Persistent Systems Limited )
CONDENSED BALANCE SHEET AS AT MARCH 31, 2097

Notes As at As at
March 34, 2017 March 31, 2016
in T Million
ASSETS
Non-carrent assets
Propery, Plant and Equipment 5.1 250110 23182
Copital work-in-progress 28.85 1380
Other tangible assels 5.2 222.04 148.88
275199 2934 60
Financial assets
- Investmenls G 4.934.41 277474
- Loans 7 43976 73.63
-Ofher non current (inancial assels 8 15.13 avo.10
Other non-cufrent assels 10 62.59 $6.55
9,303.88 6.719.59
Current assels
Financial assels
- investments 1 4.409.66 4.914.36
- Trade receivables 12 4,781.36 3.815.07
- Cash and cash equivalents 12 449.83 499.26
- Other bank balances 4 47.51 3728
- Loans i 745 b.rl
- Diner current financial assels 16 1,184.04 1,389.64
Cuirert fax assels (nel) - 7139
Other cuirenl assels 17 521.21 440.32
11,491.08 11,173.40
TOTAL 20,694.93 97,892.69
EQUITY AND LIABILITIES
EQUITY
Exjuity share capitat 4 £00.00 800,00
Cliver equity 17,344, 14 14 846.46
18,144.14 15,646.46
LIABILITIES
Hon- current lizbflitles
Financtal liabifties
- Bonowings 18 2171 26.81
Pravisions 19 139 48 117.26
Deferred tax Habiities {nel) 9 110.75 30.14
271.92 174.31
Cuwirent ¥abiiities
Financial liabifties
- Trade payables [(dues of mitro and smalt 20 1.177.91 1,051.33
enterprises ¥ Nit {March 31, 2016: 2 Nayj
- Deferred payment liabilfities 0.86 434
- Other financial liabiilies 21 118.40 113.39
Qther current liabililies 22 351.72 40150
Provisions 23 524 27 501.36
Cureent tax habilties (net) 5.71 -
2,178.87 2,071.92
TOTAL 20,594.03 17,892.69
Summary of slgnificant accounting policies 3
The accompanying noles are an inlegral parl of the condensed financial statements
As per our repert of even date
For Deloitte Haskins and Sefls LiP For JOSHI APTE & CC Forand on behalf of the Board of Directors of
ICAS Firm registration no. 117366W/W-100016 ICAI Firm registration no. 104370W Persistent Systems Limited
Chanered Accountants Chartered Accountants
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Persistent Systems Limited
CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND YEAR ENDED MARCH 31,2017

Notes For the quarter ended For the year ended
March 31, 2017 March 31,2016 March 31, 2017 March 31, 2016
in ¥ Miltion In T Miliion i ¥ Million In T Million
Income
Revenue from operations {nel} 24 4,305.48 3,807.85 1732964 14,471.36
Other income 25 148.01 216.54 946.21 794.70
Total income {A) 4,453.4% 4,024.1% 18,275.85 15,266,06
Expenses
Employee benefils expense 261 2,174.96 1,924 868268 7.177.28
Cosl of professionals 262 708.35 562,08 219358 1.616.14
Finance costs 0.17 0.20 o 2.92
Depreciation and amorlizalion expense 53 150.22 150.82 60D.68 58635
Qlher expenses 27 677.97 639.06 275157 2,422.17
Total expenses (B) 3,709.67 3,286.87 14,236.44 11,801.86
Profit before tax (A - B) 743.82 737.32 4,037 .41 3,464.20
Tax expense -
Current tax 204.51 196.73 1,086.80 978,92
Tax credit in respect of carlier years {6.43) - (8.43) (6.14)
Deferred tax charge / (credil) 975 2561 8.72 {4.57)
Total fax expense 205.83 222.34 1,097.09 968.21
Net profit for the period / year {C) 537.99 514.98 2,940.32 2,495.9%

Other comprehensive lncome

tems that will not be reclassified to prefit and loss {D)
- Remeasurements of he defined benefit liabilities / 8.40 ¥0.12 {41.40) 152,11
{assel) {net of tax)

8.40 1012 {d41.40) 152,11

items that may be reclassified to profit and less {E)
- Effective porion of cash Tlow hedge {nat of 1ax) 155 58 45.85 11695 9.65

165.58 45.85 116,85 9.95
Taotal ather comprehensive income for the periad / year (D} + (E] 163.98 116.97 76.55 162.06
Total comprobensive incomke for the peried / vear (C) + (D) + [E} 701.87 630.95 3,016.87 2,668.05
Earnings per equity share 28
{Nominal value of share ¥10 (Correspending period/
previous year: T0)}
Basic () 8.72 6.44 36.75 31.27
Diluled (In T) 572 6.44 36.75 31.20
Summary of significant accounting policies 3
The accompanying notes are an integral part of the condensed financial slatements
As per our repart of even dale
For Detoltte Haskins and Sells LLP For JOSHI APTE & CO For and on behalf of the Board of Directors of
ICAI Firm registration no., §17366W/W-106018 ICAl Firm registration no, 104370W Persistent Systems Limited

Chartered Accountants Chartered Accountants
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Persistent $ystems Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

For the year ended

March 31, 2017 March 31, 2016
n ¥ Million In T Million
Cash flow from operating activities
Profit hefore tax 403741 3.464.2¢
Adpustments for:
Interestincome (155.08) (162.44)
Finance cost 0.9% 092
Cividend inconte X . {168.98) (226.50),
Depreciation and amarization expensc 608,58 585.35
Amorlizalicn of iease premium 0.58 0.52
Unrealised exchange lossi {gain) {nel) 7827 73.14
£xchange {gain} /loss on derivative conlracls {69.55) 1.28
Exchange {gain} / loss on lranstation ol foreign {1.35) 347
cwrency cash and cash equivalenls
Donations in kind 0.29 -
Bad debls 88.05 155 47
Provision for doubllut debls (net)! {Provision for 1594 {136.24)
doubiiul debts wrillen back) {net)
Employee stock I ion exp 46,79 3389
Prevision for doubiiut deposils and advances (net) . - 0.05
Remeasuremeats of the defined bepelit liabilities / (assel) 63.31) 18288
Excess provision in respect of eartier years wiitten back (1.75) -
(Gain) / loss on fair vaiuation of mutuat lunds {18061} 1417
Profit an safe of invesiments (net) (84.14} (224 41}
Profil on sale of fixed assels (nel) (1.57) (9.86)
Operating profit before working capital changes £,111.60 3,755.50
Movemenls 1 working capital
(increase) Oecrease in non-curren! and currenl loans {45.01) 44970
Degrease / {Increase} in other non cument asseis 4.58 (50.77)
{Increase) in other current financial assels {60.62) (32.59)
(increase} in olher current assets (80.89) (496.91)
(increase) in trade receivables {1,134.43) (1,372.89)
Increase in trade payables and cument fiabilities §6.36 878.37
Increase /(Decrease) in provisions 46 .86 (169.48)
Operating profit after working capital changes 282455 2,561,33
Direct taxes paid (ret of refunds) {979.36) (906.91)
Net cash generated from operating activities {A) 1,945,19 1,654.42
Cash lfows from investing activities
Payment towards capitat expenditure (including intangible assels) [436.37) (484.36)
Proceeds from sale of fixed assels 1.92 11,92
Share application money paid “ {6G8.00)
invesiment in wholly owned subsidiaries E11.19) (422.21)
Purchase of tax free bonds (914.17) (243.26)
Proceeds from sale of tax free bonds £654.08 456.20
¢ Investments in mwiuat funds {10,788.85) {13,397 .46)
Proceeds from sale / maturily of mulual funds 10472.41 14,023,220
Proceeds from sale of other current investmenis - 20.34
Invesimenis in bank depaosits having originat maturily over three months (2.46) (522.73)
Investments in Depasil wilh financial institulions {135.00) (300.00}
Malurity of bank deposits having original maturity over three maonths - 400.00
Inter corporate deposils (made) / refunded (329.12) 312.5%
interest received 8774 21737
Dividend received 188,08 22650
Net cash {used in) investing activities [£:}) (1,411.90} (269,83}
Cash flows from financing zctivitios
(Repayment of) long lerm borrowings (4.87) {1461}
Dividend paid {460.01} . (5,039.5Y)
Inlerest paid (1.78) 0.44}
Tax on dividend paid (97.72) (211.73)
Net cash (used in} fnancing activities . {C} (584.08} {1,266.29)

i { B Char
o GROU;

4

M%mm,w"

3of 38



Persistent Systems Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 21, 2017

For the year ended

Mareh 31, 2017 March 31, 2016
in ¥ Million In ¥ Million
HNel (decrease) f increase in cash and cash equivalenls (A1 B4 C) {56.79) 1820
Cash and cash equivalenls at the beginning of lhe year 500.47 48574
Cash acquired on amalgamalion in nalure of merger
Efizet ol exchange differences on translation of foreign currency 1.35 (3.47)
cash and eash equivalents
Cash and cash equivalents at the end of the year 451.03 500.47
.Compannms of cash and cash equivalents
Cash on hand {Refer nole 13) 0.08 0.15
Balances with banks
On currend accounls # {Refer nole 13) 23841 13082
On saving accounls (Reler note 13} 0.24 0.08
On deposil account wilth maturity of less than three months (Refer note 13)
On Exchange Eamer's Foreign Currency accounts {Refer note 13) 211.10 368.21
Cn unpaid dividend accourts* {Refer note 14} 1.20 izt
Cash and cash equivalents 451.03 50047

# Oul of the batance, the Company can utfise T 0.07 milien {Previous year ¥ 1.19 miflion} only lowards research and developmenl activities
specified in the loan agreement
" The Company can ulilize these balances only lowards setllement of the respective unpaid dividend.

Summary of significani accounting pelicies - Refer note 3

The accompanying notes are an inlegral pad of (he condensed linancial statements

As per surrepert of even dale

Far Defoitte Haskins aad Sells LLP For JOSHi APTE & CO For and on behall of the Board of Directors of
ICAIl Firm registration no. 117366WMW-100018  ICAI Firm registration no. 104370W  Persisient Systems Limited
Chartered Accountants Chartered Accounianis
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CONDENSD STATEMENT OF CHANGES |

ARCH 31, 2017

A. Equity share capital
{Refer note 4)

{In ¥ Million)
Balance as at April 1, 2016 Changes in equity share capitat during Balance as at March 31, 2047
the year
£00.00 - 800.00
{in ¥ Million)
Balance as at Aprif 1, 2015 Changes in equity share capital during Balance as at March 31, 2016
the year
800.00 - 800.00

(This space is intentionally feft blank)
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B. Other cguity

{in T Witlion)
liems of other
Reserves and surplus comprehensive
income
Particulas i Telad
Securities Geaeral Share opll.uns Retained £tfective postion
premium autstanding . af cash tiow
resenve camings
reserve reserve hedges
Balance as a2 April 1, 2016 3B T0 653168 147.08 $.639.20 G14¢ 14.848.48
Met profit{or the year - . 2648532 - 284032
Other compretensive mceme far the year - - {41.40) 11585 7555
Dividend - - - 145000} . {450 60}
Tex on Gividend . . - (47 72} (L7 72}
Transier to general teseve - 1178 42 - (1.176 12} - -
Lmployce siock compensalion expentas - 45,74 - 4579
Employse $10Ck COTLensakon expenses of subsicianes - 1274 - - 1274
Adjusiments 10wErds pripioyeas SIetk aptions - 1250 (12.50) - - -
Balance at March 34, 2017 1,336.70 7,827 .60 187.12 7.784.28 208.44 17,344.14
{in T Mititon)
1lems of other
Resgrves and surplus comprehensive.
fneome
Particulars ; ) Totai
Secuqnes Generat Sliare options Ratained E(reclwfz perlion
premium outstanding . of cash flow
reserve eamings
reserve reserve hedges
Salance as at April 1, 2015 133670 5,557 81 5565 8727205 £1.54 RATARTS
ing AS adjustmants on firgt tme zdoplion (Refer nole 30; . - Ta.29 582 61 - G560
Net profit for the year - 2469592 . 2485 8p
Other comprehensive wcame fof ihe year - - - 15211 9.85 152.08
Gividend . - {1,040.06) - {3.040.00
Tax oh dividend . . . {231.73} - {71573}
Transler to genersl resene - 1.G81 B4 - {1.651.84) B -
Employes stock compensalion eapenses - 33.89 . - =y
Empioyet slotk compensation expenses of subsidiaries - 058 - - 058
Adiusiments lowards employees Sogk oplions - i7.33 {17.33) - - -
Balance at March 3%, 2016 1,336.70 6,631.98 147.09 6,638.20 91.49 14,846.46

The ACCompanying nows are 2n inlegra! part of (he condensed finencisl slalements

fs per ow report of even date
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Persistent Systems Limited ' :

Notes forming part of condensed financial statements
1. Nature of operations

Persistent Systems Limited (the “Company”) is a public Company domicifed in India and incorporated under the provisions
of the Companies Act, 1956 (the “Act”). The shares of the Company are listed on Bombay Stock Exchange and National
Stock Exchange. The Company is a gfobal company specializing in software products, services and technology innovation,
The Company offers complete product life cycle services.

2. Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity settled empioyee stock options which have been measured at fair value.
Historical cost is generally based on the fair value of consideration given in exchange of goods and services. The
accounting policies are consistently applied by the Company during the year and are consistent with those used in previous
year except for the changes in accounting policies required to be made on adoption of Indian Accounting Standards
notified under the Companies Act, 2013.

Statement of compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted indian Accounting
Standards (referred {o as “Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015. These are
the Company's first ind AS financial statements. The date of transition is April 1, 2015. Previous period's and year's
numbers in the financial statements have heen restated to Ind AS. In accordance with Ind AS 101 First-time Adoption of
Indian Accounting Standards, the Company has presented a reconciliation from the presentation of financial statements
under Accounting Standards notified under the Companies (Accounting Standards) Rules, 2006 {“Previous GAAP") to Ind
AS of Shareholders’ equity as at March 31, 2016 and April 1, 2015 and of the comprehensive net income for the quarter
and year ended March 31, 2016.

These financial statements have heen prepared in accordance with Ind AS 34 Interim Financial Reporting as nhotified
under the Companies (Indian Accounting Standards) Rutes, 2015 read with Section 133 of the Companies Act, 2013,

3. Summary of significant accounting policies
(a) Use of estimates

The preparation of the condensed financial statements in conformity with Ind AS requires the management fo make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assefs and liabiliies and
disclosure of contingent liabilities at the end of pericd / year. Although these estimates are based on the management's
best knowledge of current events and actions, uncertainty about these assumptions and estimates could resuit in the
outcomes requiring a material adjustment to the carrying amounts of assets or labilities in future petiods.

Critical accounting estimates
i. Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the

percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a proportion

of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards

completion. Provisions for estimated losses, if any, on uncompleted confracts are recorded in the period in which such
_losses become probable based on the expected contract estimates at the reporting date.

it. Income taxes

The Company's major tax jurisdictions is India, though the Company also files tax returns in other overseas jurisdictions.
Significant judgements are involved in determining the provision for income taxes

iii.  Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect
of depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value
at the end of its life. The useful lives and residual values of Company's assets are determined by management at the time
the asset is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well
as anticipation of future events, which may impact their fife, such as changes in technology.

iv. Provisions
Provisions are detenmined based on the best estimate required to setfle the obligation at the reporting date. If the effect

of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liabifity. These estimates are reviewed at sach balance sheet dale and adjusted o reflect the current best estimates.




Persistent Systems Limited
Notes forming part of condensed financial statements

(b)

(c)

(d)

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subseguent expenditure related to an item of Property, Plant and Equipment is added to its book value only if it is probable
that future economic benefits associated with the item will flow to the Company. All other expenses on existing Property,
Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged
to the statement of profit and loss for the period / year during which such expenses are incurred.

Gains or losses arising from disposal of Properly, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Following inifial recegnition, intangible assets are camied at cost less accumulated
amortization and accumulated impairment losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and ioss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- it intention 1o complete the asset;

- its ability to use or sefl the asset;

- how the asset wili generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- {he ability to measure reliably the expenditure attributable to the intangibie asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost fess accumulated amaortization
and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
development is complete and the asset is available for use.

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method {SLM") over the useful lives of
the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as foltows:

Assets Useful lives

Buildings® 25 years
Computers 3 years
Computers - Servers and networks™ 3 years
Office equipments 5 years
Plant and equipment” 5 years
Plant and equipment {Windmill)* 20 years
Plant and equipment {Solar Energy System)* 10 years
Furniture and fixtures® 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external -
valuers, the management believes that the useful lives as given above hest represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the useful ives as
prescribed under Part C of Schedule il of the Companies Act 2013.

Individual assets whose cost does not exceed T 5,000 are fully depreciated in the year of acquisition.
\{\\ . \‘. &
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Persistent Systems Limited
Notes forming part of condensed financial statements

(e)

L.easehold improvements are amortized over the period of lease or useful life, whichever is lower.

Intangible asseis are amortized on a straight line basis over their estimated useful fives commencing from the day the
asset is made available for use.

Financial instruments
i} Financial assets
{nitial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly atfributable to the acquisition of
financial asseis (other than financial assets at fair value through profit or loss) are added to the fair value of the financial
assets on initial recognition. Transaction costs directly aftributable to the acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as;
- Financial assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for collecting contractual
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount cutstanding are subseguently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income (FYTOCH)

Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets' contractual cash flows represent solely payments of
principat and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the
FVTPL category are subsequently measured at fair value with all changes recognized in the statement of profit and
loss.

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 109 — "Financial Instruments” relating to cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resultant loss / {gain) is debifed / (credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Detivative
financial instruments are carried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
tonger qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and loss when
the forecasted transaction occurs or affects profit or loss or when a hedged transaction is no longer expected to
occur.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset {o another
party.

On derecognifion of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity, if any, is recognised in profit or loss.

Fares No. |
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Persistent Systems Limited
Notes forming part of condensed financial statements

iii)

()

ii}Financial {iabilities
Initial recognition and measurement

Financiat liabitities are initially measured at fair vaiue. Transaction costs that are directly attributable to issue of
financia! liabilties (other than financial assets and financiai liabilities at fair value through profit or loss) are deducted
from the fair value of the financial liabilities on initial recognition. Transaction costs directly atiributable to the issug
of financiat liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
~ Financial liabilities at amortized cost

Financial liabilities such as foans and borrowings are subseguenily measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilifies include financial lkabilities held for trading and financial liabitities designated upon initial recognition
as at fair value through profit or loss if the recognition criteria as per Ind AS 109 — "Financial Instruments” are satisfied.
Gains or losses on tiabitities held for trading are recognized in statement of profit and loss. Fair vaiue gains or losses
on liabilities designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive
income. Ali other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit
and loss. The Company has not designated any financiat liabifity as at FVTPL.

Derecognition

The Company derecognises financial liabilities when the Company's obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

impairment
iy Financial assets

The Company applies Expecied Credit Loss (ECL) model for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
other comprehensive income (FVTOCI). ECL is the difference between contractual cash flows that are due and the cash
flows that the Company expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss allowance based on lifetime ECL at each reporiing date,
right from its initial recognition. For other financial assets, the Company determinas whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used o
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

it} Non-financial assets

The carrying amounts of Properdy, Plant and Equipment and Goodwill are reviewed at each halance sheet date or
whenever there is any indication of impairment based on internal/fexternal factors. If any indications exist, the Company
estimates the asset's recoverable amount.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each financial
pericd / year end even if there is no indication that the asset is impaired.
An impairment loss is recognhized wherever the carrying amouni of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the ime value of money and risks specific to the asset.

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly atiributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
All other borrowing costs are expensed in the year they ocour. e
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Persistent Systems Limited

Notes forming part of condensed financial statements

(9)

(h)

)

Leases
Where the Company is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the terms of the lease
agreements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and volume rebates allowed by the Company. Revenue is recognized to the extent it is probable that the
economic benefits will flow {o the Company and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

(iy Income from software services

Revenue from time and material engagements is recognized on time proportion hasis as and when the services are
rendered in accordance with the terms of the contracts with customers.

In case of fixed price confracts, revenue is recognized based on the milestones achiaved as specified in the contracis, on
proportionate completion basis.

Revenue from royalty is recognized in accordance with the ferms of the relevant agreements.
Revenue from maintenance contracts and subscription is recognized on a pro-rata basis over the pericd of the contract.
Revenue from licensing of software and sale of products is recognized upon delivery.

Unbilled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has
not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects service tax and value added taxes {VAT) on behalf of the government and, therefore, these are not
econemic benefits flowing to the Company. Hence, they are excluded from revenue.

(i) Interest

Interest income is recognized on a time proportion basis taking intc account the carrying amount and the effective interest
rate. interest income is included under the head ‘Other income’ in the statement of profit and loss.

(iii) Dividend

Dividend income is recognized when the Company’s right to receive dividend is established. Dividend income is included
under the head 'Other income’ in the statement of profit and loss.

Foreign currency translation
Foreign currency fransactions and balances
Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in ferms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the {ransaction. Non-manetary items which are carried at fair value or other similar valuation
denominated in & foreign currency are reported using the exchange rates at the date when the values were determined.

Exchange differences
Exchange differences arising on conversicn / seitlement of fareign currency monetary items and on foreign currency

liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period/ year
in which they arise.

i
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Persistent Systems Limited

Notes forming part of condensed financial statements

G)

(k)

Translation of foreign operations
The Company presents the financial statements in INR which is the functional currency of the Company.

The assets and liabilittes of a foreign cperation are translated into the reporting currency (INR} at the exchange rate
prevailing at the reporting date.

Retirement and other employeé benefits
(iy Providentfund

Provident fund is a defined confribution plan covering eligibie employees. The Company and the eligikle employees make
a monthiy contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the siatement of profit and loss for the period / year when the contributions are due. The Company
has no obligation, other than the contribution payable fo the provident fund.

(i} Gratuity

Gratuity is a defined benefit obligation plan operated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuariat valuation using the
projected unit credit method at the reporting date and are charged te the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

(iif) Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution o this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than confribution payable to the respective fund.

{iv) Leave encashment

Accumulated leave, which is expected to be utifized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expecied cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated ai the reporiing date.

The Company freals accumulated leave expected {o be carried forward beyond twelve months, as long-term employee
benefit for measurement purpeses. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated
absences is recognized in the period in which the absences oceur,

The Company presents the entire leave encashment liability as a current liability in the balance sheet, since if does not
have an unconditional right to defer its settlement for twelve months after the reporting date.

(v} Long service awards

Long service awards are other long term benefits to all eligible employees, as per Company's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuariai valuation using the projected unit credit
method ai the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
fo the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and fax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income {ax relating to items recognized
direcily in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and Habilities and their

carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

| Firm No.
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Persistent Systems Limited
Notes forming part of condensed financial statements

0

(m)

(n)

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax lizbility arising from initia
recognition of geodwill or an asset or liability in a transaction that is nct 2 business combination and, affects neither
accounting nor taxable profit/ Joss at the time of transaction. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assels
arising from initial recognition of goodwill or an asset or liability in a transaction that is not 2 business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income will be available against which such deferred tax assets can be realized.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
laws prevailing in the respective {ax jurisdictions where it operates, no deferred tax {asset or liabilify) is recognized in
respect of temporary differences which reverse during the tax holiday period, to the extent the Company's gross total
income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which
reverse after the tax holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced te the extent that it is no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be reatized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax lisbilities relate to the same taxable entity and
the same taxation authority.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a pericd / year is charged {o the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only fo the extent that there is convincing evidence that the Company will pay
normal income tax during the peried, i.e., the period for which MAT credit is allowed to be carried forward, In the year in
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and toss and shown as "MAT Credit Entitlement.” The Company reviews the "MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normat tax during the specified period.

Segment reporting

In accordance with para 4 of Notified Indian Accounting Standard 108 {Ind AS-108) "Operating Segments” the Company
has disclosed segment information only on the basis of consolidated financial statements which are presented together
with the unconsolidated financial statements.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as honus issue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic eamings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription fo the shares from finance
provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
benus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are determined based on the best estimate required to settle the obligation at the
reporting date. I the effect of time value of money is material, provisions are discounted using a current pre-iax rate that
reflects the risks specific to the liability. These estimates are reviewed at each ba!ance sheet date and adjusted to reflect
the current best estimates.




Persistent Systems Limited

Notes forming part of condensed financial statements

(o)

(P}

()

Contingent liabilities

A contingent lability is a possible obligation that arises from past evenis whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Coempany or a present
obligation that is not recognized because it is noi probable that an outflow of resources will be required to setfle the
abligation. A contingent liability also arises in extremely rare cases where there is a liabifity that cannot be recognized
because it cannot be measured reliably.

Cash and cash eguivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or less.

Employee stock compensation expenses

Employees of the Company receive remuneration in ihe form of share based payment transactions, whereby employees
render services as consideration for equify instruments granied (equity-sefiled transactions).

In accordance with ind AS 102 — “Share Based Payments”, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting pericd.
The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Company's best estimate of the number of equity instruments
that wilf ullimately vest,

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additionat expense is recognized for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.

{This space is intenfionally left blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

4,

a)

b}

¢)

Share capital

As at As at
March 31, 2617 March 31, 2016
In T Million In ¥ Million

Authorized shares (No. in million)
200* (Previous year: 200 ) equity shares of ¥ 10 each 2,000.00 2,0600.00

2,000.00 2,000.00
Issued, subscribed and fully paid-up shares (No. in
million)
80 (Previous year: 80) equity shares of ¥ 10 each 800.00 . 800.00
issued, subscribed and fully paid-up share capital 800.00 800.00

*The Company increased its authorized share capital from T 1,120 million divided into 112 million shares of ¥ 10 each to
¥ 2,000 mitlion divided into 200 million shares of ¥ 10 each pursuant to the shareholders’ resolution passed in the Annual
General Meeting held on July 24, 2015,

Reconciliation of the shares outstanding at the beginning and af the end of the year

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

(En Million)
As at As at
March 31, 2017 March 31, 2016
No of shares Amount  No of shares Amount

Number of shares at the beginning of the 80.00 800.00 80.00 800.00
year

Add : Bonus shares issued - - - -
Number of shares at the end of the year 80.00 800.00 80.00 §00.00

Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity shares is
entitled fo one vote per share. The Company declares and pays dividends in indian rupees, The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

During the year ended March 31, 2017, the amount of per share interim dividend recognized as distributions to eqguity
shareholders is ¥ 6 [(Previous year: ¥ 8 (post-bonus issue)].

In the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the sharehoclders.

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of For the period of five
five years ended  years ended March 31,

March 31, 2017 2016
No in Million No in Million
Equity shares allotted on March 12, 2018 as fully paid bonus 406.00 40.00

shares by capitalization of securities premium ¥ 400 million

{This space Is intentionally left blank}
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Persistent Systems Limited P
Notes forming part of condensed financial statements

d} Details of shareholders holding more than 5% shares in the Company

Name of the shareholder® As at March 31, 2017 As at March 31, 2016

No. in million % Holding No. in miflion % Holding
Dr. Anand Deshpande jointly with 22.93 28.66 22.92 28.65
Mrs. Sonati Anand Deshpande
Mr. Suresh Deshpande jointty with 0.85 1.07 7.80 975
Mrs. Sulabha Suresh Deshpande
Saif Advisors Mauritius 4.27 5.33 427 533
Limited : : :

* The shareholding information is based on legal ownership of shares and has been extracted from the records
Company including register of shareheclders / members.

(This space is intentionally left blank.)
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Persistent Systems Limited

Notes forming part of condensed financial statements

5.2 Other Intangible assets

{In ¥ Million}
Software Acquired contractual Total
rights
Gross bfock
As al April 1, 2618 1,238.07 232,54 1,470.61
Additions 171.97 29.20 201,17
Disposais® 768.00 - 769.00
As at March 31, 2017 641.04 251.74 902.78
Amortization
As at April 1, 2016 1,088.19 232.54 1.321.73
Charge for the year 111.23 16.78 128,01
Disposals* 769.00 - 769.00
As at March 31, 2017 A431.42 249.32 680.74
Net block
As at March 31, 2017 209.62 12.42 222.04
As at March 31, 2016 148.88 - 148,88
* Expired software licenses of ¥ 769.00 million having NIL written down value removed,
{in ¥ Million)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2015 . 1,172.80 232.54 1,405.34
Additions 65.27 - B5.27
As at March 31, 2016 1,218.07 232.54 1,470.61
Amortization
As at April 1, 2015 972.87 232.54 1,205.41
Charge for the year 116.32 - 116,32
As at March 31, 2016 1,089.19 232.54 1,321.73
Net black
As at March 31, 20186 148.88 - 148.88
As at March 31, 2015 199.93 - 199.83
5.3 Depreciation and amortization
For the quarter ended For year ended
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
On Property, Ptant and Equipment 114.38 122.98 481.67 469.03
On other intangible assels 35.84 27.84 128.01 116,32
160.22 160,82 609.68 585.35

Charlered
Accountanls
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Persistent Systems Limited

Notes forming part of condensed financial statements

6. Non-current financial assets : Investments

As ai As at
March 31, 2017 March 31, 2016
in ¥ Miltion In ¥ Midlion
Investments carried at cost
Unquoted investments
tnvestments in equity instruments
- n whaolily owned subsidiary companies
Persistent Syslems, inc. (Refer note 31}
402 million (Previous year 1212 millien) shares of USD 0.10 each, fully paid up 247801 1,200.92
2,478.01 1,200.92
Persistent Systems Ple Ud.
0.5 million (Previous year:0.5 million) shares of SGD 1 each, fully paid up 15,50 15.50
15.60 16.60
Persistent Systems France SAS
1.50 million {Previous year: 1.50 millior) shares of EUR 1 each, fully paid up 97.47 at 47
a7.47 9747
Persislen! Systems Malaysia Sdn. Bhd.
5.45 milion {Previous year: .45 million) shares of MYR 1 each, fully paid up 102.25 402.25
102.25 102.25
Persislent $ystems Germany GmbH
0.025 million {Pravious year: Nil) shares of EUR 1 each, fully paid up 2.02 -
2.02 -
+In associates
Klisma eService Private Limiled [Holding 50% (Previous peried/ year 50% ))
0.005 milfion { Previous year : 0.005 miflion} shares of ¥ 10 each, fully paid up 405 0.05
Less | impaimment {5.05) {0.05)
Total investments carried at cost {A) 2,695.25 1,416.14
Investiments carried at amortised cost
Cuoted Investments
in tax free bonds 517.04 609.46
[Market value T 543.07 milkion { Previous year T 672.89 million)]
Adg: Inlerest accrued on lax free bonds 21.85 17.22
Total investments carried at amortised cost (B) 638.89 526.68
Deslgnated as fair value through profit and loss
Quoted Investments
- Investments In mutual funds
Fair value of long term meudual funds (Refer Note 6a) 1,824.64 668.23
Less: Fair value of current portion of long term mulual funds {Refer Nots 6b & 11) (130.37) {242.34)
1,694.27 725,89
Unquoted Investments
-Others*
Allizon Syslems Private Limiled
3766 equity shares ( Previous year :3766 equily shares) of T 10 each, fully paid up 6.00 6.00
6.00 6.00
Total investments carried at fair vatue {C} 1,700.27 731.59
Total Investments (A) + (B} + (C) 4,834.41 2,774.11
| Aggregate provision for diminution in value of investments 0.056 0.05
Aggregate amount of quoted investments 223316 1,352 67
Aggregate amount of unquoted investmants 2,701.30 142219

* Invesiments, where the Company does not have joint-conlrot or significant influence including situations where such joint-contro! or significant influence is
intended to be temporary, are classified as "invesiments in others”

(This space is infentionally feft blank)
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Persistent Systems Limited

Neotes lorming pard of condensed financiai stalements

7. Non-current financiai assets : Loans

As at As at
March 31, 2017 March 3%, 2016
in T Miliion In T Million
Carried at amortised cost
Lean to refated parties '
Unsecured, considered good
- Persistent Systems, Inc. (Refer note 31) 31776 -
Add: Interest accrued bul nol due on loan 701 262
324.77 2.62
Security deposit
Unsecwred, considered good 114.81 7068
Unsecured, considerad doubliul 2.19 219
117.00 72.87
Less: Impairment of non-cutrenl loans {2.19) (219
114.81 70.68
Other loans and sdvances
Inter corporale deposits
Unsecuied, considered good c.18 0.33
Unsecured, considered doubiful 0.58 0.58
0.76 0.91
Less; Impairment of nen-curren! ioans (0.58) {0.58)
0,18 0.33
439.76 73.63
8. Other non-current financial assets
As at As at
March 31, 2017 March 31, 2016
Ir: T Million In ¥ Million
Nen-current bank balances {Refer nole 14) 521.90 5632.22
Interes! accrued bul not due on non-current bank deposits 89.11 3541
MNon-current deposits with banks (Carried at amodised cosl) 611.01 567.63
Depoesit with financial institutions 300,60 300.00
Add: interesl accrued bul not due an deposit with financial institutions 4.42 247
Nen-cuwrrent deposits with financial inslitulions (Carried al amortised cost) 304.12 302.47
21512 870.190
9. Deferred tax assets {net)
As at As at
March 3%, 2037 March 3%, 2016
In T Million 1n T Million
Deferred tax liabitities N
Differences in book values and tax base values of black of Property, Planl and Equipment and olher inlangitle 111.63 115.08
assets
Capial gains (nef} 90.89 66.09
Olhars 11031 4B8.42
312.63 230.5%
Deferred tax assels
Pravision for keave encashment 63.25 5.51
Provision for long service awards 5571 47.92
Provision for doublful detts 77.28 57.28
Olhers 5.44 18.44
201.88 200.45
Deferred tax (liability) / assets {net} (110.75) {30.14)
16, Other non current assets
As at As at
March 31, 2017 March 31, 2016
in T Mittion In T Million
Captal advances (Unsecured, considered good) 177 115
Advances recoverable in cash or kind or for value to be received 60,82 6540
$2.59 £6.55
2 is infertiona 1
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Parsistent Systems Limited

Notes forming part of condeased financial statements

11. Gurzent financial assets : investments

As at As at
Mazrch 3%, 2017 March 31, 2016
in T Million in T Milllon
Designated as fair value through profd and loss
- Guoted investments
tnvestments in mutazl funds
F air value of curcent mutual funds {Refer Note $1a} 4,369.28 ) 467202
Fair value of current pordion of fong term mutua! funds {Refer Note 6a & 6b) 130.37 24234
4,499.66 4,914.28
Totat investments carried ai fair value 4.4%5.64 4.9%4.36
Total camying amount of investments 4,498.66 4.814.36
4,499.68 4,914.36

Aggregate amount of quoted Investments
Aggregate amount of unquoted investments

{This space is inleotionally iof biank)
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Persistent Systems Limited

Nates fonning part of cond d financiaf st

12. ¥rade receivables

As at As at
#arch 31, 2047 March 31, 2016
In ¥ Milticn In ¥ Million
Qutstanding for a period exceeding six months from the date they are due for payment
Unsecured, considered good 11.94 263
Unsecured, considerad doubtiu! 223.59 214.95
) ' 235.53 217.58
Less ; Allowance for credit loss {223.5%) {214.95)
11.94 2.61
Others
Unsecured, considered good (Refer note 31) 4,769.41 3,812.44
Unsecured, considered doubtiul - .
4,769.41 381244
Less : Allowance for credit loss - -
4,769.41 3,812.44
4,781.35 3,815,071
13. Cash and cash eguivalents
As at As at
March 31, 2017 March 31, 2016
In T #illion In T Million
Cash and cash equivalents as presented in cash flow statement
Cash on hand 0.08 0.15
Balances with banks
On current accounts * 238.41 13082
On saving accounts . 0.24 0.08
©n Exchange Eamer's Foreign Currency accounts 21710 368.21
449,83 499,26

* Out of the balance, the Company can ulitise ¥ 0.07 million { dMarch 31, 2016 ¥ 1.19 million) only lowards research and development aclivities

speciied in the loan agreemenl,

4. Other bank balances

As at As at

March 31, 2017 March 31, 2046

In ¥ Million in T Miltion

On daposit account with original malufily for mare than twelve months* 564.18 561,72

Add: Interest accrued on deposits with banks 93.14 41.86

Deposits with banks (Carried at amorlised cosl) £57.32 603.70

Less: Deposit wilk maturity more than twelve menths from the Balance Sheet date {521.90} {63222}
disclosed under non-current financial assels (Refer note 8)

Less: interest accrued on non-current deposils with banks 89.11) (35.41)

46,31 36.07

Balances with banks On unpaid dividend accounls'* 1.20 1.21

47.51 37.28

* Qut of the balance, fixed deposits of ¥ 59.36 miltion { Previous year T 5725 million) have been earmarked against bank guarantees availed by the

Company.
* The Company can ulifize these balances only towards settiement of the respeclive unpaid dividend.

(This space is intentionally left blank)
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Persistent Systems Limited

Neies forming part of condensed financial statements

15. Current financiat assets : Loans

As at As at
Mareh 31, 2017 March 31, 2016
In ¥ Million I T Wiillion
Carried at amortised cost
Lean to refated parties
Unsecured, considered doubtiul
- Klisma aServices Privale Limited - : 27.43 : 27.43
27.43 2743
Less: Impawment of current loans (27.42) (27 43}
Security deposits
Unsecured, considered good 7.45 578
7.45 5.78
145 5.78
16. Other current financial assets
As at As at
March 31, 2017 March 31, 2016
in ¥ Mittion In T Wishon
Fair value of derivatives designated and effective as hedging instruments
Forward contracls receivable 41280 164.40
Share application money pending afiolment (Refer note 31} - B666.00
Advances to related parties {Unsecured, considered good)
Persislent Systems, Inc 43.85 33.20
Persistent Systems Ple Lid. - 0.2
Persistent Syslems France SAS 1.70 0.82
Persistent Telecom Saluliens ine. - 4.90
Persistent Systems Malaysia Sdn. Bhd, 017 123
Aspona Soltware (Private) Linited 0.64 010
Aepona timied 0.88 0.38
Persistent Systems israel Lid. - -
Persisient Syslems Mexico, SA de GV 1.92 -
Akshal Corporalion 010 -
Persislent Systems Germany GmbH 0.51 -
49.87 40.84
Advances te related parties (Unsecured, considered doubtfuf)
Klisma e-Services Private Limited 084 0.81
Less: fmpairment of current financial assets (0.81} {0.81)
Deposit with firancial institution 135,00 -
Add: Inlerest accrued but not due on deposil with financial inslilution 5.44 -
Current deposils wilh financial inslilulion {Carried at amortised cost) 140.44 -
Unbilted revenue 580.93 516.40
$,184.04 1,389.64
17. Other current assets
As at As at
March 31, 2017 March 31, 2046
In ¥ Million in ¥ Miliion
Advances to suppliers {Unsecured, considered good}
Advances recoverable in cash or kind or for vaiue 1o be received 345.28 26¢.11
Other advances {Unsecured, considered good)
VAT receivable (net) 5387 52.50
Service tax receivable {nel} 12226 12671
175.93 189.21
521.21 440.32

- ' ol 38




Persistent Systems Limited :

Motes forming part of condensed financial statements

18. Non-current financiak liabilities : Borrowings

As at As at
March 31, 2017 March 31, 2016
in T Mitlion in ¥ Million
Unsecured Borrowings carried at amortised cost
Term loans
indian rupee loan from cthers 25.7% 30.28
interest accrued but not due on term loans 1.53 2.40
27.24 32.68
Less: Current maturity of long-term borrowings transferred to other current financiat (4.58) (4.58}
liabilities {Refer note 21).
Less: Current maturity of interest accrued but not due on term toan transferred to other {0.95) (1.18)
current financial liabilities (Refer note 21}
(5.53) (5.77)
21.M1 26.91

The term loans from Government departments have the foliowing terms and conditions;

Loan | - amounting to ¥ 10.82 miliion { Previcus year T 13.64 million) with interest payable @ 2% per annum guaranteed by a bank guaraniee by

the Company and repayable in ten equal semi annual instaliments over a pericd of five years commencing from March 2016,

Loan Il - amounting to ¥ 14.79 million ( Previous year ¥ 16.64 million) with Interest payable @ 3% per annum repayable in len egual annual

installments over a period of ten years commencing from September 2015,

19, Non current liabilities : Provisions

As ot As at
March 31, 2017 March 31, 2016
In ¥ Million In T Million

Provision for employee benefits
- Long service awards 139.46 117.26
139.46 117.26

{This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

20. Trade payables

As at As at
March 31, 2017 March 31, 2016
In T Milllon In ¥ Million
Trade payables for goods and services {Refer note 31) 1,177.91 1,051.33
1,177.91 1,051.33
21, Other current financial liabilities
As at As at
March 31, 2017 March 31, 2016
In T Miliion tn ¥ Million
Capitat creditors 23.97 31.73
Current maturity of long term-borrowings (Refer note 18) 4.58 4.58
Current maturity of interes! on long-term borrowings {Refer note18) 0.95 1.19
Accrued employee labilities 65.90 64,52
Unpaid dividend * 1.20 1.21
Other liabilities 1,50 -
Advance from related parfies {Unsecured, considered good)
Persistent Systems Ple L.td 0.11 -
Persistent Systems israel Lid. 0.01 -
Persistent Telecom Solutions nc. 20.18 10.16
20.30 10.16
118.40 113.39
* Unpaid dividend is credited to Investor Education and Profection Fund as and when due.
22. Other current liabilities
As at As at
March 31, 2017 March 31, 2016
in ¥ Million in ¥ Miilion
Unearned revenue 99.73 45.35
Advance from cusiomers 125.57 251.35
Other payabies
- Statutory liabilities 123.61 94.60
- Other liabilities 2.81 10.20
351.72 401.50
23. Current liabilities : Provisions
As at As at
March 31, 2017 March 31, 2016
In ¥ Million In ¥ Million
Provision for empicyee benefits
- Graluity 7.92 47.82
- Leave encashment 183.06 221.94
- Long service awards 21.50 2121
- Other employee benefits 311.79 210.39
524.27 501.36




Persistent Systems Limited

Notes forming part of condensed financial statements

24. Revenue from cperations (net)

For the quarter ended
March 31,2016

March 31, 2017

For the year ended
March 31, 2017

March 31, 2016

In T Mitlion n T Million In T Million tn ¥ Million

Software services (Refer nole 31) 4,266 .44 3,126.38 17,201.52 14,232 66
Software licenses 39.04 81.27 128.12 238.80
4,315.48 3,807.65 17,329.64 14,471.36

25, Other income

For the quarter ended
March 31,2016

March 31, 2017

For the year ended
March 31, 2017

March 31, 2018

In ¥ Million In ¥ Miltion In T Million In ¥ Million
interest income
On financial assels camied at amorlised cost 16.04 25.53 52.78 80.75
On ofhers 2439 2392 102.28 10169
Foreign exchange gain {net) (2.34) 0.94 276.82 166.83
Profit on sale of fixed assels {net) 0.84 4.22 1.57 9.86
Dividend income from invesiments 39.53 5458 188.98 22650
Profil on sale of investments (nef) 55.56 135.90 94.14 224 41
Net gaini(loss) asising on financial assels designated as at FVTPL (10.58) (32.59) 190.61 (3417}
Excess provision in respecl of eadier periods/ years written back - - 1.75 -
Miscellaneous income 24,57 5.04 37.28 18.83
148,01 216,54 946.21 794.70

25, Personnel expensaes

For the quarter ended
March 31,2016

March 31, 2017

For the year ended
March 31, 2017

March 31, 2016

in ¥ Million In ¥ Million In T Million in ¥ Million
26.1 Employee benefits expense
Salaries, wages and bonus 1,961,238 1,742.15 7.867.26 6,442.20
Contribution to provident and other funds 74.04 63.61 284.56 237.34
Gratuity expenses 2B.63 8.89 104.61 133.41
Defined contribution 1o other funds 10.49 9,50 42.56 37.95
Siaff welfare and henefils 91.98 88.05 336.89 202 4%
Employee slock compensation expenses 8.44 22.61 46,79 33.89
2,174.96 1,934.71 B,682.69 TA77.28
26.2 Cost of professionals
- Relaled patlies {Refer nole 31) 657.53 521.90 1,993.21 1,504 .80
- {Others 48.82 40.18 200.38 111.34
706,35 562.08 2,183.59 1,616.14
2,881.31 2,486.79 10,876.28 §,793.42

{This space is intentionatly left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

27. Other expenses

For the gquarter ended For the year ended
March 31, 2017 March 31,2016 March 31, 2017 Mearch 31, 2016
in T Million In ¥ Million tn ¥ Miltion in ¥ Miltion
Travefiing and conveyance 106.62 101.87 37911 364.75
Electricity expenses (net) 24.34 22.02 96.49 114,18
Internet link expenses 12.21 6.65 4522 48 45
Communication expenses 21.40 1M.77 66.75 43.72
Recruitment expenses 578 14.01 28.47 41.99
Training and seminars 2.63 3.26 9.12 16.56
Purchase of sofiware licenses and support expenses 99.59 128.55 409.09 471.42
Bad debts 24.78 128.63 88.05 155.47
Provision for doubtfut debts/ (provision for doublful debis (32.70) (137.84) 15.94 (136.24)
written back) (nel)

Reni 57.98 2827 215.28 113.30
Insurance 4.32 525 19.99 21.34
Rates and taxes 6.50 7.49 28.97 3115
Legal and professional fees 53.98 67.55 192.71 158.52

Repairs and mainlenance
- Piant and Machinery 23.56 25.32 98.04 88.56
- Buildings 5.66 9.2% 18.85 26 64
- Clhers 4.38 588 17.99 17.97
Commission on sales (Refer note 31) 182.33 149.4% 729.24 613.85
Advertisement, conference and sponsorship fees 6.35 711 42.43 16.01
Computer censumables 1.60 0.41 513 3.47
Audiors' remuneration 1.84 2.50 6.56 7.02
Donations 20.92 16.59 72.74 65.39
Beoks, memberships, subscriptions 2.26 2.73 8.09 1%.44
Directors' siting fees 0.63 0.83 2.88 260
Directors’ commission 2.80 2.54 11.20 9.29
Provision for doubifid deposits and advances - - - 008
Miscellaneous expenses 37.89 28.97 135.23 115.28
677.97 639.06 2,761.57 242217

(This space is intentionally left blank)
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Persistent Systems Limited
Netes forming part of condensed financiaf statements

28, Earnings per share

For the quarter ended For the year ended
March 31, 2017 March 31,2016 March 31, 2017 March 31, 2016
Numegrator for Basic and Diluted EPS
Net Profit aller tax (In T Million) . {A) 537.99 514.98 294032 2,495.98
Cenominator for Basic EPS
Weighted average number of equily shares (B) 80,000,000 80,000,000 80,000,000 79,81¢,026
Denoiminator for Diluted EPS
Number of eguily shares (C} 80,000,000 80,000,000 80,06C,000 80,000,000
Basic Earnings per share of face value of ¥ 10 each {In T) (AB} 8,72 6.44 36.75 31.27
Diluted Earnings per share of face value of 10 each (in ) (AC) 8.72 €.44 36.75 31,20
For the quarter ended Far the year ended
March 31, 2017 March 31,2016 March 31, 2017 March 31, 2016
Number of shares considered as basic weighted average shares §0,000,00C 280,000,000 80,000,000 79,810,026

aulstanding
Add: Effect of dilutive issues of slock oplions = - - 189,874
Number of sharés considered as weighted average shares 80,000,600 80,000,000 80,000,000 80,000,000
and potential shares outstanding

{This space is intentionally teft blank)
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Persistent Systems Limited

Notes forming part of cond d fi izl stat :

31. {i) Significant refated parly transactions

(In ¥ Millien)
Name of the related party and nature of relationshig For the guarler ended For the year ended
March 31, March 31, March 31, March 31,
2017 2016 2m7 2016
Sale of software services Subsigiaries
Persislenl Systems, Inc. G§37 54 555 99 3,512.53 2,033.15
Tetal 937.54 555,99 3,512.53 2,033.15
Cast of professionals {excluding reimbur of |Subsid: .
cxpenses)
Persistent Syslems, inc. 408.56 313.34 1,612.91 1,289.07
Total 408.56 313.34 1,612.91 1,289,07
Reimbursement of expenses Subsidiaties
Persisient Systems, Inc.
137.65 20282 137.65 202.82
Total 137,68 202.82 137.65 202.82
Cemnyssion on safes Subsidianos
Persislenl Systems. inc. 182.33 14848 72924 613.45
Total 182.23 149,46 729.24 613.45
L.oans given Subsidiaries
Persislent Systems, inc - {330.65) 320.23 -
Total - 3.70 329.23 -
Refund of toans given Subsidiaries
Persisienl Syslems, inc - 336,13 - 336.13
Totat - - - 336.13
Investment! in equity shares Subsidiaries
Persistent Syslems, inc. {including share application - G58.00 60909 108021
pending aliotment)
Total - £$68.00 £09.09 1,090.21

{ii) Significant outstanding balances

{In ¥ Million}
Name of the related party and nature of relationship As at '
March 31, March M,
2047 2016

Trade receivables Subsidiaries

Persistent Syslems, Inc. 1.852.71 1.211.70

Total 1,B52.71 1,211.70
Trade payables Subsidiaries

Persisient Syslems, inc. 724 69 770.29

Totat 724.69 T70.29
Loans given (excluding interest accrued) Subsidiary

Persisient Syslems, inc. 317.76 -

Totat 317.76 -
Investments Subsidiaries

Persistent Systems, Inc. (including share spplicalion 2,478.0% 1,868.92

money pending allotmenl)

Total 2,476.0% 1,668.52

{This space is intentionally lefl blank)
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‘Persistent Systems Limited e
Notes forming part of condensed flnanc;al statements

32, The financial statements are presented in T miflion and decimal thereof except for per share information or as
otherwise siated.

33, Previous period’s / year's figures have heen regrouped where necessary to conform to current period'’s classification.

(This space is infentionally left blank.)
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