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MANGALORE REFINERY AND PETROCHEMICALS LIMITED
(A subsidiary of Oil and Natural Gas Corporation Limited - ONGC)
Regd Ofica: Mudapaday, Kuthethoor P.O, Via Katipala, Mangalore - 575 000, Kamatala
CIN: LES1 10K A1528G 0003353
STATEMENT OF FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2016
PARTI { Z in Crore)
alone Tonsolidated
Quarter Ended Year Ended Year Ended
SLNo Particulars 31032016 | 31122015 | 31.032015 31022016 | 31032015 31.03.2016 31.032015
Unaudited | Unaudted | Unaudied Audited |  Audted Audited Audited
1 |income from Operations
Gross Sales / Income from Operations. 13,477.38 11,1315 13,155.94 50,864,138 62,411.88 £0,982.81 62,340 93
Less: Excise Duty 4,192.58 237657 2063.15 11,232.14 495461 11,232.14 4,954 61
) Net Sales/ Income from Operations 9,284.80 881658 11,09279 39,632.04 57.457.37 39,750.67 57,388.32
b) Other operating Income (Refer note no. 3) 8.11 209 171.04 15.40 516 16.15 12.15
oTalIncome Trom Uperations [net] [3+B] 9,292.91 861867 11.263.83 39647.44 5746253 39,766.82 67,388 47
2 [Expenses
(a) Cost of Materials consumed 681144 8,070.54 9,639.25 34,551.81 55,951.51 34,093.05 5595068
(b) Changes in Inventories of Finished goods and Stock in Process 72575 (41581) 139.56 683.17 188513 734.57 1.884.17
(Increase)l decrease
(c) Employee benefils expense 2338 6862 £9.51 28503 240.74 32511 24558
(d) Depreciation and Amortisation Expense (Refer note no.4) 24490 159.59 148.90 712.40 483,61 1,021.44 521,65
(¢) Other Expenses (Refer note no.5) 12970 64859 167.09 2338.01 1,462.78 2,837.94 1,486.24
Tolal (atoe] 8,000.17 853173 10,164.31 38.570.22 £0.049.77 39.072.11 60,087.32
3 |Profil (loss) from operations before other Income, Finance Costs and 1,292.74 286.94 1,089.52 1,077.22 (2,587.24) 634.71 (2,688,85)
Exceptional tems (1-2)
T_|Ofher Income 9.41 3.62 0.60 857.1 £04.69 852,85 £08.56
5 thﬂiﬁssi Before Fance Costs and Exceptional llems(3+4) 1,632,15 450 55 1,310, 19343 (1,762 25 1,547.26 (1,880 29)
§  [Finance Cosls 5.76 1.51 3 577.8 407.09 1,057.83 44821
__{__|Frol loss, r Finance Los! L D Ce| 1,386.39 259.05 1,185 1356.50 (2,189.34) A3 (2.328.50)
¥ [Exceplional ltems [Refer nole no.5) 7.69 063 0. 182.539 33.45] 182.99 = 45
9 [Frof ss) from ordinary aclivilies before 1.378.70 20842 1,196 1,173.51 (2,155 .89) 306.44 (2.265.05) |
0 [Tax Expense 2535 - 25 2535 (443 66) 25.80 (442.18) |
X {3 1353.35 298 42 1,169 1,148.16 (1,712 23) 280.64 (1,652 87)
135335 298.42 1,169.70 1,148.16 (1.712.23) 2806 {1.852.87)
i (428.92) (49 58)
TP ss] afler axes, minonly Infetest and share of profiv {foss, 135335 29542 1,169.70 1,148.16 (1,712.23) 709.56 (1,803.29)
16 [of associates (13+14-15)
17 |Pald up Equity Share Tapial (lace value T 10- each] 1,75260 1,752.60 1,752.60 1,752.80 1,752.60 1,752.60 1,752 60
18 |Res:rves excluding Revaluation reserves as per Balance sheet 466778 3,347.11 3,552 30 4,667.78 3,552.30 4,154.88 3,478.10
19 |Eamings per Share (EPS) (before extraordinary items) (of T 10/- each)
(not annualised)
Basic 772 1.70 667 6.55 -9.77 405 -1029
Diluted 7.72 1.70 6.67 6.55 -9.77 4.05 -1029
123 Eamings per Share (EPS) (before extraordinary items) (of 2 10/- each)
(not annualised)
Basic 772 1.70 667 6.55 -9.77 4,05 -1029
Diluted 7.72 1.70 667 6.55 -9.77 4.05 -10.29
Segment wise Revenue, Results and Capital Employed (T in Crore)
Ehndalone Consolidated
ua T eal ear
5T Particul 31.03.2016 37122015 | 31032015 | 31032016 | 31032016 [ 31.03.2016 | J
Unaudited Unzudited Unaudited Audited Audited Audited Auditad
egment Revenue
A. Domestc Sale 591011 628787 643288 27,016.50 3465751 38,995.51 39,766.13
B. Export Sale 3,374.69 252861 4,659.91 12,615.54 22,769.66 16,21031 23,267.02
§7E1A0| 881659 1109279 EERSFEL] BTA5737|  S5,40581 U5s.
: 1545505 5.655.83 |
T I — 5,78880 §,816.58 TTOOZ78 | TRII8% | 574577 3975087 57,3867
2 |§¢gmenl Result Profit/ itossl Belore tax and interest from each segment
A Domestic Sale 857.14 266.71 563,51 1,716.69 (664.62) 1,664.67 (683.01)
8. Export Sale 487.36 20286 40943 549.87 (1,058.50; 21220 (1,101.51)
Total 134450 469.57 97294 2,266.56 (1,723.12) 187687 (1,764.52)
Less:
I. Interest 14576 154.51 113.81 577.84 407.09 1,057.83 44821
i, Other unallocable expenditure net of unallocable income (179.96) 3964 (337.18)) 515.21 2568 51260 6232
Profit / (loss) before Tax and Extraordinary Items 1,378.70 298.42 1,196.31 1,173.51 (2,155.88) 30644 (2,295.05)
acidinary ltems - - - - - -
[Profif I {loss] belore Tax 1,378,710 79842 1,631 T, 17357 ISSEO 906A% | (229505
3 [Capial Employed (Segment Assels- Segment Liabiities)
A Domestc Sale 191762 2,856.12 1,691.00 1,917.62 1,691.00 1,45561 148526
B. Export Sale 451.41 61151 €57.82 451.41 657.82 607.84 766.04
Total 2,369.03 3,367.63 2,358.62 2,369.03 2,358.62 2,063.45 2,251.30
Unaflocated [ 305747 173214 2.946.74 FO5T3T 2,946.74 107550 363989 |
Total Capital Employed [~ 532048 5.099.17| 308 T, 420.4% TI0306|  6,13905 5.691.10




(% in Crore)

STATEMENT OF ASSETS AND LIABILITIES ﬂstandalone “Cunsulidated
AT31.03.2016 | AT31.03.2015 | AT31.03.2016 | AS AT31.032015
I. |EQUITY AND LIABILITIES
1 |Shareholders® funds
(a) Share capital 1,752.66 1,75266 1,75286 1,75266
{b) Reserves and Surplus 4,667.78 355230 4,154.88 3478.10
(¢} Minority Interest 231.51 €60.43
Sub Total ShareholdersFunds | 642048 | 530456 5,139.05 5.601.19 |
2 |Hon-current liabilities
{a) Longterm bomowings 6,820.42 7,854.65 8,979.83 11,749.20
(b) Deferred tax liabilities (Net) 80.63 - 80.78 011
(c)  OtherLong term Kabilities - 0.01 - 95.32
(d)  Long-term provisions 40.37 34,63 441 3558
Sub Totsl Non Current Lisbilities §,991.42 7.85929 | 9,105.02 85121
3 |Current liabilities
(a) Shortterm borrowings 2.58 10.87 3,830.19 154758
(b)  Trade payables 21,3887 18,331.00 2132074 18,411.67
(c) Other curent Fabilites 2,297.56 257988 3,030.31 327383
(d) Short-term provisions 35438 209.74 355.19 211.49
Sub Total Current Lisbilities 2359337 21,131.47 2353643 KLLR
VoGl [Equiy and Liabiites) ITACELT IWETZ| A% TE0E0 LARATALS
ASSETS
Non-cumrent assels
(a) Fixed assets 15,104.53 15,486.76 21,862.76 2243362
(a) Goodwil on Censofidation - - 59564 59563
(¢)  Non-currentinvesiments 1,349.67 1,349.67 043 048
(d) Leng-term loans and advances 679.23 358.32 774.70 518.24
(e)  Other non-current assets 342.04 26142 342.04 261.42
Sub Total Non Current Assets 1747537 T A56.17 2337552 23,609,339
Current assets
(a) Inventories 3,196.72 3,309.60 3,385.06 378423
(b) Tradarecelvables 2,369.03 2,358 62 2,063.45 2,251.20
(<) Cash and Bank balances 13,712.73 1026871 13,859.50 10,306.64
(d)  Short-term loans and advances 42361 620.00 718.93 £03.15
(e}  Other current assels 177.67 16242 177.94 162.42
Sub Total Current Assets 19.879.78 1687855 20,20448 17407.74
Tolal (Asseis) JTI552F|  SA3357Z|  43,750.80 LiFiLAR)
KOTES:

1 The above resulis have been reviewed by the Audit Committee and approved by the Board of Directors atits meeting held on 12th May 2016.
2 The Audited Accounts are subject lo Supplementary Audit by the Comptroller and Auditor General of India under Section 143(6) of the Companies Act 2013,
3 Other Operating Income for the three months ended 31st March, 2015 Includes net exchange gain of T 168.31 Crore.

4 Pursuant to notification of MCA dated 29th August, 2014 on Part C, paragraph 4 (a) to (¢) in Schedule Il to the Companies Act 2013 ("The Act?), the company has determined the useful life of component of
various Assels, exceptin case of certain components of the Piant and Equipment whose useful lives are determined different from the life spacified in Schedule Il basad on technical evaluation. Accordingly,
the carrying amount of the assets as on April 1, 2015 has been depreciated over the remaining useful ife of the fixed assets. Consaquently, the depreciation charge for the year is higher and profit before tax
Is lower to the extent of T 72.62 Crore for the year ended 31st March, 2016, Further an amount of T 49.97 Crore (net of tax ¥ 3267 Crore) representing the cammying amount of fixed assets whose useful life
Is Nil as at April 1, 2015 has been charged to the opening balance of surplus as on April 1, 2015 &s required in Schedulz Il to the Act.

5§  Other Expenses for the three months ended 31st March, 2016, 31st December, 2015, year ended 31st March, 2016 and 31st March, 2015 includes net exchange fluctuation loss of 314 .27 crore, ? 163.09
crore, ¥ 1,190.27 Crore and ¥ 683.50 crore respectively.

6  The exceptional items consists of T 154.19 Crore expenses arising out of differential wharfage for the period 16.10.2009 to 31.03.2015 paid as per order issued by Ministry of Shipping, Government of India
. T21.11 Crore towards Adhoc contribution to Super Annuation Benefit Fund for the non-management staff s per Long Term setfement signed effective 01/04/2007 (contribution pertains lo the period April
2007 to March 2015 ) and ¥ 7.69 Crore on account of re-worked out Custom Duty on the basis of judgement of Hon'ble Supteme Court in MRPL's Civil Appeals..

7  During the year Company has recognised deferred tax liability to the extent of ¥ 97.92 crore.

8 The Consolidated Financial Results have been preparedin line with requirements of Accounting standard (AS)-21 "Consolidated Financial Stals ts', A ing Standard (AS)-27 'Financial Reporting on

Interest in Joint Ventures'. This includes ONGC Mangalore Petrochemicals Ltd. as Subsidiary, She!l MRPL Aviation Fue's and Services Limited and Mangalam Retail Services Limited as Joint Venture.
9 Figures for the previous year/period are regrouped / reamangad wherever consldered necessary.
10 The figures of last quarter are the balancing figures between audited figures in respect of the full financial year and the published year to data figures uplo the third quarter,

By Order of the Board
and Petrochemicals Limited

For Mangalore Refine

Place : Beﬂqa.luru

Date ; 1210572016
A K SAHQO

Director (Finance)

DIN: 07355933




FORM — A

1. | Name of the Company Mangalore Refinery and Petrochemicals Limited
2. | Financial Statement for the period
ended 31.03.2016
3. | Type of Audit observation Unqualified
4. | Frequency of observation Not Applicable

For Mangalorg Refinery and Petrochemicals Ltd.

/ i

Managing Director Director

ot

Chairman Audit Committee
Mangalore Refinery and Petrochemicals Ltd.
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For A\ RAGHAVENDRA RAO & ASSOCIATES For SREEDHAR,SURESH&RAJAGOPALAN
Chartered Accountants OORA RIS Chartered Accountants
Firm Registratipn No.: 0033245 \\\7 Firm Regj§tration No,: 0039575
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Partner NI e Partner LENNNLE
Membership.No. 019798 LA Membership.No.0243 |4

Place: Bengaluru
Date: 12" May, 2016



M/S.A.RAGAVENDRA RAO & ASSOCIATES
CHARTERED ACCOUNTANTS

G.H.S ROAD

MANGALORE-575001

Phone: 0824-2425966/2421566

Fax: 0824-2442766-2423302

M/S.SREEDHAR, SURESH & RAJAGOPALAN
CHARTERED ACCOUNTANTS

3-B, GREEN HAVEN, 26, THIRD MAIN ROAD
GANDHI NAGAR, ADYAR

CHENNAI-600020

Phone: 044-24453149/24453159

E-mail: raghmegh.rao@gmail.com E-mail: office@ssrcas.co.in

INDEPENDENT AUDITORS’ REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

To the members of MANGALORE REFINERY AND PETROCHEMICALS LIMITED Report on the Consolidated
Financial Statements.

We have audited the accompanying Consolidated financial statements of MANGALORE REFINERY AND
PETROCHEMICALS LIMITED (hereinafter referred to as “the Holding Company”), its subsidiary “ONGC
MANGALORE PETROCHEMICALS LIMITED” (the Holding Company and its subsidiary together herein after
referred to as “the Group”) and its Jointly controlled entities “SHELL MRPL AVIATION FUELS AND
SERVICES LIMITED” and “MANGALAM RETAIL SERVICES LIMITED”, comprising of the Consolidated
Balance Sheet as at 31st March, 2016, the Consolidated Statement of Profit and Loss, the Consolidated
Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and .
other explanatory information (hereinafter referred to as “the consolidated financial statements”) .

Management's Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as
“the Act”) that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group and its jointly controlled entities in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. The
respective Board of Directors of the Companies included in the Group and its jointly controlled
entities are responsible for the maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Group and its jointly controlled entities
and for preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Holding Company, as

aforesaid.




Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
While conducting the audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Holding Company’s preparation of the consolidated
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances and the operating effectiveness of such control. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in the Other Matters paragraph below, are sufficient and appropriate
to provide a basis for our audit opinion on the consolidated financial statements.

Opinion

In ‘our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group and its jointly controlled entities as at 31st March,
2016, and their consolidated profit and their consolidated cash flows for the year ended on that date.

Other Matters

We did not audit the financial statements / financial information of one subsidiary and two jointly
controlled entities, whose financial statements / financial information reflect total assets of Rs. 77,500.68
Million as at 31 March, 2016, total revenue of Rs. 43,510.04 Million and net cash flows amounting to
Rs.135.83 Million for the year ended on that date, as considered in the consolidated financial statements.
These financial statements/ financial information have been audited by other auditors whose reports
have been furnished to us by the management and our opinion on the consolidated financial statements,
in so far as it relates to the amounts and disclosures included in respect of the subsidiary and jointly
controlled entities, and our report in terms of sub section (3) and (11) of section 143 of the Act, in so far
as it relates to the aforesaid subsidiary and jointly controlled entities, is based solely on the reports of the

other auditors.
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Our opinion on the consolidated financial statements, and our report on other legal and regulatory
requirements below, is not modified in respect of the above matters with respect to our reliance on the

work done and reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, based on the comments in
the auditors’ report of the Holding company, subsidiary company and jointly controlled entities
incorporated in India, we have given in Annexure A, a statement on the matters specified in paragraph
3 and 4 of the order, to the extent applicable.

2. Based on the verification of Records of the Holding Company and based on information and
explanations given to us, , we give below a report on the Directions issued by the Comptroller and
Auditor General of India in terms of Sec 143(5) of the Companies Act, 2013.. For the subsidiary and
jointly Controlled Entities no directions have been issued.

a)

b)

The Holding Company has clear title/lease deeds for freehold and lease hold land respectively.

There is one case of write off of debt amounting to Rs.0.70 million in addition to Central Sales Tax
on sales to PSU Oil Marketing Companies amounting to Rs. 2,183.92 million and both are being
expensed to the Statement of Profit and Loss, the latter has arisen on account of prevailing
industry practice.

The Holding Company has maintained adequate records in respect of inventories lying with third
parties. No assets have been received by the Holding Company as gift from Government or other
authorities. '

3. As required by Section 143 (3) of the Act, as per explanations and information furnished, we report to
the extent applicable, that: )

a)

b)

c)

d)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements.

In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.



e)
i) As far as Holding Company and Subsidiary Company are concerned disqualification of directors
stated under Section 164(2) of the Act is not applicable to a Government Company as per
notification no. GSR 463(E) of the Ministry of Corporate Affairs dated 05/06/2015

ii) In respect of jointly controlled entities based on the reports of the statutory auditor’s and on the
basis of written representations received from the directors as on 31% March 2016 taken on
record by the Board of Directors of the jointly controlled entities incorporated in India, none of
the directors of the jointly controlled entities is disqualified from being appointed in terms of
Section 164(2) of the Act

f) With respect to the adequacy of internal financial controls over the financial reporting of the
Holding Company, subsidiary and jointly controlled entities and the operating effectiveness of such
controls, refer to our separate Annexure B.

g) With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i) The consolidated financial statements disclosed the impact of pending litigations on the
consolidated financial position of the group and its jointly controlled entities.— Refer
Note 31.05 and 31.06 to the consolidated financial statements;

ii) Provision has been made in the consolidated financial statements as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long term
contracts including derivative contracts.

iii) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company, its subsidiary company and
its jointly controlled entities incorporated in India.

For A.RAGHAVENDRA RAO & ASSOCIATES For SREEDHAR, SURESH & RAJAGOPALAN
Chartered Accountants Chartered Accountants

Firm Registration Number: 003324S g i Firm Registration Nu / er: 003957
2 . / I

CA. K SREEDHAR
—75 Partner
Membership no: 024314

CA.GOPAL
Partner
Membership no: 019798

RISHNA BHATT. M

Place: BENGALURU
Date: 12™MAY, 2016



ANNEXURE ‘A’ REFERRED TO UNDER PARAGRAPH 1 OF THE REPORT ON OTHER LEGAL AND

REGULATORY REQUIREMENTS OF THE AUDITORS’ REPORT ON CONSOLIDATED FINANCIAL

STATEMENTS.

(i)

(a) As per the information and explanations given to us the Group and its jointly controlled
entities have maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) All the assets have not been physically verified by the management of the Holding Company,
its subsidiary and its jointly controlled entities during the year, but there is a regular
programme of verification, which, in our opinion is reasonable having regard to the size of the
group and its jointly controlled entities and nature of its assets. As per the reports submitted
by the Holding Company, its subsidiary and jointly controlled entities no material discrepancies
have been noticed on such verification.

(c) According to the information and explanations given to us and the records of the Holding
Company and based on the audit reports of the subsidiary and jointly controlled entities, the
group and its jointly controlled entities, hold proper title deeds of immovable properties
which are held in the name of the respective Company.

(i) As per the information and explanations given to us by the holding company and based on our

(ii

verification and based on the audit reports of the subsidiary and jointly controlled entities, the
inventory of stores and spares are physically verified during the year by the management on a
continuous basis as per programme of perpetual inventory. Inventories of other items have been
physically verified at the year end, the frequency of which, in our opinion is reasonable, having
regard to the size of the group and its jointly controlled entities and nature of its business.

i) According to the information and explanations given to us, by the Holding Company and based
on our verification and based on the Audit reports of the subsidiary and jointly controlled
entities, the group and its jointly controlled entities have not granted any loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under Section 189 of the Companies Act, 2013. Accordingly, reporting under
clauses 3 (iii) (a), (b) and (c) of the Order is not applicable to the group and its jointly controlled
entities and hence not commented upon.

(iv) According to the information and explanations given to us by the Holding Company, and based

on our verification and based on the audit reports of the subsidiary and its jointly controlled
entities, the group and its jointly controlled entities have not advanced any loan, given any
guarantee or provided any security to the parties covered under Section 185 and the Group
company and its jointly controlled entities have not given any loan or made any investment
covered under Section 186 of the Companies Act, 2013. Accordingly, reporting under clause 3(iv)
of the Order does not arise.

(v) According to the information and explanations given to us by the Holding Company, and based

on the audit reports of the subsidiary and jointly controlled entities, the group and its jointly
controlled entities have not accepted any deposits within the meaning of sections 73 to 76 or
any other relevant provisions of the Companies Act, 2013 and the rules framed thereunder.
Accordingly, reporting under clause 3(v) of the Order does not arise.

fe= A



(vi) As far as the holding company is concerned, the Central Government has specified the
maintenance of cost records under section 148(1) of Companies Act, 2013. As per the
information and explanations given to us by the Holding company and based on our verification
and based on the audit reports of the subsidiary and jointly controlled entities, we report that
the directions specified by the Central Government under sub-section (1) of section 148 of the
Companies Act, 2013 with regard to maintenance of Cost Records have been complied with by
the holding company. Based on the audit reports maintenance of cost records is not prescribed
to Subsidiary and its Jointly Controlled entities.

vii

( (;) According to the information and explanations given to us by the holding company and based
on our verification and based on the audit reports of the subsidiary and jointly controlled
entities, the Group and jointly controlled entities have been generally regular in depositing
undisputed statutory dues including provident fund, Income tax, sales tax, service tax, duty of
excise, value added tax and other statutory dues applicable to it during the year with
appropriate authorities. According to the information and explanations given to us, there were
no undisputed amounts payable in respect of provident fund, income tax, sale tax, service tax,
duty of excise, value added tax and other statutory dues outstanding as at 31* March, 2016 for
a period of more than six months from the date they became payable.

(b) According to information and explanations given to us and as per our verification of records of
the Group Company and its jointly controlled entities, the disputed tax which are not

deposited with the appropriate authorities as at 31 March, 2016 are as follows:

Total Amt Perlod to
Total Paid under which the
Name of Nature of the Demiatd protest/ Amount Forum Where the
the Statute Dues adjusted Relates dispute is pending
— Financial
Rs.Millions il (
( ) (Rs.Millions) Year)
Central Sales Tax Karnataka
4.5 Nil 2009-1
— Penalty : ! et Appellate Tribunal
Central Sales Tax Karnataka
18. 2.10 2 -1
— Interest _ i : w10 Appellate Tribunal
Appellate
Vv A
TP YRR, 0.43 0.21 2006-07 | Authority —
The — Interest
Karnataka Mangalore
Sales tax | Value Added Tax Karnataka
13 0.13 09-10
Act, 1957/ | - Interest e 2003 Appellate Tribunal
Central  [value Added Tax Karnataka
0. 0.66 2 -11
SalesAct, | _|nterest ge 010-1 Appellate Tribunal
1956
Appellate
Ye‘;;"sa@dde" X1 348 Nil 2011-12 | Authority -
¥ Mangalore
Appellate
\_/T::Zr?::dec’ Tax 4.80 2.48 2011-12 | Authority —
Mangalore

/
Nl

!/

/
v



Income Tax
Act, 1961

Income Tax /
Interest / Penalty

296.30

296.30

AY 1993-03

Mumbai High
Court

10.93

10.93

AY 2003-04

Income Tax
Appellate Tribunal
— Mumbai

233.50

111.10

AY 2006-07

Income Tax
Appellate Tribunal
— Mumbai

129.39

129.39

AY 2007-08

Income Tax
Appellate Tribunal
— Mumbai

362.49

362.49

AY 2008-09

Income Tax
Appellate Tribunal
— Mumbai

1,014.82

1,014.82

AY 2009-10

Income Tax
Appellate Tribunal
— Mumbai

126.72

Nil

AY 2008-09

Commissioner of
Income Tax
(Appeals) —
Mumbai

754.77

698.00

AY 2010-11

Commissioner of
Income Tax
(Appeals) —
Mumbai

594.02

297.00

AY 2011-12

Commissioner of -
Income Tax
(Appeals) —
Mumbai

546.70

453.70

AY 2012-13

Commissioner of
Income Tax
(Appeals) —
Mumbai

Disallowance
under Section
14A of the
Income Tax Act

10.05

3.22

AY 2011-12

Commissioner of
Income Tax
(Appeals)

The
Customs
Act, 1962

Custom Duty /
Interest / Penalty

55.57

Nil

1997-2000

Supreme Court Of
India

682.26

Nil

1997-2000

CESTAT -
Bangalore

A

23.40

0.30

2009-10 to

Commissioner

7




Central Central Excise 2015-16 (Appeals) —
Excise Act, | Duty / Service Tax Mangalore
1944 / Interest / 1996-97 to | CESTAT -
Penalty itsdh .42 2013-14 Bangalore
2002-03 to | Joint Secretary,
; 72
a8 0:7 2015-16 MOF
1999-2000 to | Commissioner —
.70 21.64
22 2010-11 Mangalore
1996-1997 to | Supreme Court
20.31 -
2003-2004
Total 5,154.68 3,452.31

(viii) As per the information and explanations given to us by the Holding company and based on our

verification and based on audit reports of the subsidiary and its jointly controlled entities, the
holding company has not defaulted in repayment of loans or borrowings to any bank or
Government during the year and the holding company did not have any loans or borrowings
from any financial institutions. The subsidiary and its jointly controlled entities have not
defaulted in repayment of loans or borrowings to any bank and they did not have any loans or
borrowings from any financial institution or Government and the group and its jointly controlled

entities have not issued any debentures,

(ix) As per the information and explanations given to us by the Holding Company and based on our

(x)

verification and based on the audit reports of subsidiary , and its jointly controlled entities, the
group and its jointly controlled entities have neither raised any money by way of initial public
offer or further public offer (including debt instruments) nor have availed any term loans during
the year. Accordingly reporting under Clause 3 (ix) of the Order. does not arise.

As per the information and explanations given to us by the Holding Company and based on our
verification and based on Audit reports of the subsidiary and its jointly controlled entities
carried out in accordance with generally accepted auditing practises in India, we have neither
come across any instances of fraud by the Group and its jointly controlled entities or any
instances of frauds on the Group and its jointly controlled entities by its officers or employees,
noticed or reported during the year, nor we have been informed of such cases by the

management.

(xi) According to the information and explanations given to us by the holding company and based

on our verification and based on the audit reports of the subsidiary and its jointly controlled
entities , in our opinion, managerial remuneration has been paid in accordance with the DPE
Guide Lines /with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act, 2013 wherever applicable.

(xii) According to the information and explanations given to us by the Holding Company and based

on our verification and based on the audit reports of the subsidiary and its jointly controlled

@/

/ {




entities, the group and its jointly controlled entities are not a Nidhi Company. Accordingly,
reporting under clause 3(xii) of the Order does not arise.

(xiii) According to the information and explanations given to us by the Holding Company and based
on our verification and based on the audit reports of the subsidiary and its jointly controlled
entities, in our opinion, all transactions with the related parties are in compliance with Section
177 and 188 of the Companies Act, 2013, where applicable and the details have been disclosed
in the Financial Statements as required by the applicable Accounting Standards.

(xiv) According to the information and explanations given to us by the Holding Company and based
on our verification and based on the audit reports of the subsidiary and its jointly controlled
entities, the group and its jointly controlled entities have not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, reporting under clause 3(xiv) of the Order does not arise.

(xv) According to the information and explanations given to us by the Holding Company and based
on our verification and based on the audit reports of the subsidiary and its jointly controlled
entities, the group and its jointly controlled entities have not entered into any non-cash
transactions with directors or persons connected with the directors during the year. Accordingly,
reporting under Clause 3 (xv) of the Order does not arise.

(xvi) According to the information and explanations given to us by the Holding Company and based
on our verification and based on the audit reports of the subsidiary and its jointly controlled
entities, the group and its jointly controlled entities are not required to be registered under
section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, reporting under clause 3 (xvi)

of the Order does not arise.

For A.RAGHAVENDRA RAO & ASSOCIATES For SREEDHAR, SURESH & RAJAGOPALAN

Chartered Accountants e Chartered Accountants

Firm Registration Number: 003324S ° Firm Registration Numbej: 003957
Z

gl

CA.GOPALAKRISHNA BHATT. M :
Partner
Membership no: 019798

CA. K SREEDHAR
Partner
Membership no: 024314

Place: BENGALURU
Date: 12™MAY, 2016



ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF MANGALORE REFINERY AND PETROCHEMICALS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended March 31, 2016, We have audited the internal financial controls over financial reporting of
Mangalore Refinery and Petrochemicals Limited (hereinafter referred to as “the Holding Company"”) and
its subsidiary and jointly controlled entities, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the of the Holding company, its subsidiary, and jointly controlled
entities, which are companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAl and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2)provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, its subsidiary and jointly controlled entities, which are companies
incorporated in India, have, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2016, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants

of India.
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Other Matters

We did not audit the internal financial controls of one subsidiary and two jointly controlled entities. In
respect of the one of the jointly controlled entities the auditors of that entity have reported that the
Internal financial controls over financial reporting is not required to be given. The internal financial
controls have been audited by other auditors whose reports have been furnished to us by the
management and our opinion on the consolidated report on internal financial controls in so far relates
to the information included in respect of the subsidiary and jointly controlled entities, and our report in
terms of clause 1 of sub section (3) of Section 143 of the Act, in so far as it relates to the aforesaid

subsidiary and jointly controlled entities, is based solely on the reports of the other auditors.

For A. RAGHAVENDRA RAO & ASSOCIATES For SREEDHAR, SURESH & RAJAGOPALAN

Chartered Accountants ) Chartered Accountants

Firm Registration No.:03324S : Firm Registratién No.:0395@(/‘/
L | : % K/O/Q

CA.GOPALAKRISH BHAT T.M. ; CA.K.SREEDHAR

Partner e Partner

Membership No.:019798 ' Ao Membership No.:024314

Date : 12'" MAY, 2016
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