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SECTIONI - GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates/implies, the terms and abbreviations stated hereunder shall have the meaning as assigned
herewith. References to any legislation, Act, statutes, rules, regulations, guidelines and policies will be deemed to include all
amendments and modifications notified thereto.

Conventional /General Terms

Term

Description

“Advance Syntex Limited”,
“Advance”, “ASL ”, “We” or “us”
or “The Company” or “the Issuer’,
“Issuer Company”

Unless the context otherwise requires, refers to Advance Syntex Limited (Formerly known as
Advance Syntex Private Limited ) a Company incorporated under the Companies Act 1956,
vide a Certificate of incorporation dated September 21, 1990 issued by the Registrar of
Companies, Gujarat, Dadra and Nagar Haveli as Advance Syntex Private Limited.

AOA / Articles / Articles of
Association

The Articles of Association of Advance Syntex Limited (formerly known as Advance Syntex
Private Limited) as amended from time to time.

Auditors/ Statutory Auditors

The Statutory Auditors of Advance Syntex Limited being M/s C.J. Patel & Co., Chartered
Accountants.

Audit Committee

The Audit Committee of our Company is constituted in accordance with Section 177 of the
Companies Act, 2013 and Regulation 18 of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (the “SEBI Listing Regulations
2015”)

Banker to our Company

Such banks which are disclosed as Bankers to our Company in the chapter titled— “General
Information” beginning on page 41 of the Draft Prospectus.

Board/Board of Directors / the
Board / our Board

The director(s) on our Board, unless otherwise specified. For further details of our Directors,
please refer to section titled ""Our Management' beginning on page 130 of this Draft
Prospectus.

CFO

Chief Financial Officer of our Company, unless otherwise specified

CIN

Corporate Identification Number

Companies Act / Act

The Companies Act, 2013 and amendments thereto and the Companies Act, 1956, to the extent
applicable.

Company Secretary &
Compliance Officer

The Company Secretary & Compliance Officer of our Company being Ms. Lakshita Sabnani

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Depositories National Securities Depository Limited (NSDL) and Central Depository Services (India)
Limited (CDSL).

DIN Directors Identification Number.

Director(s) / our Directors The Director(s) of Advance Syntex Limited, unless otherwise specified.

Equity Shares Equity Shares of the Company of Face Value of ¥ 10/- each unless otherwise specified in the
context thereof.

Equity Shareholders Persons/ Entities holding Equity Shares of our Company

General Information Document
(GID)

The General Information Document for investing in Public Issues prepared and issued in
accordance with SEBI circular CIR/CFD/DIL/12/2013 dated October 23, 2013 read with SEBI
Circular dated November 10, 2015 and bearing Reference No.
CIR/CFD/POLICYCELL/11/2015.

GIR Number

General Index Registry Number.

Group Companies

The word “Group Companies”, wherever they occur, shall include such companies as covered
under the applicable accounting standards and also other companies as considered material by
the Board of the Issuer in its materiality policy and as disclosed in “Our Group Companies”
on page 149 of this Draft Prospectus

HUF Hindu Undivided Family

ISIN International Securities Identification Number.In this case being INE184U01012
IT Act The Income Tax Act,1961 as amended till date

Indian GAAP Generally Accepted Accounting Principles in India.

Key Management Key management personnel of our Company in terms of the (Issue of Capital and Disclosure
Personnel /KMP Requirements) Regulations, 2009 and the Companies Act, 2013. For details, see section titled
Our Management” on page 130 of this Draft Prospectus.

Materiality Policy The policy on identification of Group Companies, material creditors and material litigation,
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Advance Syntex Limited
adopted by our Board on March 12, 2016, in accordance with the requirements of the SEBI
(ICDR) Regulations, 2009
MOA / Memorandum /| Memorandum of Association of Advance Syntex Limited (formerly known as Advance Syntex

Memorandum of Association

Private Limited) as amended from time to time

Non Residents

A person resident outside India, as defined under FEMA Regulations, 2000

NRIs / Non-Resident Indians

A person resident outside India, as defined under FEMA Regulations, 2000 and who is a
citizen of India or a Person of Indian Origin under Foreign Exchange Management (Transfer or
Issue of Security by a Person Resident Outside India) Regulations, 2000.

Peer Review Auditor

Independent Auditor having a valid Peer Review certificate in our case being M/s V.J. Amin &
Co., Chartered Accountants.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization,
body corporate, corporation, Company, partnership, limited liability Company, joint venture,
or trust or any other entity or organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Promoter

Promoter of our company i.e. Mr. Bhavan Dhirendra Vora. For further details, please refer to
section titled ""Our Promoter and Promoter Group' beginning on page 145 of this Draft
Prospectus.

Promoter Group

Includes such persons and entities constituting our promoter group covered under regulation
2(1) (zb) of the SEBI ICDR Regulations and disclosed in Section titled“Our Promoter and
Promoter Group” beginning on page 145 of this Draft Prospectus.

RBI Act The Reserve Bank of India Act, 1934 as amended from time to time.
Restated Financial The restated audited financial information of the Company, which comprises of the restated
Information audited balance sheet, the restated audited profit and loss information and restated audited cash

flow information, as at and for the years ended March 31, 2011, 2012, 2013, 2014, 2015 and as
at and for the 6 month period ended September 30,2015, together with the annexures and notes
thereto

Registered Office of our Company

The Registered Office of our Company situated at 233/2 & 238/2, GIDC, POR Ramangamdi,
Vadodara, Gujarat — 391243, India

Reserve Bank of India / RBI

Reserve Bank of India constituted under the RBI Act.

ROC /Registrar of Companies

Registrar of Companies, Ahmedabad, Gujarat.

SEBI

Securities and Exchange Board of India constituted under the SEBI Act, 1992.

SEBI Act

Securities and Exchange Board of India Act, 1992, as amended from time to time.

SEBI (ICDR) Regulations,2009

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009 issued by SEBI on August 26, 2009, as amended time to time, including
instructions and clarifications issued by SEBI from time to time.

SEBI Takeovers Regulations or
SEBI (SAST) Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011, as amended from time to time.

Regulations/SEBI (LODR)

SEBI (Venture Capital) | Securities Exchange Board of India (Venture Capital Funds) Regulations, 1996 as amended
Regulations from time to time.

SEBI Listing Regulations, | The Securities and Exchange Board of India (Listing Obligations and Disclosure
2015/SEBI Listing | Requirements) Regulations, 2015 as amended, including instructions and clarifications issued
Regulations/Listing by SEBI from time to time.

SEBI Insider Trading Regulations

Securities Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 as
amended, including instructions and clarifications issued by SEBI from time to time.

SICA

Sick Industrial Companies (Special Provisions) Act, 1985.

Stock Exchange

BSE Limited (SME Platform).

Sub- Account

Sub- accounts registered with SEBI under the SEBI (Foreign Institutional Investor)
Regulations, 1995, other than sub-accounts which are foreign corporate or foreign individuals.

“« 9

you”, “your” or “yours” Prospective investors in this Issue
ISSUE RELATED TERMS
Terms Description
Acknowledgement Slip The slip or document issued by the Designated Intermediary to an Applicant as proof

of registration of the Application

Allot/Allotted/ Allotment of
Equity Shares

Unless the context otherwise requires, the issue and allotment of Equity Shares, pursuant to the
Issue to the successful applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Applicants who have been allotted Equity
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Advance Syntex Limited
Terms Description
Shares after the Basis of Allotment has been approved by the Designated Stock Exchanges
Allottee (s) The successful applicant to whom the Equity Shares are being / have been issued/ allotted.
Applicant/Investor Any prospective investor who makes an application for Equity Shares in terms of this Draft
Prospectus and the Application form.
Application An Indication to make an offer during the Issue Period by an Applicant pursuant to submission of

an Application form, to subscribe for or purchase our Equity Shares at Issue Price, including all
revisions and modifications thereto, to the extent permissible under the SEBI ICDR Regulations.

Application Amount

The number of Equity Shares applied for and as indicated in the Application Form multiplied by the
price per Equity Share payable by the Applicants on submission of the Application Form.

Application Form

The form, whether physical or electronic, used by an Applicant to make an application, which will
be considered as the application for Allotment for purposes of this Draft Prospectus.

Application  Supported by
Block Amount (ASBA)

An application, whether physical or electronic, used by all Applicants to make an Application
authorizing an SCSB to block the application amount in the ASBA Account maintained with such
SCSB.

Pursuant to SEBI Circular dated November 10, 2015 and bearing Reference No.
CIR/CFD/POLICYCELL/11/2015 which shall be applicable for all public issues opening on or
after January 01, 2016, all the investors shall apply through ASBA process.

ASBA Account

Account maintained by an ASBA Applicant/Investor with an SCSB which will be blocked by such
SCSB to the extent of the appropriate Application Amount of the ASBA Applicant/Investor and as
defined in the Application Form.

Banker to the Company

Such bank(s) which are disclosed as Bankers to our Company in the chapter titled “General
Information” on page 41 of this Draft Propsectus.

Bankers to the Issue

Banks which are clearing members and registered with SEBI as Bankers to an Issue and with whom
the Public Issue Account will be opened, in this case being [e]

Basis of Allotment

The basis on which the Equity Shares will be allotted to successful Applicants under the Issue and
which is described in the chapter titled “Issue Procedure- Basis of Allotment” on page 271 of this
Draft Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicants can submit the Application
Forms to a Registered Broker.

The details of such broker centres, along with the names and contact details of the Registered
Brokers, are available on the website of the BSE on the following link:-
http://www.bseindia.com/Markets/Publiclssues/brokercentres_new.aspx?expandable=3

BSE BSE Limited (the Designated Stock Exchange).

CAN or Confirmation of | The note or advice or intimation sent to each successful Applicant indicating the Equity Shares
Allocation Note which will be Allotted, after approval of Basis of Allotment by the Designated Stock Exchange.
Client ID Client Identification Number maintained with one of the Depositories in relation to demat account.
Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered with SEBI and
Participant or CDP who is eligible to procure Applications at the Designated CDP Locations in terms of circular no.

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Controlling Branches of the
SCSBs

Such branches of the SCSBs which co-ordinate Applications under this Issue made by the ASBA
Applicants with the Merchant Bankers, the Registrar to the Issue and the Stock Exchanges, a list of
which is provided on http://www.sebi.gov.in or at such other website as may be prescribed by SEBI
from time to time.

Demographic Details

The demographic details of the Applicants such as their address, PAN, Occupation and Bank
Account details.

Designated Intermediaries
/Collecting Agent

Syndicate Members, Sub-Syndicate/Agents, SCSBs, Registered Brokers, Brokers, the CDPs and
RTAs, who are authorized to collect Application Forms from the Applicants, in relation to the Issue

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant) Regulations, 1996
as amended from time to time, being NSDL and CDSL.

Depository Participant / DP

A Depository Participant as defined under the Depositories Act, 1996.

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Application Form from the ASBA
Applicant and a list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognised-Intermediaries or at such other
website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Applicant can submit the Application Forms to Collecting
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Terms

Description

Depository Participants.

The details of such Designated CDP Locations, along with names and contact details of the
Collecting Depository Participants eligible to accept Application Forms are available on the
websites of the Stock Exchange i.e. www.bseindia.com

Designated RTA Locations

Such locations of the RTAs where Applicant can submit the Application Forms to RTAs.

The details of such Designated RTA Locations, along with names and contact details of the RTAs
eligible to accept Application Forms are available on the websites of the Stock Exchange i.e.
www.bseindia.com

Designated Date

The date on which the SCSBs shall transfer the funds from ASBA accounts into the Public Issue
Account or Refund Account as appropriate after the Prospectus is filed with the RoC, following
which the Board of Directors shall allot Equity Shares to successful Applicants in the Issue

Designated Market Maker

Hem Securities Limited

Designated Stock Exchange

SME Platform of BSE Limited

DP ID

Depository Participant’s Identity.

Draft Prospectus

This Draft Prospectus dated March 18, 2016 issued in accordance with Section 32 of the
Companies Act, 2013 and filed with the BSE Limited under SEBI (ICDR) Regulations

Eligible NRI A Non Resident Indian in a jurisdiction outside India where it is not unlawful to make an offer or
invitation under the Issue and in relation to whom this Draft Prospectus will constitute an invitation
to subscribe for the Equity Shares.

Equity Share(s) Equity shares of our Company having face value of Rs.10/- each unless otherwise specified in the

context thereof.

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

FII/ Foreign Institutional | Foreign Institutional Investor (as defined under SEBI (Foreign Instituional Investors) Regulations,

Investor 1995, as amended) registered with SEBI under applicable laws in India

First/Sole Applicant The Applicant whose name appears first in the Application Form or Revision Form.

Foreign  Venture  Capital | Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign

Investors/FVCI Venture Capital Investors) Regulations, 2000.

FPI/ Foreign Portfolio A Foreign Portfolio Investor who has been registered pursuant to the Securities And Exchange

Investor Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that any FII or QFI who
holds a valid certificate of registration shall be deemed to be a foreign portfolio investor till the
expiry of the block of three years for which fees have been paid as per the SEBI (Foreign
Institutional Investors) Regulations, 1995, as amended

HSL Hem Securities Limited.

IPO Initial Public Offering.

Issue/Public Issue/Issue | The Public Issue of 21,00,000 (Twenty one Lakhs) Equity Shares of Rs. 10/- each at an issue price

size/Initial Public Issue/Initial | of Rs. 12/- per share (including a premium of Rs. 2/- per share aggregating to Rupee 252.00 Lakhs

Public  Offer/Initial Public | only)

Offering/ IPO

Issue Closing Date [o]

Issue Opening Date [e]

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclusive of both days and
during which prospective Applicants can submit their Applications.

Issue Price

The Price at which the Equity Shares are being issued by our Company under this Draft Prospectus
being Rs. 12/- per equity share

Issue Proceeds

Proceeds to be raised by our Company through this Issue, for further details please refer chapter
titled “Objects of the Issue” at page no. 75 of the Draft Prospectus

LM/Lead Manager

Lead Manager to the Issue, in this case being Hem Securities Limited (HSL).

Listing Agreement

The Uniform Equity Listing Agreement to be signed between our company and BSE Limited

Listing Regulations / SEBI
Listing Regulations/ SEBI
(LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015
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Terms Description

Market Maker Member Brokers of BSE who are specifically registered as Market Makers with the BSE SME
Platform. In our case, Hem Securities Limited (Registration No. SMEMMO0024801022013) is the
sole Market Maker who has agreed to receive or deliver the specified securities in the market
making process for a period of three years from the date of listing of our Equity Shares or for any
other period as may be notified by SEBI from time to time.

Market Making Agreement The Market Making Agreement dated January 25, 2016 between our company and Market
Maker(HSL)

Market Maker Reservation | The reserved portion of 1, 20,000 Equity Shares of Rs. 10 each fully paid up for cash at an Issue

Portion price of Rs. 12/- each aggregating to Rs. 14.40 Lakhs to be subscribed by Market Maker in this

issue.

MOUY/ Issue Agreement

The Memorandum of Understanding dated January 25, 2016 between our company and Lead
Manager

Mutual Funds A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time
Net Issue The Issue (excluding the Market Maker Reservation Portion) of 19,80,000 Equity Shares of Rs. 10

each at a price of Rs. 12 per Equity Share (the “Issue Price”), including a share premium of Rs. 2
per Equity Share aggregating to Rs. 237.60 Lakhs.

Net Proceeds

The Issue Proceeds received from the fresh Issue excluding Issue related expenses. For further
information on the use of Issue Proceeds and Issue expenses, please refer to the section titled
""Objects of the Issue'' beginning on page 75 of this Draft Prospectus.

NIF/National
Fund

Investment

National Investment Fund set up by resolution F.NO. 2/3/2005-DD-II dated November 23, 2005 of
Government of India published in the Gazette of India

Non-Resident

A person resident outside India, who is a citizen of India or a person of Indian origin, as defined
under FEMA

Non-Institutional Investors /
Applicant

Investors other than Retail Individual Investors, NRIs and QIBs who apply for the Equity Shares of
a value of more than Rs. 2,00,000/-

Other Investor

Investor other than Retails Individual Investors.

OCB / Overseas Corporate
Body

A company, partnership, society or other corporate body owned directly or indirectly to the extent
of at least 60% by NRIs, including overseas trust in which not less than 60% of beneficial interest is
irrevocably held by NRIs directly or indirectly as defined under Foreign Exchange Management
(Deposit) Regulations, 2000. OCB are not allowed to invest in this Issue.

Prospectus

The Prospectus to be filed with the ROC, in accordance with the provisions of Section 32 of the
Companies Act, 2013.

Public Issue Account

The Bank Account opened with the Banker(s) to this Issue [®]. under section 40 of the Companies
Act, 2013 to receive monies from the SCSBs from the bank accounts of the ASBA Applicants on
the Designated Date.

Qualified Foreign Investor/
QFIs

Non-resident investors other than SEBI registered FlIs or sub-account or SEBI registered FVCls
who meet ‘know your client’ requirements prescribed by SEBL

Qualified Institutional Buyers
/ QIBs as defined under
regulation 2 (1) (zd) of the
SEBI ICDR Regulations.

A Mutual Fund, Venture Capital Fund and Foreign Venture Capital Investor registered with the
Board, a foreign institutional investor and sub-account (other than a sub-account which is a foreign
corporate or foreign individual), registered with the Board; FPI other than Category III FPI
registered with SEBI; a public financial institution as defined in Section 2(72) of the Companies
Act, 2013; a scheduled commercial bank; a multilateral and bilateral development financial
institution; a state industrial development corporation; an insurance company registered with the
Insurance Regulatory and Development Authority; a provident fund with minimum corpus of °
25.00 Crore; a pension fund with minimum corpus of Rs. 25.00 Crore rupees; National Investment
Fund set up by resolution No. F. No. 2/3/2005 - DDII dated November 23, 2005 of the Government
of India published in the Gazette of India, insurance funds set up and managed by army, navy or air
force of the Union of India and insurance funds set up and managed by the Department of Posts,
India.

Registrar and Share Transfer
Agents /Registrar/ Registrar
to the Issue/RTA/RTI/

Registrar and share transfer agents registered with SEBI and eligible to procure Applications at the
Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated
November 10, 2015 issued by SEBI. Registrar to the Issue being Sharex Dynamic (India) Pvt. Ltd.

Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 as amended from time to
time.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply for the
Equity Shares of a value of not more than Rs. 2,00,000.
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Terms

Description

Registered Broker

Individuals or companies registered with SEBI as “Trading Members” (except Syndicate/Sub-
Syndicate Members) who hold valid membership of either BSE or NSE having right to trade in
stocks listed on Stock Exchanges, through which investors can buy or sell securities listed on stock
exchanges, a list of which is available on
http://www.bseindia.com/members/MembershipDirectory.aspx &
http://www.nseindia.com/membership/dynaContent/find a broker.htm

Reserved Category/Categories

Categories of persons eligible for making application under reservation portion.

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants as provided under the SEBI
(ICDR) Regulations, 2009

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares in any of their
Application Forms or any previous Revision Form(s)

SEBI SAST / SEBI (SAST)
Regulations

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as amended

Specified Cities Cities as specified in the SEBI Circular No. CIR/CFD/DIL/1/2011 dated April 29, 2011, namely,
Ahmedabad, Bangalore, Baroda (Vadodara), Chennai, Delhi, Hyderabad, Jaipur, Kolkata, Mumbiai,
Pune, Rajkot and Surat

SME Exchange The SME Platform of BSE Limited

SME Platform The SME Platform of BSE for listing equity shares offered under Chapter X-B of the SEBI ICDR
Regulations which was approved by SEBI as an SME Exchange on September 27, 2011

Stock Exchange BSE Limited (SME Platform)

Self-Certified Syndicate | Banks which are registered with SEBI under the SEBI (Bankers to an Issue) Regulations, 1994 and

Bank(s) / SCSB(s) offer services of ASBA, including blocking of bank account, a list of which is available on
http://www.sebi.gov.in

SEBI(PFUTP) SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Markets)

Regulations/PFUTP Regulations, 2003

Regulations

Transaction Registration Slip/
TRS

The slip or document issued by the member(s) of the Syndicate to the Applicant as proof of
registration of the Application.

Underwriters

The Lead Manager who has underwritten this Issue pursuant to the provisions of the SEBI (ICDR)
Regulations and the SEBI (Underwriters) Regulations, 1993, as amended from time to time, in this
case being Hem Securities Limited.

Underwriting Agreement

The Agreement dated January 25, 2016 entered between the Underwriter (HSL) and our Company.

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Venture Capital Fund

Venture Capital Funds (as defined under the Securities and Exchange Board of India (Venture
Capital Funds) Regulations, 1996) registered with SEBI under applicable laws in India

Working Day

Any day, other than 2™ and 4" Saturday of the month, Sundays or public holidays, on which
commercial banks in India are open for business, provided however, for the purpose of the time
period between the Issue opening and Issue closing date and listing of the Equity Shares on the
Stock Exchanges, “Working Days” shall mean all days, excluding Saturdays, Sundays and public
holidays, which are working days for commercial banks in India

COMPANY AND INDUSTRY RELATED TERMS

Technical and Industry Related Terms

Terms Description
ASEAN Association of South East Asian Nations
BEA Bureau of Economic Analysis

BoPET Biaxially-oriented polyethylene terephthalate
CPI Consumer Price Index

DG Diesel Generator

DG Set Diesel Genset

DMT Dimethyl Terephthalate

FIFO First In First Out Method

GIDC Gujarat Industrial Development Corporation
IBEF India Brand Equity Foundation

1P Index of Industrial Production
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Ktpa 1,000 Tonnes per Annum

KVA Kilo Volt Ampere

KW Kilo Watt

KWh Kilowatt Hour

LPG Liquefied Petroleum Gas

MMF Man Made Fibers

MT Metric tones

Mtrs Meters

MW Megawatt

OECD Organization for Economic Co-operation and Development

OEM Original Equipment Manufacturers

Pcs Pieces

PET Polyethylene Terephthalate

PIAI Packaging Industry Association of India

PLEXCONCIL Plastics Export Promotion Council

POY Partially Oriented Yarn

PVC Polyvinyl Chloride

Sq. Mirs. Square Meters

Ton / Tons Tonne(s)

tpa Tonnes per Annum

tpm Tonnes per Month

TUFS Technology Upgradation Fund Scheme
ABBREVIATIONS

Abbreviation Full Form

AS / Accounting
Standard

Accounting Standards as issued by the Institute of Chartered Accountants of India

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

ASBA Applications Supported by Blocked Amount

AMT Amount

AIF Alternative Investment Funds registered under the Securities and Exchange Board of India (Alternative
Investment Funds) Regulations, 2012, as amended.

AY, AY. Assessment Year

AOA Articles of Association

B. A Bachelor of Arts

B. Com Bachelor of Commerce

B.E Bachelor of Engineering

B. Sc Bachelor of Science

B. Tech Bachelor of Technology

BG/LC Bank Guarantee / Letter of Credit

BSE Bombay Stock Exchange Limited

BIFR Board for Industrial and Financial Reconstruction

Bn/bn Billion

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

CA Chartered Accountant

CB Controlling Branch

CC Cash Credit

CDSL Central Depository Services (India) Limited

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CS Company Secretary

CS. & CO Company Secretary & Compliance Officer

CFO Chief Financial Officer
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Abbreviation Full Form

CST Central Sales Tax

CWA/ICWA Cost and Works Accountant

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of India

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest Tax Depreciation & Amortisation

ECS Electronic Clearing System

EPS Earnings Per Share

ESIC Employees State Insurance Corporation

EGM /EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM/ EXIM Policy | Export — Import Policy

FIPB Foreign Investment Promotion Board

FOMC Federal Open Market Committee

FY / FY./

Fiscal/Financial Period of twelve months ended March 31 of that particular year, unless otherwise stated

Year

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and the regulations framed there
under

FCNR Account Foreign Currency Non Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

FIs Financial Institutions

FIIs Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer or Issue of
Security by a Person Resident outside India) Regulations, 2000) registered with SEBI under applicable laws
in India

FPIs “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria prescribed under regulation
4 and has been registered under Chapter II of Securities And Exchange Board Of India (Foreign Portfolio
Investors) Regulations, 2014, which shall be deemed to be an intermediary in terms of the provisions of the
SEBI Act,1992

FVCI Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture Capital Investor)
Regulations, 2000.

FV Face Value

Gol/Government Government of India

GDP Gross Domestic Product

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

IMF International Monetary Fund

INR Indian National Rupee

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

HNI High Net Worth Individual

INR /3/ Rs./Rupees | Indian Rupees, the legal currency of the Republic of India

I.T. Act Income Tax Act, 1961, as amended from time to time

IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise

IRDA Insurance Regulatory and Development Authority

KMP Key Managerial Personnel

LM Lead Manager

Ltd. Limited

MOF Ministry of Finance, Government of India

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration

M. Com Master of Commerce

Mn Million
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Abbreviation

Full Form

MCA

Ministry of Corporate Affairs

MD Managing Director
M.E Master of Engineering
M. Tech Masters of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India (Merchant Bankers)
Regulations, 1992

MAPIN Market Participant and Investor Database

NA or N/a Not Applicable

Networth The aggregate of paid up Share Capital and Share Premium account and Reserves and Surplus(Excluding
revaluation reserves) as reduced by aggregate of Miscellaneous Expenditure(to the extent not written off)
and debit balance of Profit & Loss Account

NEFT National Electronic Fund Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NSE National Stock Exchange of India Limited

NTA Net Tangible Assets

NPV Net Present Value

NRIs Non Resident Indians

NRE Account Non Resident External Account

NRO Account Non Resident Ordinary Account

NOC No Objection Certificate

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

ONS Office for National Statistics

P.A./p.a. Per Annum

PF Provident Fund

PG Post Graduate

PAC Persons Acting in Concert

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PIO Persons of Indian Origin

PLR Prime Lending Rate

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pvt. Private

RBI The Reserve Bank of India

Registration Act

Registration Act, 1908

ROE

Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time
SME Small and Medium Enterprises

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
STT Securities Transaction Tax

Sec. Section

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
VAT Value Added Tax

VCF / Venture | Venture Capital Funds (as defined under the Securities and Exchange Board of India (Venture Capital
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Abbreviation Full Form

Capital Fund Funds) Regulations, 1996) registered with SEBI under applicable laws in India.
WDV Written Down Value

WTD Whole Time Director

w.e.f. With effect from

The words and expressions used but not defined in this Draft Prospectus will have the same meaning as assigned to such terms under
the Companies Act 1956, as superseded and substituted by notified provisions of the Companies Act 2013 (the “Companies Act”), the
Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the SCRA, the Depositories Act and the rules and regulations
made thereunder.

Notwithstanding the following:-

1) In the section titled “Main Provision of the Articles of Association” beginning on page 281 Of the Draft Prospectus,
defined terms shall have the meaning given to such terms in that section.
(ii) In the Section titled “Financial Information of the Company” beginning on page 153 of the Draft Prospectus, defined

terms shall have the meaning given to such terms in that section.
(iii) In the Chapter titled- “Statement of Tax Benefits” beginning on Page 83 of Draft Prospectus, defined terms shall have the
same meaning given to such terms in that chapter.

10
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND CURRENCY OF FINANCIAL
PRESENTATION

Certain Conventions

All references in this Draft Prospectus to “India” are made towards the Republic of India. All references in this Draft Prospectus to the
“U.S.”,”USA” or “United States” are to the United States of America.

In this Draft Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Advance Syntex Limited”, “ASL”, and
“Advance”, unless the context otherwise indicates or implies, refers to Advance Syntex Limited (Formerly known as Advance Syntex
Private Limited). In this Draft Prospectus, unless the context otherwise requires, all references to one gender also refers to another
gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore”
means “ten million” and the word “billion (bn)” means “one hundred crore”. In this Draft Prospectus, any discrepancies in any table
between total and the sum of the amounts listed are due to rounding-off.

Use of Financial Data

Unless stated otherwise, the financial data in this Draft Prospectus is derived from our restated financial statements prepared for the
financial year ended 2011, 2012, 2013, 2014, 2015 and stub period ended September 30, 2015. Our restated and financial statements
are based on our audited financial statements respectively prepared in accordance with Indian GAAP, Accounting Standards and other
applicable provisions of the Companies Act, and are restated in accordance with SEBI (ICDR) Regulations, 2009, as amended. Our
fiscal year commences on April 1 of every year and ends on March 31st of every next year, so all references to a particular
fiscal/financial year are to be twelve-month (12) period ended March 31 of that year. Our Company does not have subsidiary.
Accordingly, financial information relating to us is presented on a standalone basis. In the Draft Prospectus, any discrepancies in any
table between the total and sums of the amounts listed are due to rounding off.

There are significant differences between Indian GAAP, the International Financial Reporting Standards (“IFRS”) and the Generally
Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to which the Indian GAAP
financial statements included in this Draft Prospectus will provide meaningful information is entirely dependent on the reader’s level of
familiarity with Indian accounting practice and Indian GAAP. Any reliance by persons not familiar with Indian accounting practices on
the financial disclosures presented in this Draft Prospectus should accordingly be limited. We have not attempted to explain those
differences or quantify their impact on the financial data included herein, and we urge you to consult your own advisors regarding such
differences and their impact on our financial data.

For additional definitions used in this Draft Prospectus, see the section titled Definitions and Abbreviations on page 1 of this Draft
Prospectus. In the section titled “Main Provisions of Articles of Association’, beginning on page no 281 of this Draft Prospectus

defined terms have the meaning given to such terms in the Articles of Association of our Company.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout this Draft Prospectus was obtained from internal
Company reports, data, websites, Industry publications report as well as Government Publications. Industry publication data and
website data generally state that the information contained therein has been obtained from sources believed to be reliable, but that their
accuracy and completeness and underlying assumptions are not guaranteed and their reliability cannot be assured.

Although, we believe industry and market data used in this Draft Prospectus is reliable, it has not been independently verified by us or
the LM or any of their affiliates or advisors. Similarly, internal Company reports and data, while believed by us to be reliable, have not
been verified by any independent source. Further, the extent to which the industry and market data presented in the Draft Prospectus is
meaningful depends on the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business and methodologies and assumptions may vary
widely among different market and industry sources.

In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Issue Price” on page 80 of this Draft Prospectus

includes information relating to our peer group companies. Such information has been derived from publicly available sources, and
neither we, nor the LM, have independently verified such information.

Currency of Financial Presentation and Exchange Rates

All references to "Rupees" or “INR" or ‘% or “Rs.”are to Indian Rupees, the official currency of the Republic of India.Throughout this
Draft Prospectus,all figures have been expressed in thousands, Lakhs/Lacs, Million and Crores. The word “Lakhs/Lacs” or “Lakh/Lac”

11
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means “One hundred thousand”, “Million”” means “Ten Lakhs” and “Crores” means “Ten Million”.

Any percentage amounts, as set forth in ""Risk Factors', ""Our Business', '""Management's Discussion and Analysis of Financial
Conditions and Results of Operation'' on page 14, 99 & 194 of this Draft Prospectus, unless otherwise indicated, have been calculated
based on our restated respectively financial statement prepared in accordance with Indian GAAP.

This Draft Prospectus contains conversions of certain US Dollar and other currency amounts into Indian Rupees that have been
presented solely to comply with the requirements of the SEBI (ICDR) Regulations, 2009, as amended. These conversions should not be
construed as a representation that those US Dollar or other currency amounts could have been, or can be converted into Indian Rupees,
at any particular rate.

12
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FORWARD LOOKING STATEMENTS

)

We have included statements in the Draft Prospectus which contain words or phrases such as “will”, “aim”, “is likely to result”,
“believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”,
“project”, “should”, “will pursue” and similar expressions or variations of such expressions, that are “forward-looking statements”.

Also, statements which describe our strategies, objectives, plans or goals are also forward looking statements.

All forward looking statements involve known and unknown risks and are subject to risks, uncertainties and assumptions about us that
could cause actual results to differ materially from those contemplated by the relevant forward-looking statement. Forward-looking
statements reflect our current views with respect to future events and are not a guarantee of future performance. These statements are
based on our management’s beliefs and assumptions, which in turn are based on currently available information. Although we believe
the assumptions upon which these forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward-looking statements based on these assumptions could be incorrect.

Important factors that could cause actual results to differ materially from our expectations include but are not limited to the following:

Disruption in our manufacturing facilities.

General economic and business conditions in the markets in which we operate and in the local, regional and national economies;

Changes in laws and regulations relating to the industries in which we operate;

Exchange rate fluctuations;

Loss of one or more significant customers

Disruption in supply of Raw Materials.

Increased in prices of Raw Material

Occurrence of Environmental Problems & Uninsured Losses.

. Increased competition in industries/sector in which we operate

10. Our ability to successfully implement our growth strategy and expansion plans;

11. Our ability to meet our capital expenditure requirements;

12. Fluctuations in operating costs;

13. Our ability to attract and retain qualified personnel;

14. Changes in technology;

15. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate policies of India
and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

16. Occurrence of natural disasters or calamities affecting the areas in which we have operations;

17. Conflicts of interest with affiliated companies, the promoter group and other related parties; and

18. The performance of the financial markets in India and globally; and

19. Any adverse outcome in the legal proceedings in which we are involved.

VN LR W~

For further discussion of factors that could cause our actual results to differ, see the Section titled ""Risk Factors"', “Our Business” &
and ""Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on page 14, 99 & 194
respectively of this Draft Prospectus. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated.

Neither our Company, our Directors, our Officers, Lead Manager and Underwriter nor any of their respective affiliates have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence
of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company,
and the Lead Manager will ensure that investors in India are informed of material developments until such time as the grant of listing
and trading permission by the Stock Exchange for the Equity Shares allotted pursuant to this Issue.

13
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SECTION II: RISK FACTORS

An investment in our Equity Shares involves a risk. Prospective investors should carefully consider all the information in the Draft
Prospectus, particularly the “Financial Statements of our Company” and the related notes, “Our Business” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” on page 153, 99, and 194 respectively of this Draft
Prospectus and the risks and uncertainties described below, before making a decision to invest in our Equity Shares.

Any of the following risks, individually or together, could adversely affect our business, financial condition, results of operations or
prospects, which could result in a decline in the value of our Equity Shares and the loss of all or part of your investment in our Equity
Shares. While we have described the risks and uncertainties that our management believes are material, these risks and uncertainties
may not be the only risks and uncertainties we face. Additional risks and uncertainties, including those we currently are not aware of
or deem immaterial, may also have an adverse effect on our business, results of operations, financial condition and prospects.

This Draft Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could differ
materially from those anticipated in these forward-looking statements as a result of certain factors, including the considerations
described below and elsewhere in this Draft Prospectus. The financial and other related implications of risks concerned, wherever
quantifiable, have been disclosed in the risk factors below. However, there are risk factors the potential effects of which are not
quantifiable and therefore no quantification has been provided with respect to such risk factors. In making an investment decision,
prospective investors must rely on their own examination of our Company and the terms of the Issue, including the merits and the risks
involved. You should not invest in this Issue unless you are prepared to accept the risk of losing all or part of your investment, and you
should consult your tax, financial and legal advisors about the particular consequences to you of an investment in our Equity Shares.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for determining the
materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively instead of quantitatively.
3. Some events may not be material at present but may be having material impact in future.

Note:

The risk factors as envisaged by the management along with the proposals to address the risk if any. Unless specified or quantified in
the relevant risk factors below, we are not in a position to quantify the financial implication of any of the risks described in this section.

In this Draft Prospectus, any discrepancies in any table between total and the sums of the amount listed are due to rounding off. Any
percentage amounts, as set forth in "Risk Factors" on page 14 and "Management Discussion and Analysis of Financial Condition
and Results of Operations" on page 194 of this Draft Prospectus unless otherwise indicated, has been calculated on the basis of the
amount disclosed in the "Audited Financial Statements, as restated" prepared in accordance with the Indian Accounting Standards.

INTERNAL RISK FACTORS

1.  Our Company is involved in a number of legal proceedings which are pending at different stages before the Judicial / Statutory
authorities. Any rulings by such authorities against our Company may have an adverse material impact on our operations and
financial condition.

Our Company is involved in a number of legal proceedings. These proceedings are pending at different levels of adjudication before
various enquiry officers, courts, tribunals and appellate authorities etc. A brief detail of such outstanding litigations as on the date of

this Draft Prospectus are as follows:

Litigation involving our Company:-

A. Cases filed against our Company
Nature of Cases No of Outstanding Cases Amount involved (In acs)

Notice Under Tax (Direct Tax) 1 Unascertainable

TDS Defaults 1 3.08

Tax Liability (Direct Tax) 1 1.37

Notice Under Tax (Indirect Tax) 1 Unascertainable

Tax Liability (Indirect Tax) 4 44.28
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B. Cases filed by Our Company

Nature of Cases No of Outstanding Cases Amount involved (In acs)
Criminal Law 2 2.39
Civil Law 1 5.87 (alongwith interest)

Note: All amounts mentioned above are approximate.

We cannot provide any assurance that these matters will be decided in favour of the above mentioned entities or persons. Further, there
is no assurance that similar proceedings will not be initiated against the above mentioned entities or persons in the future.

For details kindly refer chapter titled “Outstanding Litigation and Material Developments” at page no. 207 of Draft Prospectus

2. We require certain approvals, licenses, registrations and permits to operate our business, and failure to obtain or renew them
in a timely manner or maintain the statutory and regulatory permits and approvals required to operate our business may
adversely affect our operations and financial conditions.

We require certain statutory and regulatory permits, licenses and approvals to operate our business. Though we believe that we have
obtained those permits and licenses which are adequate to run our business, we cannot assure that there is no other statutory/regulatory
requirement which we are required to comply with. Further, some of these approvals are granted for fixed periods of time and need
renewal from time to time. We are required to renew such permits, licenses and approvals. There can be no assurance that the relevant
authorities will issue any of such permits or approvals in time or at all. Failure by us to renew, maintain or obtain the required permits
or approvals in time may result in the interruption of our operations and may have a material adverse effect on our business.

Our Company has made applications to regulatory authorities for grant of the following Government / statutory approvals and licenses
but the same has not been issued to us till date:-

Sr. | Nature of Registration / Date of . . Purpose/ Plants/offices for which said
. .. Issuing Authority . . .
No. | License Application licenses is applied for
Brach office situated at 6, Priti Building,

Registeration under Bombay Brihanmumbai Nutan Prashant Co-operative Housing

1 Shops and Establishments November 26, 2015 Mahanagar Palika, Shop Society, S.N. Road, Tambe Nagar,

Act & Establishment Mulund(West), Mumbai — 400-080

Maharashtra

Addition of place of business
2 under Gujarat Commercial September 14, 2015

Factory situated at 104, POR

Commercial Tax Officer, Ramangamdi, Maneja POR, Vadodara-

Sales Tax (VAT) Vadodara 391243, Gujarat
. Joint Director, Industrial 104, POR Ramangamdi, Vadodara-
3 Factory Licence November 30, 2015 Safety and Health, Baroda 391243, Gujarat

Note: The Company has made applications for various licenses and approvals to requisite authorities, as more specifically provided in
the aforesaid table. In respect of the same, the Company has made several attempts to follow-up on the pending licenses with the
concerned issuing authorities. Accordingly the grant of such approvals is in various stages of processing.

If we fail to obtain any of the aforesaid licenses, approvals or permissions, our ability to carry on business may be affected and our
Company and our officials may be subject to fines and penalties under the relevant laws. Consequently, our turnover and profitability
may be adversely affected.

Also, our Company is in the process of making application for change in name on our permits, licenses and approvals upon conversion
of our Company from private limited to public limited Company. Further, we are in process for renewal of certificate of Weights and
Measures under Legal Metrology Act, 2009 from Assistant Controller of Legal Metrology, Vadodara for our factories situated at 149,
POR, GIDC, Ramangamdi, Vadodara and 233/2 & 238/2, GIDC, POR Ramangamdi, Vadodara — 391243, Gujarat, India. For details
regarding pending approvals, please refer to section titled “Government and Other Approvals” beginning on page 214 of the Draft
Prospectus.

3. Our Company has allotted Equity Shares during the preceding one year from the date of the Draft Prospectus which is lower
than the Issue Price.

In the 12 months prior to the date of filing of Draft Prospectus, our Company has allotted 19,38,220 Equity Shares as bonus in the ratio

of 1:2 to our existing Equity Shareholders vide Shareholders’ Special Resolution passed in Extra Ordinary General Meeting of the
Company held on October 12, 2015, by capitalization of free reserves.
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For Further details of equity shares issued by our Company, please refer to the chapter titled “Capital Structure” beginning on page 48
of the Draft Prospectus.

4.  Our Contingent Liability could affect our financial condition.

As on September 30", 2015, we had contingent liabilities of around Rs.47.01 Lacs which have not been provided in our financial
statements and which if materialize could have financial implication on the Company. Our contingent liabilities as on September 30™,
2015 are as follows:

Particulars | Amount (in Rs.)
Contingent liabilities in respect of:
Other moneys for which the company is contingently liable- :
VAT Demand (A.Y. 2010-11) 588,725
CST Demand (A.Y. 2010-11) 359,779
VAT Demand (A.Y. 2011-12) 562,575
CST Demand (A.Y. 2011-12) 3,053,188
Income Tax Demand (A.Y. 2011-12) 137,090
Total 4,701,357

For further details, please see the section titled “Outstanding Litigation and Material Developments” on page 207 and Annexure U
forming part of the Chapter titled “Financial Information of the Company” on page 153 of this Draft Prospectus.

5. Our Company has not filed certain Annual Returns appropriately in the past with respect to shareholding records.

Our Company has not filed certain Annual Returns for the financial year 2010-11, 2011-12, 2012-13 and 2013-14 appropriately with
respect to transfer details during the year. Though our Company has appropriately maintained our Register of Members, Transfer Deeds
and issued share certificates appropriately, inappropriate disclosures, as aforesaid, may in the future render us liable to statutory
penalties.

6. Any penalty or action taken by any regulatory authorities in future for non-compliance with provisions of corporate and other
law could impact the financial position of the Company to that extent.

Our Company has not complied with certain statutory provisions under the Companies Act 1956 /2013, for instance Our Company has
altered its Articles of Association for Capital clause in the year 2014 for which requisite filings were not made with Registrar of
Companies, Ahmedabad. Additionally, Our Company has not complied with provisions of Section 58A of the Companies Act, 1956 in
the past, however all the unsecured loans falling outside the exemptions from deposits have been repaid and subsequently our Company
has taken loan from body corporates who are presently shareholders of our Company in voiliation of Section 73 of Companies Act
2013 and Companies (Acceptance of Deposit) Rules 1974 and 2014.

Additionally, our Company has not complied with the provisions of Section 211 of Companies Act, 1956, Section 129 of the
Companies Act, 2013 and Accounting Standard - 3(Cash Flow), AS-6 (Depreciation Accounting), AS — 10 (Accounting for fixed
assets), AS -11 (Effects of Changes in Foreign Exchange Rates), AS — 15(Employee Benefits), AS-18 (Related Party Transactions) and
Section 4A of The Payment of Gratuity Act, 1972, in the past. However, now the Company has made necessary compliance in
accordance with the applicable Accounting Standards and laws in the re-stated financial statements of the Company. Further to that, we
have made share allotments in the past through Memorandum of Understanding executed between our Company and the Shareholder
regarding allotment of shares in consideration of settlement of Company’s liability. However, the Company has made necessary ROC
filings in this regard.

Also there are some cases where delayed forms are filed in Registrar of Companies for which requisite delayed fees was paid by the
Company.

Although no show cause notice have been issued against the Company till date in respect of above, in the event of any cognizance
being taken by the concerned Registrar of Companies in respect of above, penal actions may be taken against the Company and its

directors, in which event the financials of the Company and its directors may be adversely affected.

7. Substantial portion of our revenues has been dependent upon few customers. The loss of any one or more of our major
customer would have a material adverse effect on our business operations and profitability.

For the stub period ended on September 30, 2015, more than 50% of our revenues were generated from our top 10 customers. The loss
of our major customers or a decrease in the volume of sales may adversely affect our revenues and profitability. We cannot assure you
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that we shall generate the same quantum of business, or any business at all, from these customers, and loss of business from one or
more of them may adversely affect our operations and profitability.

8. Based on certain qualifications noted by our auditors, there are deficiencies in certain aspects of our internal controls of our
company.

In connection with the audits of our financial statements, our Auditors have reported a qualification in respect to matters specified in
the Companies (Auditors Report) Order, 2003, as amended, in the annexure to their audit reports for each of fiscal 2013-14 that the
scope and coverage of internal audit system of the company is required to be enlarged and should commensurate with size of the
Company and nature of its business. Although these qualifications did not require any corrective adjustments in our financial
statements, the reports were nonetheless qualified in accordance with the requirements of the Companies (Auditors Report) Order,
2003, as amended and Companies (Auditor’s report) order, 2015. Such qualifications may be repeated in future years.

The existence of any deficiencies in our internal controls over financial reporting taking place in future could require significant costs
and resources to remedy such deficiencies and fraud. The existence of such deficiencies and fraud could cause the investors to lose
confidence in our reported financial information and the market price of our Equity Shares could decline significantly. If we are unable
to obtain additional financing to operate and expand our business as a result, our business and financial condition could be adversely
affected.

9. Our Company has taken unsecured loans, which are repayable on demand. Any demand from lenders for repayment of such
unsecured loans, may adversely affect our business operations and financial condition of our Company.

As on September 30, 2015, our Company has taken unsecured loans aggregating to ¥ 317.67 lacs from Financial Institutions, our
Directors and other Body Corporates which are repayable on demand. However, as on date we have not entered into any understanding
or formal agreement with them in respect of their lending to the Company. If the loan is recalled on a short notice, our Company may
have to, on an urgent basis arrange for equivalent funds to fulfil the necessary requirements. Inability of our Company to do so may
require creating a security for such loan. The occurrence of these events may have an adverse effect on our cash flow and financial
conditions. For more details regarding the loan, please refer the chapter titled “Financial Information of the Company” beginning on
page 153 of this Draft Prospectus.

10. Certain of our corporate records relating to forms filed with the Registrar of Companies, Ahmedabad in respect of allotment of
Equity Shares & Annual returns are not traceable.

We are unable to trace copies of some prescribed forms filed with the Registrar of Companies, Ahmedabad, including, inter alia, in
respect of allotments of Equity Shares, Annual Returns, Appointment of Director etc., particularly relating to period prior to year 2007.
While our Company believes that these ROC forms were duly filed on a timely basis, we have not been able to obtain copies of these
documents in spite of having conducted a search in the records of the Registrar of Companies through an independent company
secretary. Our Company cannot assure you that these form filings will be available in the future or that it will not be subject to any
penalty imposed by the competent regulatory authority in this respect. Further, our Company may not be in a position to attend to and /
or respond appropriately to any legal or business matter due to lack of lost / destroyed records and to that extent the same could affect
our Company adversely.

11. Our Group Company and Promoter Group Companies are engaged in the line of business similar to our Company. There are
no non - compete agreements between our Company and Promoter Group Companies. We cannot assure that our Promoter will
not favour the interests of such Promoter Group Companies over our interest or that the said entities will not expand, which
may increase our competition and may adversely affect business operations and financial condition of our Company.

Our Group Company Anron Metalisers Private Limited and Promoter Group Entities namely, M/s Advance Syntex and DD
Engineering Corporation are engaged in the similar line of business as of our Company. Further, we have not entered into any non-
compete agreement with any of our said entities. We cannot assure that our Promoter who has common interest in said entities will not
favour the interest of the said entities. As a result, conflicts of interests may arise in allocating business opportunities amongst our
Company and our Group Company in circumstances where our respective interests diverge. In cases of conflict, our Promoter may
favour other entities in which our Promoter has interests. There can be no assurance that our Promoter or our Group Company or
members of the Promoter Group will not compete with our existing business or any future business that we may undertake or that their
interests will not conflict with ours. Any such present and future conflicts could have a material adverse effect on our reputation,
business, results of operations and financial condition which may adversely affect our profitability and results of operations. For further
details, please refer to “Common Pursuits” on Page 146 of this Draft Prospectus.
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12. Our Promoter, promoter group members/entities and Directors have given personal guarantees or are co-applicant in relation
to borrowings made by the Company from Axis Bank Limited, Siemens Financial Services Private Limited and Reliance
Capital Limited. In event of default on the debt obligations, the personal guarantees may be invoked thereby adversely affecting
our Promoter’s, Director’s ability to manage the affairs of our Company and consequently impact our business, prospects,
financial condition and results of operations.

Our Company has availed Credit facilities aggregating to ¥ 2564.25 Lacs from Axis Bank Limited, Siemens Financial Services Private

Limited and Reliance Capital Limited which is currently outstanding on February 28" 2016 at ¥ 1871.40 Lakhs. Basic terms and

conditions of the said facility stipulate that the facility shall be secured by personal guarantee of our Promoter, Promoter Group

members and Directors namely:-

S. No. Name of Bank/Financial Personal Guarantors Sanction Amount (Rs. in
Institution lacs)
1 Axis Bank Limited Bhavan Dhirendra Vora, Darshana Devang Vora, 1950.00
Dhirendra Jayantilal Vora and Devang Dhirendra
Vora
2 Siemens Financial Services Private | Bhavan Dhirendra Vora, Devang Dhirendra Vora, 385.00
Limited (Loan I) Darshana Devang Vora and a Partnership firm of
Relatives of Director
3. Siemens Financial Services Private | Bhavan Dhirendra Vora, Devang Dhirendra Vora 19.25
Limited. (Loan II)
4. Reliance Capital Limited Bhavan Dhirendra Vora and Darshana Devang 210.00
Vora (both are co-applicant of loan)

In event of default on the debt obligations, the security or personal guarantees may be invoked thereby adversely affecting the ability of
our Promoter and Directors to manage the affairs of our Company and consequently impact our business, prospects, financial condition
and results of operations.

For further details in this regard, please refer to section titled “Financial Indebtedness™ on page 190 of the Draft Prospectus.

13. Our Company in the past has entered into Related Party Transactions and may continue to do so in future also, which may
adversely affect our competitive edge and better bargaining power if entered with non-related parties resulting into relatively
more favourable terms and conditions and better margins.

Our Company had entered into various transactions with our Promoter, Promoter Group, Directors and their Relatives and Group
Company. These transactions, inter-alia includes sale/purchase of goods, payment for services received/rendered, remuneration, loans
and advances etc. Our Company has entered into such transactions due to easy proximity and quick execution. However, there is no
assurance that we could not have obtained better and more favourable terms than from transaction with related parties. Our Company
may enter into such transactions in future also and we cannot assure that in such events there would be no adverse affect on results of
our operations. For details please refer to Annexure R on Related Party Transactions of the Auditor’s Report under Section titled
“Financial Information of the Company” beginning on page 182 of this Draft Prospectus.

14. We operate our administration activities from temperory office situated at 107, POR, Ramangamdi, GIDC Industrial Estate,
Vadodara, Gujarat which is not a registered Office of our Company.

Presently, our registered office is situated at 233/2 & 238/2, POR, Ramangamdi, Industrial Estate, Vadodara, Gujarat along with our
factory but due to inadequacy in operation of administrative activities we have temporarily shifted our administrative office to 107,
POR, Ramangamdi, GIDC Industrial Estate, Vadodara, Gujarat which is taken on rent vide Rent Agreement dated November 01, 2015
executed between M/s Earth Enterprises (Partnership firm of relatives of Directors) and our Company for the period of six months. In
case of non renewal or termination of such rent agreement or renewal on such terms and conditions that are unfavourable to our
Company, we may suffer disruption in our administration activities which may adversely affect our financial conditions.

15. We have high working capital requirements. If we experience insufficient cash flows to meet required payments on our debt
and working capital requirements, there may be an adverse effect on the results of our operations.

Our business requires a substantial amount of working capital. In many cases, working capital is required to finance the purchase of
raw materials, providing credit limit to debtors etc. We may need to borrow additional funds in the future to fulfil our working capital
needs. Continued increases in working capital requirements may have an adverse effect on our financial condition and the results of our
operations.
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16. We are dependent on our Promoter, directors and key managerial personnel of our Company for success whose loss could
seriously impair the ability to continue to manage and expand business efficiently.

Our Promoter, Directors and key managerial personnel collectively have vast experience in the industry and are difficult to replace.
They provide expertise, which enables us to make well informed decisions in relation to our business and our future prospects. For
further details of our Directors and key managerial personnel, please refer to Section “Our Management” on page 130 of this Draft
Prospectus. Our success largely depends on the continued services and performance of our management and other key personnel. The
loss of service of the Promoter, Directors and other senior management could seriously impair the ability to continue to manage and
expand the business efficiently. Also, the loss of any of the management or other key personnel may adversely affect the operations,
finances and profitability of our Company. Any failure or inability of our Company to efficiently retain and manage its human
resources would adversely affect our ability expand our business.

Further, our future performance will depend upon the skills, efforts, expertise, and continued services of these persons and our ability to
attract and retain our key managerial personnels. The loss of their services or those of any other members of management could impair
our ability to implement our strategy and may have a material adverse effect on our business, financial condition and results of
operations.

17. We have not identified any alternate source of raising the working capital mentioned as our ‘Objects of the Issue’. The
deployment of funds is entirely at our discretion and as per the details mentioned in the section titled “Objects of the Issue”.
Any revision in the estimates may require us to reschedule our projected expenditure and may have a bearing on our expected
revenues and earnings. Any shortfall in raising / meeting the same could adversely affect our growth plans, operations and
financial performance.

Our Company has not identified any alternate source of funding for our working capital requirement and hence any failure or delay on
our part to mobilize the required resources or any shortfall in the Issue proceeds can adversely affect our growth plan and profitability.
The delay/shortfall in receiving these proceeds could result in inadequacy of working capital or may result in borrowing funds on
unfavorable terms, both of which scenarios may affect the business operation and financial performance of the company.

For further details of our working capital requirement, Please refer chapter titled “Object for the Issue” beginning on page 75 of this
Draft Prospectus.

18. Our company has not carried out any independent appraisal of our working capital requirements. Therefore, if our estimation
is not accurate or the assumptions we have taken prove to be not correct, we may be required to raise additional debt on terms
that may not be totally favorable to us.

Our working capital requirements have been assessed based on the management‘s estimates and the same have not been independently
appraised or evaluated by any bank or financial institution. Further, the estimates of our working capital requirement are totally based
on the experience of our management. We cannot assure that these estimates may be accurate. If these estimates prove to be wrong, we
may be required to raise additional debt, on terms that may not be totally favorable to our Company, which may in turn adversely affect
our profitability.

For further details please refer Chapter titled “Objects of the Issue” on page 75 of Draft Prospectus

19. Our operations will have significant raw material requirements, and we may not be able to ensure the availability of the raw
materials at competitive prices, which may adversely affect results of our operations. Also, increased cost of raw materials for
inventory and, in particular, of BOPET & BOPP films may affect our business and results of operations

The success of our operations will depend on, inter-alia, our ability to source raw materials at competitive prices. Currently, we have
not entered into any firm arrangement for purchase of our raw material. Our raw material consumption for the half year ended 30"
September 2015 and year ended 31% March 2015 were Rs. 19.82 crores and 37.55 crores respectively which were 82.42% and 78.99%
of our total revenue for both the respective years. Historically, we have not encountered any problems in sourcing our raw materials.
However, we cannot assure you about the same in future and that we may be unable to procure raw material in time or in the required
quantities or may have to procure it at a higher price, which may adversely affect our results of operations and financial performance.

The principal raw materials used by us in manufacturing metalized films are BOPET & BOPP Films. The prices and supply of raw
materials may depend on factors beyond our control, including economic conditions, exchange rates, competition, consumer demand,
production levels, transportation costs and import duties. In the event that any of our suppliers of raw materials curtail, discontinue or
delay their delivery of raw materials to us, we will be required to replace such suppliers. There can be no assurance that we will be able
to replace such suppliers on commercially acceptable terms, or at all, which could adversely affect our production schedule, volumes
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and results of our operations. Further, if we are unable to pass such increased costs to our customers, this could have a material adverse
effect on our financials, business and results of operations.

20. We have not entered into any long-term agreements with our suppliers for raw materials and accordingly may face disruptions
in supply from our current suppliers.

We generally do not enter into long-term agreements with our raw material suppliers. There can be no assurance that there will not be a
significant disruption in the supply of raw materials from current sources or, in the event of a disruption, that we would be able to
locate alternative suppliers of materials or third party manufacturers of comparable quality on terms acceptable to us, or at all.
Identifying a suitable supplier or a third party service provider is an involved process that requires us to become satisfied with their
quality control, responsiveness and service, financial stability and labour and other ethical practices.

21. Any loss of or breakdown of operations at our manufacturing facility may have a material adverse effect on our business,
financial condition and results of operations.

Our manufacturing facilities are subject to operating risks, such as the breakdown or failure of machines, or processes, performance
below expected levels of output or efficiency, obsolescence, labour disputes, natural disasters, industrial accidents and the need to
comply with the directives of relevant government authorities. The occurrence of any of these risks could significantly affect our
operating results. Although precautions are taken to minimize the risk of any significant operational issues at our manufacturing
facilities. Our business, financial condition and results of operations may be adversely affected by any disruption of operations at our
facilities, including due to any of the factors mentioned above.

22. We are highly dependent on smooth supply and transportation and timely delivery of our products from our manufacturing
facility to our customers. Various uncertainties and delays or non delivery of our products will affect our sales.

We depend on transportation services to deliver our products from our manufacturing facility to our customers. We rely on third parties
to provide such services. Disruptions of transportation services because of weather related problems, strikes, lock-outs, inadequacies in
road infrastructure or other events could impair our procurement of raw materials and our ability to supply our products to our
customers which in turn may adversely affect our business operations and our financial condition.

23. Owur cash flow from our investing and financing activities have been negative in the past. Following are the details of our cash
flow position during the last five financial years based on standalone restated financial statements are as follow:-

Particulars For the year ended (Amt. in Rs)

30.09.2015 | 31.03.2015 | 31.03.2014 | 31.03.2013 | 31.03.2012 | 31.03.2011
Net * Cash from - Operating | <5 ,3)c54 | 10313199 | 28303710 | (4.985597) | 2.040.850 | (22.067,362)
Activities
Net = Cash from Investing | - 5c) go5) | (33948075) | (10,574.695) | (3.945381) | (55.848.234) | (4.319,005)
Activities
ii:imcij:h from Financing |  , )50455) | 28.898.002 | (11.404,089) | 8970675 | 54359232 | 27.153.466

For details, please see the Chapters titled “Financial Information of Our Company” on page 153 of this Draft Prospectus. Any net
negative cash flows in the future could adversely affect our results of operations and consequently our revenues, profitability and
growth plans.

24. We are subject to certain restrictive covenants of banks in respect of the Cash Credit Limit and Loan and other banking
facilities availed from them.

Our financing arrangements contain restrictive covenants whereby we are required to obtain approval from our lenders, regarding,
among other things such as major changes in share capital, changes in fixed assets and creation of any other charge, formulate any
scheme of amalgamation, substantial change in management of the company, extending finance to associate concerns etc. There can be
no assurance that such consents will be granted or that we will be able to comply with the financial covenants under our financing
arrangements. In the event we breach any financial or other covenants contained in certain of our financing arrangements, we may be
required under the terms of such financing arrangements to immediately repay our borrowings either in whole or in part, together with
any related costs. This may adversely impact our results of operations and cash flows.
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For further details on the Cash Credit Limit and other banking facilities, please see “Statement of Financial Indebtedness” on page
190 of the Draft Prospectus.

25. We do not own the trademark legally as on date of Draft Prospectus. We may be unable to adequately protect our intellectual
property. Furthermore, we may be subject to claims alleging breach of third party intellectual property rights.

We do not own our trademark LZASN_| as on the date of Draft Prospectus. As such, we do not enjoy the statutory protections accorded
to a registered trademark as on date. There can be no assurance that we will be able to register the trademark in future or that, third
parties will not infringe our intellectual property, causing damage to our business prospects, reputation and goodwill. Further, we
cannot assure you that any application for registration of our trademark in future by our Company will be granted by the relevant
authorities in a timely manner or at all. Our efforts to protect our intellectual property may not be adequate and may lead to erosion of
our business value and our operations could be adversely affected. We may need to litigate in order to determine the validity of such
claims and the scope of the proprietary rights of others. Any such litigation could be time consuming and costly and the outcome
cannot be guaranteed. We may not be able to detect any unauthorized use or take appropriate and timely steps to enforce or protect our
intellectual property.

For further details please refer to chapter titled “Government and Other Approvals” beginning on page 214 of the Draft Prospectus.
26. Any Penalty or demand raise by statutory authorities in future will affect our financial position of the Company.

Our Company is primarily engaged in manufacturing business which attracts tax liability such as Excise, Sales tax and Value added
Tax as per the applicable provision of Central Excise Act, Central Sales Tax Act and Gujarat Value Added Tax Act. However the
Company has deposited the returns under above applicable Acts but any demand or penalty raise by concerned authority in future for
any previous year and current year will affect the financial position of the Company.

27. In addition to our existing indebtedness for our existing operations, we may require further indebtedness during the course of
business. We cannot assure that we would be able to service our existing and/ or additional indebtedness.

As on February 28, 2016 our Company"s total indebtedness is ¥ 2256.14 Lakhs In addition to the indebtedness for our existing
operations, we may require further indebtedness during the course of business. There can be no guarantee that we will be able to obtain
the new facilities at favourable terms. Increased borrowings, if any, may adversely affect our debt-equity ratio and our ability to further
borrow at competitive rates. Also we cannot assure you that the budgeting of our working capital requirements for a particular year will
be accurate. There may be situations where we may under-budget for our working capital requirements, in which case there may be
delays in arranging the additional working capital requirements which may cause delays leading to loss of reputation, levy of liquidated
damages and an adverse effect on the cash flows.

Any failure to service our indebtedness or otherwise perform our obligations under our financing agreements which may be entered
into with our lenders could lead to a termination of one or more of our credit facilities, trigger cross default provisions, penalties and
acceleration of amounts due under such facilities which may adversely affect our business, financial condition and results of operations.
For details of our indebtedness, please refer to the chapter titled “Statement of Financial Indebtedness” on page 190 of this Draft
Prospectus.

28. The deployment of funds raised vide the offer will be entirely at our discretion and as per the details mentioned in the Chapter
titled “Objects of the Issue”. The delay, if any, in the implementation or utilization of funds raised in the public issue may
affect our operation and results.

Our funding requirements and the deployment of the Net Issue proceeds are based on estimates of our management and promoter, these
estimates have not been appraised by any bank or financial institution. We cannot assure that these estimates are accurate. Further, the
deployment of the funds towards the “Objects of the Issue” will be entirely at the discretion of our Board of Directors and is not
subject to monitoring by any external independent agency. However, the deployment of funds will be subject to monitoring by our
audit committee.

Further, the proposed schedule may be delayed by any reason whatsoever, including any delay in completion of the Issue. As we have
not identified any alternate source of finance for the “Object of the Issue”, if the schedule of implementation is delayed, we may have
to revise our working capital limits resulting in unprecedented financial mismatch and this may affect our revenues and results of

operations.

For further information, please refer the chapter titled “Object of the Issue” beginning on page 75 of the Draft Prospectus
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29. Our business operations may be materially adversely affected by strikes, work stoppages or increased wage demands by our
employees or those of our suppliers.

Although we have not experienced any major disruptions to our business operations due to disputes or other problems with our work
force in the past, there can be no assurance that we will not experience such disruptions in the future. Such disruptions may adversely
affect our business and results of operations and may also divert the management's attention and result in increased costs. India has
stringent labour legislation that protects the interests of workers, including legislation that sets forth detailed procedures for the
establishment of unions, dispute resolution and employee removal and legislation that imposes certain financial obligations on
employers upon retrenchment.

Although our employees are not currently unionized, there can be no assurance that they will not unionize in the future. If our
employees unionize, it may become difficult for us to maintain flexible labour policies, and we may face the threat of labour unrest,
work stoppages and diversion of our management's attention due to union intervention, which may have a material adverse impact on
our business, results of operations and financial condition. We are also subject to laws and regulations governing relationships with
employees, in such areas as minimum wage and maximum working hours, overtime, working conditions, hiring and terminating of
employees and work permits. Shortage of skilled personnel or work stoppages caused by disagreements with employees could have an
adverse effect on our business and results of operations.

30. The shortage or non-availability of power may adversely affect our manufacturing processes and our performance may be
affected adversely.

The manufacturing processes of our Company require substantial amount of power and fuel for operation of our factory. Our
manufacturing facilities may face power interruptions due to power cuts and as a result our operations or financial condition may be
adversely affected. The shortage of electricity supply may further increase our dependency on the usage of DG sets. The same can
increase our cost of power and may have an adverse impact on our profitability.

31. Changes in technology may render our current technologies obsolete or require us to make substantial capital investments.

Modernization and technology upgradation is essential to reduce costs and increase the output. Our technology and machineries may
become obsolete or may not be upgraded timely, hampering our operations and financial conditions and we may lose our competitive
edge. Although we believe that we have installed technology sufficient to our business operations and that the chances of a
technological innovation are not very high in our sector we shall continue to strive to keep our technology, plant and machinery in line
with the latest technological standards. In case of a new found technology in the Industry in which we operates, we may be required to
implement new technology or upgrade the machineries and other equipment’s employed by us. Further, the costs in upgrading our
technology and modernizing the plant and machineries are significant which could substantially affect our finances and operations.

32. Our Company exports its products in European & Other Countries and also covered under the Import and Export policy.

The Company is exporting its Products to European & Other Countries which are covered under Foreign Trade (Development and
Regulation) Act, 1992 and the authority has enforced various types of legal frameworks in terms of different Acts and policies. Any
failure to fulfill to comply with these exports policy will result in obligation on our Company and will adversely impact our prospective
Exports Sales and financial position of the Company.

33. We derive a significant portion of our revenues from exports and are exposed to foreign currency fluctuations. In case we are
unable to effectively mitigate any adverse impact of foreign currency fluctuations, it may adversely affect our business,
financial condition and results of operations.

A significant portion of our revenues are derived by exporting our products to European and other foreign countries. While depreciation
of the Rupee against the U.S. Dollar and other foreign currencies increases the Rupee value of such revenues, an appreciation of the
Rupee, particularly with respect to the U.S. Dollar, decreases the Rupee value of our revenues. Further, as on date, we have not entered
into any hedging transactions for managing the risk of foreign currency movements. Therefore, in the event there is sustained
appreciation in the Rupee, our revenues in Rupee terms will be adversely affected although there may not be a fall in sales in actual
terms. Further, as on date, we have not entered into any hedging transactions for managing the risk of foreign currency movements, and
if we are unable to effectively mitigate any adverse impact of foreign currency fluctuations, it may adversely affect our business,
financial condition and results of operations.”

22



Advance Syntex Limited IAT\_I

34. Our insurance coverage may not adequately protect us against certain operating risks and this may have an adverse effect on
the results of our business.

We are insured for a risks associated with our manufacturing business, through policies such as Business Shield Policy, Standard Fire
and Special Perils Insurance Policy, Burglary Policy etc. We believe that we have got our assets adequately insured; however there can
be no assurance that any claim under the insurance policies maintained by us will be honoured fully, in part or on time, to cover all
material losses. To the extent that we suffer any loss or damage that is not covered by insurance or exceeds our insurance coverage, our
business and results of operations could be adversely affected.

Our policy of covering these risks through insurance may not always be effective or adequate. Failure to effectively cover ourselves
against the associated risks for any of these reasons including other unforeseen circumstances could expose us to substantial costs and
potentially lead to material losses. Faults in designing and installation might also require repair work, which may not be foreseen or
covered by our insurance. For details on insurance policies taken by our Company please refer page 99 in chapter titled “Our Business”
of Draft Prospectus.

35. Our Promoter, together with our Promoter Group will continue to retain majority shareholding in our Company after the Offer,
which will allow them to exercise significant control over us. We cannot assure you that our Promoter and Promoter Group will
always act in the best interests of the Company or you.

The majority of our issued and outstanding Equity Shares are currently beneficially owned by the Promoter and the Promoter Group.
Upon completion of the Offer, the Promoter and Promoter Group will own 56,72,055 Equity Shares, or 71.67% of our post-issue
Equity Share capital, assuming full subscription of the Offer. Accordingly, the Promoter and the Promoter Group will continue to
exercise significant influence over our business policies and affairs and all matters requiring shareholders approval, including the
composition of the Board of Directors, the adoption of amendments to our constitutional documents, lending, investments and capital
expenditures. This concentration of ownership also may delay, defer or even prevent a change in control of our company and may make
some transactions more difficult or impossible without the support of these stockholders. The interests of the Promoter and Promoter
Group as the Company’s controlling shareholders could conflict with the Company’s interests or the interests of its other shareholders.
We cannot assure you that the Promoter and Promoter Group will act to resolve any conflicts of interest in the Company’s or your
favour.

36. We may not be able to sustain effective implementation of our business and growth strategies.

The success of our business will depend greatly on our ability to effectively implement our business and growth strategies. We may not
able to execute our strategies in future. Further, our growth strategies could place significant demand on our management team and
other resources and would require us to continuously develop and improve our operational, financial and other controls, none of which
can be assured. Any failure on our part to scale up our infrastructure and management could cause disruptions to our business and could
be detrimental to our long-term business outlook.

37. We are subject to competition from both organized and unorganized players in the market, which may significantly affect the
fixation and realisation of the price for our product, which may adversely affect our business operation and financial condition.

The market for our products is competitive on account of existence of both the organized and unorganized players. Competition occurs
generally on the key attributes such as quality of products, distribution network, pricing and timely delivery. Some of our competitors
have longer industry experience and greater financial, technical and other resources, which may enable them to adopt faster in changing
market scenario and remain competitive. Moreover, the unorganized sector can offers their products at highly competitive prices which
may not be matched by us and consequently affect our volume of sales and growth prospects. Growing competition may result in a
decline in our market share and may affect our margins which may adversely affect our business operations and our financial condition.

38. Quality concerns could adversely impact our business.
The business of our Company is dependent on the trust of our customers they are having in the quality of our product. Any goods sold
by us to our customers, which do not comply with the quality specifications or standards prevalent in the business or market segment,

may result in customer dissatisfaction, which may have an adverse effect on our sales and profitability.

39. Delays or defaults in client payments could adversely affect our operations.
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We may be subject to working capital risks due to delays or defaults in payment by customer, which may restrict our ability to procure
raw materials and make payments when due. In addition, any delay or failure on our part to supply the required quantity or quality of
products, within the stipulated time to our customers may affect our payment schedule and business image. Therefore any
defaults/delays by our customer in meeting their payment obligations to us may have a material adverse effect on our business,
financial condition and results of operations.

40. Our inability to maintain an optimal inventory level required for our business may impact our operations adversely.

Our daily operations largely dependent on consistent inventory control which is generally dependent on our projected sales in different
months of the year. It also largely depends on the demand forecast of our industry. An optimal level of inventory is very important for
our business as it allows us to respond to customer demand effectively. Any over-stock of inventory, will require additional working
capital will increase the cost of carrying the inventory and any under-stock inventory, will hamper our ability to meet consumer
demand and this will adversely affect our operating results. Any mismatch between our planning and the actual off take by customers
can impact us adversely.

41. We have not independently verified certain data in this Draft Prospectus.

We have not independently verified data from industry publications contained herein and although we believe these sources to be
reliable, we cannot assure you that they are complete or reliable. Such data may also be produced on a different basis from comparable
information compiled with regard to other countries. Therefore, discussions of matters relating to India and its economy are subject to
the caveat that the statistical and other data upon which such discussions are based have not been verified by us and may be incomplete
or unreliable.

Risks Relating to the Issue and Investments in Qur Equity Shares

42. We may not declare dividends in the foreseeable future.

In the past, we have not made dividend payments to the Shareholders of our Company. We may retain all future earnings, if any, for
use in the operations and expansion of the business. As a result, we may not declare dividends in the foreseeable future. Any future
determination as to the declaration and payment of dividends will be at the discretion of our Board of Directors and will depend on
factors that our Board of Directors deems relevant, including among others, our results of operations, financial condition, cash
requirements, business prospects and any other financing arrangements. Accordingly, realization of a gain on Shareholders’
investments will depend on the appreciation of the price of the Equity Shares. There is no guarantee that our Equity Shares will
appreciate in value.

43. Investor’s may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Capital gains arising from the sale of shares are generally taxable in India. Any gain realized on the sale of shares on a stock exchange
held for more than 12 months will not be subject to capital gains tax in India if the securities transaction tax, or STT, has been paid on
the transaction. The STT will be levied on and collected by an Indian stock exchange on which shares are sold. Any gain realized on
the sale of shares and/or held for more than 12 months to an Indian resident, which are sold other than on a recognized stock exchange
and as a result of which no STT has been paid, will be subject to capital gains tax in India. Further, any gain realized on the sale of
shares held for a period of 12 months or less will be subject to capital gains tax in India. Capital gains arising from the sale of shares
will be exempt from taxation in India in cases where an exemption is provided under a treaty between India and the country of which
the seller is a resident. Generally, Indian tax treaties do not limit India's ability to impose tax on capital gains. As a result, residents of
other countries may be liable for tax in India as well as in their own jurisdictions on gains arising from a sale of the shares, as the case
may be.

44. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows, working capital
requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may not declare
dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends will be at the discretion of
our Board of Directors and will depend on factors that our Board of Directors deem relevant, including among others, our results of
operations, financial condition, cash requirements, business prospects and any other financing arrangements. Accordingly, realization
of a gain on shareholders investments may largely depend upon the appreciation of the price of our Equity Shares. There can be no
assurance that our Equity Shares will appreciate in value.

45. There is no guarantee that the Equity Shares issued pursuant to the Issue will be listed on the SME Platform of BSE in a timely
manner, or at all.
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In accordance with Indian law and practice, permission for listing and trading of the Equity Shares issued pursuant to the Issue will not
be granted until the Equity Shares have been issued and allotted. Approval for listing and trading will require all relevant documents
authorizing the issuing of Equity Shares to be submitted. There could be a failure or delay in listing of the Equity Shares on the SME
Platform of BSE. Any failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares

46. The requirements of being a listed company may strain our resources.

We are not a listed Company and have not, historically, been subjected to the increased scrutiny of our affairs by shareholders,
regulators and the public at large that is associated with being a listed company. As a listed company, we will incur significant legal,
accounting, corporate governance and other expenses that we did not incur as an unlisted company. We will be subject to the listing
agreements with the Stock Exchanges and compliances of SEBI Listing Regulations, 2015 which will require us to file audited annual
and unaudited semi-annual and limited review reports with respect to our business and financial condition. If we experience any delays,
we may fail to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly report any changes in
our results of operations as promptly as other listed companies which may adversely affect the financial position of the Company.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and procedures and internal
control over financial reporting, including keeping adequate records of daily transactions to support the existence of effective disclosure
controls and procedures, internal control over financial reporting and additional compliance requirements under the Companies Act,
2013. In order to maintain and improve the effectiveness of our disclosure controls and procedures and internal control over financial
reporting, significant resources and management oversight will be required. As a result, management’s attention may be diverted from
other business concerns, which could adversely affect our business, prospects, financial condition and results of operations. In addition,
we may need to hire additional legal and accounting staff with appropriate listed company experience and technical accounting
knowledge and we cannot assure you that we will be able to do so in a timely manner.

47. There is no existing market for our Equity Shares, and we do not know if one will develop. Our stock price may be highly
volatile after the Issue and, as a result, you could lose a significant portion or all of your investment.

Prior to the Issue, there has not been a public market for our Equity Shares. We cannot predict the extent to which investor interest will
lead to the development of an active trading market on the Stock Exchanges or how liquid that market will become. If an active market
does not develop, you may experience difficulty selling our Equity Shares that you purchased. The Issue Price is not indicative of
prices that will prevail in the open market following the Issue. Consequently, you may not be able to sell your Equity Shares at prices
equal to or greater than the Issue Price. The market price of our Equity Shares on the Stock Exchanges may fluctuate after listing as a
result of several factors.

48. Any future issuance of Equity Shares may dilute your shareholding and sales of our Equity Shares by our Promoter or other
major shareholders may adversely affect the trading price of the Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the shareholding of the investor. Any such future issuance of our
Equity Shares or sales of our Equity Shares by any of our significant shareholders may adversely affect the trading price of our Equity
Shares and could impact our ability to raise capital through an offering of our securities. While the entire Post-Issue paid-up share
capital, held by our Promoter or other shareholders will be locked-in for a period of 1 (one) year and minimum promoter contribution
subject to a minimum of 20% of our post-Issue paid-up capital will be locked-in for a period of 3 (three) years from the date of allotment
of Equity Shares in the Issue, upon listing of our Equity Shares on the Stock Exchanges. For further information relating to such Equity
Shares that will be locked-in, please refer to the sub-section titled ""Notes to the Capital Structure'' under the section titled ""Capital
Structure'' beginning on page 48 of the Draft Prospectus. The future issuance or sale of the equity shares of our company by our
Promoter or by other significant shareholder(s) may significantly affect the trading price of our Equity Shares. Further, our market price
may also be adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.

49. We may decide not to proceed with the Issue at any time before Allotment. If we decide not to proceed with the Issue after the
Issue Opening Date but before Allotment, the unblocking of Application amounts will be subject to us complying with our
obligations under applicable laws.

We, in consultation with the Lead Manager, reserve the right not to proceed with the Issue at any time before the Allotment. If we
withdraw the Issue after the Issue Opening Date, we will be required to unblocking of all Application amounts of the Issue Closing
Date. Notwithstanding the foregoing, the Issue is also subject to obtaining (i) the final listing and trading approvals of the Stock
Exchanges, which the Company shall apply for after Allotment and (ii) the final RoC approval.

50. There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a shareholder’s ability
to sell, or the price at which it can sell, Equity Shares at a particular point in time.
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Subsequent to listing, we will be subject to a daily circuit breaker imposed on listed companies by the BSE, which will not allow
transactions beyond certain volatility in the price of the Equity Shares. Circuit breaker operates independently of the index-based
market-wide circuit breakers generally imposed by the Securities and Exchange Board of India, or SEBI, on Indian Stock Exchanges.
The percentage limit for the circuit breaker is set by the Stock Exchanges based on the historical volatility in the price and trading
volume of the Equity Shares. This circuit breaker would effectively limit the upward and downward movements in the price of the
Equity Shares. As a result of this circuit breaker, there can be no assurance regarding the ability of shareholders to sell the Equity
Shares or the price at which shareholders may be able to sell their Equity Shares.

51. The stock price may be volatile, and you may be unable to resell your shares at or above the Issue price or at all. Also, there is
no existing market for our Equity Shares and we cannot assure you that such a market will develop.

Prior to this Public Issue, there is no public market for the Equity Shares of our company, and an active trading market may not develop
or be sustained upon the completion of this Issue. Even though a Market Maker has been appointed for our stock, since there has been
no public market for our Company’s Equity Shares, an active trading market on the Indian Stock Exchanges may not develop or be
sustained after the Issue. The Issue Price of the Equity Shares may bear no relationship to the market price of the Equity Shares after
the Issue. The market price of the Equity Shares after the Issue may be subject to significant fluctuations in response to:

Volatility in the Indian and Global economy

Company’s result and performance

Performance of competitors.

Significant development with respect to the fiscal, political and financial condition in the economy.

The risk of loss associated with this characteristic may be greater for investors expecting to sell Equity Shares purchased in this Issue
soon after the Issue.

52. A third party could be prevented from acquiring control of our Company because of anti-takeover provisions under Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our Company, even if a
change in control would result in the purchase of your Equity Shares at a premium to the market price or would otherwise be beneficial
to you. Such provisions may discourage or prevent certain types of transactions involving actual or threatened change in control of us.
Under the takeover regulations in India, an acquirer has been defined as any person who, directly or indirectly, acquires or agrees to
acquire shares or voting rights or control over a company, whether individually or acting in concert with others. Although these
provisions have been formulated to ensure that interests of investors/shareholders are protected, these provisions may also discourage a
third party from attempting to take control of our Company. Consequently, even if a potential takeover of our Company would result in
the purchase of the Equity Shares at a premium to their market price or would otherwise be beneficial to its stakeholders, it is possible
that such a takeover would not be attempted or consummated because of the Indian takeover regulations.

53. There can be no assurance that Our Company’s securities will continue to be listed on the Stock Exchanges.

Pursuant to the listing of our Equity Shares on the Stock Exchanges, we will be required to comply with certain regulations and/or
guidelines as prescribed by SEBI and the Stock Exchanges. However, in the event that we fail to comply with any of the aforesaid
regulations and/or guidelines, there can be no assurance that our Equity Shares will continue to be listed on the Stock Exchanges.

Risks Relating to India /External Risk Factors
54. Our business is dependent on economic growth in India.

Our performance is dependent on the health of the overall Indian economy. There have been periods of slowdown in the economic
growth of India. India economic growth is affected by various factors including domestic consumption and savings, balance of trade
movements primarily resulting from export demand and movements in key imports, such as oil and oil products, and annual rainfall,
which affect agricultural production. For example, in the monsoon of 2009, Several parts of the country experienced below average
rainfall, leading to reduced farm output which impaired economic growth. In the past, economic slowdowns have harmed industries
and industrial development in the country. Any future slowdown in the Indian economy could harm our business, financial condition
and results of operations.

55. Any downgrading of India’s debt rating by a domestic or international rating agency could have a negative impact on our
business.
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India’s sovereign debt rating could be downgraded due to various factors, including changes in tax or fiscal policy or a decline in
India’s foreign exchange reserves, which are outside our control. Any adverse revisions to India’s credit ratings for domestic and
international debt by domestic or international rating agencies may adversely impact our ability to raise additional financing, and the
interest rates and other commercial terms at which such additional financing is available. This could have a material adverse effect on
our business and financial performance, ability to obtain financing for capital expenditures and the price of our Equity Shares.

56. Regional hostilities, terrorist attacks, communal disturbances, civil unrest and other acts of violence or war involving India and
other countries may result in a loss of investor confidence and adversely affect the financial markets and our business.

Terrorist attacks, civil unrest and other acts of violence or war may negatively affect the Indian markets on which our Equity Shares
will trade and also adversely affect the worldwide financial markets. In addition, the Asian region has from time to time experienced
instances of civil unrest and hostilities among neighboring countries. Hostilities and tensions may occur in the future and on a wider
scale. Military activity or terrorist attacks in India, such as the attacks in Mumbai in November 2008 and in July 2011, may result in
investor concern about stability in the region, which may adversely affect the price of our Equity Shares. Events of this nature in the
future, as well as social and civil unrest within other countries in Asia, could influence the Indian economy and could have an adverse
effect on the market for securities of Indian companies, including our Equity Shares.

57. If the rate of Indian price inflation increases, our results of operations and financial condition may be adversely affected.

In recent years, India’s wholesale price inflation index has indicated an increasing inflation trend compared to prior periods. An
increase in inflation in India could cause a rise in the price of transportation, wages, raw materials or any other expenses. In particular,
the prices of raw materials required for manufacturing of our products are subject to increase due to a variety of factors beyond our
control, including global commodities prices and economic conditions. If this trend continues, we may unable to reduce our costs or
pass our increased costs on our customers and our results of operations and financial condition may be materially and adversely
affected.

58. Any changes in regulations or applicable government incentives would materially affect our operations and growth prospects.

We are subject to various regulations and policies. For details see section titled “Key Industry Regulations and Policies” beginning on
page 114 of the Draft Prospectus. Our business could be materially affected by changes in any of these regulations and policies,
including the introduction of new laws, policies or regulations or changes in the interpretation or application of existing laws, policies
and regulations. There can be no assurance that we will succeed in obtaining all requisite regulatory approvals in the future for our
operations or that compliance issues will not be raised in respect of our operations, either of which would have a material adverse affect
on our business, financial condition and results of operations.

59. Instability of economic policies and the political situation in India could adversely affect the fortunes of the industry.

Unstable internal and international political environment could impact the economic performance in both the short term and the long
term. The Government of India has pursued the economic liberalization policies including relaxing restrictions on the private sector
over the past several years. The present Government has also announced polices and taken initiatives that support continued economic
liberalization. The Government has traditionally exercised and continues to exercise a significant influence over many aspects of the
Indian economy. Our Company’s business, and the market price and liquidity of the Equity Shares, may be affected by changes in
interest rates, changes in Government policy, taxation, social and civil unrest and other political, economic or other developments
affecting India.

60. The extent and reliability of Indian infrastructure could adversely affect our results of operations and financial condition.

India’s physical infrastructure is less developed than that of many developed countries. Any congestion or disruption in its port, rail and
road networks, electricity grid, communication systems or any other public facility could disrupt our normal business activity. Any
deterioration of India‘s physical infrastructure would harm the national economy, disrupt the transportation of goods and supplies, and
add costs to doing business in India. These problems could interrupt our business operations, which could have an adverse effect on our
results of operations and financial condition.

61. The occurrence of natural disasters may adversely affect our business, financial condition and results of operations.

The occurrence of natural disasters, including hurricanes, floods, earthquakes, tornadoes, fires and pandemic disease may adversely
affect our financial condition or results of operations. The potential impact of a natural disaster on our results of operations and
financial position is speculative, and would depend on numerous factor. The extent and severity of these natural disasters determines
their effect on the Indian economy. Although the long term effect of diseases such as the HSN1 “avian flu” virus, or HIN1, the swine
flu virus, cannot currently be predicted, previous occurrences of avian flu and swine flu had an adverse effect on the economies of those
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countries in which they were most prevalent. An outbreak of a communicable disease in India would adversely affect our business and
financial conditions and results of operations. We cannot assure you that such events will not occur in the future or that our business,
financial condition and results of operations will not be adversely affected.

62. If certain labour laws become applicable to us, our profitability may be adversely affected.

India has stringent labour legislations that protect the interests of workers, including legislation that sets forth detailed procedures for
dispute resolution and employee removal and legislation that imposes certain financial obligations on employers upon retrenchment.
Any change or modification in the existing labour laws may affect our flexibility in formulating labour related policies.

63. The Companies Act, 2013 has effected significant changes to the existing Indian company law framework, which may subject
us to higher compliance requirements and increase our compliance costs.

A majority of the provisions and rules under the Companies Act, 2013 have come into effect. The Companies Act, 2013 has brought
into effect significant changes to the Indian company law framework, such as in the provisions related to issue of capital (including
provisions in relation to issue of securities on a private placement basis), disclosures in offering documents, corporate governance
norms, accounting policies and audit matters, related party transactions, introduction of a provision allowing the initiation of class
action suits in India against companies by shareholders or depositors, a restriction on investment by an Indian company through more
than two layers of subsidiary investment companies (subject to certain permitted exceptions), prohibitions on loans to directors and
insider trading and restrictions on directors and key managerial personnel from engaging in futures trading. Further, the Companies
Act, 2013 imposes greater monetary and other liability on us and our directors for any non-compliance.

To ensure compliance with the requirements of the Companies Act, 2013, we may need to allocate additional resources, which may
increase our regulatory compliance costs and divert management attention. The Companies Act, 2013 introduced certain additional
requirements which do not have corresponding equivalents under the Companies Act, 1956. Accordingly, we may face challenges in
interpreting and complying with such provisions due to the limited jurisprudence on them. In the event our interpretation of such
provisions of the Companies Act, 2013 differs from, or contradicts with, any judicial pronouncements or clarifications issued by the
Government in the future, we may face regulatory actions or we may be required to undertake remedial steps. Further, we cannot
currently determine the impact of provisions of the Companies Act, 2013 which are yet to come in force. Any increase in our
compliance requirements or in our compliance costs may have an adverse effect on our business and results of operations.

64. Government regulation of foreign ownership of Indian securities may have an adverse effect on the price of the Equity Shares.

Foreign ownership of Indian securities is subject to government regulation. Under foreign exchange regulations currently in effect in
India, the RBI must approve the sale of the Equity Shares from a non-resident of India to a resident of India if the sale does not meet
the requirements of the RBI Circular dated October 4, 2004, as amended by circulars dated April 22, 2009 and May 4, 2010.
Additionally, any person who seeks to convert Indian Rupee proceeds from such sale into foreign currency and repatriate that foreign
currency from India is required to obtain a no-objection or tax clearance certificate from the Indian income tax authorities. The RBI is
required to approve the price at which the Equity Shares are transferred based on a specified formula and a higher price per share may
not be permitted. The approval from the RBI or any other government agency may not be obtained on terms favorable to a non-resident
investor in a timely manner or at all. Because of possible delays in obtaining requisite approvals, investors in the Equity Shares may be
prevented from realizing gains during periods of price increases or limiting losses during periods of price declines.

65. Political, economic and social developments in India could adversely affect our business.

The Central and State Governments serve multiple roles in the Indian economy, including as producers, consumers and regulators,
which have significant influence on the manufacturing industry and us. Economic liberalization policies have encouraged private
investment in various sectors, and changes in these governmental policies could have a significant impact on the business and economic
conditions in India in general and the manufacturing sector in particular, which in turn could adversely affect our business, future
financial condition and results of operations. Any political instability in India may adversely affect the Indian securities markets in
general, which could also adversely affect the trading price of our Equity Shares.

66. Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and tax laws, may
adversely affect our business, results of operations, financial condition and prospects.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes, including the instances
mentioned below, may adversely affect our business, results of operations, financial condition and prospects, to the extent that we are

unable to suitably respond to and comply with any such changes in applicable law and policy.

¢ The Gol has proposed a comprehensive national goods and services tax (“GST”) regime that will combine taxes and levies by
the Central and State Governments into a unified rate structure which is proposed to be effective from April 1, 2016. While the
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Gol and other state governments have announced that all committed incentives will be protected following the implementation
of the GST, given the limited availability of information in the public domain concerning the GST, we are unable to provide
any assurance as to this or any other aspect of the tax regime following implementation of the GST. The implementation of
this rationalized tax structure may be affected by any disagreement between certain state governments, which may create
uncertainty. Any such future increases or amendments may affect the overall tax efficiency of companies operating in India
and may result in significant additional taxes becoming payable.

e Further, the General Anti Avoidance Rules (“GAAR”) are proposed to be made effective from April 1, 2017. The tax
consequences of the GAAR provisions being applied to an arrangement could result in denial of tax benefit amongst other
consequences. In the absence of any precedents on the subject, the application of these provisions is uncertain. If the GAAR
provisions are made applicable to our Company, it may have an adverse tax impact on us.

We have not determined the impact of these proposed legislations on our business. Uncertainty in the applicability, Interpretation or
implementation of any amendment to, or change in, governing law, regulation or policy in the jurisdictions in which we operate,
including by reason of an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly
for us to resolve and may impact the viability of our current business or restrict our ability to grow our business in the future. Further,
the Gol may introduce a waiver or incentive scheme in relation to specific population segments such as MSEs in public interest,
pursuant to which we may be required to offer our products and services at discounted rates. This may affect our business and results of
operations.

Prominent Notes:

1.

Public Issue of 21,00,000 Equity Shares of Face Value of ¥ 10/- each of Advance Syntex Limited (“ASL” or “Our Company” or
“The Issuer”) for Cash at a Price of ¥ 12/- Per Equity Share (Including a Share Premium of ¥ 2/- per Equity Share) (“Issue Price”)
aggregating to ¥252 Lacs, of which 120,000 Equity Shares of Face Value of ¥10/- each at a price of ¥12/- aggregating to ¥ 14.40
Lacs will be reserved for subscription by Market Maker (“Market Maker Reservation Portion”) and Net Issue to Public of
19,80,000 Equity Shares of Face Value of ¥ 10/- each at a price of ¥12/- aggregating to ¥237.60 Lacs (hereinafter referred to as
the “Net Issue”) The Issue and the Net Issue will constitute 26.53% and 25.02% respectively of the Post Issue paid up Equity Share
Capital of Our Company.

This Issue is being made for at least 25 % of the post- issue paid-up Equity Share capital of our Company, pursuant to Rule 19(2)
(b) (i) of the Securities Contracts (Regulation) Rules, 1957 as amended. This Issue is being made in terms of Chapter XB of the
SEBI (ICDR) Regulations, 2009, as amended from time to time. As per Regulation 43(4) of the SEBI (ICDR) Regulations, as
amended, since our is a fixed price issue ‘the allocation’ is the net issue to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and

b) Remaining to other than retail individual investors;

¢) The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in the other
category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.

The Net worth of our Company as on September 30™, 2015 and March 31%, 2015 was T 778.35 Lacs and ¥ 701.18 Lacs
respectively. For more information, see the section titled “Financial information of the Company” beginning on page 153 of this
Draft Prospectus.

The NAV / Book Value per Equity Share, based on Standalone Restated Financials of our Company as on September 30", 2015
and March 31%, 2015 was ¥ 20.08 and T 18.09 per equity share respectively. For more information, see the section titled

“Financial information of the Company” beginning on page 153 of this Draft Prospectus.

The average cost of acquisition of Equity Shares by our Promoter is set out below:

Name of our Promoter Number of Equity Shares Average Cost of Acquisitions
Held (Rs)
Mr. Bhavan Dhirendra Vora 23,34,600 6.67/-

As certified by our Statutory Auditor vide their certificate dated March 05, 2016. For Further details, please refer to “Capital
Structure” on page 48 of this Draft Prospectus.
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6.

10.

11.

12.

13.

14.

15.

16.

17.

18.

We have entered into various related party transactions with related parties including various Promoter group entities and Group
Company for the period ended September 30", 2015 and March 31%, 2015. For nature of transactions and other details as regard to
related party transactions section titled “Financial Statements - Annexure R - Statement of Related Parties Transactions, as
Restated” on page 182 of this Draft Prospectus.

Our Group Company does not have any business or other interest in our Company, except as stated in section titled “Financial
Statements - Annexure R - Statement of Related Parties Transactions, as Restated” on page 182 and “Our Promoter and
Promoter Group” and “Our Group Companies” on page 145 and page 149 and to the extent of any Equity Shares held by them
and to the extent of the benefits arising out of such shareholding.

Our Company was originally incorporated as Advance Syntex Private Limited on September 21, 1990 under the provisions of
Companies Act, 1956 with Registrar of Companies, Dadra & Nagar Haveli, Gujarat, vide registration no. 014406 (CIN:
U17119GJ1990PTCO014406), Further pursuant to Shareholders resolution passed at the Extra Ordinary General Meeting of the
Company held on October 24, 2015, Our Company was converted into a public limited company and the name was changed to
“Advance Syntex Limited” and subsequent to conversion a fresh Certificate of Incorporation dated November 23, 2015 was issued
by the Registrar of Companies, Ahmedabad.

The Corporate Identification Number of our Company is: U17119GJ1990PLC014406.

For details of change in our name and registered office, please refer to Section titled “History and Certain Corporate Matters” on
page 125 of this Draft Prospectus.

None of our Promoter, Promoter Group, Directors and their relatives has entered into any financing arrangement or financed the
purchase of the Equity Shares of our Company by any other person during the period of six months immediately preceding the date
of filing of Draft Prospectus.

Our Company, Promoter, Directors, Promoter Group, Group Company have not been prohibited from accessing the Capital Market
under any order or direction passed by SEBI nor they have been declared as willful defaulters by RBI / Government authorities.
Further, no violations of securities laws have been committed by them in the past or pending against them.

Investors are advised to see the paragraph titled “Basis for Issue Price” beginning on page 80 of this Draft Prospectus.

The Lead Manager and our Company shall update this Draft Prospectus and keep the investors / public informed of any material
changes till listing of the Equity Shares offered in terms of this Draft Prospectus and commencement of trading.

Investors are free to contact the Lead Manager i.e. Hem Securities Limited for any clarification, complaint or information
pertaining to the Issue. The Lead Manager and our Company shall make all information available to the public and investors at
large and no selective or additional information would be made available for a section of the investors in any manner whatsoever.

In the event of over-subscription, allotment shall be made as set out in paragraph titled “Basis of Allotment” beginning on page
271 of this Draft Prospectus and shall be made in consultation with the Designated Stock Exchange i.e. BSE. The Registrar to the
Issue shall be responsible to ensure that the basis of allotment is finalized in a fair and proper manner as set out therein.

The Directors / Promoter of our Company have no interest in our Company except to the extent of remuneration and
reimbursement of expenses (if applicable) and to the extent of any Equity Shares of our company held by them or their relatives
and associates or held by the companies, firms and trusts in which they are interested as director, member, partner, and/or trustee,
and to the extent of benefits arising out of such shareholding and to the interest as disclosed in this draft Prospectus. For further
details please see the chapter titled “Our Management” beginning at page 130, chapter titled “Our Promoter and Promoter
Group” and “Our Group Companies” beginning at page 145 and 149 respectively, and chapter titled “Financial Information of
the Company” beginning at page 153 of this Draft Prospectus.

No loans and advances have been made to any person(s) / companies in which Directors are interested except as stated in the
Auditors Report. For details, please see “Financial Information of the Company” beginning on page 153 of this Draft Prospectus.

Trading in the Equity Shares for all investors shall be in dematerialised form only.

Investors are advised to see the Chapter titled “Basis for Issue Price” beginning on page 80 of this Draft Prospectus.
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SECTION - III - INTRODUCTION

SUMMARY OF OUR INDUSTRY

This is only a summary and does not contain all the information that you should consider before investing in our Equity Shares. You
should read the entire Draft Prospectus, including the information contained in the chapter titled “Risk Factors” and “Auditor’s
Report on Standalone Restated Fianncial Statements ” and related notes beginning on page 14 and 153 of the Draft Prospectus
before deciding to invest in our Equity Shares.

Global Economy Outlook

Economic growth across the world is losing growth momentum. Slowdown in emerging market economies as well as developed
countries has dampened the prospects for modest economic growth in 2015 and 2016. Among major economies, growth in United
States and United Kingdom is on track, while Japan is struggling for growth. Economic growth in Euro area showed divergent growth
pattern across countries. While Spain grew at strong pace in Q2 2015, growth in Germany and Italy slowed down. On the other hand,
economic growth in France remained flat in quarter ending June 2015.

On September 17, 2015, Federal Open Market Committee (FOMC) kept the benchmark interest rate in U.S unchanged, amid risk of
financial panic and turmoil in emerging markets and slowing export growth in United States. An interest rate hike by the Federal
Reserve poses a risk of jump in global crude oil prices due to strengthening of US Dollar. This could further suppress the demand for
crude oil globally. Besides, it could also cause further slowdown in major emerging market economies such as China, India, Brazil,
Russia etc., leading to overall global economic downturn.

Organisation for Economic Co-operation and Development (OECD), in its interim Economic Outlook report released in September
2015, has downgraded the global growth forecast for 2015 (by 0.1 percentage point) to 3 per cent and for 2016 (by 0.2 percentage
point) to 3.6 per cent. As per OECD, the growth rate forecast for United States for 2015 and 2016 stood at 2.4 per cent and 2.6 per cent,
respectively. While, the projection for real GDP growth in India was 7.2 per cent in 2015 and 7.3 per cent in 2016.

(Source: http://www.sebi.gov.in/cms/sebi_data/attachdocs/1444124836502.pdf)

Indian Economy Outlook

With 1.2 billion people and the world’s fourth-largest economy, India’s recent growth and development has been one of the most
significant achievements of our times. Over the six and half decades since independence, the country has brought about a landmark
agricultural revolution that has transformed the nation from chronic dependence on grain imports into a global agricultural powerhouse
that is now a net exporter of food. Life expectancy has more than doubled, literacy rates have quadrupled, health conditions have
improved, and a sizeable middle class has emerged. India is now home to globally recognized companies in pharmaceuticals and steel
and information and space technologies, and a growing voice on the international stage that is more in keeping with its enormous size
and potential.

Historic changes are unfolding, unleashing a host of new opportunities to forge a 21st-century nation. India will soon have the largest
and youngest workforce the world has ever seen. At the same time, the country is in the midst of a massive wave of urbanization as
some 10 million people move to towns and cities each year in search of jobs and opportunity. It is the largest rural-urban migration of
this century.

The historic changes unfolding have placed the country at a unique juncture. How India develops its significant human potential and
lays down new models for the growth of its burgeoning towns and cities will largely determine the shape of the future for the country
and its people in the years to come.

Massive investments will be needed to create the jobs, housing, and infrastructure to meet soaring aspirations and make towns and
cities more livable and green. Generating growth that lifts all boats will be key, for more than 400 million of India’s people—or one-
third of the world’s poor—still living in poverty. And, many of those who have recently escaped poverty (53 million people between
2005-10 alone) are still highly vulnerable to falling back into it. In fact, due to population growth, the absolute number of poor people
in some of India’s poorest states actually increased during the last decade.

(Source: http://www.worldbank.org/en/country/india/overview#1 )

Packaging Industry in India
With advancement in technology and general awareness, the packaging sector in India is well poised as most of the raw materials for

packaging are abundantly available in the country. Moreover, the per capita spending has increased tremendously, leading to changing
rural markets and a growing middle class who demand the best of products. Various upgraded technologies are being used in industry
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such as aseptic packaging, retort packaging and biodegradable packaging to enhance the life of food product. Moreover, the plastic
packaging market is expanding rapidly registering a growth of 20-25 per cent per annum and is valued at 6.8 million tonne while the
paper packaging industry stands at 7.6 million tonne. The packaging industry is poised to grow rapidly led by the increasing use of
innovative packaging equipments and the rising flexible packaging market.

(Source: http://piai.org/Trends.aspx)

Plastics Industry in India

The Indian plastics industry made a promising beginning in 1957 with the production of polystyrene. Thereafter, significant progress
has been made, and the industry has grown and diversified rapidly. The industry spans the country and hosts more than 2,000 exporters.
It employs about 4 million people and comprises more than 30,000 processing units, 85-90 per cent of which are small and medium-
sized enterprises.

Steady Growth in Exports and Advantage India

India is one of the most promising exporters of plastics among developing countries. The plastics industry produces and exports a wide
range of raw materials, plastic-moulded extruded goods, polyester films, laminates, moulded/soft luggage items, writing instruments,
plastic woven sacks and bags, polyvinyl chloride (PVC), leather cloth and sheeting, packaging, consumer goods, sanitary fittings,
electrical accessories, laboratory/medical surgical ware, tarpaulins, laminates, fishnets, travel ware, and others.
Demand from original equipment manufacturers (OEMs) has led to producers focusing more on delivering products customised in line
with end-user needs. Moreover, the Indian plastics industry has started manufacturing specific items to meet customer requirements.
Design, style, and pattern are set based on the requirements of customers in export markets.
The Indian plastics industry offers excellent potential in terms of capacity, infrastructure and cheap labour availability. It is supported
by a large number of polymer producers, and plastic process machinery and mould manufacturers in the country.
Among the industry’s major strengths is the availability of raw materials in the country. Thus, plastic processors do not have to depend
on imports. These raw materials, including polypropylene, high-density polyethylene, low-density polyethylene and PVC, are
manufactured domestically.

(Source: http://www.ibef.org/exports/plastic-industry-india.aspx)

Indian Textile Industry

The textile and apparel industry can be broadly divided into two segments - yarn and fibre, and processed fabrics and apparel. India
accounts for 14 per cent of the world's production of textile fibres and yarns (largest producer of jute, second largest producer of silk
and cotton, and third largest in cellulosic fibre). India has the highest loom capacity (including hand looms) with 63 per cent of the
world's market share.

The domestic textile and apparel industry in India is estimated to reach US$ 141 billion by 2021 from US$ 67 billion in 2014. Increased
penetration of organised retail, favourable demographics, and rising income levels are likely to drive demand for textiles.India is the
world's second largest exporter of textiles and clothing.

Textile and apparel exports from India are expected to increase to US$ 82 billion by 2021 from US$ 40 billion in 2014. Readymade
garments remain the largest contributor to total textile and apparel exports from India. In FY15 the segment had a share of 40 per cent
of all textile and apparel exports. Cotton and man-made textiles were the other major contributors with shares of 31 per cent and 16 per
cent, respectively.

Rising government focus and favourable policies is leading to growth in the textiles and clothing industry. Foreign direct investment
(FDI) in textile sector increased to US$ 1,587.8 million in FY15 from US$ 1,424.9 million in FY14. The Ministry of Textiles is
encouraging investments through increasing focus on schemes such as Technology Up-gradation Fund Scheme (TUFS). To promote
apparel exports, 12 locations have been approved by the government to set up apparel parks for exports. As per the 12th Five Year
Plan, the Government plans to provide a budgetary support of US$ 4.25 billion to textiles. Free trade with ASEAN countries and
proposed agreement with European Union will also help boost exports.

(Source: http://www.ibef.org/industry/indian-textiles-and-apparel-industry-analysis-presentation)
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SUMMARY OF OUR BUSINESS

The following information should be read together with, the information contained in “Risk Factors”, “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and ““ Financial Information of the Company” on page 14, 194 and
153, respectively of this Draft Prospectus.

Our Business

Our Company was originally incorporated as Advance Syntex Private Limited on September 21, 1990 under the provisions of
Companies Act, 1956 with Registrar of Companies, Gujarat. Our Company is mainly engaged in manufacturing of Metalized Films
(MF), Lacquered (Coated) Metalized Polyester Films (LMPF), glitter powder (Zari Powder) and Metallic Yarn (Polyester Badla).
Glitter Powder and Metallic Yarn are manufactured through Job Work of LMPF produced by our Company. We also produce modified
resins, which is used as raw material in manufacturing of LMPF. Further, we are also engaged in the sale of polyester films (also
known as BOPET films) and Biaxially Oriented Polypropylene Films (also known as BOPP films) after carrying of slitting operations
on them.

Additionally, we also provide services of coating of Metalized Films on job work basis. The products of our Company are used in
textiles, flexible packaging, lamination, printing, decorations, advertising, paints, inks, craft glue, glass bangles, synthetic leather, floor
tiles, walls, cosmetics (such as nail polish, eye-liner, hair gel, lipstick etc.) and various other products. Our entire products are sold
under the brand name of “MIDAS”, which is registered under the Trademarks Act, 1999.

Presently, Our manufacturing activities are undertaken at three different units with total combined area of above 3000 sq. mtrs and
installed production capacity of 12 Lakhs Kg p.a. for LMPF, 34 Lakhs Kg p.a. for Metalized Films and 0.60 Lakhs Kg p.a. for Resins.
Below are the details of our our manufacturing Units:-

1. Unit: 1 located at 233/2 & 238/2, GIDC, POR Ramangamdi, Vadodara - 391243, Gujarat, India
2. Unit: 2 located at 104, GIDC, POR Ramangamdi, Vadodara, - 391243, Gujarat, India
3. Unit: 3 located at 149, GIDC, POR Ramangamdi, Vadodara, - 391243, Gujarat, India

Our Products:-

Metalized Films (MF)

Slitted Films

Epoxy Resins

Lacquered (Coated) Metalized Polyester Film (LMPF)
Glitter Powder (Zari Powder)

Metallic Fibres

Metallic Yarns (Polyester Badla)

Nk L=

OUR COMPETITIVE STRENGTHS
We believe that the following are our primary competitive strength:

1. Facility for in-house production of raw materials required in manufacturing of Lacquered (Coated) Metalized Polyester Film
(LMPF):

Our Company has in-house facility for production of raw materials required to manufacture Lacquered (Coated) Metalized Polyester
Film (LMPF). The major raw materials required to produce LMPF are Metalized Polyester Film and resins, which are produced in
house by us. This enables us to maintain high quality production standards and also helps us in minimizing production time and
bringing cost effectiveness.

2. Quality Products:

We believe in providing our customers the best possible quality products. The scale of operations and experience of our Promoter in the
business enables our Company to produce quality products. Our Company believes that quality products enable it to compete with the
other players in the market. Our Company also believes that the investment in technology shall allow it to provide quality products to
its customers and differentiate it from other competitors.Since, our Company is dedicated towards quality products, processes and
inputs; we get repetitive orders from our clients, as we are capable of meeting their quality standards.
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3. Management Expertise:

Our Promoter Mr. Bhavan Dhirendra Vora, is engaged in manufacturing business, which also form part of Board of Directors of our
Company, have a proven background and rich experience of more than 20 years in our industry. Also, our Company is managed by a
team of experienced personnel. The team comprises of personnel having operational and business development experience. We believe
that our management team’s experience and their understanding of our industry will enable us to continue to take advantage of both
current and future market opportunities. It is also expected to help us in addressing and mitigating various risks inherent in our
business, including significant competition, the global economic crisis.

4. Existing customer relationship:

We believe that we constantly try to address customer needs around a variety of products. Our existing customer relationships help us
to get repeat business from our customers. This has helped us maintain a long term working relationship with our customers and
improve our customer retention strategy. We have existing customer relationship with companies for a long time which gets us repeat
orders. We believe that our existing relationship with our customers represents a competitive advantage in gaining new customers and
increasing our business.

5. Existing relationship with suppliers:-
We have acquired raw materials from several suppliers and have contacts with them for a long time. We believe that our strong
relationships with suppliers will enable us to continue to grow our business. Due to our long time relationships with our suppliers, we

get quality and timely supplies of raw materials. This enables us to manage our inventories and supply quality products on timely basis
to our customers. This in turn has enabled us to generate repeat business.

OUR BUSINESS STRATEGY: -

We intend to pursue the following principal strategies to leverage our competitive strengths and grow our business:
1. Increasing Operational efficiency

Our Company intends to improve operating efficiencies to achieve cost reductions so to have a competitive edge over the competitors.
We believe that this can be done through continuous process improvement, customer service and technology development.

2. Maintain and expand long-term relationships with clients

Our Company believes that business is a by-product of relationship. The business model is based on client relationships that are
established over period of time. Our Company believes that a long-term client relationship with large clients fetches better dividends.
Long-term relations are built on trust and continuous maintaining of the requirements of the customers. It forms basis of further
expansion for our Company, as we are able to monitor a potential product/ market closely.

3. Leveraging of our marketing skills and relationships

This is a continuous process in our organization and the skills we impart in our people gives importance to clients. We aim to do this by
leveraging our marketing skills & relationships and further enhancing customer satisfaction. We plan to increase our customers by
meeting orders in hand on time, maintaining our client relationship and renewing our relationship with existing buyers.

4. Continue to build-up a professional organization

We have a team of professionals to look after production, commercial and marketing divisions of our Company. We believe in
transparency, flow of information, and commitment to the work among our work force and with our valuable customers, suppliers,
investors, government authorities, banks, financial institutions etc. Over a period of time, we have been able to build-up an image that
can be matched with our competitors. We will consistently put efforts among its group of experienced employees to transform them
into an outstanding team of empowered professionals which helps in further accelerating the wheels of development of the
Organization.
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5. Optimal Utilization of Resources:-

Our Company constantly endeavors to improve our service process, and will increase manufacturing process to optimize the utilization
of resources. We have invested significant resources, and intend to further invest in our activities to develop customized systems and
processes to ensure effective management control. We regularly analyze our existing policies to be carried out for operations of our
Company which enables us to identify the areas of bottlenecks and correct the same. This helps us in improving efficiency and putting
resources to optimal use.
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SUMMARY OF OUR FINANCIALS
ANNEXURE -1
RESTATED STATEMENT OF ASSETS AND LIABILITIES
(Amt in Rs.)

Particulars As at

30-09-2015 | 31-03-2015 31-03-2014 31-03-2013 31-03-2012 31-03-2011
L EQUITY AND
LIABILITIES
Shareholder's Funds
Share Capital 38,764,400 38,764,400 34,860,100 28,760,100 20,240,100 14,880,000
Reserves and Surplus
(excluding 39,071,030 31,353,624 25,232,831 16,923,210 8,499,447 6,724,581
Revaluation Reserves, if any)
Share Application Money
Pending Allotment - - 3,384,300 - 3,220,000 5,655,100
Non Current Liabilities
Long term Borrowings 72,364,803 65,810,969 39,201,721 44,358,360 43,092,366 13,359,275
Deferred Tax Liabilities (Net) 4,578,227 6,015,825 10,672,294 9,789,963 8,688,152 3,248,696
Other Long Term Liabilities - - - - - -
Long term Provisions 346,864 306,381 255,715 96,784 49,594 42,361
Current Liabilities
Short term Borrowings 104,620,488 | 111,048,241 84,426,825 82,799,879 66,910,795 34,107,972
Trade Payables 125,795,355 79,921,683 77,678,564 41,871,900 23,139,455 10,632,450
Other Current Liabilities 28,231,781 13,248,962 11,300,394 12,512,508 10,526,540 7,724,442
Short term Provisions 3,548,461 488,843 372,843 39,177 25,603 1,104,909
Total 417,321,409 | 346,958,928 287,385,587 237,151,882 184,392,052 | 97,479,786
I1. ASSETS
Non Current Assets
Fixed assets
(i) Tangible Assets 92,504,045 95,009,701 83,491,592 76,705,908 76,230,876 22,866,895
(i1) Intangible Assets - - - - - -
(iii) Capital Work In Progress - - - - - -
(iv) Intangible Assets Under
Development ) ) ) ) ) )
Deferred Tax Assets (Net) - - - - - -
Non Current Investments - - - - - -
Long term  Loans and | 435 1,436,000 1,436,000 1,436,000 1,440,000 498,349
Advances
Current assets
Inventories 129,831,788 92,200,275 107,911,174 109,093,577 66,734,558 31,661,536
Trade Receivables 137,027,325 | 128,500,092 82,831,409 41,098,306 34,812,911 19,813,725
Cash and Cash Equivalents 41,346,991 13,929,677 8,665,649 2,340,725 2,301,026 1,749,179
Short term  Loans —and | 1) c17 304 | 15,200,697 2,320,931 6,394,312 2,872,680 | 20,890,101
Advances
Other Current Assets 530,877 673,486 728,831 83,054 - -
Total 417,321,409 | 346,958,928 287,385,587 237,151,882 184,392,052 | 97,479,786
Note: The above statement should be read with the significant accounting policies and notes to restated summary statements of
assets and liabilities, profits and losses and cash flows appearing in Annexure IV, II and III.
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ANNEXURE - II
RESTATED STATEMENT OF PROFIT AND LOSS
(Amt in Rs.)
Particulars For the Period/Year ended
30-09-2015 | 31-03-2015 | 31-03-2014 | 31-03-2013 | 31-03-2012 | 31-03-2011

Revenue From Operations (Gross) | 250,189,952 | 494,197,231 | 389,584.491 | 319,638,343 | 247,638,931 | 181,065,477
Less: Excise Duty (10,835,394) | (22,024,663) | (28,111,389) | (23,259,007) | (16,324,470) | (15,092,993)
Other income 1,149,072 3,199,878 747,654 1,300,687 311,422 122,643
Total Revenue ( A) 240,503,630 | 475,372,446 | 362,220,756 | 297,680,023 | 231,625,883 | 166,095,127
Expenses:

Cost of Material Consumed 198,224,326 | 375,482,116 | 285,931,463 | 233,843,466 | 175,909,347 | 130,594,433
Purchases of Stock in Trade - - - - - -
Changes in inventories of finished

goods. WIP and Stock.in-Trade (32,553,892) | (5,706,981) | (1,545,608) | (11,114,844) | (5,078,326) | (3,946,544)
Employee benefits expense 2,910,431 5,434,537 5,451,595 6,275,950 5,530,734 4273126
Finance costs 20,176,536 | 24,851,762 | 17.358,696 | 13,484,403 | 11,101,682 6,532,907
gf;’;ﬁ;a“on and  amortization | 1 ag3 se5 | 23502022 | 4265912 3,910,233 2,662,747 1,095,076
Other expenses 31,340,740 | 49,536,942 | 39.267.646 | 39,372,694 | 32,285,130 | 21,587,234
Total Expenses (B) 230,981,725 | 473,100,398 | 350,729,704 | 285,771,902 | 222,411,314 | 160,136,232
Profit before exceptional and

extraordinary items and tax (A- | 9,521,904 2,272,048 | 11,491,052 | 11,908,121 | 9,214,569 5,958,895
B) C

Exceptional/Prior Period item - - - - - -
Profit before extraordinary items | 555 904 | 2272048 | 11,491,052 | 11,908,121 | 9214569 | 5,958,895
and tax

Extraordinary item - - - - - -
Profit Before Tax 9,521,904 2,272,048 11,491,052 | 11,908,121 | 9,214,569 5,958,895
Provision for Tax

~Current Tax 3,042,097 432,939 2,299,100 2,382,547 1,755,836 1,104,780

_ Deferred Tax Liability / (Asset) (1,437,598) | (4,656,469) 882,331 1,101,811 5,439,457 164,079
Tax Adjustment (Earlier Years) - 374,785 - - 244,411 -
Restated profit after tax from |\ ;.5 05 | 6120793 | 8309.621 | 8423763 | 1774865 | 4,690,036
continuing operations

Profit/ (Loss) from Discontinuing ) ) ) ) ) )
operation

Restated profit for the period 7,717,405 6,120,793 8,309,621 8,423,763 1,774,865 4,690,036
Balance - brought ~ forward from | 3) 353 654 | 25232831 | 16923210 | 8499447 6,724,581 2,034,545
previous year

Accumulated Profit/ (Loss) carried | 39 71 630 | 31353604 | 25232.831 | 16923210 | 8.499.447 6,724,581

to Balance Sheet

Note: The above statement should be read with the significant accounting policies and notes to restated summary statements of assets
and liabilities, and cash flows appearing in Annexures IV, I and III.
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ANNEXURE - III
RESTATED CASH FLOW STATEMENT
(Amt in Rs.)
PARTICULARS 30-09-2015 | 31-03-2015 | 31-03-2014 | 31-03-2013 | 31-03-2012 | 31-03-2011
Amount Amount Amount Amount Amount Amount

(A) NET CASH FLOW FROM OPERATING ACTIVITES
Net Profit before taxes 9,521,904 2,272,048 11,491,052 | 11,908,121 | 9,214,569 5,958,895
Adjustments for:
Profit on sale of fixed assets - - - - - -
Prior Period Income - - - - - -
TUF Interest Subsidy 815,044 1,072,056 476,901 439,884 178,493 120,685
Depreciation 10,883,585 | 23,502,022 | 4,265,912 3,910,233 2,662,747 1,095,076
Interest & Finance Charges 20,176,536 | 24,851,762 | 17,358,696 | 13,484,403 | 11,101,682 | 6,532,907
Operating Profit before Working 39,766,981 49,553,776 | 32,638,759 | 28,862,873 | 22,800,505 | 13,466,193
Capital Changes
Adjustments for:
(Increase)/Decrease in trade (8,527,233) | (45,668,683) | (41,733,103) | (6,285,395) | (14,999,186) | 962,143
receivables
(Increase)/Decrease in inventories | (37,631,513) | 15,710,899 1,182,403 | (42,359,019) | (35,073,022) | (15,763,192)
(Increase)/Decrease in Short Term 704923 | (12.833422) | 3.427.604 | (3.604.686) | 18.017.421 | (18.430,699)
loans and advances
(Increase)/Decrease in Long Term 3,000 ) . 4,000 (941,651) .
loans and advances
g;;fﬁf:s/ (Decrease) in trade 45,873,672 2,243,119 35,806,664 | 18,732,445 | 12,507,005 | (11,644,492)
Increase/(Decrease) in provisions 3,059,618 116,000 333,666 13,574 (1,079,306) 826,138
Increase/(Decrease) in other 14,982,819 1,948,568 | (1,212,114) | 1,985,968 2,802,098 7,260,122
current liabilities
Increase/(Decrease) in other long
T (40,483) (50,666) (158,931) (47,190) 7,233 42,361

18,505,770 | (38,432,853) | (2,035,949) | (31,465,923) | (18,759,408) | (36,747,619)
Cash flow from operating activities | 58,272,751 11,120,923 | 30,602,810 | (2,603,050) | 4,041,097 | (23,281,426)
Less: Tax paid (3,242,097) (807,724) | (2,299,100) | (2,382,547) | (2,000,247) | (1,214,064)
Cash flow from operating 55,030,654 | 10,313,199 | 28,303,710 | (4,985,597) | 2,040,850 | (22,067,362)
activity (A)
B. CASH FLOW FROM INVESTING ACTIVITY
Purchase of tangible fixed assets (8,377,929) | (35,020,131) | (11,051,596) | (5,115,255) | (56,026,727) | (4,439,690)
Purchase of long-term investments - - - - - -
Sale of tangible fixed assets - - - 729,990 - -
Sale of long term investments - - - - - -
TUF Interest Subsidy 815,044 1,072,056 476,901 439,884 178,493 120,685
f;)sh flow from investing activity | 7 565 gg5) | (33,948,075) | (10,574.695) | (3,945,381) | (55.848.234) | (4,319,005)
C) CASH FLOW FROM FINANCING ACTIVITY
E;‘;fi‘:’aefs from issue of Share - 3,904,300 6,100,000 8,520,000 | 5,360,100 4,880,000
Proceeds from Share Application
Money pending Allotment - (3,384,300) | 3,384,300 | (3,220,000) | (2,435,100) | 5,655,100
Repayment of Long Term 6,553,834 26,609,248 | (5,156,639) | 1,265,994 | 29,733,091 7,630,407
borrowings
Net Increase/(decrease) in working | ¢ 177 753) | 26,621,416 1,626,946 | 15,889,084 | 32,802,823 | 15,520,866
capital borrowings
Interest and Finance Charges paid | (20,176,536) | (24.851,762) | (17.358,696) | (13,484,403) | (11,101,682) | (6,532,907)
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Cash flow from financing (20,050,455) | 28,898,902 | (11,404,089) | 8970,675 | 54,359,232 | 27,153,466
activity(C)
Net Increase/ (Decrease) in Cash & |5 415314 | 5064006 | 6.324.924 39,698 551,847 767,099
Cash Equivalents
Eash & Cash Equivalents at the 13,929,674 8,665,647 2,340,723 2.301,025 1,749,179 982,081

eginning of the year

Cash & Cash Equivalents at the 41,346,988 13,929,674 8,665,647 2,340,723 2,301,025 1,749,179
end of the year

Note:
Components of cash and cash equivalents:
Particulars 30.09.2015 | 31.03.2015 | 31.03.2014 | 31.03.2013 | 31.03.2012 | 31.03.2011
Cash on hand 242,157 277,621 172,232 85,144 248,862 157,443
Balances with scheduled banks:
In current accounts 1,880,874 393,301 747,274 25,662 11,306 18,579
In Deposit with current accounts | 39,223,957 13,258,753 | 7,746,141 2,229,918 2,040,857 1,573,157
Cash and cash equivalents 41,346,988 13,929,674 8,665,647 2,340,723 2,301,025 1,749,179

1. The Cash Flow Statement has been prepared under indirect method as set out in Accounting Standard -3 on Cash Flow Statement,
specified under the Companies Act, 1956 (which are deemed to be applicable as Section 133 of the Companies Act, 2013 (“the Act”)
read with Rule 7 of Companies (Accounts) Rules, 2014).
2. Figures in brackets represent outflow.
3. The above statement should be read with the significant accounting policies and notes to restated summary statements of assets and
liabilities, profits and losses and cash flows appearing in Annexure I, IT and I'V.
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THE ISSUE

PRESENT ISSUE IN TERMS OF THIS DRAFT PROSPECTUS

Equity Shares Offered: 21,00,000 Equity Shares of ¥ 10/- each for cash at a price of I12/- per
Public Issue of Equity Shares by our Company share aggregating to 3252.00 Lacs
Of Which

1,20,000 Equity Shares of ¥ 10/- each for cash at a price of I12/- per share

Issue Reserved for the Market Makers ageregating Z14.40 Lacs

19,80,000 Equity Shares of ¥ 10/- each for cash at a price of I12/- per
share aggregating I 237.60 Lacs

of which

9,90,000 Equity Shares of ¥ 10/- each at Issue Price of Rs.12/- per equity
share ( including a premium of ¥2/- per Equity Share) will be available for
allocation for allotment to Retail Individual Investors of up to Rs.2.00 Lacs
9,90,000 Equity Shares of ¥ 10/- each at Issue Price of Rs.12/- per equity
share ( including a premium of ¥ 2/- per Equity Share ) will be available
for allocation for allotment to Other Investors of above Rs.2.00 Lacs

Net Issue to the Public*

Equity Shares outstanding prior to the Issue 58,14,660 Equity Shares of face value of ¥10/- each

Equity Shares outstanding after the Issue 79,14,660 Equity Shares of face value of ¥10/- each

Please see the chapter titled “Objects of the Issue” on page 75 of this Draft
Prospectus

The present Issue of 21,00,000 Equity Shares in terms of Draft Prospectus has been authorized pursuant to a resolution of our Board
of Directors dated November 30, 2015 and by special resolution passed under Section 62(1) (¢ ) of the Companies Act, 2013 at the
Extra Ordinary General Meeting of the members held on December 24, 2015.

Objects of the Issue/Use of Issue Proceeds

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009, as amended from time to time. For further
details please see the section titled “Issue Structure” beginning on page 239 of this Draft Prospectus

*As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, the present issue is a fixed price issue ‘the allocation’ is the net
offer to the public category shall be made as follows:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to other than Retail Individual Investors.

The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the applicants in the other
category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the retail
individual investors shall be allocated that higher percentage.

For further details please refer to the chapter titled “Issue Structure” beginning on page 239 of this Draft Prospectus.

40



Advance Syntex Limited m

GENERAL INFORMATION

Our Company was originally incorporated as Advance Syntex Private Limited on September 21, 1990 under the provisions of
Companies Act, 1956 vide Certificate of Incorporation dated September 21, 1990 by the Registrar of Companies, Dadra & Nagar
Haveli, Gujarat, vide registration no. 014406 (CIN: U17119GJ1990PTC014406), Further pursuant to Shareholders resolution passed at
the Extra Ordinary General Meeting of the Company held on October 24, 2015, Our Company was converted into a public limited
company and the name was changed to “Advance Syntex Limited” and subsequent to conversion a fresh Certificate of Incorporation
dated November 23, 2015 was issued by the Registrar of Companies, Ahmedabad

The Corporate Identification Number of our Company is: U17119GJ1990PLC014406.

For details of information regarding change in registered office, please refer to chapter titled “History and certain corporate matters”
beginning on page no 125 of this Draft Prospectus.

Brief Company and Issue Information:

233/2 & 238/2 GIDC, POR Ramangamdi, Dist. Vadodara-391243, Gujarat, India.
Registered Office Tel No:- +91- 265- 2831850; Fax No.-+91-265-2831848

Website: www.midasglitter.com ; Email: info@midasglitter.com

Unit: 1 - 233/2 & 238/2, GIDC, POR Ramangamdi, Vadodara - 391243, Gujarat, India
Factories Unit: 2 - 104, GIDC, POR Ramangamdi, Vadodara, - 391243, Gujarat, India

Unit: 3 - 149, GIDC, POR Ramangamdi, Vadodara, - 391243, Gujarat, India

6, Priti Building, Nutan Prashant Co-operative Housing Society, S.N. Road, Tambe Nagar,

L e Mulund(West), Mumbai — 400-080 Maharashtra

T Admin Offi 107, GIDC, POR Ramangamdi, Vadodara, - 391243, Gujarat, India
emporary Admun Olhce Tel. No.:- +91-265-6536463, +91-265-2831400

Date of Incorporation September 21, 1990

Company Registration No. 014406

Corporate Identification No. U17119GJ1990PLC014406

Registrar of Companies, Ahmedabad, Gujarat, India.

ROC Bhavan, Opp Rupal Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad-
380013, Gujarat, India.

Address of Registrar of Companies | Tel No: +91-079-27437597,

Fax No:+91-079- 27438371

Email: roc.ahmedabad @mca.gov.in

Website : www.mca.gov.in

SME Platform of BSE Limited

P.J. Tower, Dalal Street, Fort, Mumbai — 400001, Maharashtra, India
Issue Opens on : [@]

Issue Closes on : [@]

Designated Stock Exchange

Issue Programme

Ms. Lakshita Sabnani

Advance Syntex Limited

233/2 & 238/2 GIDC, POR Ramangamdi,
Company Secretary & Dist Vadodara-391243, Gujarat, India.
Compliance Officer Tel No: +91- 265-2831850,

Fax No. +91-265-2831848

E-mail: cs@midasglitter.com
Website: www.midasglitter.com

Mr. Farhad Shamsuddin Wasanwala
Advance Syntex Limited

233/2 & 238/2 GIDC, POR Ramangamdi,
Dist Vadodara-391243, Gujarat, India.
Tel No:- +91- 265-6536463,2831850,
Fax No.- +91-265-2831848

E-mail: info@midasglitter.com
Website: www.midasglitter.com

Chief Financial Officer
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Note: Investors can contact the Compliance Officer or the Registrar to the Issue or Lead Manager in case of any pre or post- Issue
related problems, such as non-receipt of letters of allotment, credit of allotted shares in the respective beneficiary account and
unblocking of funds in ASBA Account.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary with whom the
ASBA Form was submitted. The applicant should give full details such as name of the sole or first applicant, ASBA Form number,
applicant DP ID, Client ID, PAN, date of the ASBA Form, address of the applicant, number of the Equity Shares applied for and the
name and address of the Designated Intermediary where the ASBA Form was submitted by the applicant.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the documents/
information mentioned hereinabove

For all issue related queries, and for Redressal of complaints, Applicants may also write to the Lead Manager. All complaints,
queries or comments received by Stock Exchange / SEBI shall be forwarded to the Lead Manager, who shall respond to the

same.

Board of Directors of Our Company:

The Board of Directors of our Company consists of:

Name Designation Address DIN

~ ; Chairman & Non A2/405, Anand Savli, Kajuwadi, Thane (West)-400604
Mr. Sanjeev. Manickchand | g o0 iy Tndependent - Anand Savli, Kajuwadi, Thane (West) | 07356388
Rakhecha Director Maharashtra, India

6, Vishwajyot SOC, Manjalpur, Vadodara, 390011,
Gujarat, India

B/6 Vishwajyot Society, Opp. Manmohan Society,
Mrs. Darshana Devang Vora Whole-time Director Lalbaug road, Manjalpur, Vadodara, 390011, Gujarat, 06718711

Mr. Bhavan Dhirendra Vora Managing Director 01613974

India
M. Praful R tal Pand Non-E tive Direct 6, Priti Blig., Nutan Prashant CHS, S.N. Road, Mulund 03381212
- tratul Ramantat Fandya | Ron-bxeculive LAECIOr | west), Mumbai 400080, Maharashtra, India

Mr.Nandishkumar Vinodray . . 1416, Aakashdeep Housing Socy, Aakashwani,

Gandhi Non-Executive Director |y p 0 oura Road, Vadodara — 390010, Gujarat, India 00284688
Mr. Bhasker Pranjivanbhai . . 17, Shyam Nagar Society, Makarpura Road, Vadodara

Parckh Non Executive Director 390014, Gujarat, India 07348749
Mr.Himesh Occhhavlal Non Executive & 163, Shantikunj Society No. 2, Manjalpur Vadodara- 07366133
Shah Independent Director 390011,Gujarat, India

Mr. Rajesh Asalraj Jain Non Executive & C/111 Shatrunjay Darshan ,Motisha X R, Byculla Police 07348669

Independent Director Station ,Bycullla, Mumbai-400027, Maharashtra, India

For further details of the Directors of Our Company, please refer to the chapter titled “Our Management” on page 130 of this Draft
Prospectus.

Details of Key intermediaries pertaining to this Issue and for Our Company:

Lead Manager of the Issue Legal Advisor to the Issue

HEM SECURITIES LIMITED ZENITH INDIA LAWYERS

14/15 Khatau Building, 1st Floor, 40 Bank Street, B-3/12 Vasant Vihar,

Fort, Mumbai — 400001, Maharashtra, India New Delhi — 110057, India

Tel No.:+91-22-22671543 Tel No.:+ 91-11-41661718, 26146792, +91-9899016169
Fax No.:+91-22-22625991 Email: rajranibhalla@ gmail.com

Website: www.hemonline.com Contact Person: Mrs. Raj Rani Bhalla

Email: ib@hemonline.com

Investor Grievance Email: redressal @hemonline.com
Contact Person: Mr. Anil Bhargava

SEBI Regn. No.: INM000010981

Registrar to the Issue Bankers to the Company
SHAREX DYNAMIC (INDIA) PRIVATE LIMITED AXIS BANK LIMITED
Unit - 1, Luthra Industrial Premises, Safed Pool, Andheri Kurla | SME Centre

Road, Andheri (East), Mumbai - 400 072, Maharashtra, India. Vadodara Manin Branch,
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Tel. No.: +91 — 22 - 2851 5606 / 44

Fax No.: +91 - 22 - 2851 2885
Website:www.sharexindia.com

Email: sharexindia@vsnl.com

Investor Grievance Email: advance.ipo@sharexindia.in
Contact Person: Mr. K. C. Ajitkumar

SEBI Regn. No.: INR0O00002102

Nr. Pizza Hut,Opp GEB Circle,Race Course Circle, Vadodara-
390007

Tel. No.: 0265-6690717 , +91-9879627779

Fax No.: 0265-2311313

Email id: maulik.mehta @axisbank.com

Statutory Auditors of the Company

Peer Review Auditor*

M/s. C. J. PATEL & CO.

Chartered Accountants

The Patel saw Mill Compound, Near Railway over Bridge,
Chhani, Vadodara - 391740

Tel. No: +91-9824063569

Email: cacjpate] @ gmail.com

Firm Registration No.: 130418W

M/s. V. J. AMIN & CO

Chartered Accountants

204-B, Silver Plaza, Opp. Rajeev Tower, Old Padra Road,
Vadodara — 390020, Gujarat, India

Tel. No: +91-265-232106

Email: vmd_vipul @yahoo.com

Firm Registration No.: 100335W

Contact Person: CA. Chintankumar J Patel

Contact Person: CA Vipul M Dalal
Bankers to the Issue
[o]
*M/S. V. J. AMIN & CO., Chartered Accountants are appointed as peer review auditors of our Company in compliance with section
IX of part A of Schedule VIII of SEBI (ICDR) and holds a peer reviewed certificate dated March 25, 2013 issued by the “Peer Review
Board” of the Institute of Chartered Accountants of India.

STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES

Since Hem Securities Limited is the sole Lead Manager to this Issue, a statement of inter se allocation responsibilities among Lead
Manager’s is not required.

SELF CERTIFIED SYNDICATE BANKS (“SCSBs”)
The list of Designated Branches that have been notified by SEBI to act as SCSB for the ASBA process is provided on

www.sebi.gov.in/pmd/scsb.pdf. For more information on the Designated Branches collecting ASBA Forms, see the above mentioned
SEBI link.

REGISTERED BROKERS

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is provided on the
websites of the BSE at www.bseindia.com, as updated from time to time.

REGISTRAR TO THE ISSUE AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept application forms at the Designated RTA Locations, including details such as address, telephone
number and e-mail address, are provided on the websites of Stock Exchange at www.bseindia.com, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as name and contact
details, are provided on the websites of Stock Exchange at www.bseindia.com, as updated from time to time.

The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the application forms from the Designated
Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time.

BROKERS TO THE ISSUE
All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.
CREDIT RATING

This being an Issue of Equity Shares, credit rating is not required.
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IPO GRADING

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, 2009 there is no requirement of appointing an
IPO Grading agency.

DEBENTURE TRUSTEES

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required.
TRUSTEES

As the Issue is of equity Shares, the appointment of Trustees is not mandatory.
MONITORING AGENCY

As per Regulation 16(1) of the SEBI (ICDR) Regulations, 2009 the requirement of Monitoring Agency is not mandatory if the Issue
size is below ¥ 50000.00 Lacs. Since the Issue size is only of Rs 252.00 Lakhs, our Company has not appointed any monitoring agency
for this Issue.

However, as per the Regulation 18 (3) read with part C of schedule II of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 201, the Audit Committee of our Company, would be monitoring the utilization of the proceeds of the Issue.

APPRAISING ENTITY
No appraising entity has been appointed in respect of any objects of this Issue.

EXPERT OPINION

Except for the reports in the section “Financial information of the Company”, “Statement of Financial Indebtedness” and
“Statement of Tax Benefits” on page 153 , 190 and page 83 of the Draft Prospectus from the Peer Review Auditors and Statutory
Auditors respectively, our Company has not obtained any expert opinions. We have received written consent from the Peer Review
Auditors and Statutory Auditor for inclusion of their name However, the term “expert” shall not be construed to mean an “expert" as
defined under the U.S. Securities Act 1933.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the LM, reserve the right not to proceed with the Issue at any time before the Issue Opening Date
without assigning any reason thereof.

If our Company withdraw the Issue anytime after the Issue Opening Date but before the allotment of Equity Shares, a public notice
within 2 (two) working days of the Issue Closing Date, providing reasons for not proceeding with the Issue shall be issued by our
Company. The notice of withdrawal will be issued in the same newspapers where the pre-Issue advertisements have appeared and the
Stock Exchange will also be informed promptly. The LM, through the Registrar to the Issue, will instruct the SCSBs to unblock the
ASBA Accounts within 1 (one) working Day from the day of receipt of such instruction.

If our Company withdraw the Issue after the Issue Closing Date and subsequently decides to proceed with an Issue of the Equity
Shares, our Company will file a fresh Draft Prospectus with the stock exchange where the Equity Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock Exchange with
respect to the Equity Shares issued through the Draft Prospectus, which our Company will apply for only after Allotment; and (ii) the
final RoC approval of the Prospectus.

UNDERWRITING

The Company and the Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten. The Issue is 100% underwritten
by the Lead Manager — Hem Securities Limited in the capacity of Underwriter to the issue.

Pursuant to the terms of the Underwriting Agreement dated January 25, 2016 entered into by us with Underwriter — Hem Securities
Limited, the obligations of the Underwriter are subject to certain conditions specified therein. The Underwriters are registered with
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SEBI under Section 12 (1) of the SEBI Act or registered as brokers with the BSE. The Details of the Underwriting commitments are as
under:

Details of the Underwriter No. of shares | Amount % of the Total
underwritten Underwritten Issue Size Underwritten
(% in Lacs)

Hem Securities Limited
203, Jaipur Tower, M.I. Road, Jaipur, Rajasthan Tel: 91-

0141-4051000 21,00,000* Equity

Fax — 91-141-5101757 Shares of ¥ 10/-

Web: www.hemonline.com being issued at Rs. 252.00 100%
Email: underwriter @hemonline.com 12/- each

Contact Person: Mr. Anil Bhargava

SEBI Regn. No. INM000010981
*Includes 1,20,000 Equity shares of the Market Maker Reservation Portion which are to be subscribed by the Market Maker (Hem
Securities Limited) in its OWN account in order to claim compliance with the requirements of Regulation 106 V (4) of the SEBI (ICDR)
Regulations, 2009, as amended.

In the opinion of the Board of Directors of our Company, the resources of the above mentioned Underwriter are sufficient to enable
them to discharge their respective obligations in full.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company has entered into Market Making Agreement dated January 25, 2016 with the following Market Maker to fulfill the
obligations of Market Making for this issue:

Name Hem Securities Ltd.

Correspondence Address: 203, Jaipur Tower, M.I. Road, Jaipur — 302 001, Rajasthan, India
Tel No.: + 91 - 141 — 4051000

Fax No.: +91 - 141 - 5101757

E-mail: mm@hemonline.com

Website: www.hemonline.com

Contact Person: Mr. Anil Bhargava

SEBI Registration No.: INB011069953

BSE Market Maker Registration No.: SMEMMO0024801022013

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and its
amendments from time to time and the circulars issued by the BSE and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a day. The
same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance for each
and every black out period when the quotes are not being offered by the Market Maker(s).

2. The minimum depth of the quote shall be ¥ 1, 00,000. However, the investors with holdings of value less than ¥ 1,00,000 shall
be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip provided that he sells his entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker.

3. After a period of three (3) months from the market making period, the Market Maker would be exempted to provide quote if
the Shares of Market Maker in our company reaches to 25% of Issue Size. Any Equity Shares allotted to Market Maker under
this Issue over and above 25% of Issue Size would not be taken in to consideration of computing the threshold of 25% of Issue
Size. As soon as the Shares of Market Maker in our Company reduces to 24% of Issue Size, the Market Maker will resume
providing 2 way quotes.

4. There shall be no exemption/threshold on downside. However, in the event the Market Maker exhausts his inventory through
market making process, BSE may intimate the same to SEBI after due verification.

5. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes given by
him.
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6.

10.

11.

12.

13.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may compete with
other Market Makers for better quotes to the investors.

The shares of the company will be traded in continuous trading session from the time and day the company gets listed on SME
Platform of BSE and market maker will remain present as per the guidelines mentioned under BSE and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from the
market — for instance due to system problems, any other problems. All controllable reasons require prior approval from the
Exchange, while force-majeure will be applicable for non controllable reasons. The decision of the Exchange for deciding
controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a three months notice or on mutually
acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the completion of the compulsory Market
Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in replacement during
the term of the notice period being served by the Market Maker but prior to the date of releasing the existing Market Maker
from its duties in order to ensure compliance with the requirements of regulation 106V of the SEBI (ICDR) Regulations, 2009.
Further our Company and the Lead Manager reserve the right to appoint other Market Makers either as a replacement of the
current Market Maker or as an additional Market Maker subject to the total number of Designated Market Makers does not
exceed five or as specified by the relevant laws and regulations applicable at that particulars point of time. The Market Making
Agreement is available for inspection at our registered office from 11.00 a.m. to 5.00 p.m. on working days.

Risk containment measures and monitoring for Market Makers: BSE SME Exchange will have all margins, which are
applicable on the BSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special
Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary from time-to-time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid
down that for issue size up to ¥ 250 Crores, the applicable price bands for the first day shall be:

e In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5% of the
equilibrium price.

® In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be 5% of
the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The following
spread will be applicable on the BSE SME Exchange/ Platform.

Sr. No. Market Price Slab (in Rs) Proposed spread (in % to sale price)
1 Up to 50 9
2 50 to 75 8
3 75 to 100 6
4 Above 100 5

Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations on a real time basis
and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be imposed by the
Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the
specified guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a
penalty on the Market Maker in case he is not present in the market (offering two way quotes) for at least 75% of the time. The
nature of the penalty will be monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / suspension
for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for market
makers during market making process has been made applicable, based on the issue size and as follows:
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Issue Size

Buy quote exemption threshold (including
mandatory initial inventory of 5% of the Issue
Size)

Re-Entry threshold for buy quote
(including mandatory initial inventory of
5% of the Issue Size)

Up to T 20 Crore 25% 24%
% 20 to ¥ 50 Crore 20% 19%
¥ 50 to ¥ 80 Crore 15% 14%
Above T 80 Crore 12% 11%

14. All the above mentioned conditions and systems regarding the Market Making Arrangement are subject to change based
on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on the date of this Draft Prospectus and after giving effect to this Issue, is set forth below:

Amount (Rs. in Lacs, except share data)

Sr.
No.

Particulars

Aggregate Value | Aggregate Value

at Face Value

at Issue Price

A

Authorized Share Capital
80,00,000 Equity Shares having Face Value of ¥ 10/- each

800.00

B

Issued, Subscribed & Paid-up Share Capital prior to the Issue
58,14,660 Equity Shares having Face Value of ¥ 10/- each fully paid up before
the issue.

581.46

Present Issue in terms of this Draft Prospectus*
21,00,000 Equity Shares having Face Value of ¥ 10/- each with a premium of ¥
2/- per Equity Share.

210.00

252.00

Which Comprises

Reservation for Market Maker portion
1,20,000 Equity Shares of ¥ 10/- each at a premium of ¥ 2/- per Equity Share

12.00

14.40

II.

Net Issue to the Public
19,80,000 Equity Shares of ¥ 10/- each at a premium of ¥ 2/- per Equity Share

198.00

237.60

of which

9,90,000 Equity Shares of ¥ 10/- each at a premium of ¥ 2/-per Equity Share
will be available for allocation for allotment to Retail Individual Investors
applying for a value of up to ¥ 2.00 Lacs

99.00

118.80

9,90,000 Equity Shares of ¥ 10/- each at a premium of ¥ 2/- per Equity Share
will be available for allocation for allotment to Other Investors applying for a

99.00

118.80

value of above ¥ 2.00 Lacs

D

Issued, Subscribed and Paid up Equity Share capital after the Issue
79,14,660 Equity Shares having Face Value of ¥ 10/- each

791.46 -

Securities Premium Account
E Before the Issue Nil
After the Issue 42.00

*The present Issue of 21,00,000 Equity Shares in terms of Draft Prospectus has been authorized pursuant to a resolution of our Board
of Directors dated November 30, 2015 and by special resolution passed under Section 62(1) (c ) of the Companies Act, 2013 at the
Extra Ordinary General Meeting of the members held on December 24, 2015.

Classes of Shares

Our Company has only one class of share capital i.e. Equity Shares of Rs.10/- each only. All Equity Shares issued are fully paid up.
Our Company does not have any outstanding convertible instruments as on the date of this Draft Prospectus.

Details of Changes in Authorized Share Capital of our Company:

Since the incorporation of our Company, the authorized share capital of our Company has been altered in the manner set forth below:

Date.of Increase / Changes in Authorized Share Capital
Meeting
On The Initial authorized share capital of our Company on incorporation comprised of ¥ 5,00,000 /- divided into in
Incorporation | 5,000 Equity Shares of ¥ 100/- each.
25-March- Subdivision of Equity Shares of the Company having face value of ¥ 100/- each into 10 shares of face value of ¥
1995 10/- each.
25-March- Increase in the authorized share capital of the Company from ¥ 5,00,000/- divided into 50,000 Equity Shares of ¥
1995 10/- each to ¥ 15,00,000/- divided into 1,50,000 Equity Shares of ¥ 10/- each.
10-August- Increase in the authorized share capital of the Company from ¥ 15,00,000/- divided into 1,50,000 Equity Shares of
2006 % 10/- each to ¥ 25,00,000/- divided into 2,50,000 Equity Shares of ¥ 10/- each.
01-March- Increase in the authorized share capital of the Company from I 25,00,000/- divided into 2,50,000 Equity Shares
2007 of T 10/- each to ¥ 50,00,000/- divided into 5,00,000/-Equity Shares of I 10/-each.
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Date‘of Increase / Changes in Authorized Share Capital
Meeting
10-November | Increase in the authorized share capital of the Company from ¥ 50,00,000/- divided into 5,00,000 Equity Shares

-2009

of T 10/- each to ¥ 1,00,00,000/- divided into 10,00,000/-Equity Shares of ¥ 10/-each.

19-July-2010

Increase in the authorized share capital of the Company from ¥ 1,00,00,000/- divided into 10,00,000 Equity
Shares of ¥ 10/- each to ¥ 3,00,00,000 /- divided into 30,00,000/-Equity Shares of I 10/-each.

25-March-
2014

Increase in the authorized share capital of the Company from ¥ 3,00,00,000/- divided into 30,00,000 Equity
Shares of ¥ 10/- each to ¥ 3,50,00,000 /- divided into 35,00,000/-Equity Shares of ¥ 10/-each.

19-July-2014

Increase in the authorized share capital of the Company from ¥ 3,50,00,000/- divided into 35,00,000 Equity
Shares of ¥ 10/- each to ¥ 4,00,00,000 /- divided into 40,00,000/-Equity Shares of ¥ 10/-each.

12-October-
2015

Increase in the authorized share capital of the Company from ¥ 4,00,00,000/- divided into 40,00,000 Equity
Shares of ¥10/- each to ¥ 8,00,00,000 /- divided into 80,00,000/-Equity Shares of ¥ 10/-each.

Notes to Capital Structure

Share Capital History of our Company:

(a) The history of the equity share capital and the securities premium account of our Company is set out in the following table:

Date of No. of Fac Issue Nature of Nature of Cumulati Cumulative Cumulative
Allotment / Equity e Price Consideratio Allotment ve No. of Paid Up Securities
Date of Fully Shares Val (9] n Equity Capital Premium
Paid Up allotted ue Shares (64} (69)
(9]

Upon Subscription to .
Incorporation 2 100 100 Cash MOA® 2 200 Nil
25-Feb-1993 99 100 100 Cash Further - 101 10,100 Nil

Allo