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UNAUDITED FINANGCIAL RESULTS
FOR THE QUARTER ENDED 30TH JUNE 2016
{Rs. in lakhs)

Quarter Endad
ratiEars 30.06.2016 31.03.2016 30.06.2015
Unaudited Audited Unaudlted

Income
Net Saleg / Income from Operations 234,89 195.76 2,088.27
Other Operating income - .M -
Total Income from operatlons 234.69 205.46 2,088.27
Expenses:

a, Cos| of Material consumed 350,74 7,238.56 1,668.99

b. Purghase of Slock in Trade - - -

c. Changa In inventories of finished goods, Wark in progress and stock In rade {308.35) 7,131.46 (196.48)

d. Employess benafit expenses 1,111.48 1,100.51 1,660.93

. Depreciation and amortisation expenses 1,7711.18 2,021.3¢ 2,029,356

f. Other Expenses 14,117.87 32,577.80 2,147.10
Total Expenses 17,042.37 50,068.72 | - 7,209.89
Profit from operation before other income, finance cost and exceptional items (16,807,68) (40,864,286} {5,121.62)
Otrer Ingome £82.00 83.24 7647
Profit from ordinary activities before finance cost & exceptional ltems {16,745.59) (49,781.02) (5,046.15)
Financa gost 28,146.34 25,769.16 19,817.29
profit from ordinary activities after finance cost but before exceptional ltems (44,891.93) {75,560,18) (24,962.44)
Exceptional ltems - £7,455.77 -
Profit from ordinary activities before tax (44,891.93) (1,73,005,95) (24,962.44)
Tax Expense - (1,928.05) -
Net Profit from Ordinary activities after tax {44,891.93) (1,71,067.80} {24,962,44)
Extraardinary terns (Net of Tax Expense) ) , 5 - L
Net Prafit for the period {44,391.93) (1,71,067.90) (24,062.44)
Qfher Comprehensive Income { Net of taxes ) - z .
Total Comprehensive Income {44,891.93) {1,71,067.,90) (24,962.44
Paid-up Equity Share Capltal (Facs Value of Rs. 10/- each) 5,403,08 5,403.08 5,380.36
Baslc Eaming Per Share  pefora axtracrdinary items (In Rupees) (83.09) (317.58) {46.38)
Diltad Earning Per Share before extraordinary items {In Rupees) (83.09) (317.58) {46.36)
{Not Annualised)
Basic Eaming Per Share afier extraordinary ltems {In Rupees) (83.00) (317.58) (46.36)
Diluted Eaming Per Share after extraordinary ltems (In Rupees) {83.09) (317.58) (46.36)
(Not Annualised)

Neteat
}, The akove results for the quarters ended on 20th June ,2016 wera reviewed by the Audit Committee of Directors and approved by the Board of Directors at thelr masating held on 21st
March,2017.The statutory auditors have carried out a Limited Review of the results. The previous quarters results are not subject to review by the stalutory auditors.

2. Tha pompany Is in deep financial erisis and its operatlon are closed , barring ship repairing business at very low level . Its Dahej yard is shut for last two years with agitative labour
and staff . With this the managment of the company has witnessed a high atirition rate of employees and scant available resources . Hence the company could not prepare and
publish lis financiais in time . Further, the company is in process of converglng its accounts foind - AS .

3. The gomparty has one primary identifiable, reportable segment, namely Censtruction of Ships and Rigs . Owing to suspension of Shipf rig building activitles at yards , no income has|
been rgported from canstruction of ships/ rigs. Income from operaitons for ihe period represents ship repairs.

4.Loang and advances amounting to Rs.172,408.55 lacs are outstanding from subsidiaries / related parties . The management s of the view that considering the relationship of the|
comp_any with these parties charging of inferest is not expedient. Further in view of the Managment even though these outstandings are old, they are considered good and racoverable,
Thera are advances to varlous parties for material and services , those are outstanding for a long time, In view of cessation of activities in yards , the materials and services could not
be callad from such partles. The management considers that no provisien is required to be made and these are considersd good and recoverable.

5, The company has requested / approached all its lencing banks/ institutiions to provide account statements , details , transactlon documents  and conflrmiion of balances , which
many panks/ Institutions have net provided , In absense of which the company has recorded the transactions including classfication of fiabillties in Curmet and Non current, bhased en
avallabe dstails and documents and estimalions .

6.The Rompany had recognised for subsidy under Ship Building Subsldy Scheme In earlier years, aut of which subsidy of Rs. 49,984.88 lacs Is still recelvabla as on 30th September,
2016, The receipt of aforesaid Subsidy is dependent upon completion of vessels and compliance with other terms and canditions of the Ship Bullding Subsidy Scheme of the
Govemment of India. The completion of vessels depends on availablity of working capltal as well as ship owners capability to make progress payment and o take delivery of these
vessels I a depressed shipping market econamic scenario, The managsment is hopefu! {hat it wil be able fo get funds to complete the vessels and deliver the same.

O




7. The Gompany has defaulted in repayment of loans and covenants of the CDR schems of lenders. There has been suspension of operations at Dahej yard and low key operaflon at|
Surat yard. and its net worth has eroded, Gelaln lenders / credilors and statutory Authorilies have initiated legal proceedings agalnst the company Including fling of winding up peitions
and recallng the loans .The company has approached lhe bankers and looking for stralegic investors to infuse further fund . Conslidering favourable Policles of the Governmant of
Indla for ship bullding , company's assets base and potential of Its ship building facilitles , ihe management plans te resume normal aclivitles in the cempany, and hence the financial
stalements have been prepared assuming that the company will continue ag a going concern.

8.The campany has been constructing / expanding facllities al Dahej yard to increase its ship/Rig building capacities, Due to financlal censtraints there has baen a prolonged suspension
of such gonstruction activities, The management considers such suspenslons as temporary in nature.The physical condition of these assets under construction is good and further
construchion would resume on avallability of funds. At such time, the management will assess eny increase in cost, replacament efc. So in view of the management , the recoverable
amount |s more than carrying value and as such no amount needs to be recegnisad In the financial statement as impairment loss,

9.The Campany has investments in subsidiarles and others entiies amounling fo Rs. 22,012.51 lacs as on date.The investments are strategic and long term in nature and thus there is
na diminution other than femporary in the value of investments, Hencs, in the opinion of the management , no adjustment is required to be made for diminution in value,

10.Figures for the pravious year / period have been regrouped and / or reclassifled wherever considered necessary.

For ABG Shipyard Limited

Place: Mumbal (Executive Diractor)
Date : 218t March, 2017
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INDEPENDENT AUDITORS’ REVIEW REPORT

TO,
THE BOARD OF DIRECTORS,
ABG SHIPYARD LIMITED

1. We have reviewed the accompanying statement of ‘Unaudited Standalone Financial Results of ABG
SHIPYARD Limited (‘the Company’)’ for the quarter ended on June 30, 2016, prepared by the
Company pursuant to Regulation 33 of the Securities Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulation, 2015, read with SEBI Circular No.
CIR/CFD/CMD/15/2015 dated 30" November, 2015 and SEBI Circular No. CIR/CFD/FAC/62/2016
dated July 5, 2016, which has been initialed by us for identification purposes. The Indian Accounting
Standard (Ind AS) compliant figures of the corresponding quarter of the previous year i.e. June 30,
2015 have not been subjected to a limited review and are based on the previously published financial
results as adjusted for differences arising on the transition to Ind AS. This statement is the
responsibility of the Company’s management and has been approved by the Board of Directors. Our
responsibility is to issue a report on these financial results based on our review.

) The review has been conducted by us, in accordance with the Standard on Review Engagement
(SRE) 2410, Review of Interim Financial Information Performed by the [ndependent Auditor of the
Entity issued by the Institute of Chartered Accountants of India. These standards require that we plan
and perform the review to obtain moderate assurance as to whether the financial statements are free
of material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Basis For Qualified Conclusion:

J

a) The prolonged suspension of construction activities of some of the Plant Assets in Dahej
Shipyard facilities, expenses incurred and capitalized so far on those assets amount to Rs.
1,94,506.71 lakhs. The physical condition of these assets under construction, require
technical evaluation to determine impairments or write off, if any. However, in the view of
the management, the suspension of construction activities of these assets is temporary in
nature and assets under construction are not obsolete, and the company will be able to
resume construction activities in the near future and hence no provision is required to be
made.

Management has informed us that the recoverable amount of Assets within the meaning of
Indian Accounting Standard (Ind AS)-36 is more than their carrying value and as such no
amount needs to be recognized in the financial statements for impairment loss. We have not
been able to validate this assertion in the absence of internal exercise or external valuation
report of an independent agency and the uncertainty of resumption of future
operations/results of operations thereafter. Further, in absence of physical verification of
Fixed Assets and capital work in progress at Dahej Shipyard, we are unable’t Qfﬁ@,—@mcl{t on
the carrying value. / ’51\(\'}3\
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b)

d)

€)

In respect of various loans, advances and other receivables amounting to Rs. 1,72,408.55
lakhs given to related parties, the deliverables and receipts are outstanding for a long time.
Absence of recoveries from these parties since several years indicates the existence of
material uncertainty that may cast doubts on the recoverability of the loans, advances and
other receivables. However, in the view of the management no provision is required
considering that these entities are related parties and as such the balances are considered
good and recoverable.

As such loans are interest free, and there is no stipulation of repayment date, we consider
that, prima facie, the terms and conditions of such loans are prejudicial to the interest of the
Company. We are unable to comment on the recoverability of loans and advances and
ascertain the impact, if any, on the financial statements.

The Company had recognised for subsidy under Ship Building Subsidy Scheme in earlier
years, out of which subsidy of Rs. 49,964.89 lakhs is still receivable as on June 30, 2016.
The receipt of aforesaid Subsidy is dependent upon the compliance of the terms and
conditions of the Ship Building Subsidy Scheme of the Government of India. The Company
has not made provision for the possible impact of the non-recoverability of the same, if
there is any non -compliance for the terms and conditions.

There has been suspension of operations at Dahej unit and very low key operation at Surat
unit. Further, there are civil and criminal proceedings pending before Judicial Authorities
seeking compensations, liquidation of the Company and punishment to Directors/ Officers
of the company. The company has suffered recurring losses and its net worth has eroded.
The company has received a letter from CDR EG for the discontinuation of Corporate debt
restructuring scheme on 1% March, 2017 as the Company has defaulted in repayment of
loans and covenants of the CDR scheme of lenders. All these conditions indicate 2
significant doubt about the going concern.

The financial results have been prepared assuming that the company will continue as a going
concern. The Financial statements do not include any adjustments that might result from the
outcome of this uncertainty.

In respect of Work in Progress amounting to Rs. 7,40,482.81 lakhs, the company follows
accounting practice of recognizing revenue under Ind AS-11 on the basis of estimated cost,
cost so far incurred and estimated profit or loss out of shipbuilding contracts. The cost
estimates are done by company and we have relied on the same. A technical evaluation was
carried out by the Company, of the inventory of Ships and Rigs under construction and the
valuation of Work in progress in the previous year. In view of the management, adequate
provision for estimated future foreseeable losses is provided in the books of accounts.

The technical evaluation has been done in phases and is not completed for rigs and certain
ships. Hence, we are unable to comment on further impairment, if any, which may pertain o
the values of rigs and certain ships as appearing in books of Accounts as Work in Progress.

The Company has investments in subsidiaries and related parties amounting to Rs. 22,012.51
lakhs as on the date of results, out of which for the investment of Rs. 18,879.78 lakhs,
audited financial statements are not available of the investee companies. Further in respect of
investment amounting to Rs. 3,131.72 lakhs in the Subsidiary Western India Shipyard
Limited as per the Audited financial statement of March 31, 2016 the Net worth is negative,
the Company has incurred cash losses, its cash flows are under stress and the Market Value
of the shares is below the average cost as on the date of the results. No impairment has been
provided for the same in the books of accounts as in view of the management the
investments are long term and strategic in nature and there is no dimin:]% than
77

temporary in nature. We are unable to ascertain or quantify whether
required to be made for the impairment of these investments. /[ *
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g) The policies, procedures and overall internal controls needs to be strengthened in order to
provide proper evidences regarding recoverability of receivables, valuation of Work in
progress, provisioning of payables/liabilities and accounting for direct & indirect taxes
including other statutory compliances and timely and proper recording of the capital and
revenue transactions. We are unable to ascertain its impact, if any on the statement in respect
of the above matters.

h) The Company has not appointed the internal auditor as required by Section 138 of the
companies Act, 2013.

i) The company has not completed the exercise of ascertaining and accounting the impacts
consequent to transition to Indian Accounting Standards issued under Companies (Indian
Accounting Standards) Rules 2015. Therefore, the possible impact of the same on the profit
& loss and retained earnings, if any, cannot be ascertained.

4 Based on our review conducted as above, except for the effects of the matter described in the Basis

for Qualified Conclusion paragraph, impact of which cannot be ascertained, nothing has come to our
attention that causes us to believe that the accompanying Statement of Unaudited Financial Results
prepared in accordance with applicable accounting standards and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
including the manner in which it is to be disclosed, or that it contains any material misstatement.

Emphasis of Matter:
We draw attention to the following:

a) Advance to suppliers amounting to Rs. 46 162.49 lakhs are outstanding for a long period. In
respect of these advances, no materials or services have been received by the company.
Reduction of company’s activity, aged outstandings, and absence of balance confirmation of
outstandings from these parties, indicates the existence of material uncertainty that may cast
doubts on the recoverability of these advances or deliverables against the same. However, in
the view of the management, no provision is required to be done as such balances are
considered good and recoverable.

b) The company received letter from CDR EG for the discontinuation of Corporate debt
restructuring scheme on lst March, 2017 as the Company has defaulted in repayment of
loans and covenants of the CDR scheme of lenders, the impact of which has not been given,
as the management is in the process of analyzing the impacts of the same. As regards
contingency related to “compensation payable in lieu of Bank Sacrifice” the outcome is
materially uncertain and cannot be determined in terms of its monetary impact on the
financial results.

¢) Loan statements pertaining to certain Loans from some banks and financial
institutions have not been received and reconciled. Further, due to pending
clarification and confirmation/statement from some banks for certain current/cash
credit accounts. entries have not been reconciled. Hence the effect, if any, of such
pending reconciliations, on financial statements remains unascertained. Margin
money and suspense account amounting to Rs. 7,871.45 lakhs and Fixed deposits of
Rs.1.143.78 lakhs with banks, is subject to statements / confirmation and reconciliation. Due
to pending margin money, term deposit statement, confirmation and consequent
reconciliation with the books of accounts, we are unable to comment on the same and
ascertain its impact, if any, on the statement.




d)

e)

Chartered Accountants

Some customers, creditors as well as Statutory Authorities have initiated legal proceedings
against the company, which may result in compensation, interest and penalties. The possible
impact of the same on financial results cannot be ascertained, pending such outcome.

Trade receivables amounting to Rs. 8,064.60 lakhs are outstanding for a long period.
Absence of recoveries from these parties since several years indicates the existence of
material uncertainty that may cast doubts on the recoverability of the receivables. However,
in the view of the management adequate provision has been made and such balances are
considered good and recoverable. We are unable to comment on the recoverability of
receivables and ascertain the impact, if any, on the financial statements.

Our conclusion is not qualified in respect of above matters

CX Sanjegv Maheshwari \
Partner

For GMJ & Co.
Chartered Accountants
FRN: 103420W o
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ICAX Membership No. 38755

Place: Mumbai
Date: March 21,2017



