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Ref No. HO:IRD:RB:2016-17:88 Date: 24-05-2016
| The Vice President — Listing Depariment, The Vice-President — Listing Department,
National Stock Exchange of India Ltd., BSE Lid.,
Exchange Plaza, 25, P.J. Towers, Dalal Street,
Bandra Kurla Complex, Bandra East, Mumbai 400 001.

Mumbai 400 051.

Dear SirflMadam,

Fe: Standalone (Audited) and Consolidated (Audited) Financial Results
for the Quarter / Financial Year ended 31 March 2016 — Requlation 33

Further to our letter No.HO:IRD:RB:2016-17:69 dated 14-05-2016, we advise as under,
pursuant to Regulation 33 and other applicable Regulations of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015 read with SEBI Circular No. CIR/ICFD/CMD/15/2015 dated
30.11.2015:;

1. The Board of Directors of our Bank at its meeting held today i.e. 24.05.2016 considered
and approved the Standalone {Audited) and Consclidated {Audited) Financial Results of
the Bank together with relevant segment reporting, for the Quarter/Year ended 315 March,
2016.

2. In terms of RBI Circular No. RBI/2004-05/451/DBOD.NO.BP.BC.88/21.02.067/2004-05
dated 04.05.2005, no dividend is payable for FY. 2015-16, due to non-availability of
Current Year's Profit.

A copy of the Standalone (Audited) and Consolidated (Audited) Financial Results in
prescribed formats pursuant SEBI Regulations / Circular, duly signed is enclosed herewith along
with the Auditors’ Reports and “Form — A", including Segment Reporting, Statement of Assets and
Liabilities, etc. The meeting of the Board of Directors commenced at 4.00 p.m. and concluded at
4.30 p.m.

We request you to take a note of the pursuant to Regulation 33 of the SEB! (Listing
Obligations & Disclosure Requirements) Regulations, 2015.

Thanking you,
Yours faithfully,

(Rajeev Bhatia) @
> !

Company Secretary
Encl: As above
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Segment Information

Part A: Business Sepments Tin Lakhs
= Crrresponding 3 3
e 1:“;::1“ m:lll':;l:l:t:.:did ““::;hé::;:;::‘m Year to date Conselidated Year ended
Audited Reviewed Audited Audited Audited Audited Audited
= 3032016 | 31022005 3.032m5 | sioaaine | 333015 | siosaoie | 3103zois |

1 Fegment Revenue

3} Treasury Operations 2850 41 330973 3264 62 17066 32 12921 95 12065 51 12921 55

b) Whalesale Banking Operations 4985 28 453718 527799 2005930 1934 90 20058 30 21934 90

<} Retail Banking Operations 169714 351653 F669 10 14231 43 12789 M 14541 37 130957 57
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f.

Notes to Financial Results for the Quarter and Year ended 315 March, 2016

The financial results for the quarter ended 31% March, 2016 (quarter) /year ended 315t
March, 2016 {period) have been arrived at on the basis of the same accounting
policies as those followed in the preceding financial year ended 315t March, 2015,
except for changes detailed in point (5) below.

The above financial results have been reviewed by the Audit Committee of Board
and approved by the Board of Directors at their meeting held on 24t May, 2016.

The financial results for the quarter/year ended 315t March, 2016 have been arrived at
after considering extant guidelines of Reserve Bank of India (RBI) on prudential
norms for Income Recognition and Asset Classification and Provisioning and
providing for other usual and necessary provisions including employee benefits.

Pursuant to the Asset Quality Review (AQR) conducted by the RBI under section 35
of the Banking Regulations Act, 1949, the Bank has reclassified/made additional
provisions in respect of certain advances.

During the quarter ended 31t December, 2015, the Bank had changed its accounting
policy of provisioning in respect of NPAs classified as Doubtful (Secured Portion) -
one to three years, from 60% (accelerated provision) to 40% (minimum provision).
Had the earlier accounting policy been followed, the provision for NPAs would have
been higher by ¥ 2835.68 Crores for the period including ¥ 1046.09 Crores for the
quarter, with consequential increase in Net Loss by ¥ 1854.31 Crores for the period
including ¥ 684.06 Crores for the quarter.

During the period, the Bank has made preferential allotment of 15,16,43,949 Equity
Shares of ¥ 10 each in accordance with the regulation 76(1) of SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2009, details are as under:

Date of | Name of the | No. of equity |Premium | Amount (¥
Allotment | Shareholder shares- Face | pershare |in Crore)
Value of ¥ 10 | (in%)
each
30.09.2015 | Government of India 12,70,04,655 183.30 2,455.00
05.01.2016 | Life Insurance 2,00,00,000 122.06 26412
I _ Corporation of India
30.03.2016 |General Insurance 46,39,294 76.22 40.00
W Corporation of India _
15,16,43,949 2,759.12

During the quarter, the Bank has offered equity shares of ¥ 1150 Crores to the
Government of India and of ¥ 153.65 Crores to the Life Insurance Corporation of
India of which allotment has been made on 4% May, 2016. The same is treated as CET
1 capital for CRAR purpose in accordance with RBI letter No.
DBR.No.BP.12254/21.01.002/2015-16 dated 30% March, 2016 and letter No.
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8. During the period, the Bank has raised ¥ 3,000 Crore by issue of Basel III Compliant
Unsecured, Non-Convertible, and Redeemable Tier I Bonds in the nature of
debentures through private placement.

9. Pursuant to RBI circular No. DBR.NO.BP.13018/21.04.048/2015-16 dated 15t March
2016, the bank has considered revaluation reserve, foreign currency translation
reserve and deferred tax assets in calculation of Capital Adequacy Ratio as on 31st
March 2016. As such, figures/ratios of current year are not comparable with the
figures of previous year to that extent,

10. During the quarter/period, bank has revalued all premises forming parts of its fixed
assets. Surplus arising on such revaluation aggregating to ¥ 2901 Crores is credited to
‘Revaluation Reserves’, under "Reserves & Surplus’. The Revaluation Reserve has been
reckoned for CET I capital as per extant RBI guidelines.

11. During the quarter, the Bank has acquired additional 49% of equity capital in BOI
Shareholding Ltd for ¥ 7.84 Crores and accordingly the said entity has become 100%
subsidiary of the bank. Further, T 6.78 Crores was invested in BOI AXA Investment
Managers Pvt. Ltd., a subsidiary of the Bank.

12. Pursuant to RBI Circular No. DBR.BP.BC.No0.31/21.04.018/2015-16 dated July 16,
2015, the Bank has included deposits placed with NABARD/SIDBI and NHB, on
account of shortfall in lending to priority sector, under ‘Other Assets’, Earlier, these
were included under ‘Balance with Banks & Money at Call & Short Notice’. Interest
income on these deposits has been included under ‘Interest Earned-Others’. Earlier,
such interest income was included under ‘Interest Barned — Interest on Balances with
Reserve Bank of India & Other Inter Bank Funds’.

13. During the quarter ended 315 December 2015, the Bank had recognised ‘Deferred Tax
Assel’ on brought forward business losses. Statutory Central Auditors of the Bank
had expressed a qualified conclusion, citing absence of virtual certainty as on that
date about availability of sufficient future taxable income.

The Bank, therefore undertook a thorough review of its pending income tax
assessments based on the expert advice of Bank’s Tax Consultant and has re-worked
provision for Current Tax liability for the past financial years on various issues which
inter-alia includes provision for Bad & Doubtful Debts, Bad Debts written off,
treatment of profit of foreign branches and disallowance u /s 14A of the Income Tax
Act, 1961, which has resulted into additional provision of ¥ 308.63 Crores towards
current tax liability of earlier years. Consequent to such review, the bank does not
expect to have any carry forward losses/ unabsorbed depreciation as per Income Tax
Act, 1961, requiring testing of virtual certainty.
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14.

16.

17,

18.

19.

Based on the thorough review as mentioned in Para 13 above, the Bank has estimated
future taxable income against which timing difference arising on account of
provisions for Bad & Doubtful Debts can be realised and accordingly during the
period, the Bank has recognised deferred tax asseis of ¥ 3172.65 Crores on such
timing difference based on reasonable certainty of availability of future taxable
income against which such deferred tax assets can be realised.

Pursuant to RBI Letter No. DBS:CO:55M:(BOI)14657:13.37.001:2014-15 dated 20t
May, 2015, during the quarter/year ended 315t March 2015, the Bank had deferred
provision of ¥ 709.31 Crores in respect of certain NPAs and loss of T 403.21 Crores on
sale of certain NPAs to be amortized over a period of 3 quarters commencing from
June 2015. Accordingly, during the period T 709.31 Crores was amortised towards
such NPAs and¥ 403.21 Crores has been recognised as loss on sale of such NPAs.

Pursuant to Reserve Bank of India Letter No. DBR:BP:17252:21.04.048:2014-15 dated
13% May, 2015, the bank has been allowed to amortise the shortfall arising on account
of sale of financial assets to ARCs, sold from 26 February, 2014 over a period of 8
quarters from the quarter in which the asset was sold. Consequently, the bank has
amortised ¥ 369.92 Crores during the period including ¥ 9244 Crores during the
quarter and the balance of ¥ 214.24 Crores is being carried forward to be charged to
Profit & Loss Account of future periods.

Pursuant to the RBI Letter No. DBR.No.BP.13018/21.04.048/2015-16 dated 120 April,
2016 during the quarter/period, the Bank has provided ¥ 165.46 Crores, being 7.5%
of outstanding food credit availed by Government of Punjab. Additional provision of
7.5% shall be made in June 2016.

In accordance with UDAY (Ujwal Discom Assurance Yojana) Scheme of Government

of India, Ministry of Power for operational and financial turnaround of Power

Distribution Companies (DISCOM) during FY 2015-16, the bank has subscribed to

Non-S5LR SDL Bonds of Government of Rajasthan (GOR), Government of Haryana

(GOH) and Government of Uttar Pradesh (GoUP) amounting to ¥ 2198.72 Crores, T

881.78 Crores and T 452.15 Crores respectively. Pursuant to the RBI instructions, the

bank has made following provisions:

i.  ¥109.14 Crores in respect of loans/bonds not envisaged to be converted into State
Development Loans (SDLs) by 315 March 2017 being 15% of ¥ 727.60 Crores.

ii. ¥ 24.11 Crores towards diminution in the fair value of loans/ bonds.

During the period, the Bank has decided to adopt IALM 2006-08 table instead of LIC
1994-96 which was followed till last year in respect of employees’ benefits. The
impact of such change in accounting estimate to the extent of actuarial gain or loss,
due to change in mortality table, has resulted in increase in operating expenses by ¥
1391.25 Crores for the period including T 366.67 Crores for the quarter and
consequential increase in Net Loss by ¥ 909.77 Crores (net of tax impact) for the
period including ¥ 239.77 Crores (net of tax impact) for the quarter.
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20. The Bank has sold certain securities held under “Held to Maturity (HITM)"in
accordance with regulatory guidelines prescribed by RBI, which has resulted into
prolit of T 243.86 Crores during the period including ¥ 18.78 Crores for the quarter. In
terms of RBI guidelines, an amount of ¥ 159.47 Crores has been transferred to Capital
Reserve.

21. The Provision Coverage Ratio of the bank as at the end of the year is 51.14%
(Previous year 52.40%),

22, Information on Investor Complaints pursuant to Clause 41 of the Listing Agreement,
for the quarter ended31st March, 2016 is as under:

Pending as on Received Resolved Pending as on
31st December, 2015 315tMarch, 2016 |
f 4 3 _ 7 ~_NIL

23. In terms of RBI Circular DBOD.BP BC 2/21.06.201/2013-14 dated July 1, 2013, Banks
are required to make disclosures related to the Composition of Capital with effect
from 30" September 2013. Accordingly, Pillar 3 disclosures under Basel III Capital
Regulations are being made available on Banks” website at the link
http:/ /www.bankofindia.co.in/ english/Regdisclosuresec.aspx. These disclosures
have not been subjected to Audit.

24. The figures of quarter are the balancing figure between audited figures of the
financial year and the published year-to-date figures up to the third quarter of the
financial year.

25. Figures of the previous year/ quarter have been regrouped / rearranged wherever
considered necessary.
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Executwal Director Executive Director ~ Executive Director Managing Director & CEQ  Chairman

Place: Mumbai
Date: May 24, 2016
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Covering Letter of Audit Report to be Filed with Stock Exchanges (Standalone)

1. | Name of the Company

Bank of India

2. | Annual financial statements for the year | 315 March 2016
| ended
| 3. | Type of Audit observation Emphasis of Matter
| 4. | Frequency of abservation

co

Jain Bhushan
Chief Financial Officer

s
eraj Bhatia

Statutory Central Auditors

For I M Nissim & Co.
Charlered Accountants
{Fl}N 1 (}?lﬂw}

I }uawu**‘"*“"“

Partner. d,.:__. 4
M. No. (44577

For Grover, Lalla & Mehta

Chdrtm:[?ﬂ‘ conunlants

(FRN 002830N) (FRN O11798N)

| Parad c. -1® Time

Para 4 a. - Since Dec. 2015
Para 4 b. - Since Dec. 2015

Para 4d - Since March 2015
Para 4 e - Since March 2015
Para4f -1% Time
Fara4 g-1*Time

VM//

Chairman, Audit Committee

For I. P, Kapur & Uberai

For B. Rattan & Associales
Chartered Accounlants

MEW ieg;}

Managing Director & CEQ

For D. Singh & Co.
Chartered Accounlanils
(FRN (12331N)

SerdﬂSl{‘l__f:,Er/' By,
M. Nu_i !

For .. D 4 {*&Cﬁ

QOP"M '&' % St Mo
Pankaj B * Bj ‘Kﬂ'ﬂ-r’r Kum:'ﬂ' Karn SHur?b\ﬁcﬁﬁﬁﬁcﬂ g
Partner™™ Partner ™ Partner
M. MNo. 502661 M. No, GQ-L?EIJ M. No. 121546

(<
Place: Mumbai

Dale : May 24, 2016




INDEPENDENT AUDITORS’ REPORT

To

Board of Directors,
Bank of India
Mumbai

1. We have audited the standalone quarterly financial results of Bank of India (the ‘Bank’) for
the quarter ended March 31, 2016 and the year to date results for the period April 2015 to
March 2016, attached herewith, being submitted by the Bank pursuani to the requirement ol
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. These quarterly financial results as well as the year to date financial results have been
prepared from the financial statements, which are the responsibility of the bank's
management and have been approved by Board of Directors of the Bank. Our responsibility
is to express an opinion on these financial results based on our audit of such financial
statements, which have been prepared in accordance with Banking Regulation Act 1949,
Reserve Bank of India Guidelines and relevant accounting standards issued by the Institute
of Chartered Accountants of India and other accounting principles generally accepted in
India.

2. We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of material misstatement. An audit
includes examining, on a test basis, cvidence supporting the amounts disclosed as financial
resulls. An audit also includes assessing the accounting principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for
our opinion.

3. These financial results incorporate the relevant returns of 20 branches and Treasury branch
audited by us, 3129 branches including 27 foreign branches audited by the other auditors
specially appointed for this purpose and unaudited returns in respect of 1894 branches.

4. Without qualifying our opinion, we draw attention to-

a. Note No 4 regarding reclassification and additional provision in respect of certain
advances;

b. Note No 5 regarding change in accounting policy for provisioning in respect of NPAs
classified as Doubtful (secured portion) — one year to three year;

¢.  Note No 14 regarding recognition of Deferred Tax Asset on account of provisions tor
NPAs;

d. Note No 15 regarding amortisation of provision for certain NPAs and loss on sale
of certain NPAs;

e. Note No 16 regarding amortisation of shortfall on sale of financial assets to ARCs;

f.  Note No 17 regarding provision in respect of food credit availed by Governmenl of
Punjab, as per RBI Circular dated 12th April 2016.

g MNote No 18 regarding provision in respect of loans/bonds of Power Distribution
Companies (DISCOM), as per extant RBI guidelines.




3. In our opinion and to the best of our information and according to the explanations given to
us, these quarterly financial results as well as the vear to date results:

(i) have been presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 in this regard;
and

(ii) givea lrue and fair of the nel loss and other financial information for the quarter ended
March 31, 2016 and year to date results for the period from April 2015 to March 2016,

6. The “Pillar 3 disclosures under the Basel 11l Capital Regulation” as set out in Note 7 of the
statement have not been subjected to our audit.

7. These financials results includes the results for the quarter ended 31 March, 2016 being the
balancing figures between the audited figures in respect of the full financial year and the
published year to date figure up to 31% December 2015 of the relevant financial year, which
were subject to limited review by us.

For M M Nissimé Co. Far . P, Kapur & Uberai For D. Singh & Co.
Chartered Accountants Chartered Accountants
(FRN 107122W) = (FRN 001351N)

- et Co
A IAnngrf’ s W

San ja}-f_ Khemani

Simran Singh

Partner Partner

M. No. 044577 M. No. 098641 -
For Grover, Lalla & Mehta For B. Rattan & Associates For G. D. Apte& Co.
Chartered Accountants Chartered Acmuntap_‘ts - Chartered Accountants

(FRN 002830N)

otur @
Pankaj Bansal
Partner

M. No. 502661

(FRN 011798N) 77! (FRN 100515W] 3\
e S

Bishamwver K;;m Saurabh Peshwae
Partner Wi  Partner
M. No. 094790 2 M. No. 121546

Place: Mumbai
Date : May 24, 2016
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Covering Letter of Audit Report to be Filed with Stock Exchanges (Consolidated)

1. | Name of the Company | Bank of India

2. | Annual financial statements for the year | 31% March 2016
ended

17 Type of Audit observation ] Emphasis of Matter
Frequency of observation Para 6 a. - Since Dec. 2015

/:5

Jain

Chief Financial Officer

an

Statutory Central Auditors

For M M Nissim & Co.
Chartered Accountants
(FRIN 1071 L?"W}

Mﬁmw"’
Sanjay Khﬁm%m/

Partmer”

M. No. 'l'HuiEr??

For

Grover,
Cha riered Accountants

el

M. Nn 502661

M. No. (83323

(ERN 011798N)

Partner
M. No. 093790

Place: Mumbai

Drale :

May 24, 2016

— |-

eraj Bhatia
Chaifman, Audit Committee

| Para6 g - 1% Time

Lalla & Mchta For B. Rallan & Associales
Chartered Accountants

mﬁmr Karn

Para 6 b. - Since Dec. 2015
Para6 c. -1% Time

Para6d - Since March 2015
Para 6 e - Since March 2015
Fara6f -1 Time

Managing Director & CEQ

For D. Singh & Co.
Chartered Accountants
(FRN EQI_BE—]N]

Smran Sln_gﬁ .‘| W4

: G
L

For G. D. Apte & Co.




To
The Board of Directors
Bank of India

1. We have audited the consolidated financial results for the year ended 31t March
2016 included in the accompanying statement of Consolidated Financial Results of
Bank of India (the ‘Bank’) for the Year ended 315 March 2016, being submitted by
the bank pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. This statement, which
is the responsibility of the bank’s management and approved by the Board of
Directors, has been prepared on the basis of the related financial statements for the
year ended 31 March 2016 prepared in accordance with the panking Regulation
Act 1949, Accounting Principles generally accepted in India along with recogniton
and measurement principles laid down in Accounting Standards issued by the
Institute of Chartered Accountants of India so far as they are applicable to the bank
and Reserve Bank of India guidelines from time to time. Qur responsibility is to
express an opinion on the presentation of the Statement and the financial results for

the year ended 31+ March 2016.

2. We conducted our audit in accordance with the Standards on auditing issued by
the Institute of Chartered Accountants of India. Those standards require that we
comply with ethical requirements and plan and perform the audit to obiain
reasonable assurance about whether the financial results are free of material
misstatement An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the statement. The procedures selected
depend on the auditor’s judgement, including the assessment of risks of material
misstatement of the Statement, whether due to fraud or error. In making those risk
assessments, the auditor considers internal controls relevant to the Group’s
preparation and fair presentation of the Statement in order to design audit
procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Management, as well as
evaluating the overall presentation of the Statement. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.




3. Incorporated in these financial statements of the Bank are the returns of the Head
office, 20 branches and Treasury branch audited by us, 3102 domestic branches
audited by other auditors, and 27 foreign branches audited by local auditors in
respective countries. Also incorporated in the financial statements of the Bank are
the returns from 1893 domestic branches which have not been subjected to audit
and 1 foreign branch which has not been audited.

4. We have nol audited the following financial statements incorporated in the
consolidated financial statements:

L subsidiaries whose financial statements reflect tolal assets (net) of 32,937
Crores, total revenues (net) of 2341 Crores and net cash outflows of 33,894
Croreg,

i, joint venture whose financial statements reflect total assets (net) of ¥ 2,752
Crores, total revenues (net) of T 45 Crores and net cash outflows of 3 1 C rores,

lii. associates reflecting share of net profit of the Parent Bank of ¥ 59 Crores.

These financial statements have been audited by other auditors whose
reports have been furnished to us by the Management and our opinion on
the quarterly financial results and the year to date results, o the extent they
have been derived from such interim financial stalements is based solely on
the report of such other auditors. Qur opinion is not qualified in the respect
of this matter.

available to us by the management of the Parent Bank based on which share of
profit of ¥ 33 Crores have been considered in consolidation,

6. Without qualifying our opinion, we draw attention tor
a. Note No 4 regarding reclassification and additional provision in respect of
cerlain advances;
b. Note No 5 regarding change in accounting policy for provisioning in respect
of NPAs classified as Doubtful (secured portion) - one year to thres vear;
¢. Note No 14 regarding recognition of Deferred Tax Asset on account of

provisions for NPAs;

d. Note No 15 regarding amortisation of provision for certain NPAs and loss on
sale of certain NPAs;

e. Note No 16 regarding amortisation of shortfall on sale of financial assets to

=== ARCs;




f. Note No 17 regarding provision in respect of food credit availed by
Government of Punjab, as per RBI circular dated 12t April 2016;

o

g. Note No 18 regarding provision in respect of Loans/Bonds of Power

Distribution Companies (DISCOM), as per extant RBI Guidelines,

7. In our opinion and to the best of our information and according to the explanations

given to us, these consolidated quarterly financial results as well as the
consolidated year to date resulls:

{i) Include the gquarterly financial results and year to date of the following
entities included in the consolidaton
a. Subsidiaries

L

il.
i,
iv.
V.
V.
vii.
Viii,

ix.

BOI Shareholding Litd

BOI AXA Investment Managers Pvt Ltd
BOT AXA Trustes Sarvices Pyt Ltd

BOI Merchant Bankers Ltd

PT Bank of India Indonesia TBK

Bank of India (Tanzania) Ltd

Bank of India (Newzealand ) Ltd

Bank of India (Uganda) Ltd

Bank of India (Botswana) Ltd

b. Associates

I.
ii
1.

1V,

S5TCI Finance Ltd

ASREC (India) Ltd

Indo Zambia Bank Ltd

Gramin Bank of Aryavart (formerly know as Aryavart Kshetriya
Gramin Bank)

Jharkhand Gramin Bank

Narmada Thabua Gramin Bank

Vidharbh Konkan Gramin Bank

¢ Joint Venture: Star Union Dai-Ichi Life Insurance Company Litd

(i}  have been presented in accordance with the requirements of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 in this regard; and




(iii)  give a true and fair view of the consolidated net loss and other financial
information for the quarter ended 31=t March 2016 as well as the consolidated
year to date results for the period from April 2015 to March 2016.

M/s. M. M. Nissim & Co.
Chartered Accountants
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