5837 162 11 210 48
Dividend - - - {1.040.00} E - (1,040.00)
Tax on dividend - - - (291.73} - - (211.73)
Transfer {o generat reserve E 1,061.84 - (1,061.84) - - -
Employee slock compensalion expenses - - 33.89 - - - 33.89
Employee slock compensalion expenses of subsidiaries - 0.59 - - - 0.59
Adjustmenls towards employees stock oplions - 17.33 {17.33) - - -
Balance at March 31, 2016 1,336.70 6,631.98 147.08 6,487.09 139.91 152,14 14,894.88

Chartered
Accountants
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Persistent Systems Limited
Notes forming part of condensed financial statements

1.

(a)

(b)

{c)

Nature of operations

Parsistent Systems Limited (the *Company”} is a public Company domiciled in India and incorporated under the provisions
of the Companies Act, 1956 (the “Act’}. The shares of the Company are listed on Bombay Stock Exchange and National
Stock Exchange. The Company is a global company specializing in software products, services and technology innovation.
The Company offers complete product life cycle services.

Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity settled employee stock options which have been measured at fair value.
The accounting policies are consistently applied by the Company during the year and are consistent with those used in
previous year except for the changes in accounting policies required to be made on adoption of Indian Accounting
Standards notified under the Companies Act, 2013.

Statement of compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopied Indian Accounting
Standards (referred to as "Ind AS") nofified under the Companies (indian Accounting Standards) Rules, 2015 with effect
from April 1, 2016. Previous period's and year's numbers in the financial statements have been restated to Ind AS. In
accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, the Company has presented a
reconcifiation from the presentation of financiat statements under Accounting Standards notified under the Companies
(Accounting Standards) Rules, 2006 {"Previous GAAP") to Ind AS of Shareholders’ equity as at March 31, 2018, December
31, 2015 and April 1, 2015 and of the comprehensive net income for the quaner and nine months ended December 31,
2015 and the yearended March 31, 2016.

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporiing as notified
under the Companies {Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

Summary of significant accounting policies
Use of estimates

The preparation of the condensed financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities and
disclosure of contingent fiabilities at the end of period / year. Although these estimates are based on the management's
best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving af the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to #s book value only if it is probable
that future economic benefits associated with the item will flow to the Company. All other expenses on existing Property,
Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged
to the statement of profit and loss for the period / year during which such expenses are incurred.

Gains or losses arising from disposat of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

Intangible assets

intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Cost comprises the purchase price and any directly atiributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposat of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research cost; sed as incurred. Devei@pment expe
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Persistent Systems Limited

Notes forming part of condensed financial statements

{d)

{e)

(f)

- {echnical feasibility of completing the intangible asset so that it will be available for use or sale;

- its infention to complete the asset;

- its ability to use or sefl the asset,

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or selt the asset; and
- the ability to measure reliably the expenditure aitributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization
and accumulated impairment losses, if any. Amortization of inlernally generated intangible asset begins when the
development is complete and the asset is available for use.

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method ('SLM') over the useful lives of
the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

Assets Useful lives

Buildings® 25 years
Computers 3 years
Computers - Servers and networks® 3 years
Office equipments 5 years
Plant and equipment” 5 years
Plant and equipmant (Windmilly* 20 years
Plant and equipment {Solar Energy System)* 10 years
Furnifure and fixtures* 5 years
Vehicles® 5 years

*For these classes of assets, based on internat assessment and independent technical evaluation carried out by external
valuers, the management believes that the useful jives as given above best represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the useful lives as
prescribed under Part C of Schedule i of the Companies Act 2013,

Individual assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.

intangible assets are amorlized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

tmpairment of Property, Plant and Equipment and other intangible assets

The carrying amounts of assets are reviewed at each balance shee{ date if there is any indication of impairment based on
internal/fexternal factors.

Recoverable amount of intangible under development that is not yet available for use is estimated at teast at each financial
period / year end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value less costs to sell and its value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that refiects current
market assessments of the time value of money and risks specific to the asset.

Financial instruments

i) Financial assets

Initial recognition and measurement

Financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subseqguent measurement

For the purpose of subsequent measurement, financial assets are classified as:

Charteing
Atcountanis
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Persistent Systems Limited

Notes forming part of condensed financial statements
- Financial assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for collecting contractual
cash fiows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income {FVTOCI)

Financial assets that are held within a business model whose cbjective is achieved both by coliecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount ocutsianding are subsequently measured at fair value. Fair value
movemenis are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)
Any financial asset which does not meet the criteria for categorization as financial instruments at amortized cost or
as FVTOCI, is classified as financial instrument at FVTPL. Finangial instruments included within the FVTPL category
are subsequently measured at fair value with all changes recognized in the statement of profit and loss.

ii)yFinancial labilities

Initial recognition and measurement

Financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributabie transaction costs.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial liabitities held for trading and financial liabilities designated upon initial recognition
as at fair value through profit or foss if the recognition criteria as per Ind AS 109 — “Financial Instruments” are satisfied.
Gains or losses on liabilities held for {rading are recognized in statement of profit and loss. Fair value gains or losses
on liabilities designated as FVTPIL. attributable o changes in own credit risk are recognized in other comprehensive
income. All other changes in fair value of liabilittes designated as FVTPL are recognized in the statement of profit
and foss. The Company has not designated any financial liability as at FVTPL.

iii} Impairment
i} Financial assets

The Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on financial
assetls measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
other comprehensive income (FVTOCI). ECL is the difference between contractual cash flows that are due and the cash-
flows that the Company expecis to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss allowance hased on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ii) Non-financial assets
The carrying amounts of Property, Plant and Equipment and Goodwill are reviewed at each batance sheet date or

whenever there is any indication of impairment based on internal/fexternat factors. If any indications exist, the Company
estimates the asset’s recoverable amount.

| Chartereg
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Persistent Systems Limited
Notes forming part of condensed financial statements

{s);

(h)

Recoverable amount of intangibfe under development that is not yet available for use is estimated at east at each financial
period / year end even if there is no indication that the asset is impaired.
An impairment loss is recognized wherever the carrying amount of an asset exceeds ifs recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-fax discount rate that reflects current market
assessments of the time vaiue of money and risks specific {o the asset.

Borrowing cosis

Borrowing cost inchides interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.
Borrowing costs directly attributable to the acquisition, construction or develepment of an asset thaf necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
All other borrowing costs are expensed in the year they occur.

L.eases

Where the Company is a lessee

Leases that transfers substantially all the risks and rewards incidental to ownership to the Company are classified as
finance leases.

Finance jeases are capitalized at the lower of the inception date fair value of the leased assets and the present value of
the minimum lease paymens.

Leases, where the lessor effectively retains substantially afl the risks and benefits of ownership of the leased item, are
classified as operating ieases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the ferms of the lease
agreements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable {aking into account the amount of any
trade discounts and volume rebates aliowed by the Company. Revenue is recognized to the extent it is probable that the
economic benefils will flow to the Company and the revenue can be reliably measured. The following specific recognition
criteria must aiso be mef before revenue is recognized:

(i) Income from software services

Revenue from time and material engagements is recognized on fime proportion basis as and when the services are
rendered in accordance with the terms of the contracts with customers.

n case of fixed price contracts, revenue is recognized based on the milestones achieved as specified in the contracts, on
propertionate completion basis.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.
Revenue from maintenance contracts and subscription is recognized on a pro-rata basis over the period of the contract.
Revenue from licensing of software and sale of products is recognized upon delivery.

Unbilled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has
not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects service tax and value added taxes (VAT) on behalf of the government and, therefore, these are not
economic benefits flowing to the Company. Hence, they are excluded from revenue.

(ii}) Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. Inferest income is included under the head ‘Other income’ in the statement of profit and loss.

(iii} Dividend

Dividend incomeéjsrf/cﬁéﬁigzg, hen the Company's right to receive dividend is established oriing date. Dividend
Sander AL
o

income is inclu
N i
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Persistent Systems Limited

Notes forming part of condensed financial statements
{iv) Foreign currency translation
(i} Foreign currency transactions and balances
Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency maonetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary #ems which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were determined.

Exchange differences

Exchange differences arising on conversion / setflement of foreign currency monetary items and on foreign currency
liahilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period/ year
in which they arise.

Forward exchange contracts not intended for frading or speculation purposes, classified as derivative financial
instruments

As per the accounting principles laid down in Ind AS 109 — "Financial instruments” relating to cash flow hedges, derivative
financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date and the effective
portion of the resultant loss / {gain) is debited / (credited) to the hedge reserve under other comprehensive income and
the ineffective portion is recognized to the statement of profit and loss. Derivative financial instruments are carried as
forward contract receivable when the fair value is positive and as forward coniract payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the statement
of prefit and loss as they arise,

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no fonger
qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized in hedge reserve under
other comprehensive income is transferred to the statement of profit and loss when the forecasted transaction occurs or
affects profit or loss or when a hedged transaction is no longer expected to occur.

Translation of foreign operations
The Company presents the financial statements in iINR which is the functional currency of the Company.

The assels and liabilities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevailing at the reporting date.

{j) Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Company and the eligible employees make
a monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contribufions to the provident
fund are charged to the statement of profit and loss for the period / year when the contributions are due. The Company
has no obligation, other than the contribution payable to the provident fund.

{ii) Gratuity

Gratuity is a defined benefit obligation ptan operated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and losses are
recognized in full in the statement of other comprehensive income in the reporting period in which they occur.
Remeasurements are not reclassified to profit and loss subsequently.

{ili) Superannuation

Chartereg
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Persistent Systems Limited

Notes forming part of condensed financial statements
(iv) Leave encashment

Accumulaled leave, which is expected 1o be utilized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additicnal amount that it expecis to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term empioyee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the aciuarial
valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains
and losses are recognized in fult in the statement of profit and loss.

The Company presents the entire leave encashment liability as a current liability in the balance sheet, since it does not
have an unconditional right to defer its settlement for twelve months after the reporting date.

(v} Long service awards

Long service awards are other long term benefits to all eligible employees, as per Company's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuariai vatuation using the projected unit credit
method at the reporting date.

{k} Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income {ax relafing o ifems recognized
directly in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of asseis and liabilities and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects neither
accounting nor taxable profitf loss at the time of transaction. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income will be available against which such deferred tax assets can be realized.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in
respect of temporary differences which reverse during the tax holiday period, to the extent the Company's gross total
income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which
reverse after the tax holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no fonger
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax lisbilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred {ax assets and deferred tax liabilifies relate to the same taxable entity and
the same taxation authority.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged {o the statement of profit and loss as qurrent tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1981, the said asset is created by way of
credit to the statement of profit and loss and shown as "MAT Credit Entitlement.” The Company reviews the "MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that if will pay normal fax during the specified period.

{I) Seamentreporting

in accerdance with para.4. QLNotafed Indian Accounting Standard 108 {Ind AS-108) “Operating Segments” the Company
has disclosed s nlerh lmfe,rm tion only on the basis of conggli ated financial statements which-arg _presented together
with the uncon, oifatéd fira Q (x‘*« 553/32‘@%
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Persistent Systems Limited

Notes forming part of condensed financial statements
{m) Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporing period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic eamings per share is reduced by the shares held by PSPL
ESOPF Management Trust at the batance sheet date, which were obtained by subscription to the shares from finance
provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

(n} Provisions

A provision is recognhized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are delermined bhased on the best estimate required {o settle the obligation at the
reporting date. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect
the current best estimates.

(0) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
ocecurrence or non-accurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable thai an outfiow of resources will be required fo settle the
obligation. A confingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably.

{p) Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an originat maturity period of three months or less.

(q) Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment {ransactions, whereby employees
render services as consideration for equity instruments granted (equity-settled transactons).

In accordance with Ind AS 102 — "Share Based Payments”, the cost of equity-seftled transactions is detemined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Company's best estimate of the number of equity instruments
that will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting pericd has been considered as a separate option grant and accounted for accordingly.

Where the ferms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
medification that increases the total intrinsic value of the share-based payment fransaction, or is otherwise beneficial to
the employee as measured at the date of modification.

'fhe employee sftock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.




Persistent Systems Limited

Notes forming part of condensed financial statements

4.

a)

b)

Share capital

As at As at As at
December 31, December 31, March 31, 2016
2016 2015
In X Million in ¥ Million in T Million
Authorized shares {No. in milfion)
200 (Previcus period / year: 200 ) equity shares of ¥ 10 2.000.00 2,000.00 2,000.00
each
2,000.00 2,000.00 2,000.00

Issued, subscribed and fully paid-up shares (No. in
million)
80 (Previous period / year: 80) equity shares of ¥ 10 800.00 800.00 800.00
each
Issued, subscribed and fully paid-up share capital 800.00 800.00 800.00

*The Company increased its authorized share capital from ¥ 1,120 million divided into 112 million shares of ¥ 10 each to
¥ 2,000 milion divided intc 200 million shares of ¥ 10 each pursuant to the shareholders’ resolution passed in the Annual
General Meeting held on July 24, 2015.

Reconciliation of the shares cutstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares cutstanding and the amount of share capital is set out below:

{In Mitlion)
As at As at As at
December 31, 2016 December 31, 2015 March 31, 2016

No of Amount No of Amount No of Amount

shares shares shares
Number of shares at the 80.00 800.00 80.00 800.00 80.00 800.00
beginning of the period / year
Number of shares at the end 80.00 800.00 80.00 800.00 80.00 8G0.00

of the period/ year

Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shargholders in the ensuing Annual General Meeting.

During the quarter and nine months ended December 31, 2016, the amount of per share interim dividend declared
is ¥ 6 [(Corresponding period: ¥ 5, Previous year: ¥ 8 (post-bonus issue}).

During the year ended March 31, 2016, the amount of per share finat dividend recognized as distributions to equity
shareholders was T Nil.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the

Company, after distribution of all preferentiat amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

{This space is intenfionally left blank.)
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Persistent Systems L.imited
Notes forming part of condensed financial statements

c) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporiing date

For the period For the period For the period

of five years of five years of five years
' ended ended ended March
December 31, December 31, 31, 2016
2016 20145
No in Million | No in Million No in Million
Equity shares allotted on March 12, 2015 as fully 40.00 40.00 40.00

paid benus shares by capitalization of securities
premium T 400 million

d)  Details of shareholders holding more than 5% shares in the Company

Name of the As at December 31, 2016  As at December 31, 2015 As at March 31, 2016
shareholder* No. in million % Holding No. in million % Holding  No. in million % Holding
Dr. Anand Deshpande 22.93 28.66 22.92 28.65 22.92 28.65

jointly with Mrs. Sonali
Anand Deshpande

Mr. Suresh Deshpande 1.17 1.46 7.82 9.78 7.80 9.75
jointly with Mrs. Sulabha
Suresh Deshpande

Saif Advisors Mauritius 4.27 5.33 4.27 5.33 4.27 533
L.imited

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Company including register of shareholders / members.

(This space is intentionally left blank.)
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Persistent Systems Limited

Notes forming part of condensed financial statements

5.2 Other Intangibie assets

{ln T Miltion)
Software Acquired contractual Total
rights
Gross biock
As at April 4, 2016 1,238.07 232.54 1,470.81
Additions 90.78 29.19 119.97
As at December 31, 2046 1,328.85 261.73 1,590.58
Amortization
As at April 1, 2016 1,089.19 232.54 1,321.73
Charge for the period 79.52 12.65 92.17
As at December 31, 2016 1,168.71 245.19 1,413,980
Net block
As at December 31, 2016 160.14 16.54 176.68
As at March 31, 2016 148.88 - 148.88
(in T Millien)
Software Acquired contractual Total
rights
Gross block
As al April 1, 2015 1,172.80 232.54 1,405.34
Additions 64.13 - 64.13
As at December 31, 2015 1,236.93 232.54 1,469.47
Amortization
As al April 1, 2015 972.87 232.54 1,205.41
Charge fort the period 88.48 - 88.48
As at December 31, 2015 1,061,35 232.54 1,293.89
Net biock
As at December 31, 2015 175.58 - 175.58
As at March 31,2015 499,93 - 199,93
{In T Milllon}
Software Acquired contractual Total
rights
Gross block
As al Apnil 1, 2015 1,172.80 232.54 1,405.34
Addifions 65.27 - 65,27
As at March 31, 2016 1,238.07 232.54 1,470.61
Amortization
As at April 1, 2015 47287 232.54 1,205.41
Charge for the year 116.32 - 116,32
As at March 31, 2016 1,089.19 232.54 1,321.73
Net block
As at March 31, 2016 148.88 - 148.88
As at March 31, 2015 199.93 - 199.93
5.3 Depreciation and amortization
{In ¥ Million}

For the gquarter ended
December 31, 2016 Pecember 31, 2015

For nine months ended

December 31, 2016  December 31, 2015

For the year ended
March 31, 2016

On Property, Plant and Equipment
On other intangible assels

120,93 121.64 367.29 346.05 468.03
32.83 31.22 92.17 88.48 116.32
153.76 152.86 459.46 434.53 585.35

Charlered
Am:oum:sms

(This space is infentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

8. Nen-current financial assets : Investments

As af As at As at
December 31, 2016 December 31, 20156 March 31, 2016
In ¥ Million i Milliion In T Miltion
Investments carried at cost
Unquoted investments
investments in equity instruments
- In wholly owned subsidiary companies
Persistent Systems, inc. {Refer rote 31)
372 million {Corresponding period /Previeus year | 212 million) shares of USD 0.10 each, fully paid up 2,273.86 4,200.92 1,200.82
2,273.86 1,200.92 1,200,927
Persistenl Systems Ple Lid.
0.5 million (Corresponding pencd/ Previous year: 0.5 mifion) shares of SGD 1 each, fully paid up 16.50 15.50 15.50
16.50 16.50 16.50
Paorsisien] Syslems France SAS
1.5 million {Corresponding period/ Previous year: 1.50 milkon) shares of EUR 1 each, fully paid up 9747 97.47 97.47
97.47 97.47 at.47
Persistenl Syslems Malaysia Sdn. Bhd.
5.45 mitlion {Corresponding pered/Previous year: 5.45 million} shares of MYR 1 each, fully paid up 102 25 102.25 102.25
B 102.26 102.25 102.26
Persistent Syslems Germany GmbH
0.025 million (Comesponding periodifrevious year: Nil) shares of EUR 1 each, fully paid up 202 . .
2.02 - -
-fn associates
Klisma eService Private Limited [Holding $0% (Previous periodf year 50% )]
0.05 million {Corresponding pericd / Previous year | 0.006 miflion) shares of ¥ 10 each, fully paid up 0.05 0,05 0.08
Less ; Provision for diminution in valug of investment {0.05} (0.05) {0.05)
Total Investments carried at cost (A) 2,491,106 1,416.14 1,416.14
Investments carried at amortised cost
Quoted kwvestments
Government securities
in government secunties 760.30 918.32 609.46
[Market value T 786.02 milien (Correspanding petiod T 973.87 millionf Previous year T 855.67 miilion)]
Add Inferest accrued on government bonds 3541 41.73 17.22
Total investments carried at amortised cost {B) 795.71 960.05 6§26.68
Designated as fair value through profit and loss
Quoted Investments
- Investments in mutual funds
Fair value of long lerm mutual funds (Refer Nete 6a) 1,364.68 1,658.52 950.23
Less: Fair value of current porlion of leng lerm mutuat funds (Refer Note 8b & 11) (256.70) (118.8%) {242.34)
1,128,418 1,640.71 725.89
Unquoted investments
-Others*
Altizon Systems Private Limited
3,765 equity shares {Comesponding period / Previous year : 3,766 equity shares) of T 10 each, fully paid up £.00 6.00 8.00
6.00 6.00 6.00
Total investments carried at fair value {C}) 1,134.18 1,646.71 731.89
Total Investments (A} + {B) + {C) 4,420.99 3,822.90 2,.174.71
Aggregate provision for diminttion in value of Investments 0405 0.05 0.05
Aggregate amount of quoted Investments 1,888 48 2,449.03 1,335.35
Aggregate amount of unguioted Investments 248715 1,422.19 142219

* nvaestments, where the Company does not have joint-contro! or significant influence including situations where such joint-contro! ar significant influence is intended to be temporary,

are classified as “investments in others”

{This space is intentionaliy left blank)
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Persistent Systems Limited

Notes forniing part of condensed financial statements

7. Non-current financial assets : L.oans

As at As at As at
Decembar 31, 2016 December 31, 2018 March 31, 2016
in T Millien in T Million n ¥ Million
Carried at amortised cost
Loan {0 related parties
Unsecured, considered good
- Persistent Systems, Inc. {Refer nole 31) 33283 - -
Add: Interest accrued but rol due on loan 343 262
336.86 - 262
Security deposit
Unsecured, considered good 114.35 62.29 70.68
Unsecured, considered doubtfut 218 - 218 2.19
116.54 64,48 1287
Less: Provision for doubtful deposits (2.19) {2.19) (219
114.35 52.29 70.68
Other leans and advances
Inter corporate deposits
Unsecured, considered good 0.22 0.37 0.33
Unsecured, considered doublfut 0.58 0.58 0.5e
0.80 0.95 0.81
Less: Provision for doubtful deposits {0.58) (0.58) {0.58)
0.22 0.37 0,33
451.43 62.66 73.63
8. Other non-current financlal assets
As at As at As at
December 31, 2016  December 31, 2015 March 31, 2016
. In ¥ Milllon In ¥ Million in ¥ Million
Nen-current bank batances {Refer nole 14) 52212 531.46 532.22
Interesl accrued but not due or: non-current bank deposits 73.88 23.68 35.41
Deposils with banks (Carried al amonlised cost) 596.00 555.14 567.63
Deposil with financial instilutions 335.00 120.00 300.00
Add: Interest acerued but nol due on deposit wilh financial institutions 21.88 1.1¢ 247
Deposits with financiat institulions (Carried at amorlised cost) 366.88 12110 302.47
952.88 676.24 870.10
9, Deforred tax assets (net)
As at As at As at
December 31, 2016 December 31, 2016 March 31, 2016
in ¥ Mitlion In ¥ Miition in T Milkion
Deferred tax liabilities
Differences in hook values and tax base values of block of Properly, Plant and Equipment and other intangibie 105.38 122.45 116.08
assets
Capilal gains {net} 81.77 70.45 66.08
197.156 192,50 182,17
Deferred tax assots
Provision for leave encashment 81.09 78.11 76.81
Provision for long service awards 6315 47.04 47.92
Pravisian for doubtiul debls 9222 3125 57.28
Olhers - 30.00 18.44
208,46 246.40 200.45
Deferred tax assets {net) A 53.50 18,28
10. Other non current assets
As at As at As at
December 31, 2016  December 31, 2015 March 31, 2016
In T Miflion In ¥ Milllion In ¥ Miiiion
Capital advances (Unsecured, considered good) 224 1.13 1.15
Advances recoverable in cash or kind or for value to be received 66.94 67.83 65.40
69.18 68.96 £6.55

Charterad
Accountants
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Persistont Systems Limited

Notes forming part of condensed financial statements

11. Current financial assets ; investments

As at As at As at
December 31, 2016 December 31, 2015 March 31, 2016
In ¥ Mitlion In X Million n T Million
Designated as fair value through profit and loss
« Quoted investments
investments in mutual funds
Fair value of current mutual funds {Refer Nole 11a) 4,359,92 4,585.05 467202
air vaiue of current portion of long tenm mutua! funds (Refer Note 6a & Bb} 256.70 118.81 242.34
4,616.62 4,703.86 4,514.36
Total investments carrled at fair value 4,616.62 4,703.86 4,914.36
Tetal carrying amount of investments 4,616.62 4,703.86 4,914.36
4,616.62 4,703,486 4,914,386

Aggregate amount of guoted investments
Aggregate amount of unquoted investments

(This space is infentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

12. Trade receivables

As at As at As at
December 31, 2016  December 31, 2615 March 31, 2016
in T Million In ¥ Mittion In ¥ Million
Outstanding for a period exceeding six months from the date they are due for payment
Uinsecured, considered good 8.43 1.756 263
Unsecured, considered doubiful 266.47 351.68 214.85
274.90 363.43 217.58
L.ess * Allowance for credil loss (266.47) (351.68) (214.95)
B.43 .75 2,63
Others
Unsecured, considered good (Refer note 31) 5.098.06 3.761.11 3.812.44
Unsecured, considered deubliul - - -
5,096.06 3,761.11 3.81244
Less : Allowance for credit loss - - -
5,096.06 3,761.11 3,812.44
5,104,489 3,762.86 3,815.07
13. Cash and cash equivalents
As at As at As at
December 31, 2016  December 31, 2015 March 31, 2016
In ¥ Million in ¥ Mitlion In T Million
Cash and cash equivalents as presented in cash fiow statement
Cash on hand 0.08 017 015
Balances with banks
Cn currenf accounts * 98.29 87.15 130.82
On saving accounis 1.95 0,08 0.08
On £xchange Earner's Foreign Currency accouns 192.81 289.14 368.21
293.43 376.54 499,26

* Out of the balance, the Company can utiise T 0.07 milkon (Coresponding period: ¥ 1.18 milion / Previous year ¥ 1,12 million) only towards research and development
activilies specified in the loan agreement.

14, Other bank balances

As at As at As at
December 31, 2016 December 31, 2015 March 31, 2016
in ¥ Mitlion In T Million In T Million
On deposit account with original maturily for more than twelve months® 562.57 55889 561,72
Add: Interest accrued on deposits with banks 78.93 2547 41.98
Deposits wilh banks {Carried at amortised cost} 641.80 584.36 603.70
Less: Deposit with maturity more than twelve menths from the Balance Sheet date (522.12) {H31.46) {632.22)
disclosed under non-current financial assets {Refer note 8)
Less: inlerest accrued on non-currert deposils with banks {73.88) {23.68) (35.41}
Bzlances with banks Cn unpaid dividend accounts** 0.90 0.75 1.21
A46.40 29.97 37.28

* Oyt of the balance, fixed deposits of T 57.75 million (Corresponding period : ¥ 54.72 millien / Previous year T 57.25 million) have been earmarked against bank
guarantees availed by the Company.

** The Company can utilize these balances cnly fowards seitlement of the respeclive unpaid dividend.

(This space is infentionally left blank}
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Persistent Systems Limited

Notes forming part of condensed financial statements

15. Current financial assets : Loans

As at As at As at
December 31, 2016  December 31, 2015 March 31, 2046
In T Miltion In ¥ Miltiorns in ¥ Million
Carried at amortised cost
Loan to related parties
Unsecured, considered good
- Persistent Systems, Inc. - 33065 -
Acciued Interest - 8.99 -
Unsecured, considered doubiful
- Kiisea eServices Private Lirited 27.43 27.43 2743
2743 365.07 27.43
Less: Provision for doubtful loan (27.43) (27.43) (27.43)
- 337.64 -
Security deposits
Unsecured, considered good 3.96 568 578
3.96 5.68 5.78
396 343.32 5.78
6. Other current financial assets
As at As at As at
December 31, 2016  December 31, 2015 March 31, 2016
In ¥ Million In ¥ Mitlion In ¥ Million
Fair value of derivatives designated and effective as hedging instruments
Forward contracts receivable 167 68 47 54 164.40
Share application money pending aliolment (Refer note 31) 204.15 . B68.00
Advances to related parties {Unsecured, considered good)
Persisten! Sysiems, Inc. 33.14 20.40 33.20
Persisient Systems Ple Ltd. - 017 0.21
Persislent Systems France SAS 1.756 0.66 0.82
Persistent Telecom Solulions Inc. - 4.84 4,90
Persistent Systems Malaysia Sdn. Bhd. 0.03 0.76 1.23
Aepona Software (Private) Limited 0.42 Q.07 0.10
Agpona Limited 0.43 - 0.28
Persistent Systems Mexico, S.A. de C.V 6.02 - -
41.79 26.90 40.84
Advances to related parties (Unsecured, considered doubtful}
Kiisma e-Services Private Limited 0.81 0.81 0.81
Less: Provision for doubtful advances (0.81) (0.81) {6.81)
Deposit with financiat institution 100.00 - -
Add: Interest accrued bl not due on deposit with financial institution 3.28 - -
Deposits with financial instidution {Carried at amortised cost) 103.28 - .
516.90 74.44 873.24
17. Other current assels
As at As at As at
December 31, 2046 December 31, 2015 March 31, 2016
In ¥ Million In ¥ Million tn ¥ Milllon
Advances to suppliers (Unsecured, considered good)
Advances recoverable in cash or kind or for vaiue fo be received 295 .55 $71.93 25911
Other advances (Unsecured, considered good)
VAT receivable {(net) 56.34 50,66 52.50
Service tax receivable {net) 131.18 145,33 128.71
187.62 184,99 181.21
Unbilied revenue 628.78 408.39 516.40
1,111.85 956.72

776.31
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Persistent Systems Limited

Notes forming part of condensed financial statements

18. Non-current financial liabilities : Borrowings

As at As at As at
December 31, 2016 December 31, 2015 March 31, 2016
In T Million In ¥ Million In ¥ Milfion
Unsecured Borrowings carried at amortised cost
Term loans
Indian rupee loan from others 27.07 3028 30.28
interest accrued but not due on term loans 1.62 221 2.40
28.69 32.48 32.68
Less: Current malurity of iong-lterm borrowings ransferred 10 olher current financial {4.58) (4.58) (4.58)
fiabililies (Refer note 21)
t.ess: Current malurity of interest accrued bul not due on term loan transferred to other {0.80) (1.00) (1.189)
current financial liabilities {Refer note 21)
{5.48) {5.58) (5.77}
23,21 26.9% 26.91

The term loans from Governmen! depantments have the following lerms and conditions:

Loan | - amounting to 2 12.28 mitlion {Correspending period / Previous year T 13.84 million) with interest payable @ 2% per annum guaranteed by a bank guarantee by the
Comgpany and repayatle in ten equal semi annual inslaliments over a period of five years commencing from March 2016

Loan it - amounting 1o ¥ 14.79 million (Corresponding period! Previous year ¥ 16.64 million) wilh Interest payable @ 3% per annum repayabie in ten equal annual inslallments
aver a period of ten years commencing from Seplember 2015,

19. Non current liabilities : Provisions

As at As at As at
Recember 31, 2016 [ecember 31, 205 March 31, 2016
In ¥ Million In T Mitlion In ¥ Million

Provision for employee benetils
- Long service awards 136.63 107.70 117.25
136.63 107.70 117.26

{This space is infentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

20. Trade payables

As at As at As at
December 31, 2016 December 31, 2015 March 31, 2016
in ¥ Million In ¥ Mitlion In T Miltion
Trade payables for goods and services (Refer note 31) 880.57 931.69 1,051.33
880.57 931.99 1,051.33
21, Other current financial labilities
As at As at As at
December 31, 2016 December 31, 2015 March 31, 2016
In ¥ Million in ¥ Million in ¥ Miltion
Capitai creditors . 25.80 53.38 31.73
Current maturity of long term-borrowings (Refer note 18) 4.58 4.58 4.58
Curreni maturity of interest on long-term borrowings (Refer note18) 0.90 1.00 1.19
Accrued employee liabilities 61.62 65.22 64.52
Unpaid dividend * 0.90 .75 1.21
Advance from related parties (Unsecured, considered good)
Persistent Telecom Solutions Inc. 21.96 10.15 10.16
Persistent Systems Ple Lid. 0.04 - -
Persistent Systems Israel Ltd. 0.01 - -
22.01 10.15 10.16
115.61 135.08 113.39
* Unpaicd dividend is credited to investor £ducation angd Protection Fund as and when due.
22. Other current liahilities
As at As at As at
December 31, 2016 December 31, 2015 March 31, 2016
In ¥ Million In ¥ Million In ¥ Mitlion
Unearned revenue 156.66 54.97 4535
Advance from customers 84.61 219.94 251.35
Other payabies
- Statutory liabilities 162.66 110.03 94.60
- Other liabilities 7.93 6.68 10.20
411.86 391.62 401.50
23. Current liabilities : Provisions
As at As at As at
December 31, 2016 December 31, 2015 March 31, 2016
In ¥ Million in ¥ Million In ¥ Million
Provision for employee benefils
- Gratuity 149 56 90.9% 47.82
- Leave encashment 176.52 22571 221.94
- |.ong service awards 16.85 28.21 21.21
- Other employee benefits 283.13 174.07 210.39
626,16 518.80 501.36

{This space is intentionally leff blark)
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Parsistent Systems Limited

Notes forming part of condensed financial stalements

24. Revenue from operations {nel)

For the quarier ended
December 34, 2015

December 31, 2016

For the nine months ended

December 31, 2016

December 31, 2015

for the year ended
March 31, 2016

In T Millien In ¥ Million In ¥ Million in X Miliion In ¥ Mislion
Software services (Refer note 31} 456510 3,761.41 12,935.08 10,506.18 14,232.56
Software licenses 61.17 69.59 85.08 157 53 238 .80
4,626.27 3,831.00 13,024.16 10,663.71 14,471.36
25. Other income
For the quarter ended For the nine months ended For the year ended
December 31, 2016 December 31, 2015 December 31,2016 December 3¢, 2015 March 31, 2016
i ¥ Million In ¥ Million Ta ¥ Million In ¥ Million in ¥ Million
interast income
On financial assets carried al amortised cost 2.3 11.83 36.74 35.22 60.75
On others 27.06 3519 7789 7707 101.69
Fereign exchange gain {nel) 150.69 33.73 279.16 165.88 166.82
Profit on sale of fixed assets (net) 0.13 395 073 5.64 8.86
Dividend income from invesimenls 47.05 54.84 149.45 171.82 226,50
frofil on sale of investments {net) - 32.10 3858 68.51 22441
Net gaind{loss) arising on financial assets designaled as al FVTPL 5077 {30.04) 201.19 19.42 (14.17)
Excess provision in respect of earlier periods/ years written back 175 - 175 . -
Miscelianeous income 4.95 567 12.71 §3.79 18.83
294.71 147.27 798.20 578.16 78470
26. Personael expenses
For the quarter ended For the nine months ended For the year ended
December 31, 2016 December 31, 2015 December 31, 2016 December 31, 2015 March 31, 2016
In ¥ Willion I, ¥ Mistion in € Miltion In T Million In ¥ Million
26.1 Employee benefits expense
Salaries, wages and bonus 202232 166820 5,806.80 470005 5,442 20
Conlribulian to provident and other funds 7286 81.26 210.52 17383 237.34
Graluily expanses 3298 46,90 76.98 124.52 133.41
Defined contribulion 1o other funds 10.70 9.55 32.07 28.45 37.95
Staff welfare and benefils 8099 68.68 244.91 204 .44 292.48
Employeo stock compensation expenses 2168 376 38.35 11.28 33.89
2,241.53 1,858.35 6,507.73 524257 7177.28
26.2 Cost of technical professionals
Technical professionals - related padies (Refer nole 31) 43475 352.84 133568 982.90 1,504.80
Technical professionals - others 46,16 23,22 151.568 71,16 111.34
480.91 376,06 1,487.24 1.054.06 1,616.14
2,722.44 7.234.41 7,994.97 6,206.63 B8,733.42

Cf\ar!ered
AC(:oumam.fs
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Persistent Systems Limited

Notes Forming part of condensed financial statements

27, Other expenses

For the quarter ended For the nine moanths ended For the year ended
December 31, 2096 December 31, 2015 December 31, 2016 December 31, 2015 March 31, 2016
in T Millien Inn T Milllon In T Mitkion In T Million n T Mitllon
Traveling and conveyance 8708 04 27 27248 26288 364.79
Electricity expenses (net} 24.30 3041 72.18 82.16 114.18
Internel {ink expenses 1161 13.95 33.01 41.80 48,45
Communication expenses 1597 9.94 45.35 31.95 43.72
Reciiiment expenses 329 13.25 2269 27 98 41.99
Training and seminars 286 2.54 6.59 13.30 16.56
Purchase of software licenses and supporl expenses 8818 139.42 30850 342.87 47142
Bad debls 2774 53 &3.27 26.84 155.47
Provision for doubtfuf receivabless {provision for doubtful 4868 {8.01} 4854 1.60 (136.24)
receivables written back) {net)
Renl 6155 2808 157.30 85.03 113.30
Insurance 462 5.56 1567 16.09 21.34
Rates and taxes 6.15 7.10 2247 2366 31196
Lega! and professional fees 48.25 3008 138.73 90.97 158.52
Repairs and maintenance
- Plant and Machinery 27.26 2270 7446 83.24 88.56
- Buitdings 343 4,65 $3.47 17.43 26.64
- Others 461 4.62 13.61 208 17.97
Commission on sales (Rafer note 31) 193.80 42215 546.91 464.36 813.85
Adverlisernent, conference and sponsorship fees 4.49 3.03 43.08 8.90 16.01
Compuler consumables 0.54 0.86 3.23 3.08 347
Auditors' remuneration 153 1.56 4.62 4.52 7.02
Donalions 34,57 16.05 51.62 48.80 65.39
Books, memberships, subscriptions 2.24 3.47 6.63 8.71 11.44
Directors' sitling fees 080 0.65 228 1.77 260
Directors” commissicn 2.80 225 8.40 6.75 9.29
Pravision for doubtful deposits and advances - 0.06 - 0.06 0.06
Miscellaneous expenses 3305 28.00 97 .34 86.29 115.26
749.70 885.01 2.073.60 1,783.11 242217

{This space is intentionally Jefi hiank}
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Parsistent Systems Limited

totes forming part of condensed financial statements

25. Earnings per share

For the quarter ended
December 31, 2016 December 31, 2615

For the pine months ended
December 31, 2016 December 31, 2015

For the year ended
March 31, 2016

Numerator for Basic and Diluted EPS

Nel Profil afler lax {in ¥ Miliion) {h} 865.36 551.28 2,402.33 1,981.01 249599

Denominator for Basic €S

Weighted average number of equily shares {B} 80,000,000 79,652 5%0 80,000,000 79,749,677 79,810,026

Denominator for iuted EPS

Mumber of equily shares {<) 80,000,000 80,000,000 80,000,000 80,000,080 80,000,000

Basic Earnings per share of fzce value of ¥ 10 each (In ) (AB) 10.85 6.92 30.03 24.84 31.27

Diuted Earnings per share of face value of ¥ 10 each (In T} {AJCY 10.55 6.59 36.03 24.76 31.20
For the quarter ended For the nine months ended For the year ended

December 31, 2016 Daecembor 3%, 2015 December 31, 2016 Dacember 31, 2015 March 31, 2096

Number of shares considered as basic weighled average shares 60,000,000 79652 590 80,000,000 79,749,677 79,810,026

oulslanding

Add: Effect of dilulive issues of slock options - 347 410 - 250,323 189,974

Number of shares considered as weighted average shares and £0,000,600 80,000,800 £0,000,00¢ 80,600,000 80,000,000

potentiai shares cutstanding

(This space is intenlionally feft blank)
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Parsistent Systems Limited

Notes forming part of condensed financial statements
29. Financial assets and liabilities

The carrying values of financlal instruments by categories are as fotlows:

Financial assets/ financlal Habilities RBasis of Carrying vajue as at {in ¥ mlition} Fair vatue
measurement hierarchy
31-Dec-18 31-Dec-1§ 31-Mar-16
Assets:
Invesiments in subsidiaries and associates (net) [Cost 249140 1,416.14 1,416 14
Invesiments in other equily inslruments Fair value .00 6.00 6.00 {Leve! 3
investments in govemment securities Amortised cost 79571 960.05 62668
investmenls in mutual funds Fair value 574480 6,244.57 5.5640.25 [Level 1
Loans Amortised cosl 45538 405.98 7841
Deposil with banks and financial instikutions Amoriised Gost 1,101.66 T05.46 90617
Cash and cash equivalenls and balances with  JAmonised cost 294.03 377.2% 500.47
othar banks
Trade receivables {net) Amorlised cost 5,104.49 3,762.86 3,895.07
Forward conlracts Fair value 167.68 47.54 164.40 {Level 1
Share application money pending afletment Cost 204.15 - 668.00
Olher advances Amorlised cost 41.79 26.90 40.84
Tolal 16,406.80 13,952.79 13,863.43
Liabilities:
Borowings Amorlised cosl 28.69 32.49 3268
Trade payables and deferred payment liabiities [Amorlised cost 882.29 937.81 1,065.67
Qther financial liabikties Amortised cost 10.13 129.50 107.62
Total 1,021,114 1,099,80 1,195.97

Fair vatue Qierarchy:

The fair value hierarchy is based on inpuls to valuglion techniques that are used to measure fair value that are either observable or unobservable
and consisls of the following three fovels:

Leval 1 — lnpuls are quoled prices {Unadjusted) i active markets for identical assets or abililies.
Level 2 — Inpuls are other than quoled prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indireclly {i.e. derived from prices).

Level 3 — Inputs are not based on chservable market data {unobservabie inpuls). Fair values are delermined in whole or in part using a valuation
model based on assumplions that are neither supported by prices from observable current marke! fransactions in the same instrument nor are they
based on available markel dala.

[This space is intentionally feft blank)
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Persistent Systoms Limited

HNotes forming par of condansed Bhancial stalements

31. {#) Significant related panty transactions

{In ¥ Million)
Name of $he related party and nature of relationship Quarter ended Nine Monihs ended Year ended
Dacember 31, December 31, December 31, December 31, March 31,
2016 2016 2016 2015 2016
Sale of software services Subsidiaries
Persistent Systems, Inc 94144 61924 257499 147716 2,033.15
Toral 941.44 619,24 2,574.99 1,477.16 203315
Cost of technicat professionals Subsidiaries
Persistent Systems. Inc. 38146 351.33 1,204.35 97573 1,49%.89
Yolal 3B1.46 351.32 1,204.36 97573 1,4%3.89
Comimission on sales ‘[Subsidiaries
Persistent Systems, Inc. 193.80 42215 546,91 463 57 51345
Total 193.80 42215 546.91 463,57 613145
Loans given Subsidiaries
Persistent Systems, inc. - 330,65 332,93 33065 336.13
Total - 330,65 332.93 330.65 336.33
Refund of feans given Subsidiaries
Peisistent Systems, inc. - - - - 33643
Total - - - - 336.93
tovestment in equity shares Subsidiaries
Persistent Syé\erns, ine. {including shere application 20415 168.50 B605.09 42221 1,090
pending afielment)
Tolal 20415 189.50 605.08 422.24 1,090.%%

(i} Signiticant cutstanding batances

{In T Mitlion}
Name of the related pary and pature of ] i As at
Decomber 31, Decernber 31, March 31,
2018 2015 2016

Trade receivables Subsidiaries

Parsislonl Systems, lng, 1,838.07 92563 1.211.70

Total 1,938.07 92563 1,211.70
Trade payables Subsidiaries

Persislenl Systems, Inc. 478.04 685.21 770.29

Total 478.04 §85.21 770.29
Loans given [exchiding inerast ) idlary

Pasislent Syslems, Inc. 332.93 33065 h

Total 31293 33065 -
Investments Subsidiaries

Persislent Syslems, Inc. (including share application 2478.01 1.200.92 1,868.92

money pending afloiment)

Total 2,478.01 1,200.92 1,668.92

(This spece is intentionally loR bionk)
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Persistent Systems Limited
Notes forming part of condensed financial statements

32. The Company has received a show cause notice from Commissioner of Service Tax on December 19, 2016 for non-
payment of service tax of ¥ 452.15 million under import of services on reverse charge basis, exciuding interest and
penalty if applicable. The issue relates to the professional and technical services rendered by overseas subsidiaries
on behalf of the Company to its overseas customers for the period 2011-12 to 2014-15.

The Company, based on independent legal opinion cbtained in respect of issues related to this matter, believes that
the liability is not likely to arise and therefore, no provision is considered necessary in the financiat slatements. The
Company is in the process of filing the reply to this show cause notice. If this show cause notice results in a demand,
there wili be no impact on the profitability as the Company will be eligible to claim credit for the amount paid.

33. The financial statements are presented in ¥ million and decimal thereof except for per share information or as
otherwise stated.

34.  Previous periods' / year's figures have been regrouped where necessary to conform to current period's classification,

(This space is intentionally left blank.)
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