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IndependentAuditor's Repo

To the Members of
STEL Holdings Limited

Report on th€ Standalonc Financial Statements
We have audited the acconpanying standalone financial statements of STEL Holdings Limited ( thc
Company'), which comprise the balance sheet as at March 3l, 2016, the statement of profit and loss
and the cash flow staternent lor the year then ended, and a summary ofsignificant accounting policies
and other explanatory infomatioD.

Management's Responsibility forthe Standalone Financial Statements
The Company's Board of Difectors is responsible for the matters stated in SectioD 134(5) of the
Companies Act, 2013 ("the Acf') whh respect to the preparation and presenlation ofthese standalone
finaDcial statements thst give a true and fair view ofthe 1'lnancial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in India.
including the Accounting Standards specifled under Section 133 of the Act. read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes mairtenance of adequare
accounting records in accordance with the provisions of the Act lor safeguarding the assets of the
Company and for preventiDg ard detecting irauds and other irregularities; selection aDd application of
appropriate accounting policies; makingjudgments and estimates that afe reasonable and prudenr; aDd
design. implementation and maintenance of adequate internal financial controls. that were operaling
effectively for ensuring the accumcy and conpleteDess of the accounting recofds. rclc\'nnl lo lhe
pieparation arrd presentation ofthe financial staternents that give a true and fair vie* and are free from
material misstatenenl. whether due 10 fraud or error.

Auditor's Responsibilily
Our responsibility is to express an opinion on these standalone
We have laker into account the provisions of the Act, the
natters which are required to be included in the audit repon
Rules made thereunder.

financial starements based on our audil.
accounting and auditing standards and
under the provisions of the Act and the

We conducted our audit in accordance with the Standards on Auditing specified urder Section I4l(10)
ofthe Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
mrsstatement.

AD audit involves perforning procedures to obtain audil evidence abour rhe arnoLrrrs and rhe
disclosures in the financial statemeDts.-lhe procedures selcctcd dcpcnd on thc audilor's.iudgncn!.
i[cludiDg the assessnent oflhe risks ofmaierial rnisslatcmerl! ofthc firrancial slarcmcnts. wholhcf duc
to fraud or etror. In making those risk assessments, the auditor considers intemal financial control
relevant to the Company's prepararion ofthe tinancial statements that give a true and fair view ;n order
to design audit procedures thal are appropriale il] the circunstances. AD audit also includes evaluatiDg
the appropriateness ofthe accounting policies used and the reasonableness ollhe accounting eslimates
made by the Company's Directofs, as well as evaluatiig the overall presentation of dre financial
slatements.

\\ e believe that lhe audil e\ idenc<
our audit opinion on the standalone
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we have oblained is sufficient and appropriate to provide a basis for
financialslatements.
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0oinion
In our opinion and to the best of our infomation and according io the explanalions given to us, the

aforesaid standalone financial statements give the inlormation requited by the Act in rhe manner so

required and give a true and fair view in conformity wilh the accouDling principles gencrall) accepled

in India, ofthi stare ofaffaiN oflhe Company as al March i l. 2016 aDd ils loss and ils cash llorvs li)r

the year ended on that date.

Report on Other Legal and R€gulatory Requirem€nts

l. As fequired by the Companies (Auditor's Repon) Order. 2016 ("the Order'') issued by thc Central

Covemm€nt of India in terms of sub_section (ll) of seclion 143 of the Act' we give in the

Annexure A, a statemerrt on the matters specifled in the paragraph 3 and 4 ofthe order'

2. As required by Section 143 (3) ofthe Act, we report that:
(a) we have sought and obtained all the inlormation and explanations which to the besl ofour

knowledge and beliefwere necessary for the purposes ofour audit
(b) in our opinion proper books ofaccount as required by law have been kept by dre Company

so lar as it aooears frorr our examinalion ofthose booksl
(c) the balance sheet, the statement ofpfofit and loss and the cash flow statemeDl dealt wilh

by this Report are in agreemenl with the books ofaccounli
(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 ofthe Acq read with Rule 7 ofthe Co panies

(Accounts) Rules. 201,{l
. (e) onthebasisol'thewrittenrepresentationsreceivedfromlhedireclorsasonllN{arch20l6

taken on record by the Board ol Directors, none of the direclors is disqualilicd as

oD March 31,2016 ffom being appointed as a director in tenns ofSection 164(2)oflhe

(q $,ith respect to the adequacy ofthe internal financ;al controls over financial reponing of
the Company and the operating effectiveness of such controls, refar to our separate report

in "Annexure B"; and
(g) with tespect to the other matters to be included in the Auditor's Report in jrccordance wilh

Rule I I ofthe Companies (Audit and Auditors) Rules. 2014. in our opiDion and to the best

ofour information and according to the explanations given to us:

i. There are no pending titigations which will have an impacl ofthe fiDancial position olthe
Company;

ii. Theri are no provisions required under the applicable law or acsounting standards, for

matetial foreseeable losses. ifany, on long{erm contracts including derivative contracls:

iii. There are no amounis required to be transferred 1() Ihe Investor Education 'nd 
Pfoleclion

Fund by the Company.

Cochin
May 30.2016

F.or G, Joseph & Associa
Chartered Accountants
Film Registration
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Annexure - A 1() the Auditors'Rcport
Thg Annexure fefen-cd lo in Independent Audilofs' Repofi lo the nrembers of the Conrparr) on lhc

standalone financial stalem€nts for the yeaf ended March i l. 2016. we repo( lhal:

' a. The Corrpany has maintained proper records showing full parliculars. including quanljtativc

details and situation offixed assets

b. The Company has a regular progranme of physical verification of its fixed assels and no

material discrepancies were noliced on such verification. ID our opinion. this periodicity ol
physical vefification is feasonable having regard to the size of the Company and the naturc ot rls

c.Accordingtotheinlormalionandexplanationsgiventousandonthebasisofourexamination
oftherecordsoftheCompany'thelit]edeedsofimmovableprope(iesareheldinthenameollhe
Company.

ii. The Corrpany does not have any inventories and accordingly. paragraph 3(ii) ofihe Order is not

applicable to the Company.

iii. The Company has not granted loans to pefsons covcred in the register mainlained Dndef section 189

ofthe Compinies Act,10l3 ('the Act') Accotdingly, pamgraph l(iii) oithe Order is nol applicable

to the Company.

iv. In our opinion and according to the infomation and explanations given to us' the (bmpan)_ has

complied$,ithlheprovisionsofsectionl85andl86oftheAct.withrespecttoinvestnenls ade'

v. The Corrpany has not accepted any deposits from the public

vi.ThecentralGovernmenthasnotprescribedthemaintenanceofcostrecordsundersectionl48(])of
the Act, for any ot'the scrvices rendered by the Company.

vii'a'Acco|dingtotheinformationandexplanationsgilentousandonthebasisolourexarlinalionof
the records of the Company, amounts deducted/ accrued in the books ol accouDt in respecl ol
undisputedstatutoryduesincludingincome-tax,servicetaxandothermaterialstatutorydueshave
been iegularly deposited during the year by the Company rvith the appropriale authorities eircspl

1o, ,uiain ietayi in the remittance of incone tcx deducted at roarcc As expla;ned to us lhe

Cornpanydir]nothaveanyduesonaccourltofproviderrrfund'enrp|oyees.staleinsu.ance.sa|cs
tax. ,,alue added tax. duly ofcustoms. cess and dlrty ofexcise

. According Io the infbrlnation and explanations given to us, no undispuled amounls payable In

respect oiprovident fund, income tax, sales tax, value added tax' duty ofcusloms! servicc tax! cess

ani other material statutory dues were in arrears as at l\4arch 31, 2016 for a period of morc thar six

months from the date they became payablo

b.Accordingtotheinformationandexplanationsgiventous.therearenornaterialduesofincome
tax, sales tai. duty ofexcise, service rax. value added tax and duty ofcusloms which have not bcen

deposited with the appropriate authorities on account ofany dispute.

The Company does not luve any loans or borrowings from any financial institution banks'

gou".n*ent oi d"b"ntu,e holdels during the year' Accordingly. paragraph l(viii) ofthe order is not

w
ro# li,w

applicable.
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xvi,

ix.

xi.

xll,

l'he Company did nor raise any money by rvay of initial public oiler or iirnher public offer

(including debt instruments) and term loans during the year. Accordingly paragraph i (ix) ot lhc

Order is not applicable.

According !o the information and explanalions given to us' no material lraud by the Company or on

the Company by its officers or employees has been noticed or repolted duriig the corrrse ot our

audrt.

According to the iniormation and explanations give to us and based on our examination ot lhe

,ecords oi tl'te CoDlpany, lhe Company has provided for managerial remuneration in accordance

with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the

In our opinion and according to the information and explanations given to us' the Company is not a

nidhi company. Accordingly, paragraph i(x;i) ofthe Ofder is Dot applicable

According io the information and explanations given to us and based on our examination of the

records oithe Company, transaclions with the related parties are in conpliance with sections 177

and 188 ofthe Act where applicable and details ofsuch transactions have been disclosed in the

financial statements as requircd by the applicable accounting standards

Accofding to thc informafion and explanations give to us and based on our' examination of the

,""ords oith" Co,r,puny, the Company has not made any preferential allotment or privale placcment

olshares or fully or partly convertible debentures during the year'

According to the information and explanations given to us and based on our examination of the

records oi the company, the company has not entered iDto non-cash transactions *,ith drrectors or

percons connected with hirr. Accordingly, paragraph i(xv) ofthe Order is nol applicable

The Company is not required to be registered ulrder section 45-lA ofthe Reserve Bark ol India Act

1934.

Cochin
May 30, 2016

Fof G. Joseph & Associntes
Cl1aftered Accountants
I'irm Registrat;on No. 0

ip nurrber:216884
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Annexur€ - B to the Audilors'Report
Beport on the Internal Financial Controls under Clause (i) of Sub-section J of Section 143 of the

Companies Act,2013 ("the Act")

We have audited the internal financial controls over financial reporting of S'l'El- Holdings l'imited

("theCompany")asofMarchll.2016inconjunctionwithouraud;tofthestandaloneflnancial
stateme[ts ofthe Company for the year ended on that date.

provide riasonable assLrrance regarding preveDtion or timely detection ofunaulhorlsed acqursrlron use'

i;ii.fo.i ;." or,r''" *,"puny'. i'."t. ii7@ga materirl eflecl on the financial stalements

Management's Responsibility for lnternal Financial Controls
.Ihe C6mpany's management is responsible for establishing and maintaining intemal financial controls

based on ihe-intemal control over financial reporting criteria established by the Companv cons;dering

the essential components of intemal control stated in the Guidance Note on Audit of Internal F'inancial

Controls over Financial Reportiog issued by the Institute of Chafiefed Accounlants of India ('ICAI )

These responsibilities include the design, implementation and maintenance of adequate internal

financial controls that were operating effectively for ensuring the orderly and efficienl conducl of ils

business. including adherence to company's policies, rhe saieguarding of its assets. tlrc prevenllon ard

detection offrauds and €rrors, the accuracy and completeness ofthe accounting records and thc tirnel)

preparation ofreliable financial infonnation. as required under the Companies Acl' 20l3

Auditors' Responsibilify

ourresponsibiliryistoexpressanopiniononlhecompany'sintema|financialcontroIsoverfinanciaI
reportirig based on our audit. we conducted our audit in accordance with the cuidance Note on Audit

oi Interial Financial Controls over Financial Reporting (the "Cuidance Note") and the Standards on

Auditing, issued by ICAI and deemed to be prescribed under section 143(10) ofthe Companies Acl'

2013, to"ihe exteni applicable to an audit of intemal financial conrrols, borh applicable to an audit of
lnternal Financial Conirols and. both issued by the Institute of Chartered Accountants of India. Those

Standards and the Guidance Note require that we comply with ethical requirements and plan and

perform the audit to obtain reasonabli assurance about whether adequate internal financial controls

iver financial reporting was established and maintained and ifsuch controls operated effectively in all

mateflal respects.

Our audit involves perforrning procedures to obtain audit evidence about the adequacy of the intenral

financial controls syst". ou"i financial reporling and lheir operating effectiveness OLrr aLrdit of

intemal financial controls over financial reportiDg included obtairirrg an understanding ol- inlenral

llnancial controls over financial repoding. assessilrg the risk that a material $eakncss e\rsts' and

i""iine una 
"uutru,ing 

the design and <,perating effectiveness of intemal control based on the assessed

,i.t . ih" oro""aur".-t"lected iepend on the airditor's judgment, including the assessmenl ofthe risks

of material nrisstatemen! ofthe finaDcial statenrents. whether due to lraud or error'

W€ bel;eve that the audit evidence we have obtained is sulficient and appropriate to provide a basis for

our audit opinion on the Company's internal fiDancial contfols system over financial repuning

Meaning oflnternal Financial Controls over Financial Reporting

a 
"o*p-unyt 

internal financial conFol over financ;al reporting is a process designed to provide

,"u.onuUt"-u..u.un". regarding the reliabilify oi financial repo(ing and the preparation of financial

statements for external purpoies in accordance with generally accepted accounting principles A

" puny;. int..rt nnuncial control over financial reporting includes those policies and^procedures that

iil i.nii" a the maintenance of records lhaf' in reasonable detail, accurately and faidy reflect the

t*nluction. and dispositions of the assets of the company; (2) provide reasonable assurance thal

trans?clions are reco;ded as necessary to permit preparation offinancial staten-ents in accordance with

generall! accepted accounting princlples, and that receipts and expenditures ofthe company are belng

i uai oify in accordance wiih authorisations of managemerrt and. directors of the corlpartl':.and 1l)
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Iih€retrt Limitations oflnternal Financial Controls Over Financial Reporting
Because ofthe inherent limitations of intemal financial controls ov€r financial reporting, including th€

possibility of collusion or irnpropgr nanagenent ovenidg of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the intemal
financial controls over financial reporting to future periods are subject to the risk thal the intemal
financialcontrol over financial reporting may become inadequate because ofchanges in conditions, or
that the degree ofcompliance with the policies or procedurcs may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls
system ov€r financial reporting and such intemal financial controls over financial reponing were
operating eflectively as at March 31,2016, bas€d on ihe internal control over financial reporting
criteria established by dre Company considering the essential components of intemal control stated in

the Cuidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants oflndia.

Coch;n
May 30,20)6

F;r G. Joseph & Associates
Chartered Accountants
Firm Registratiqn No. 00
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