Application form for permission for providing Direct Market Access (DMA) 

 

(On letterhead of the Trading Member)

 

We, Trading Member of the Exchange (Name of the firm _____________________________
having Membership Number______________ hereby apply for the permission of the BSE Limited for providing Direct Market Access (DMA)  facility.

We confirm that we have read all the guidelines, conditions and we undertake to comply with and be bound by the Rules, Bye-laws, Regulations of the Exchange, SEBI, RBI and any other statutory and regulatory body(ies)  as may be applicable from time to time. 

We hereby certify that the software for Direct Market Access (DMA) has undergone tests by us and are satisfied.  The DMA application software is ready for audit.

Attached along with the application are following information :

1> Information on DMA setup

2> Details of Application architecture and network diagram

3> Checklist for DMA setup in confirmation of readiness

We certify that all the statements are true and correct to the best of our knowledge.  We are aware that in case any of the statements are found to be incorrect or false, we are liable for disciplinary action. 

 
We request you to permit Direct Market Access for  (  Cash   (  Derivatives   (  Both   

Date :





( Signature of Authorised Signatory )

Place :





( Name of Authorised Signatory )

===========================================================================

:
(On letterhead of the Trading Member)

1.
Information on  DMA setup


Member / Clearing No. : ________
	Sr. No.
	Particulars
	Details

	1.
	Please specify, DMA software application is ready for which segment
	(  Cash   (  Derivatives  (  Both

	2.
	Is the server exclusive for DMA clients only or other clients as well
	· Exclusive for DMA clients

(  Others

	3.
	Provide following details where Direct Market Access application server is residing

· Postal address

· City

· Pin code

· State


	    -------------------------------------------------

    -------------------------------------------------

   -------------------------------------------------

   -------------------------------------------------

   -------------------------------------------------



	4
	Contact Persons Name                             :

Mobile No.                                               :

Tel. No.                                                    :

Fax No.                                                     :

Email id’s (for further correspondence)   :
	


(On letterhead of the Trading Member)

2.
Details of Application architecture 

Member / Clearing No. : ________



and network diagram
i) Provide application architecture, 
ii) Network diagram and other necessary details for order routing for DMA clients.    

(On letterhead of the Trading Member)

3.
Checklist for DMA setup in


Member / Clearing No. : ________


confirmation of readiness

DMA software application and system complies with the following provisions in particular as directed by SEBI / BSE.
 
	Sr.
	Requirement
	Whether complied (Yes/No)

	1.
	Order routing only through the use of client specific User Ids access/password.
	 

	2.
	Proper security and encryption technology is taken care in the DMA software application and hardware.

	 

	3.
	Automatic expiry of passwords at defined period by the Exchange from time to time and reinitialisation of access on entering fresh passwords 
	 

	4.
	DMA facility is provided to clients only to execute his own trades and cannot use it for any other persons/ entity.
	

	5.
	Transaction logs are maintained with proper audit facilities along with unique numbering for orders/trades


	 

	6.
	Is DMA software application treating DMA client orders on first-cum-first basis or not
	 

	7.
	All orders entered into the DMA system are offered to the market for matching and no cross trades are generated.
	

	8.
	Provision for maintenance of log of all activities / alerts with audit trail available
	


	9.
	DMA server internally generates unique numbering for all client orders/ trades.
	 

	10.
	Adequate provisions for maintaining back up systems and data storage capacity are available.


	 

	11.
	Adequate provisions is made for retaining DMA audit trail data for atleast 5 years
	

	12.
	In case of link failure, an alternative means of communication is made available at client side as well as at the Exchange host side.
	 

	13.
	Limits can be setup only by the persons authorized by the risk / compliance manager.
	 

	14.
	Appropriate limits for securities which are subject to FII limits as specified by RBI are provided in the software.
	

	15.
	Risk management system is automated to carry out appropriate validations of all risk parameters.
	 

	16.
	Appropriate validations are built in the software application for Quantity Limits, Price Range Checks, Order Value, and Credit Checks before the orders are released.
	

	17.
	Appropriate validations are built for all the position limits which are specified in the Derivatives segment as applicable
	

	18.
	The software application provides for Net position that can be outstanding so as to fully cover the risk emanating from the trades with the available margins of the specific client.
	 

	19.
	The software application has the facility of providing the reports on margin requirements, payment and delivery obligations etc. to the clients through the system.
	 


 

