L.C.Gupta Format for Networth Computation
Capital + Free Reserves

Less: non-allowable assets
(a) Fixed assets

(b) Pledged Securities

(c) Member’s card

(d) Non-allowable securities (unlisted securities)

(e) Bad deliveries

(f) Doubtful debts and advances*

(g) Prepaid expenses, losses

(h) Intangible assets

(i) 30% of marketable securities

* Explanation – Includes debts/advances overdue for more than three months or given to associates.

Clarification:

I]
Point no. (b) Pledged securities

Pledged securities are required to be deducted at book value.

II]
Point No. (i) 30% of marketable securities
(1) Marketable securities are to be valued at Book value or Market value, whichever is lower. The haircut of 30% shall be applicable on the Book value or the market value, whichever is lower. Considering this, the point (i) is reproduced as below:

“30% (of Book value or Market Value, whichever is lower) of marketable securities”

(2) Pledged securities are not to be considered at point no. (i)

(3) Securities held as stock-in-trade, are not to be considered at point no. (i)

Clearing Members of the Derivatives Segment (including Trading cum Clearing members), are required to maintain the net-worth criteria of Rs. 3.00 crores, as per the above formula, prescribed by SEBI.

============================================================================

NETWORTH CERTIFICATE
 

This is to certify that the networth of M/s. __________________ (Clg. no. ___), trading member of BSE Ltd as on _____________, as per statement of computation of networth of even date annexed to this report is Rs. _________/- (Rupees __________________________ Only).
 

It is further certified that the computation of networth, based on my / our scrutiny of the books of accounts, records and documents maintained by the trading member and produced before me / us for verification, is true and correct to the best of my / our knowledge and as per information provided to my / our satisfaction.
 

For (Name of Accounting Firm)
 

 

Name of Partner / Proprietor
Signature & Seal of Chartered Accountants / Practising Company Secretary
Membership Number :
 

 

Place :
Date :
