INDEPENDENT AUDITORS’ REPORT
To

The President of India

Report on the Financial Statements

We have audited the accompanying financial statements of CORPORATION BANK
{hereinafter referred to as “Bank™) as at 31st March, 2015, which comprise the Balance Sheet
as at 31t March 2015, Profit and Loss Account and the Cash Flow Statement (hereinafter.
referred to as Financial Statements) for the year then ended, ard a summary of significant
accounting policies and other explanatory information. Incorporated in these financial
statements are the returns of 20 branches and treasury operations audited by us and 1049
branches /other offices audited by branch auditors. The branches audited by us and those
audited by other auditors have been selected by the Bank in accordance with the guidelines
issued to the Bank by the Reserve Bank of India. Also incorporated in the Balance Sheet and
the Profit and Loss Account are the returns from 1229 branches which have not been
subjected to audit, for which we have not exercised any audit process. These unaudited
branches account for 5.32 per cent of advances, 11.50 per cent of deposits, 4.49 per cent of
interest income and 10.15 per cent of interest expenses.

Management’s Responsibility for the Financial Statements

The Bank’s management is responsible for the preparation of these financial statement that
gives a true and fair view of ihe financial position, financial performance and cash flows of
the bank in accordance with the requirements of the provisions of the Banking Regulation
Act 1949, the Reserve Bank of India guidelines, and recognized accounting policies and
practices, including the Accounting Standards issued by the Imstitute of Chartered
Accountants of India (ICAI). This responsibility of the management includes the design,
unplementation and maintenance of internal controls and risk management systems relevant
to the preparation of the financial statement that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on ocur audit.
We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply with -
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
staternents, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accountmg estimates made by management, as




5 We believe that the audit evidence we have obtained is sufﬁcwnt and approprmte to provide
a basis for our audit opinion.

Opinion

6. In our opinion, as shown by books of bank, and to the best of our information and according
to the explanations given to us:

i. the Balance Sheet, read with the notes thereon is a full and fair Balance Sheet containing
all the necessary particulars, is properly drawn up so as to exhibit a true and fair view of
state of affairs of the Bank as at 31st March 2015 in conforrmty with accounting
principles generally accepbed in India;

ii. the Profit and Loss Account, read with the notes thereon shows a true balance of profit,
in conformity with accounting principles generally accepted in India, for the year
covered by the account; and

iii. the Cash Flow Statement gives a true and fair view of the cash flows for the year ended
on that date.

Emphasis of Matter

7. Without qualifying our opinion, we draw attention to the following notes on accounts
forming integral part of accounts -

a) Note No. 4.3, Schedule 18A to the financial statements, regarding classification, income
recognition and provisioning of restructured advances, which have been done based on
substantial compliance of major conditions contained in the CDR/RBI guidelines.

b) Note No.2.3 Schedule 18B of the financial Statements regarding deferment of pension
Lability to the extent of Rs. 110.49 crore pursuant to the exemption granted by the RBI to
the public sector banks from application of the provisions of Accounting Standards (AS-

© 15) ‘Employee Benefits’ vide Circular No.DBOD.BP.BC/80/21.04.018/- 2010-11 dated
09.02.2011 on Re-opening of Pension Opinion to Employees of Public Sector Banks and
Enhancement in Gratuity Limits Prudential Regulatory Treatment.

Report on Other Legal and Regulatory Requirements

8. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms ”"A” and
“B” respectively of the Third Schedule to the Banking Regulation Act, 1949 and is in
accordance with the provisions of section 29 of the Banking Regulation Act, 1949.

9. Subject to the limitations of the audit indicated in paragraph 1 to 5 above and emphasis of
- matter paragraph and as required by the Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970/1980, and subject also. to the hmltattons of disclosure required

" therein, we report that: :

a. We have obtained all the information and explanations which to the best of our
knowledge and belief, were necessary for the purposes of our-audit and have found
them to be satisfactory;




. b. The transactions of the Bank, which have come to our notice, have been within the
powers of the Bank; and

¢. The returns received from the offices and branches of the Bank have been found
adequate for the purposes of our audit.

10. In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement comply
with the applicable accounting standards.
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Corporation Bank
HEAD OFFICE, MANGALADEVI TEMPLE ROAD, MANGALURU
AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31ST MARCH 2015

I% In takhs]
;: Particulars Quarter Ended Year ended Year ended
31.032015 | 31.12.2014 | 31.03.2014 | 31.03.2015 | 31.03.2014 S(k:’l:"dﬁg:]s %giﬁg;;
(Audited) | (Reviewed) | (Audited) | (Audited) | (Audited) | . oo 0 (o ondated
T hterestearnied (a)+(b)+(c)+(d) 488164.14 488127.06)  464435.36] 1955644.48] 1795856.91 1055644.48 179585691
(2) Interest / Discount on Advances / Bis 372262.56]  371359.03] 34146455 1480533.63| 132159725 1480533.63|  1321597.25
{B) Income on Investments 100242.71)  103339.0d| 10968:.13| 41658259 424219.53 41658259 424219.53
{e)imereston balances with Rescrve Bank of India and other 573.40 1737 659.10] 151132 157339 151131 157339
(d) Others 15085.47 13255.26 12630.58 57016.94] 4846674 57016.95 1846674
Z {Dther Income 50363.98 32827.25 3882630 14824622 16477179 147406.01 165718.96
3 | TOTALINCOME (142) 538578.42] 52005431 50326166 2103890.70] 1960628.70(  2103050.49]  1961575.87
4 [interest Expended 376765.04]  385226.19] 373687.65) 1548610,42] 1417488.21 1548528,22] 141740754
5 |Operating Expenses (i) + (i} 65226.44 63073.70 65918.75] 25253571 239200.76 252611.10 239232.49
() Emplayees cast 30745.65 2937620} - 32893.31)  11822222) 119023.77 118751.72 119041.46
(15} Other Operating Expenses 34480.79 33697.50 33025.44] 13431349 12017699 134359.35 120191.03
(ALl tems exceeding 10% of the total expenditure excludiog
interest expenditure may be shown separately)
5 |TOTALEKPENDITURE (4:5) Excluding Frovislons and 44199148, 44820989 4390640 180112613 1656688.97)  1801139.33)  1656640.03
7 Operating Profithefore Provisions and Contingencles (3-6) 96536.63 7265442 63655.25 30274457 303939.73 301911.16 30493584
8 [Provisions (other than tax ) and Contingencles 92649168  64620.54 8245281| 25519892 279770.88 255198,92 279770.87
% IExceptional items 0.00, 0.00 0.00 0.00 0.00 0.00 0.00
18 | profit (+) /Loss (-] from ordipary Activities before tax (7-8-9) 3887.47 8033.88  -18797.54 4754564 24168.86 2673224 25164.97
11 |Tax Expense 619,52 6687.07 -22954.58 -10879.92 -32003.00 -10575.05 -31683.62
12 | et Profit (+)/Loss [-) from ordinary Activities after tax (10-11) 4506,99)  14720.95 ‘415704 58425.56/ 5617186, 57287.29 56848.59
13 | Extraovainary items (net oftax expense} 0.00 0.00 0.00 0.00 0.00 ©0.00 0.00
14 [Nt Profit (+]/Loss {) for the perfod (12-13} 4506,99| 1472095 4157.04) 5842556| 5617186|,  57287.29 56848.59
15 fg‘;:;‘;‘;;’f:f)‘g’;’f;;ﬁ"ﬁln 1675019| 1675419 1675419 16754190  16754.19 16754.19 1675419
16 [Reservasexcluding revaluation reserves (3s pev balance sheetol | . 134903l 99q756.37)  991756.37] 103171883 991756.37] 103464163  995987.41
revious accounti 2ar) X
17 | Analytical Ratlos -
(1) Percen tage ofshares beld by Gavernment of india 63.33% 63.33%, 63.33%, 63.33% 63.33% 63.33% 63.33%,
(i) Capital Adequacy Ratlio .
Basel If 11.80% 11.75% 12.21% 11.80% 12.21% 11.86% 12.28%
Tier| 8,28% 8.09% 8.37% 8.28% 8.37%, 8.32% 8, 42%,
Tier il 3.52%! 3.66% 3.84% 3.52% 3.84% 3.54% 3.86%
Basel ill 11,09%, 11.26% 11.64% 11.09% 11.64% 11.12% 11.68%
Tier 1 8.05% 7.80%| 8.14% 8.05% B.14% 8.08% 8.17%
Ter It 3.04% 3.36% 3.50% 3.04%| 3.500% 3.04% 3.51%
(ii1) Earning Per Share (EPS) (in Rs.)
" {a) Basic and diluted EPS before Extraordinary ltems (net of tax
|expense) for the period, for the year to date and for the previgus 0.54 8.79 050 6.97 7.15 6.84 7.24
year { Wotannualised)
‘E’_}fx;:;:g“d‘:g‘jf;ﬁ;ew?'“’“‘Ye’;’r{mm:‘{)‘“" 0.54 8.79 050 .97 745 6.84 7.28
(iv) NpA Ratles
(a) Gross NBA 710667.88] 693207.60| 473679.31]  710667.88] 473679.31 710667.88 473679.31
(b) NetNPA 446497.040 456813.90) 318055.96] 446497,94] 318055.96 446497.94 318055.96
(c) % afGrass NPA 4.81% 4.88% 3.42% 4.81%| - 3.42% 4.81% 3.42%
(d) Yo of Net NPA 3.08% 3.27% 2.32% 3.08% 2.329% 3.08% 2.32%
[v) Return on Assets @annualised) 0.08% 0,28% 0.08%, 0.28% 0.29% 0.28% 0.29%
18 {public Sharebolding
Number of Shares (in lakhs} 307183 H7L.83 3071.83 3071.83 307183 3071.83 3071.83
Percentage of Share Holding 36,67% 36.67% 36.67% 36,67% 36.67% 36,67%, 36,67%
19 |Promaters and Promater Group Sharebolding
(a) Pledged/ Encumbered
Number of Shares 0.00 2.00 0.00 0.00, 0.00 0.00 0.00
Percentage of Shares [ as a % of the total sharehelding of 0.00 0.00 0.00 0.00 0.00 0.00 0.00
[promoter and promoter group}
‘rlfer:entag’e ef Shares (as a% of the lotal share capltz] of the 0.00 0.00 0.00 0.00 0.00 0.00 0.00
b} Nron-;ncmnbemd
Nuniber of Shares (in lakhs) 5305.26 5305.26 .5305.26 5305.26 530526 5305.26 5305.26
Percentage o Shares (203 °’;“{“’“ tofal sharefiolding of 100% 100% 100% 100% 100% 100% . 100%
63.33% 63.33% 63.33% . 63.33% 63.33% 63.33% 63.33%

Percentage of Shares (as a %, of the total share f the
Company) Lt I




CORPORATION BANK HEAD OFFICE MANGALURU

[Rin lakhs]
SUMMARISED BALANCE SHEET :
Asat31.03.2015 | Asat31.03.2014
(Audited) (Audited)
CAPITAL AND LIABILITIES 7
Capital ’ 16754.19 16754.19
Reserves and Surplus 1031693.59 991756.37
Deposits 19934581.90 19339300.69
Borrowings 104149041 1302144.53]
Other liabilities and Provisions 574781.69 554891.28
Total 22599301.78 22204847.06
ASSETS
Cash/Gold and Balances with '1014893.37 1374020.76
Reserve Bank of India
Balances with Banks and Money at - 258997.06 49880.82
Call and Short notice
Investments 6341227.57 6619121.29
Advances 14506603.56 13708629.92
Fixed Assets 52637.23 46526.80
Other Assets 424942.99 406667.47
Total 22599301.78 22204847.06
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SEGMENT REVENUE RESULTS AND CAPITAL EMPLOYED FOR THE QUARTER/YEAR ENDED 31.03.2015

Part - A- Business Segments (Rs in Lakh)
Quarter Ended Year ended Year Ended
Particulars 31032015 | 31122014 | 31032014 | 31.03.2015 | 31032014 3(1A?Jg‘§£)5 3&%},{2%“

(Audited) (Reviewed) {(Audited) (Audited) {Audited) Consolidated | Consclidated
Segment Revenue
i) Treasury Operations 110588.50 107750.73 117299.53 44227223 471653.00 44227223 471653.00
ii) Wholesale Banking 270256.59 267468.03 254560.80 | 1070274.38 | 100328464 1070274.3!L 1003284.64
iii) Retail Banking 137288.82 126786.34 111137.72 515906.72 421540.08 545906.72 421540.06
iv)Other Banking Operations 20394 21 18949.21 20263.52 75437.37 64151.00 76347.15 65098.17
Total 5§38528.12 520954.31 503261.66 | 2103890.70 | 1960628.70 | 2104800.48 | 1861575.87
Segment Results
Profit (+) Loss (-) before tax
and after interest from each
i Treasury Operations 22698.07 16996.13 35785.07 76851.17 42164.00 76851 17 42164.00
ii) Wholesate Banking -14004.72 $38.52 -35550.64 8828.04 49303.85 8828.04 49303,845_‘
iit) Retail Banking 28986.84 17975.05 20084.05 82818.77 61806.02 82818.77 61806.02
iv)Other Banking Operations -33792.72 2777582 39116.02 | -12095234 | -129105.01 | -12003573 | -128108.90
Totai 3887.47 8033.88 -18797.54 47545.64 24168.86 48462.25 25164.97
Unaiiocated Expenses 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Operating Profit 3887.47 8032.88 -18797.54 4754564 24168.86 4846225 | 25164.97
income Tax -619.52 -6687.07 -22954.58 -10879.92 -32003.00 -10575.05 -31683.82
Extraordinary Profit/Loss 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Profit 4506.99 14720.95 4157.04 58425.56 56171.86 59037.30 56848.59
Other Information
Segment Assets
i)Treasury Operations 5484918.51 | 545064010 | 5767704.15 | 548491851 | 576770415 | 548491851 | 5767704.15
ii) Wholesale Banking 9702181.10 | 0502354.30 | 9672158.00 | 9792181.10 | 9672166.00 | ©792181.10 | 9672158.00
iii) Retail Banking 472739137 | 455424434 | 400527234 | 4727391.37 | 4005272.34 | 4727391.37 | 4095272.34
iyOther Banking Operations 23056343.40 | 2152005.48 | 2432980.56 | 230534340 | 2432080.56 | 2307968.07 ; 2433586.13
iv) Unallocated Assets 289467 .41 242926.28 236732.01 289467 .41 236732.01 289467 .41 236732.01
Totai Assets 22599301.79 | 21911170.78 | 22204847.06 | 22599301.79 | 22204847.06 | 22601926.46 | 22205452.63
Segment Liabiiities
i) Treasury Operations 519902858 | 5238160.33 [ 5401013.00 | 5199028.58 | 5401013.00 | 5199028.58 | 5401013.00
ii) Wholesale Banking 0555524.96 | 9187281.11 | 9263105.04 | 9555524.86 | 9263105.04 | 9555524.96 | 9263105.04
iii) Retai! Banking 4541808.78 | 434847181 | 3004300.00 | 4541808.78 | 3904300.00 | 4541808.78 | 3904300.00
iv)Other Banking Operations | 2184320.38 | 2026930.01 | 227815990 | 2184320.38 | 2278150.90 | 218694505 | 2278765.47
v) Unallocated Liabilities 70174.30 5108312 | 34975856 7017130 | 34975856 70171.30 | 349758.56
vi) Capital and Reserves 1048447 78 | 1059225.50 | 100851056 | 1048447.78 | 100851056 | 1048447.78 | 1008510.58
Totai Liabiiiies 22599301.79 | 21911170.78 | 22204847,06 | 22599301.79 | 22204847.06 | 22601926.46 | 22205452.63

Part- B - Geographic Segment

The Geographic segment consists of only domestic segment as the Bank does not have any foreign branch




NOTES-

1.

The above financial results have been reviewed by the Audit Committee and
approved by the Board of Directors at its meeting held on 16.05.2015. The same have
been subjected to audit by the Statutory Central Auditors of the Bank.

There has been no change in the accounting policies and practices followed during
the quarter / year ended 31" March 2015 as compared to those followed in the
preceding financial year ended 31% March 2014 except in respect of method of
charging of depreciation from WDV to SLM method consequent to the consideration
of useful iife as per notification of Scheduie Il of the companies Act 2013.

Accordingly, useful life of the assets has been re-estimated and an amount of Rs.32.04
crore (net of deferred tax) has been adjusted against General Reserves for assets
having no residual life as at 1% April 2014. For assets having residual value as on
31.03.2014, depreciation is being spread over the remaining useful life of the asset
keeping a residual value of Rs.10/- in respect of each asset.

The financial results of the bank have been arrived at after considering provisions for
non performing assets, standard assets, restructured advances, investment
depreciation as per the extant guidelines issued by Reserve Bank of India.

In terms of RBI circular no:DBOD.BP.BC.80/21.04.018/2010-11 dated gth February
2011, after reckoning the available pension fund balance of Rs.338.67 Crore, the net
incremental liability of Rs.552.53 Crore is being amortized over a period of five years
starting from 2010-11. Accordingly a sum of Rs.110.49 Crore (representing one-fifth
of Rs. 552.53 Crore) has been charged to the Profit and Loss Account for the year
ended 31 March 2015. The net liability relating to serving employees being carried
forward in terms of the requirements of the aforesaid circular amounts to Nil.

In case of restructured loans - Standard Assets, classification of advances, income
recognition and provisioning thereon have been done, based on substantial
compliance of major conditions contained in restructuring undertaken under CDR /
RBI guidelines.

During the year, Bank has raised an amount of Rs.500 crore through issue of bonds
which are eligible to be considered as additional tier | capital.

The Board of directors of the bank at the board meeting held on 22" December 2014
approved the subdivision (split} of equity share of nominal value of Rs. 10 each into
five equity shares of nominal value of Rs.2 each. The record date for subdivision was
23" January 2015. All shares and per share information in the financial results refiects

for effect of subdivision (split) retrospectively.
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9, The Board has recommended dividend of 70.00% (Rs.1.40 per share of Rs.2 each) for
the year ended 31° March 2015.

10. Pending settlement of the proposed wage revision of employees effective from 01%
November 2012, an ad-hoc provision of Rs.198.00 Crore has been made during the
current year. The total provision held on this account as at 31% March 2015 is
Rs.316.00 Crore.

11. The bank has considered the employee benefits like sick leave, casual leave, leave
travel concession and long term awards as non-terminal benefits.

12. Provisioning coverége ratio of the Bank as at 31% March 2015 is 55.34% as against
52.90% as at 31° March 2014.

13. In accordance with RBI circular No. DBOD.NO.BP.BC.2/21.06.201 /2013-14 dated
01.07.2013, Banks are required to make half yearly Pillar lil disclosures under Basel lil
Capital requirements w.e.f. 30.09.2013. The disclosures are being made available on
Bank's Website “www.corpbank.com”. The disclosures have not been subjected to
Audit by the Statutory Central Auditors.

14. The figures of the last quarter are the balancing figures between audited figures in
respect of the full financial year and published year to date figure upto the third
quarter of the preceding financial year.

15. Status of Investor Complaints is as follows:

No. of complaints
a. Pending as on 31% December 2014 Nil
b. Received during the Quarter 81
¢. Disposed off during the Quarter 81
d. Pending as on 31*March 2015 Nil

16. Figures for the corresponding period have been regrouped /reclassified, wherever

necessary. _
. ) -
,_..zc.za’ﬁ'———-___ ~
‘ <\S
[B. K. Srivastav] [S.R. Bansal]
Executive Director Chairman & Managing Director

Place: Mangaluru
Date: May 16, 2015
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