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NOTICE TO INVESTORS

Our Company has furnished and accepts full responsibility for all of the information contained in this Placement
Document and confirms that to the best of its knowledge and belief, having made all reasonable enquiries, this
Placement Document contains all information with respect to us and the Equity Shares which is material in the
context of the Issue. The statements contained in this Placement Document relating to us and the Equity Shares
are, in all material respects, true and accurate and are not misleading, and the opinions and intentions expressed
in this Placement Document with regard to us and the Equity Shares are honestly held, have been reached after
considering all relevant circumstances and are based on reasonable assumptions and information presently
available to us. There are no other facts in relation to us and the Equity Shares, the omission of which would, in
the context of the Issue, make any statement in this Placement Document misleading in any material respect.
Further, our Company has made all reasonable enquiries to ascertain such facts and to verify the accuracy of all
such information and statements. Unless otherwise stated, all information in this Placement Document is provided
as of the date of this Placement Document and neither our Company nor the BRLM have any obligation to update
such information to a later date.

IIFL Securities Limited (the “Book Running Lead Manager” or the “BRLM?” or the “Lead Manager”) has not
separately verified all of the information contained in this Placement Document (financial, legal or otherwise).
Accordingly, neither the BRLM nor any of its shareholders, employees, counsels, officers, directors,
representatives, agents, associates or affiliates make any express or implied representation, warranty or
undertaking, and no responsibility or liability is accepted by the BRLM and/or by any of its shareholders,
employees, counsels, officers, directors, representatives, agents, associates or affiliates as to the accuracy or
completeness of the information contained in this Placement Document or any other information (financial, legal
or otherwise) supplied in connection with the Issue or the distribution of this Placement Document. Each person
receiving this Placement Document acknowledges that such person has neither relied on the BRLM nor any of its
shareholders, employees, counsel, officers, directors, representatives, agents, associates or affiliates other than our
Company in connection with such person’s investigation of the accuracy of such information or such person’s
investment decision, and each such person must rely on its own examination of us and the merits and risks involved
in investing in the Equity Shares issued pursuant to the Issue.

No person is authorised to give any information or to make any representation not contained in this Placement
Document and any information or representation not so contained must not be relied upon as having been
authorised by, or on behalf of our Company or by or on behalf of the BRLM. The delivery of this Placement
Document at any time does not imply that the information contained in it is correct as of any time subsequent to
its date.

The Equity Shares have not been approved, disapproved or recommended by any regulatory authority
in any jurisdiction including the United States Securities and Exchange Commission, any other federal or
state authorities in the United States, the securities authorities of any non-United States jurisdiction or any
other United States or non-United States regulatory authority. No authority has passed on or endorsed the
merits of the Issue or the accuracy or adequacy of this Placement Document. Any representation to the
contrary may be a criminal offence in certain jurisdictions.

The Equity Shares offered in this Issue have not been and will not be registered under the U.S. Securities
Act or the securities laws of any state of the United States and, unless so registered, may not be offered or
sold within the United States, except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act and applicable U.S. state securities laws. Accordingly, the
Equity Shares are being offered and sold only outside the United States in offshore transactions in reliance
on Regulation S and the applicable laws of the jurisdictions where such offers and sales are made. The
Equity Shares are transferable only in accordance with the restrictions described in “Selling Restrictions”
and “Transfer Restrictions and Purchaser Representations” on pages 169 and 176, respectively. Subscribers
and purchasers of the Equity Shares will be deemed to make the representations, warranties,
acknowledgements and agreements set forth in “Representations by Investors”, “Selling Restrictions” and
“Transfer Restrictions and Purchaser Representations” on pages 3, 169 and 176 respectively of this
Placement Document.

The distribution of this Placement Document and the issue of the Equity Shares in certain jurisdictions may be
restricted in certain countries or jurisdictions by applicable laws. As such, this Placement Document does not
constitute, and may not be used for or in connection with, an offer or solicitation by anyone in any jurisdiction in
which such offer or solicitation is not authorised or to any person to whom it is unlawful to make such offer or
solicitation. In particular, no action has been taken by our Company or the BRLM which would permit an offering



of the Equity Shares or distribution of this Placement Document in any country or jurisdiction, other than India
where action for that purpose is required. Accordingly, the Equity Shares may not be offered or sold, directly or
indirectly, and neither this Placement Document nor any offering materials in connection with the Equity Shares
may be distributed or published in or from any country or jurisdiction except under circumstances that will result
in compliance with any applicable rules and regulations of any such country or jurisdiction. For a description of
the restrictions applicable to the offer and sale of the Equity Shares in the Issue in certain jurisdictions, see “Selling
Restrictions” and “Transfer Restrictions and Purchaser Representations” on pages 169 and 176, respectively.

In making an investment decision, the investors must rely on their own examination of us, the Equity Shares and
the terms of the Issue, including the merits and risks involved. Investors should not construe the contents of this
Placement Document as legal, business, tax, accounting or investment advice. Prospector investors should consult
their own counsel and advisors as to business, investment, legal, tax, accounting and related matters concerning
the Issue. In addition, our Company or the BRLM are not making any representation to any investor, purchaser,
offeree or subscriber of the Equity Shares in relation to the Issue regarding the legality or suitability of an
investment in the Equity Shares by such investor, purchaser or offeree or subscriber under applicable legal,
investment or similar laws or regulations. The investors of the Equity Shares should conduct their own due
diligence on the Equity Shares and our Company.

Each investor, purchaser, offeree or subscriber of the Equity Shares in the Issue is deemed to have
acknowledged, represented and agreed that it is an Eligible QIB and is eligible to invest in India and in our
Company under applicable laws, including Chapter VI of the SEBI ICDR Regulations, Section 42 (read
with Rule 14 of the PAS Rules) and other applicable provisions of the Companies Act, 2013 and that is not
prohibited by SEBI or any other regulatory, statutory or judicial authority, on India or any other
jurisdiction, from buying, selling or dealing in securities including the Equity Shares. Each investor,
purchaser, offeree or subscriber of the Equity Shares in the Issue also acknowledges that it has been
afforded an opportunity to request from our Company and review information relating to our Company
and the Equity Shares.

This Placement Document contains summaries of certain terms of certain documents, which summaries
are qualified in their entirety by the terms and conditions of such documents and disclosures included in
the section titled “Risk Factors” on page 41. This Placement Document does not purport to contain all the
information that any Eligible QIB may require. Further, this Placement Document has been prepared for
information purposes to the Issue only and upon the express understanding that it will be used for the
purposes set forth herein.

Our Company does not undertake to update this Placement Document to reflect subsequent events after the date
of this Placement Document and thus it should not be relied upon with respect to such subsequent events without
first confirming the accuracy or completeness with the Company. Neither the delivery of the Preliminary
Placement Document, this Placement Document nor any issue of Equity Shares made hereunder shall, under any
circumstances, constitute a representation or create any implication that there has been no change in the affairs of
the Company since the date hereof.

The information on our Company’s website at www.capacite.in or any website directly or indirectly linked to our
Company’s website or the website of the BRLM, its associates or its affiliates, does not constitute or form part of
this Placement Document. Investors should not rely on any such information contained in, or available through,
any such websites.

The Company agrees to comply with any undertakings given by it from time to time in connection with the Equity
Shares to the Stock Exchanges and without prejudice to the generality of foregoing, shall furnish to the Stock
Exchanges all such information as the rules of the Stock Exchanges may require in connection with the listing of
the Equity Shares on the Stock Exchanges.

NOTICE TO INVESTORS IN CERTAIN OTHER JURISDICTIONS

This Placement Document is not an offer to sell securities and is not soliciting an offer to subscribe to or buy
securities in any jurisdiction where such offer, solicitation, sale or subscription is not permitted. For information
relating to investors in certain other jurisdictions, see “Selling Restrictions” and “Transfer Restrictions and
Purchaser Representations” on pages 169 and 176, respectively.



REPRESENTATIONS BY INVESTORS

All references to “you” and “your” in this section are to the investors in this Issue. By bidding for and/or
subscribing to any Equity Shares under this Issue, you are deemed to have represented, warranted, acknowledged
and agreed to our Company and the Book Running Lead Manager, as follows:

1.

Your decision to subscribe to the Equity Shares to be issued pursuant to this Issue has not been made
based on any information relating to our Company or our Subsidiaries which is not set forth in the
Preliminary Placement Document and this Placement Document;

You are a “Qualified Institutional Buyer” as defined in Regulation 2(1)(ss) of the SEBI ICDR
Regulations and not excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, having
a valid and existing registration under applicable laws and regulations of India, and undertake to (i)
acquire, hold, manage or dispose of any Equity Shares that are Allotted (hereinafter defined) to you in
accordance with Chapter VI of the SEBI ICDR Regulations, the Companies Act, 2013, to the extent
applicable, and all other applicable laws; and (ii) comply with all requirements under applicable law,
including SEBI ICDR Regulations, the Companies Act, 2013, reporting obligations, requirements/
making necessary filings, if any, in connection with this Issue;

You are eligible to invest in India under applicable law, including the FEMA Rules (as defined
hereinafter) and any notifications, circulars or clarifications issued thereunder, and have not been
prohibited by SEBI, RBI or any other regulatory authority, statutory authority or otherwise, from buying,
selling or dealing in securities or otherwise accessing capital markets in India;

If you are not a resident of India, but are an Eligible QIB, (i) you are a foreign portfolio investor, and
you confirm that you are an Eligible FPI as defined in this Placement Document and have a valid and
existing registration with SEBI under the applicable laws in India, or (ii) a multilateral or bilateral
development financial institution and can participate in this Issue only under Schedule Il of FEMA Rules.
You will make all necessary filings with appropriate regulatory authorities, including RBI, as required
pursuant to applicable laws. You have not been prohibited by SEBI, RBI or any other regulatory
authority, from buying, selling or dealing in securities including to the Equity Shares or otherwise
accessing the capital markets. You confirm that you are not a FVCI;

You are eligible to invest in and hold the Equity Shares of our Company in accordance with the FDI
Policy and FEMA Rules, read along with the press note no. 3 (2020 Series), dated April 17, 2020, issued
by the Department for Promotion of Industry and Internal Trade, Government of India and the related
amendments to the FEMA Rules. You confirm that neither is your investment as an entity from a country
which shares a land border with India nor is the beneficial owner of your investment situated in or is a
citizen of such country (in each which case, investment can only be through the Government approval
route);

You will provide the information as required under the Companies Act, 2013 and the PAS Rules for
record keeping by our Company, including your name, complete address, phone number, e-mail address,
permanent account number and bank account details and such other details as may be prescribed or
otherwise required even after the closure of the Issue;

If you are Allotted Equity Shares pursuant to this Issue, you shall not sell the Equity Shares so acquired,
for a period of one year from the date of Allotment (hereinafter defined), except on the Stock Exchanges.
Additional requirements or requirements apply if you are in certain other jurisdictions. For details, see
“Selling Restrictions” and “Transfer Restrictions and Purchaser Representations” on pages 169 and 176
respectively;

You are aware that the Preliminary Placement Document and this Placement Document has not been,
and will not be, filed as a prospectus with the RoC under the Companies Act, the SEBI ICDR Regulations
or under any other law in force in India and, no Equity Shares will be offered in India or overseas to the
public or any members of the public in India or any other class of investors other than Eligible QIBs.
You acknowledge that the Preliminary Placement Document and this Placement Document has not been
reviewed, verified or affirmed by SEBI, the RoC, the Stock Exchanges or any other regulatory or listing
authority and is intended only for use by Eligible QIBs. The Preliminary Placement Document was filed
and this Placement Document has been filed with the Stock Exchanges for record purposes only and is
displayed on the websites of our Company and the Stock Exchanges;
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You are entitled to subscribe for and acquire the Equity Shares under the laws of all relevant jurisdictions
applicable to you and that you have fully observed such laws and you have all necessary capacity and
have obtained all necessary consents and authorities, as may be required and complied with and shall
comply with all necessary formalities to enable you to participate in this Issue and to perform your
obligations in relation thereto (including without limitation, in the case of any person on whose behalf
you are acting, all necessary consents and authorizations to agree to the terms set out or referred to in the
Preliminary Placement Document and this Placement Document), and will honour such obligations;

Neither our Company, the Book Running Lead Manager nor any of their respective shareholders,
directors, officers, employees, counsels, representatives, agents or affiliates are making any
recommendations to you or advising you regarding the suitability of any transactions it may enter into in
connection with this Issue and your participation in this Issue is on the basis that you are not, and will
not, up to the Allotment of the Equity Shares, be a client of the Book Running Lead Manager. Neither
the Book Running Lead Manager nor any of their shareholders, directors, officers, employees, counsels,
representatives, agents or affiliates has any duty or responsibility to you for providing the protection
afforded to their clients or customers or for providing advice in relation to this Issue and are not in any
way acting in any fiduciary capacity;

All statements other than statements of historical fact included in this Placement Document, including,
without limitation, those regarding our financial position, business strategy, plans and objectives of
management for future operations (including development plans and objectives relating to our business),
are forward-looking statements. Such forward-looking statements involve known and unknown risks,
uncertainties and other important factors that could cause actual results to be materially different from
future results, performance or achievements expressed or implied by such forward-looking statements.
Such forward-looking statements are based on numerous assumptions regarding our present and future
business strategies and environment in which we will operate in the future. You should not place undue
reliance on forward-looking statements, which speak only as of the date of this Placement Document.
Neither our Company, nor the Book Running Lead Manager or any of their respective shareholders,
directors, officers, employees, counsel, representatives, agents or affiliates assumes any responsibility to
update any of the forward-looking statements contained in this Placement Document;

You are aware that the Equity Shares are being offered only to Eligible QIBs on a private placement
basis and are not being offered to the general public, or any other category of investors other than the
Eligible QIBs and the Allotment shall be on a discretionary basis at the discretion of our Company in
consultation with the Book Running Lead Manager;

You understand and agree that the Equity Shares are transferrable only in accordance with the restrictions
described under the section titled “Selling Restrictions” on page 169 and you have made, or been deemed
to have made, as applicable, the representations, warranties, acknowledgments and undertakings as set
out under sections titled “Selling Restrictions” and “Transfer Restrictions and Purchaser
Representations” on pages 169 and 176, respectively and you warrant that you will comply with such
representations, warranties, acknowledgments and undertakings;

You have been provided serially numbered copies of the Preliminary Placement Document and this
Placement Document, and have read them in their entirety, including the section titled “Risk Factors™ on
page 41;

You are outside the United States and are purchasing the Equity Shares in an ‘offshore transaction’ as
defined in and in reliance with Regulation S, and are not our Company’s or the BRLM’s affiliate or a
person acting on behalf of such an affiliate;

You are not acquiring or subscribing for the Equity Shares as a result of any “general solicitation” or
“general advertising” (as those terms are defined in Regulation D under the Securities Act) or “directed
selling efforts” (as defined in Regulation S) and you understand and agree that offers and sales are being
made in reliance on an exemption to the registration requirements of the U.S. Securities Act.

In making your investment decision, you have (i) relied on your own examination of our Company and
our Subsidiaries and the terms of this Issue, including the merits and risks involved, (ii) made your own
assessment of our Company and the Equity Shares and the terms of this Issue based on such information
as is publicly available, (iii) consulted your own independent counsels and advisors or otherwise have
satisfied yourself concerning, the effects of local laws (including tax laws), (iv) relied solely on the
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information contained in the Preliminary Placement Document and this Placement Document and no
other disclosure or representation by our Company, its Subsidiaries or any other party, (v) received all
information that you believe is necessary or appropriate in order to make an investment decision in
respect of our Company and the Equity Shares, and (vi) relied upon your own investigation and resources
in deciding to invest in this Issue;

Neither the Book Running Lead Manager nor any of their shareholders, directors, officers, employees,
counsels, representatives, agents or affiliates, has provided you with any tax advice from a reputable
service provider or otherwise made any representations regarding the tax consequences of purchase,
ownership and disposal of the Equity Shares (including this Issue and the use of proceeds from the Equity
Shares). You will obtain your own independent tax advice and will not rely on the Book Running Lead
Manager or any of their shareholders, directors, officers, employees, counsels, representatives, agents or
affiliates, when evaluating the tax consequences in relation to the Equity Shares (including, in relation
to this Issue and the use of proceeds from sale of the Equity Shares). You waive, and agree not to assert
any claim against, either of the Book Running Lead Manager or any of its shareholders, directors,
officers, employees, counsels, representatives, agents or affiliates, with respect to the tax aspects of the
Equity Shares or as a result of any tax audits by tax authorities, wherever situated;

You have such knowledge and experience in financial, business and investment matters as to be capable
of evaluating the merits and risks of the investment in the Equity Shares and you and any managed
accounts for which you are subscribing to the Equity Shares (i) are each able to bear the economic risk
of the investment in the Equity Shares, (ii) will not look to our Company and/or the Book Running Lead
Manager or any of their shareholders, directors, officers, employees, counsels, representatives, agents or
affiliates, for all or part of any such loss or losses that may be suffered in connection with the Issue,
including losses arising out of non-performance by our Company of any of its respective obligations or
any breach of any representations and warranties by our Company, whether to you or otherwise; (iii) are
able to sustain a complete loss on the investment in the Equity Shares; (iv) have no need for liquidity
with respect to the investment in the Equity Shares; and (v) have no reason to anticipate any change in
your or their circumstances- financial or otherwise, which may cause or require any sale or distribution
by you or them of all or any part of the Equity Shares. You are seeking to subscribe to the Equity Shares
in this Issue for your own investment and not with a view to resell or distribute;

If you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that
you are authorized in writing, by each such managed account to acquire the Equity Shares for each
managed account and make the representations, warranties, acknowledgements, undertakings and
agreements herein for and on behalf of each such account, reading the reference to ‘you’ to include such
accounts;

You are not a ‘promoter’ of our Company (as defined under the SEBI ICDR Regulations or the
Companies Act), and are not a person related to the Promoters (as defined hereinafter), either directly or
indirectly and your Bid (hereinafter defined) does not directly or indirectly represent any Promoters or
members of the Promoter Group (as defined under the SEBI ICDR Regulations) of our Company or
persons or entities related thereto;

You have no rights under a shareholders’ agreement or voting agreement entered into with the Promoters
or members of the Promoter Group, no veto rights or right to appoint any nominee director on the Board
of Directors of our Company, other than the rights, if any, acquired in the capacity of a lender not holding
any Equity Shares (a QIB who does not hold any Equity Shares and who has acquired the said rights in
the capacity of a lender shall not be deemed to be a person related to our Promoters);

You are eligible to Bid for and hold Equity Shares so Allotted together with any Equity Shares held by
you prior to this Issue. Your aggregate holding after the Allotment of the Equity Shares shall not exceed
the levels permissible as per any applicable law;

Your aggregate holding, together with other Eligible QIBs in this Issue that belong to the same group or
are under common control as you, pursuant to the Allotment under this Issue shall not exceed 50% of the
Issue Size (as defined hereinafter). For the purposes of this representation:

a. Eligible QIBs “belonging to the same group” shall mean entities where (a) any of them controls,
directly or indirectly, through its subsidiaries or holding company, not less than 15% of the voting
rights in the other; (b) any of them, directly or indirectly, by itself, or in combination with other
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persons, exercise control over the others; or (c) there is a common director, excluding nominee and
independent directors, amongst an Eligible QIBs, its subsidiary or holding company and any other
Eligible QIB; and

b.  ‘Control’ shall have the same meaning as is assigned to it under the SEBI Takeover Regulations.

You are aware that (i) applications for in-principle approval, in terms of Regulation 28 of the SEBI
Listing Regulations, for listing and admission of the Equity Shares and for trading on the Stock
Exchanges, were made and approval has been received from each of the Stock Exchanges, and (ii) final
applications will be made for obtaining listing and trading approvals from the Stock Exchanges, and that
there can be no assurance that such approvals will be obtained on time or at all. Neither our Company,
the Book Running Lead Manager nor any of their respective shareholders, directors, officers, employees,
counsels, representatives, agents or affiliates shall be responsible for any delay or non-receipt of such
final listing and trading approvals or any loss arising therefrom;

You shall not undertake any trade in the Equity Shares credited to your beneficiary account with the
Depository Participant until such time that the final listing and trading approvals for the Equity Shares
are issued by the Stock Exchanges;

You are aware that in terms of the requirements of the Companies Act upon Allocation, our Company
has disclosed names and percentage of post-lssue shareholding of the proposed Allottees in this
Placement Document. However, disclosure of such details in relation to the proposed Allottees in this
Placement Document will not guarantee Allotment to them, as Allotment in this Issue shall continue to
be at the sole discretion of our Company, in consultation with the Book Running Lead Manager;

You are aware that our Company shall make necessary filings with the RoC as may be required under
the Companies Act;

You acknowledge that the Preliminary Placement Document did not, and this Placement Document does
not confer upon or provide you with any right of renunciation of the Equity Shares offered through this
Issue in favour of any person;

You will provide the information as required under the Section 42 of the Companies Act and Rule 14 of
the PAS Rules for record keeping by our Company, including your name, father’s name, complete
address, phone number, e-mail address, permanent account number and bank account details;

You are aware that if you, together with any other Eligible QIBs belonging to the same group or under
common control, are Allotted 5% or more of the Equity Shares in this Issue, our Company shall be
required to disclose the name of such Allottees and the number of Equity Shares Allotted to the Stock
Exchanges and the Stock Exchanges will make the same available on their website and you consent to
such disclosures being made by our Company;

You are aware and understand that the Book Running Lead Manager has entered into a Placement
Agreement with our Company, whereby the Book Running Lead Manager has, subject to the satisfaction
of certain conditions set out therein, severally and not jointly, undertaken to use their reasonable efforts
to seek to procure subscription for the Equity Shares on the terms and conditions set out therein;

The contents of the Preliminary Placement Document and this Placement Document are exclusively the
responsibility of our Company and that neither the Book Running Lead Manager nor any person acting
on its or its behalf or any of the counsel or advisor to this Issue has or shall have any liability for any
information, representation or statement contained in the Preliminary Placement Document and this
Placement Document or any information previously published by or on behalf of our Company and will
not be liable for your decision to participate in this Issue based on any information, representation or
statement contained in the Preliminary Placement Document and this Placement Document or otherwise.
By accepting participation in this Issue, you agree to the same and confirm that the only information you
are entitled to rely on, and on which you have relied in committing yourself to acquire the Equity Shares
is contained in the Preliminary Placement Document and this Placement Document, such information
being all that you deem necessary to make an investment decision in respect of the Equity Shares, and
you have neither received nor relied on any other information, representation, warranty or statement
made by, or on behalf of, the Book Running Lead Manager or our Company or any other person and
neither the Book Running Lead Manager nor our Company or any of their respective affiliates, including
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any view, statement, opinion or representation expressed in any research published or distributed by
them, and the Book Running Lead Manager and their affiliates will not be liable for your decision to
accept an invitation to participate in this Issue based on any other information, representation, warranty,
statement or opinion;

Neither the Book Running Lead Manager nor any of its affiliates have any obligation to purchase or
acquire all or any part of the Equity Shares purchased by you in this Issue or to support any losses directly
or indirectly sustained or incurred by you for any reason whatsoever in connection with this Issue,
including non-performance by our Company of any of its obligations or any breach of any representations
and warranties by our Company, whether to you or otherwise;

You are a sophisticated investor who is seeking to purchase the Equity Shares for your own investment
and not with a view to distribute. You acknowledge that (i) an investment in the Equity Shares involves
a high degree of risk and that the Equity Shares are, therefore, a speculative investment, (ii) you have
sufficient knowledge, sophistication and experience in financial and business matters so as to be capable
of evaluating the merits and risk of the purchase of the Equity Shares, and (iii) you are experienced in
investing in private placement transactions of securities of companies in a similar stage of development
and in similar jurisdictions and have such knowledge and experience in financial, business and
investments matters that you are capable of evaluating the merits and risks of your investment in the
Equity Shares;

You are subscribing to the Equity Shares to be issued pursuant to this Issue in accordance with applicable
laws and by participating in this Issue, you are not in violation of any applicable law, including but not
limited to the SEBI Insider Trading Regulations, the Securities and Exchange Board of India (Prohibition
of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003 and the
Companies Act;

Either (i) you have not participated in or attended any investor meetings or presentations by our Company
or its agents with regard to our Company or this Issue (“Company Presentations”); or (ii) if you have
participated in or attended any Company Presentations: (a) you understand and acknowledge that the
Book Running Lead Manager may not have the knowledge of the statements that our Company or its
agents may have made at such Company Presentations and are therefore unable to determine whether the
information provided to you at such meetings or presentations included any material misstatements or
omissions, and, accordingly you acknowledge that Book Running Lead Manager has advised you not to
rely in any way on any such information that was provided to you at such meetings or presentations, and
(b) you confirm that, to the best of your knowledge, you have not been provided any material information
that was not publicly available;

You understand and agree that the Equity Shares are transferable only in accordance with the restrictions
described under the sections “Selling Restrictions” and “Transfer Restrictions and Purchaser
Representations” on pages 169 and 176, respectively. Particularly, you represent and agree that you will
only reoffer, resell, pledge or otherwise transfer the Equity Shares only (A) in an “offshore transaction”
complying with Regulation S under the Securities Act and (B) in accordance with all applicable laws,
including the securities laws of the states of the United States, you understand that the transfer restrictions
will remain in effect until our Company determines, in its sole discretion, to remove them;

Each of the representations, warranties, acknowledgements and agreements set out above shall continue
to be true and accurate at all times up to and including the Allotment, listing and trading of the Equity
Shares in this Issue. You agree to indemnify and hold our Company and the Book Running Lead Manager
and their respective affiliates and their respective directors, officers, employees and controlling persons
harmless from any and all costs, claims, liabilities and expenses (including legal fees and expenses)
arising out of or in connection with any breach of the foregoing representations, warranties,
acknowledgements, agreements and undertakings made by you in this Placement Document. You agree
that the indemnity set out in this paragraph shall survive the resale of the Equity Shares by, or on behalf
of, the managed accounts;

You acknowledge that our Company, the Book Running Lead Manager, their respective affiliates,
directors, officers, employees and controlling persons and others will rely on the truth and accuracy of
the foregoing representations, warranties, acknowledgements and undertakings, which are given to the
Book Running Lead Manager on their own behalf and on behalf of our Company, and such
representations, warranties, acknowledgements and undertakings are irrevocable;
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You agree that any dispute arising in connection with this Issue will be governed by and construed in
accordance with the laws of Republic of India, and the courts in Mumbai, India shall have sole and
exclusive jurisdiction to settle any disputes which may arise out of or in connection with the Preliminary
Placement Document and this Placement Document;

The Bid made by you would not result in triggering a tender offer under the SEBI Takeover Regulations;
and

You have no right to withdraw your Application Form or revise your Bid downwards after this Issue
Closing Date (as defined hereinafter).



OFFSHORE DERIVATIVE INSTRUMENTS

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines, and approvals in terms of
Regulation 21 of the SEBI FPI Regulations, an Eligible FPI, including the affiliates of the BRLM, which is
registered as Category | FPI, may issue, subscribe and deal in offshore derivative instruments (as defined under
the SEBI FPI Regulations, i.e., as any instrument, by whatever name called, which is issued overseas by a FPI
against securities held by it in India, as its underlying and all such offshore derivative instruments are referred to
herein as “P-Notes”) and persons who are eligible for registration as category | FPIs can subscribe to or deal in
such P-Notes, provided that in the case of an entity that has an investment manager who is from the Financial
Action Task Force member country, such investment manager shall not be required to be registered as a Category
| FPI. The above-mentioned Category | FPIs may receive compensation from the purchasers of such instruments.
In terms of Regulation 21 of SEBI FPI Regulations, P-Notes may be issued only by such persons who are
registered as Category | FPIs and they may be issued only to persons eligible for registration as Category | FPIs,
subject to exceptions provided in the SEBI FPI Regulations and compliance with ‘know your client’ requirements,
as specified by SEBI and subject to compliance with such other conditions as may be specified by SEBI from
time to time. An Eligible FPI shall also ensure that no transfer of any instrument referred to above is made to any
person unless such FPIs are registered as Category | FPIs and such instrument is being transferred only to persons
eligible for registration as Category | FPIs subject to requisite consents being obtained in terms of Regulation 21
of SEBI FPI Regulations. P-Notes have not been, and are not being offered, or sold pursuant to the Preliminary
Placement Document and this Placement Document. This Placement Document does not contain any information
concerning P-Notes or the issuer(s) of any P-Notes, including, without limitation, any information regarding any
risk factors relating thereto.

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, investment by a
single FPI including its investor group (multiple entities registered as FPIs and directly or indirectly, having
common ownership of more than 50% or common control) is not permitted to be 10% or more of our post-Issue
Equity Share capital on a fully diluted basis. SEBI has vide a circular dated November 5, 2019 has issued
operational guidelines for FPIs, designated depository participants and eligible foreign investors (the “FPI
Operational Guidelines”) to facilitate implementation of the SEBI FPI Regulations. In terms of such FPI
Operational Guidelines, the Investment Restrictions shall also apply to subscribers of P-Notes and two or more
subscribers of P-Notes having common ownership, directly or indirectly, of more than 50% or common control
shall be considered together as a single subscriber of the P-Notes. Further, in the event a prospective investor has
investments as an FPI and as a subscriber of P-Notes, Investment Restrictions shall apply on the aggregate of the
FPI, and investments and P-Note positions held in the underlying company.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, read with the FDI Policy, issued
by the Department for Promotion of Industry and Internal Trade, Government of India, investments where the
entity is of a country which shares land border with India or where the beneficial owner of the Equity Shares is
situated in or is a citizen of a country which shares land border with India, can only be made through the
Government approval route, as prescribed in the FDI Policy and FEMA rules. These investment restrictions shall
also apply to subscribers of P-Notes.

Affiliates of the BRLM which are Eligible FPIs may purchase, to the extent permissible under law, the Equity
Shares in this Issue, and may issue P-Notes in respect thereof. Any P-Notes that may be issued are not securities
of our Company and do not constitute any obligation of, claims on or interests in our Company. Our Company
has not participated in any offer of any P-Notes, or in the establishment of the terms of any P-Notes, or in the
preparation of any disclosure related to any P-Notes. Any P-Notes that may be offered are issued by and are the
sole obligations of third parties that are unrelated to our Company. Our Company and the BRLM do not make any
recommendation as to any investment in P-Notes and do not accept any responsibility whatsoever in connection
with any P-Notes. Any P-Notes that may be issued are not securities of the BRLM and does not constitute any
obligations of or claims on the BRLM.

Investors interested in purchasing any P-Notes have the responsibility to obtain adequate disclosures as to
the issuer(s) of such P-Notes and the terms and conditions of any such P-Notes from the issuer(s) of such P-
Notes. Neither SEBI nor any other regulatory authority has reviewed or approved any P-Notes, or any
disclosure related thereto. Investors are urged to consult their own financial, legal, accounting and tax
advisors regarding any contemplated investment in P-Notes including whether P-Notes are issued in
compliance with applicable laws and regulations.



DISCLAIMER CLAUSE OF THE STOCK EXCHANGES
As required, a copy of this Placement Document has been submitted to each of the Stock Exchanges.
The Stock Exchanges do not in any manner:

(@  warrant, certify or endorse the correctness or completeness of the contents of the Preliminary Placement
Document or this Placement Document;

(b)  warrant that the Equity Shares to be issued pursuant to this Issue will be listed or will continue to be listed
on the Stock Exchanges; or

(c) take any responsibility for the financial or other soundness of our Company, our Promoters, our
management or any scheme or project of our Company,

and it should not for any reason be deemed or construed to mean that the Preliminary Placement Document and
this Placement Document have been cleared or approved by the Stock Exchanges. Every person who desires to
apply for or otherwise acquires any Equity Shares may do so pursuant to an independent inquiry, investigation
and analysis and shall not have any claim against the Stock Exchanges whatsoever, by reason of any loss which
may be suffered by such person consequent to or in connection with, such subscription/ acquisition, whether by
reason of anything stated or omitted to be stated herein, or for any other reason whatsoever.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Certain Conventions

In this Placement Document, unless otherwise specified or the context otherwise indicates or implies, references
to “you”, “your”, “offeree”, “purchaser”, “subscriber”, “recipient”, “investors” and “potential investor” are to the
Eligible QIBs in this Issue and references to the “Issuer”, “CIL”, “the Company”, “our Company” refers to
Capacit’e Infraprojects Limited and references to “we”, “us”, or “our” are to our Company together with our
Subsidiaries, Associates and Joint Ventures, on a consolidated basis.

Unless otherwise specified or the context otherwise requires, all references in this Placement Document to (i) the
‘US” or ‘U.S.” or the ‘United States’ or the ‘U.S.A’ are to the United States of America and its territories and
possessions; (ii) ‘India’ are to the Republic of India and its territories and possessions; and (iii) the ‘UK’ or ‘U.K.’
or the ‘United Kingdom’ are to the United Kingdom of Great Britain and its territories and possessions; and (iv)
the ‘Government’ or ‘Gol’ or the ‘Central Government’ or the ‘State Government” are to the Government of India,
Central or State, as applicable.

In this Placement Document, references to ‘INR’, <?’, ‘Rs.’, ‘Indian Rupees’ and ‘Rupees’ are to the legal currency
of India and references to ‘USD’, ‘U.S. Dollars’ and ‘US$’ are to the legal currency of the United States.

In this Placement Document, references to “Lakh” represents “100,000”, “million” represents *“1,000,000”,
“crore” represents “10,000,0007”, and “billion” represents “1,000,000,000”.

Page Numbers

Unless otherwise stated, all references to page numbers in this Placement Document are to page numbers of this
Placement Document.

Financial and Other Information

The financial year of our Company commences on April 1 of each calendar year and ends on March 31 of the
following calendar year, and, unless otherwise specified or if the context requires otherwise. The terms “Fiscal”,
“Financial Year”, “Fiscals” or “Fiscal Year”, refer to the 12-month period ending March 31 of that particular year.
Unless stated otherwise or unless the context requires otherwise the financial data as at and for the year ended
March 31, 2023, March 31, 2022, March 31, 2021 and as at and for the six months period ended September 30,
2023 in this Placement Document is derived from the Audited Consolidated Financial Statements and Unaudited
Consolidated Financial Results, as applicable. Further, the financial information with respect to the six months
period ended September 30, 2022 is derived from the comparative information included in the Unaudited
Consolidated Financial Results.

In this Placement Document, we have included the following financial statements prepared in accordance with
Indian Accounting Standards (“Ind AS”) as notified under the Companies (Indian Accounting Standards) Rules,
2015, (“Ind AS Rules”) read with Section 133 of the Companies Act, 2013 and other accounting principles
generally accepted in India:

(a) the audited consolidated Ind AS financial statements of our Company, its subsidiaries, its associates and joint
ventures comprising of the consolidated balance sheet as at March 31, 2023, the consolidated statement of
profit and loss including other comprehensive income, the consolidated cash flow statement and the
consolidated statement of changes in equity for the year ended March 31, 2023 and notes to the consolidated
Ind AS financial statements, including a summary of significant accounting policies and other explanatory
information;

(b) the audited consolidated Ind AS financial statements of our Company, its subsidiary, its associates and its
joint ventures, comprising of the consolidated balance sheet as at March 31, 2022, the consolidated statement
of profit and loss including other comprehensive income, the consolidated cash flow statement and the
consolidated statement of changes in equity for the year ended March 31, 2022 and notes to the consolidated
Ind AS financial statements, including a summary of significant accounting policies and other explanatory
information;

(c) the audited consolidated Ind AS financial statements of our Company, its subsidiary, its associates and its
joint ventures, comprising of the consolidated balance sheet as at March 31, 2021, the consolidated statement
of profit and loss including other comprehensive income, the consolidated cash flow statement and the
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consolidated statement of changes in equity for the year ended March 31, 2021 and notes to the consolidated
Ind AS financial statements, including a summary of significant accounting policies and other explanatory
information ((a), (b) and (c) are collectively referred to in this Placement Document as the “Audited
Consolidated Financial Statements”); and

Further, in this Placement Document, we have also included the statement of unaudited consolidated financial
results of our Company, its subsidiaries, its associates and its joint ventures for the six months ended September
30, 2023 comprising the unaudited consolidated financial results for the six months ended September 30, 2023,
consolidated statement of assets and liabilities as at September 30, 2023 and consolidated cash flow statement for
the six months period ended September 30, 2023 pursuant to the requirements of Regulation 33 of the SEBI
Listing Regulations (the “Unaudited Consolidated Financial Results™).

The Unaudited Consolidated Financial Results have been subjected to a limited review by M/s. SR B C & CO
LLP, Chartered Accountants, our Statutory Auditors. The financial information for six months period ended
September 30, 2023 is not indicative of annual financial results and are not comparable with annual financial
information presented in this Placement Document.

The Audited Consolidated Financial Statements should be read along with the respective audit reports and the
Unaudited Consolidated Financial Results should be read along with the review report.

Further, our Company has changed its accounting policy of measuring the progress towards satisfaction of
performance obligation for revenue recognition from output method to input method with effect from April 1,
2022. Pursuant to the impact of this change in the method, the Company had restated the comparative financial
statements for the year ended March 31, 2022, in accordance with the requirement of Ind-AS 8 - ‘Accounting
Policies, Changes in Accounting Estimates and Errors’. Retained earnings (other equity) as at April 1, 2021 within
the statement of changes in equity has also been restated to adjust the impact of such adjustments relating to prior
years.

Pursuant to the impact of this change in its accounting policy, our Company has, in the section titled “Use of
Proceeds” on page 69 of this Placement Document, also included such restated standalone financial information
for Fiscal 2022 and such restated financial information as at April 1, 2021. For further details, see “Risk factors-
There has been a change in our Company ’s accounting policy with effect from April 1, 2022 and accordingly the
financial information included in this Placement Document may not be comparable to each other.” on page 54.

Our Company prepares its annual financial statements in accordance with Ind AS, Companies Act, and other
applicable statutory and/or regulatory requirements. Our Company publishes its financial statements in Indian
Rupees. Ind AS differs from accounting principles with which prospective investors may be familiar in other
countries, including IFRS and US GAAP and the reconciliation of the financial information to other accounting
principles has not been provided. No attempt has been made to explain those differences or quantify their impact
on the financial data included in this Placement Document and investors should consult their own advisors
regarding such differences and their impact on our Company’s financial data. The degree to which the financial
information included in this Placement Document will provide meaningful information is entirely dependent on
the reader’s level of familiarity with Indian accounting policies and practices, Ind AS, the Companies Act and the
SEBI ICDR Regulations. Any reliance by persons not familiar with Ind AS, the Companies Act, the SEBI ICDR
Regulations and practices on the financial disclosures presented in this Placement Document should accordingly
be limited. Also see, “Risk Factors — Significant differences exist between Indian Accounting Standards (“Ind
AS”) and other accounting principles, such as the generally accepted accounting principles in the US (“US
GAAP”) and International Financial Reporting Standards (“IFRS”), which may be material to Bidders’
assessment of our financial condition. ” on page 61.

Our Audited Consolidated Financial Statements and Unaudited Consolidated Financial Results are prepared in
lakhs and have been presented in this Placement Document in lakhs and have been rounded off or expressed in
two decimals. Certain figures contained in this Placement Document, including financial information, have been
subject to rounding adjustments. Any discrepancies in any table between the totals and the sum of the amounts
listed are due to rounding off. In certain instances, (i) the sum or percentage change of such numbers may not
conform exactly to the total figure given, and (ii) the sum of the figures in a column or row in certain tables may
not conform exactly to the total figure given for that column or row. Unless otherwise specified, all financial
numbers in parenthesis represent negative figures.

Non-GAAP financial measures
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Certain non-GAAP financial measures and certain other statistical information relating to our operations and
financial performance such as EBITDA, debt to equity ratio and interest coverage ratio have been included in this
Placement Document. These may not be computed on the basis of any standard methodology that is applicable
across the industry and therefore may not be comparable to financial measures and statistical information of
similar nomenclature that may be computed and presented by other companies and are not measures of operating
performance or liquidity defined by Ind AS and may not be comparable to similarly titled measures presented by
other companies and has limited usefulness as a comparative measure.

These non-GAAP financial measures are not a measurement of our financial performance or liquidity under Ind
AS, Indian GAAP, IFRS or US GAAP and should not be considered in isolation or construed as an alternative to
cash flows, profit/ (loss) for the years/ period or any other measure of financial performance or as an indicator of
our operating performance, liquidity, profitability or cash flows generated by operating, investing or financing
activities and are not required by or presented in accordance with Indian GAAP or Ind AS. We compute and
disclose such non-GAAP financial measures and such other statistical information relating to our operations and
financial performance as we consider such information to be useful measures of our business and financial
performance, and because such measures are frequently used by securities analysts, investors and others to
evaluate the operational performance of financial services businesses, many of which provide such non-GAAP
financial measures and other statistical and operational information when reporting their financial results. The
presentation of these non-GAAP financial measures is not intended to be considered in isolation or as a substitute
for the financial statements included in this Placement Document. Investors should read this information in
conjunction with the financial statements included in “Financial Information” on page 203.
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INDUSTRY AND MARKET DATA

Information regarding market position, growth rates, other industry data and certain industry forecasts pertaining
to our business contained in this Placement Document consists of estimates based on data reports compiled by
government bodies, data from other external sources and knowledge of the markets in which we compete. Unless
stated otherwise, the statistical information included in this Placement Document relating to the industry in which
we operate has been reproduced from various trade, industry and government publications and websites more
particularly described in the section titled “Industry Overview” on page 79.

The industry, market and economic data included in this Placement Document has been derived from the report
titled “Assessment of the Construction Industry in India” dated September 2023 and addendum to the report dated
January 2024 by CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited (the
“CRISIL Report”). Our Company has commissioned and paid for the CRISIL Report pursuant to the engagement
letter dated September 7, 2023. CRISIL Limited is not related in any manner to our Company, its Subsidiaries,
Directors, Key Managerial Personnel, members of Senior Management or our Promaoters.

This data in the CRISIL Report is subject to change and cannot be verified with certainty due to limits on the
availability and reliability of the raw data and other limitations and uncertainties inherent in any statistical survey.
In many cases, there is no readily available external information (whether from trade or industry associations,
government bodies or other organizations) to validate market-related analysis and estimates, so we have relied on
internally developed estimates. Similarly, while we believe its internal estimates to be reasonable, such estimates
have not been verified by any independent sources and neither we nor the BRLM can assure Bidders as to their
accuracy.

The extent to which the market and industry data used in this Placement Document is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources. Such data involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in the section
titled “Risk Factors — We have exclusively commissioned and paid for an industry report which is prepared for
the purposes of the Issue and issued by CRISIL, which has been used for industry related data in this Placement
Document. Accordingly, investors are advised not to base their investment decision solely on such information”
on page 61.

Disclaimer of the CRISIL Report
The CRISIL Report is subject to the following disclaimer:

“CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited (CRISIL) has taken due
care and caution in preparing this report (Report) based on the Information obtained by CRISIL from sources
which it considers reliable (Data). This Report is not a recommendation to invest / disinvest in any entity covered
in the Report and no part of this Report should be construed as an expert advice or investment advice or any form
of investment banking within the meaning of any law or regulation. Without limiting the generality of the
foregoing, nothing in the Report is to be construed as CRISIL providing or intending to provide any services in
jurisdictions where CRISIL does not have the necessary permission and/or registration to carry out its business
activities in this regard. Capacit’e Infraprojects Limited will be responsible for ensuring compliances and
consequences of non-compliances for use of the Report or part thereof outside India. CRISIL MI&A operates
independently of, and does not have access to information obtained by CRISIL Ratings Limited, which may, in
their regular operations, obtain information of a confidential nature. The views expressed in this Report are that
of CRISIL MI&A and not of CRISIL Ratings Limited. No part of this Report may be published/reproduced in any
form without CRISIL’s prior written approval.”
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FORWARD-LOOKING STATEMENTS

Certain statements contained in this Placement Document that are not statements of historical fact constitute
“forward-looking statements”. Investors can generally identify forward-looking statements by terminology such
as “aim”, “anticipate”, “believe”, “continue”, “can”, “could”, “estimate”, “expect”, “expected to”, “intend”,
“is/are likely”, “may”, “objective”, “plan™, “potential”, “project”, “pursue”, “shall”, “should”, “will”, “will
continue”, “would”, “will likely result”, or any other words or phrases of similar import. Similarly, statements
that describe our strategies, objectives, plans or goals are also forward-looking statements. However, these are not
the exclusive means of identifying forward-looking statements.

These forward-looking statements appear in a number of places throughout this Placement Document and include
statements regarding the intentions, beliefs or current expectations of our Company concerning, among other
things, the expected results of operations, financial condition, liquidity, prospects, growth, strategies and dividend
policy of our Company and the industry in which we operate. The forward-looking statements also include
statements as to our Company’s planned projects, revenue and profitability (including, without limitation, any
financial or operating projections or forecasts), new business and other matters discussed in this Placement
Document that are not historical facts.

These forward-looking statements contained in this Placement Document (whether made by us or any third party),
are predictions and involve known and unknown risks, uncertainties, assumptions and other factors that may cause
the actual results, performance or achievements of our Company to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections. In
addition, even if the result of operations, financial conditions, liquidity and dividend policy of our Company, and
the development of the industry in which we operate, are consistent with the forward-looking statements contained
in this Placement Document, those results or developments may not be indicative of results or developments in
subsequent periods.

Important factors that could cause the actual results, performances and achievements of our Company to be
materially different from any of the forward-looking statements include, among others:

1. Unavailability or shortage of supply of contract labour or non-compliance with the regulations governing
contractual labour;

2. Possibility of our actual income being lower than the estimates reflected in our Order Book;
3. Regulatory or judicial sanctions in the housing construction industry;

4. Failure in obtaining additional financing, including working capital requirements, at all or on terms favourable
to us;

5. Failure by our clients to meet our payment schedules;
6. Loss of public sector clients which constitutes a significant portion of our Order Book;

7. Failure to meet project milestones or defective work that subjects us to liability claims or claims for damages
applicable on or termination of contracts with our clients;

8. Changes in the regulatory framework, additional compliance requirements and costs applicable on the real
estate industry;

9. Physical hazards and similar risks that our operations are subject to, that may expose us to liabilities, loss in
revenues and increased expenses; and

10. Failure to obtain licenses and approvals for our operations.

Additional factors that could cause actual results, performance or achievements of our Company to differ
materially include, but are not limited to, those discussed under the sections titled “Risk Factors”, “Industry
Overview”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 41, 79, 128 and 92, respectively.

By their nature, certain market risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, any future gains, losses or impact on net income and net income could
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materially differ from those that have been estimated, expressed or implied by such forward-looking statements
or other projections. The forward-looking statements contained in this Placement Document are based on the
beliefs of the management, as well as the assumptions made by, and information currently available to, the
management of our Company. Although we believe that the expectations reflected in such forward-looking
statements are reasonable at this time, we cannot assure investors that such expectations will prove to be correct.
Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements.
In any event, these statements speak only as on the date of this Placement Document or the respective dates
indicated in this Placement Document, and neither we, the BRLM nor any of its affiliates undertake any obligation
to update or revise any of them, whether as a result of new information, future events or otherwise. If any of these
risks and uncertainties materialize, or if any of our Company’s underlying assumptions prove to be incorrect, the
actual results of operations or financial condition of our Company could differ materially from that described
herein as anticipated, believed, estimated or expected. All subsequent forward-looking statements attributable to
us are expressly qualified in their entirety by reference to these cautionary statements. In accordance with SEBI
and Stock Exchange requirements, our Company and the BRLM will ensure that the eligible equity shareholders
are informed of material developments until the time of the grant of listing and trading permissions by the Stock
Exchanges.
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ENFORCEMENT OF CIVIL LIABILITIES

Our Company is a public limited liability company incorporated under the laws of India. All our Directors and
our Key Managerial Personnel and Senior Management are residents of India and a substantial portion of the
assets of our Company and such persons are located in India. As a result, it may be difficult or may not be possible
for investors outside India to effect service of process upon our Company or such persons in India, or to enforce
judgments obtained against such parties outside India predicated upon civil liabilities of our Company or such
directors and executive officers under laws other than Indian laws, including judgments predicated upon the civil
liability provisions of the federal securities laws of the United States.

India is not a party to any multilateral international treaty in relation to the recognition or enforcement of foreign
judgments. However, recognition and enforcement of foreign judgments is provided for under Section 13 and
Section 44A of the Code of Civil Procedure, 1908, as amended (the “Civil Procedure Code™), on a statutory
basis. Section 13 of the Civil Procedure Code provides that a foreign judgment shall be conclusive regarding any
matter directly adjudicated upon between the same parties or between parties litigating under the same title,
except: (i) where the judgment has not been pronounced by a court of competent jurisdiction; (ii) where the
judgment has not been given on the merits of the case; (iii) where it appears on the face of the proceedings that
the judgment is founded on an incorrect view of international law or a refusal to recognise the law of India in
cases in which such law is applicable; (iv) where the proceedings in which the judgment was obtained were
opposed to natural justice; (v) where the judgment has been obtained by fraud; or (vi) where the judgment sustains
a claim founded on a breach of any law then in force in India. Section 44A of the Civil Procedure Code provides
that a foreign judgment rendered by a superior court (within the meaning of that section) in any jurisdiction outside
India which the Government has by notification declared to be a reciprocating territory, may be enforced in India
by proceedings in execution as if the judgment had been rendered by a competent court in India. Under Section
14 of the Civil Procedure Code, a court in India will, upon the production of any document purporting to be a
certified copy of a foreign judgment, presume that the foreign judgment was pronounced by a court of competent
jurisdiction, unless the contrary appears on record but such presumption may be displaced by proving want of
jurisdiction. However, Section 44A of the Civil Procedure Code is applicable only to monetary decrees not being
in the nature of any amounts payable in respect of taxes or other charges of a like nature or in respect of a fine or
other penalties and does not include arbitration awards.

Each of the United Kingdom of Great Britain, Republic of Singapore, United Arab Emirates and Hong Kong have
been declared by the Government to be a reciprocating territory for the purposes of Section 44A of the Civil
Procedure Code, but the United States of America has not been so declared. A judgment of a court in a jurisdiction
which is not a reciprocating territory may be enforced only by a fresh suit upon the judgment and not by
proceedings in execution. The suit must be brought in India within three years from the date of the foreign
judgment or a recognisance in the same manner as any other suit filed to enforce a civil liability in India.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action were
brought in India. Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it viewed the
amount of damages awarded as excessive or inconsistent with public policy of India. Further, any judgment or
award in a foreign currency would be converted into Rupees on the date of such judgment or award and not on
the date of payment. A party seeking to enforce a foreign judgment in India is required to obtain approval from
the RBI to repatriate outside India any amount recovered, and any such amount may be subject to income tax in
accordance with applicable laws. We cannot assure that such approval will be forthcoming within a reasonable
period of time, or at all, or that conditions of such approvals would be acceptable. Our Company and the BRLM
cannot predict whether a suit brought in an Indian court will be disposed of in a timely manner or be subject to
considerable delays.
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EXCHANGE RATE INFORMATION

Fluctuations in the exchange rate between the Rupee and the U.S. dollar will affect the U.S. dollar equivalent of
the Rupee price of the Equity Shares on the Stock Exchanges. These fluctuations will also affect the conversion
into U.S. dollar of any cash dividends paid in Rupees on the Equity Shares.

USD to INR

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and the U.S. dollar (in X per USD) based on the reference rates released by the RBI/FBIL. No
representation is made that the Indian Rupee amounts actually represent such amounts in U.S. dollar or could have
been or could be converted into USD at the rates indicated, any other rates, or at all.

. (Z per US$)
FEIUELIEDS Period end(") Average™® High® Low®

Financial Year:

March 2023 82.22 80.39 83.20 75.39
March 2022 75.81 7451 76.92 72.48
March 2021 73.50 74.20 76.81 72.29
Month ended:

December 31, 2023 83.12 83.28 83.40 83.02
November 30, 2023 83.35 83.30 83.39 83.13
October 31, 2023 83.27 83.24 83.27 83.15
September 30, 2023 83.06 83.05 83.26 82.66
August 31, 2023 82.68 82.79 83.13 82.28
July 31, 2023 82.25 82.15 82.68 81.81

Source: www.fbil.org.in

® The price for the period end refers to the price as on the last trading day of the respective fiscal year or quarterly or monthly periods.
“®Average of the official rate for each Working Day of the relevant period.

@ Maximum of the official rate for each Working Day of the relevant period.

® Minimum of the official rate for each Working Day of the relevant period.

Notes:
o |If the RBI reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day have
been disclosed.

o The RBI reference rates are rounded off to two decimal places.
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DEFINITIONS AND ABBREVIATIONS

This Placement Document uses the definitions and abbreviations set forth below, which you should consider when
reading the information contained herein.

The following list of certain capitalised terms used in this Placement Document is intended for the convenience
of the reader/ investor only and is not exhaustive.

Unless otherwise specified, the capitalised terms used in this Placement Document shall have the meaning as
defined hereunder. Further any references to any agreement, document, statute, rules, guidelines, regulations or
policies shall include amendments made thereto, from time to time.

The words and expressions used in this Placement Document but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA,
the Depositories Act or the rules and regulations framed thereunder. Notwithstanding the foregoing, terms used
in the sections titled “Taxation”, “Industry Overview”, “Capital Structure”, “Financial Information” and
“Legal Proceedings” on pages 185, 79, 75, 203 and 196, respectively, shall have the meaning given to such terms
in such sections.

General terms

Term Description
“Our Company”, “the Company”, | Capacit’e Infraprojects Limited, a public limited company, incorporated under the
“the Issuer” or “CIL” Companies Act, 1956 and having its registered and corporate office at 605-607, 6%

Floor, Shrikant Chambers, Phase-I, Adjacent to R. K. Studios, Sion-Trombay Road,
Mumbai — 400 071, Maharashtra, India

“We”, “Our”, or “Us” Unless the context otherwise indicates or implies, refers to our Company along with
our Subsidiaries, Associates and Joint Ventures on a consolidated basis.

Company related terms

Term Description
Articles or Articles of Association | The Articles of Association of our Company, as amended from time to time
Associates Our associates as on the date of this Placement Document, namely TPL-CIL
Construction LLP and TCC Construction Private Limited
Audit Committee The Audit Committee of our Board, as disclosed in “Board of Directors and Senior

Management” on page 140
Audited Consolidated Financial | Collectively, Fiscal 2023 Audited Consolidated Financial Statements, Fiscal 2022
Statements Audited Consolidated Financial Statements and Fiscal 2021 Audited Consolidated
Financial Statements
Auditors or Statutory Auditors or | The current statutory auditors of our Company namely, M/s. SR B C & CO LLP,
Independent Auditors Chartered Accountants

Board of Directors or Board The board of directors of our Company, including any duly constituted committee
thereof, as disclosed in “Board of Directors and Senior Management” on page 140

Chairperson The chairperson of our Board, namely Arun Vishnu Karambelkar

Chief Financial Officer The chief financial officer of our Company, being Rajesh Das

Compliance Officer The compliance officer of our Company, being Rahul Kapur

Corporate Social Responsibility | The Corporate Social Responsibility Committee of our Board, as disclosed in “Board

Committee of Directors and Senior Management” on page 140

Director(s) The directors on the Board of our Company, as may be appointed from time to time

Equity Shares The equity shares of a face value of 310 each of our Company

Executive Director(s) Executive directors of our Company, unless otherwise specified

Fiscal 2021 Audited Consolidated | The audited consolidated Ind AS financial statements of our Company, its subsidiaries,

Financial Statements its associates and its joint ventures, comprising of the consolidated balance sheet as at

March 31, 2021, the consolidated statement of profit and loss including other
comprehensive income, the consolidated cash flow statement and the consolidated
statement of changes in equity for the year ended March 31, 2021 and notes to the
consolidated Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information prepared in accordance with Ind

AS.
Fiscal 2022 Audited Consolidated | The audited consolidated Ind AS financial statements of our Company, its subsidiaries,
Financial Statements its associates and its joint ventures, comprising of the consolidated balance sheet as at

March 31, 2022, the consolidated statement of profit and loss including other
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Term

Fiscal 2023 Audited Consolidated

Financial Statements

Independent Director(s)

Joint Ventures

Key Managerial Personnel

Managing Director
Executive Officer

and Chief

Memorandum or Memorandum of

Association

Nomination and Remuneration

Committee
Promoters
Promoter Group

QIP Committee

Unaudited Consolidated Financial

Results

Registered and Corporate Office

Risk Management Committee

Senior Management
Series A - CCCPPS
Series B - CCCPPS
Shareholders
Stakeholders

Committee
Subsidiaries

Relationship

Description

comprehensive income, the consolidated cash flow statement and the consolidated
statement of changes in equity for the year ended March 31, 2022 and notes to the
consolidated Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information prepared in accordance with Ind
AS.

The audited consolidated Ind AS financial statements of our Company, its subsidiaries,
its associates and joint ventures comprising of the consolidated balance sheet as at
March 31, 2023, the consolidated statement of profit and loss including other
comprehensive income, the consolidated cash flow statement and the consolidated
statement of changes in equity for the year ended March 31, 2023 and notes to the
consolidated Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information prepared in accordance with Ind
AS.

Independent directors of our Company, unless otherwise specified

Joint ventures of our Company, as on the date of this Placement Document namely
PPSL Capacite JV, Capacite Viraj AOP, CEPL-CIL Joint Venture, CIL MMEPL
Ekatha Private Limited, and CIL-SIPL JV

The key managerial personnel of our Company in accordance with the provisions of
the Companies Act and as described in “Board of Directors and Senior Management”
on page 140

The managing director and chief executive officer of our Company, being Rahul Katyal

The Memorandum of Association of our Company, as amended from time to time

The Nomination and Remuneration Committee of the Board of our Company as
disclosed in “Board of Directors and Senior Management” on page 140

The promoters of our Company, namely Rohit Katyal, Rahul Katyal and Subir Malhotra
The individuals and entities forming part of the promoter group of our Company in
accordance with Regulation 2(1)(pp) of the SEBI ICDR Regulations

The QIP Committee constituted for the purposes of the Issue by our Board, comprising
of Rohit Katyal, Rahul Katyal and Subir Malhotra

The statement of unaudited consolidated financial results of our Company, its
subsidiaries, its associates and its joint ventures for the six months ended September
30, 2023 comprising the unaudited consolidated financial results for the six months
ended September 30, 2023, consolidated statement of assets and liabilities as at
September 30, 2023 and consolidated cash flow statements for the six months period
ended September 30, 2023 pursuant to the requirements of Regulation 33 of the SEBI
Listing Regulations

The registered and corporate office of our Company located at 605-607, 6th Floor,
Shrikant Chambers, Phase — I, Adjacent to R K Studios, Sion-Trombay Road, Chembur,
Mumbai — 400 071, Maharashtra, India

The Risk Management Committee constituted our Board as disclosed in “Board of
Directors and Senior Management” on page 140

The members of the senior management of our Company in accordance with Regulation
2 (1) (bbb) of the SEBI ICDR Regulations

Series A compulsorily convertible cumulative participating preference shares having
face value of 320 each

Series B compulsorily convertible cumulative participating preference shares having
face value of 220 each

Shareholders of our Company from time to time

The Stakeholders Relationship Committee of our Board as disclosed in the section titled
“Board of Directors and Senior Management” on page 140

The Subsidiaries of our Company, namely, CIPL PPSL Yongnam Joint Venture
Construction Private Limited in terms of the Companies Act, 2013 and Capacite-E-
Governance JV, in terms of Ind AS

Note: CIPL-PPSL-Yongnam Joint Venture Constructions Private Limited is currently
in the process of being amalgamated with our Company, for which a scheme under
Sections 230 to 232 of the Companies Act, 2013 has been filed with the National
Company Law Tribunal.
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Issue related terms

Term Description

Allocated or Allocation The allocation of Equity Shares, by our Company in consultation with the BRLM,
following the determination of the Issue Price to Eligible QIBs on the basis of the
Application Forms submitted by them and in compliance with Chapter V1 of the SEBI
ICDR Regulations

Allot/ Allotment/ Allotted Allotment and issue of Equity Shares pursuant to the Issue

Allottees Eligible QIBs to whom Equity Shares are issued pursuant to the Issue

Application Amount The aggregate amount paid by a Bidder at the time of submitting a Bid in the Issue

Application Form Form (including any revisions thereof) which was submitted by the Eligible QIBs for
registering a Bid in the Issue

Bid Amount The amount determined by multiplying the price per Equity Share indicated in the Bid
by the number of Equity Shares Bid for by a Bidder and payable by the Bidder in the
Issue at the time of submission of the Application Form

Bid(s) Indication of an Eligible QIB’s interest, including all revisions and modifications of
interest, as provided in the Application Form, to subscribe for the Equity Shares
pursuant to the Issue. The term “Bidding” shall be construed accordingly

Bidder Any investor, being an Eligible QIB, who has made a Bid pursuant to the terms of the

Preliminary Placement Document and the Application Form

The period between the Issue Opening Date and Issue Closing Date, inclusive of both

dates, during which Bidders can submit their Bids including any revision and/or

modifications thereof

Book Running Lead Manager or | IIFL Securities Limited

BRLM or Lead Manager

Bidding Period/ Issue Period

CAN/ Confirmation of Allocation | Note, advice or intimation confirming Allocation of Equity Shares to such Successful

Note
Closing Date

Cut-off Price

Designated Date

Eligible FPIs

Eligible QIBs

Escrow Account

Escrow Agreement

Escrow Bank

Floor Price

Gross Proceeds

Issue

Issue Closing Date

Bidders after determination of the Issue Price

The date on which Allotment of Equity Shares pursuant to the Issue shall be made, i.e.,
on or about January 11, 2024

The Issue Price of the Equity Shares to be issued pursuant to the Issue which shall be
finalised by our Company in consultation with the BRLM

The date on which the Equity Shares issued pursuant to the Issue, are listed on the Stock
Exchanges pursuant to receipt of the final listing and trading approvals for the Equity
Shares from the Stock Exchanges or the date on which Form PAS-3 is filed by our
Company with the RoC, whichever is later

FPIs that are eligible to participate in this Issue in terms of applicable laws, other than
individuals, corporate bodies and family offices

QIBs, as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations that were
eligible to participate in the Issue and which were not excluded pursuant to Regulation
179(2)(b) of the SEBI ICDR Regulations and are not restricted from participating in
the Issue under the applicable laws. Further, FVCls are not permitted to participate in
the Issue and accordingly, are not Eligible QIBs. For further details, see “Issue
Procedure”, “Selling Restrictions” and “Transfer Restrictions and Purchaser
Representations” on pages 155, 169 and 176 respectively

Special non-interest bearing, no-lien, current bank account without any cheque or
overdraft facilities, to be opened in the name and style “Capacite Infraprojects Limited,
QIP Escrow A/C” with the Escrow Bank, in accordance with the terms of the Escrow
Agreement (A) into which the Application Amount in connection with subscription of
the Equity Shares pursuant to the Issue shall be deposited by the Bidders

Agreement dated December 21, 2023, entered into by and among our Company, the
Escrow Bank and the Book Running Lead Manager for collection of the Application
Amounts and remitting refunds, if any, of the amounts collected, to the Bidders

YES Bank Limited

Floor price of X 264.89 for each Equity Share, calculated in accordance with Chapter
VI of the SEBI ICDR Regulations. Our Company has offered a discount of not more
than five per cent on the Floor Price in accordance with the approval of our Board dated
May 26, 2023 and the Shareholders’ through a special resolution dated July 5, 2023 and
in terms of Regulation 176(1) of the SEBI ICDR Regulations

The gross proceeds of the Issue that will be available to our Company

Offer and issuance of the Equity Shares to Eligible QIBs, pursuant to Chapter VI of the
SEBI ICDR Regulations and the applicable provisions of the Companies Act and the
rules made thereunder

January 11, 2024, the date after which our Company (or Book Running Lead Manager
on behalf of our Company) ceased acceptance of Application Forms and the
Application Amount
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Term
Issue Opening Date

Issue Period

Issue Price

Issue Size
Monitoring Agency

Monitoring Agency Agreement

Mutual Fund

Net Proceeds

Pay-In Date
Placement Agreement

Placement Document

Preliminary Placement Document

QIBs or Qualified Institutional
Buyers
QIP

Refund Amount

Refund Intimation
Relevant Date
Stock Exchanges

Successful Bidders

Working Day

Description

January 8, 2024, the date on which our Company (or the Book Running Lead Manager
on behalf of our Company) commenced acceptance of the Application Forms and the
Application Amount

Period between the Issue Opening Date and the Issue Closing Date, inclusive of both
days during which Eligible QIBs could submit their Bids along with the Application
Amount

A price per Equity Share of 251.65, as determined by our Company in consultation
with Book Running Lead Manager, which shall be equal to or greater than the minimum
price calculated in accordance with Regulation 176(1) of the SEBI ICDR Regulations.
Our Company may offer a discount of not more than five per cent on the Floor Price in
terms of the proviso to Regulation 176(1) of the SEBI ICDR Regulations or such other
discounts as permitted by law

Aggregate size of the Issue, up to ¥20,000.00 lakhs

CARE Ratings Limited, being a credit rating agency registered with SEBI, appointed
by our Company in accordance with the provisions of the SEBI ICDR Regulations
Monitoring agency agreement dated January 8, 2024, entered into between our
Company and the Monitoring Agency, for monitoring the use of the Net Proceeds of
the Issue in accordance with the terms of this Placement Document

A mutual fund registered with the SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

The net proceeds from the Issue, after deducting fees, commissions and expenses of the
Issue (including GST)

Last date specified in the CAN for the payment of application monies by Bidders in the
Issue

Placement agreement dated January 8, 2024 by and among our Company and the Book
Running Lead Manager

This Placement Document issued in accordance with Chapter VI of the SEBI ICDR
Regulations and the provisions of the Companies Act and the rules prescribed
thereunder

The Preliminary Placement Document dated January 8, 2024 issued in accordance with
Chapter VI of the SEBI ICDR Regulations and the provisions of the Companies Act
and the rules prescribed thereunder

Qualified institutional buyers, as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations

Qualified institutions placement under Chapter VI of the SEBI ICDR Regulations and
applicable provisions of the Companies Act read with applicable rules

The aggregate amount to be returned to the Bidders who have not been Allocated Equity
Shares for all, or part, of the Application Amount submitted by such Bidder pursuant
to the Issue

The intimation from our Company to relevant Bidders confirming refund of the Refund
Amount to their respective bank accounts

January 8, 2024, which is the date of the meeting in which our QIP Committee decided
to open the Issue

BSE and NSE

The Bidders who have Bid at or above the Issue Price, duly paid the Application
Amount with the Application Form and who are Allocated Equity Shares pursuant to
the Issue

Any day other than second and fourth Saturday of the relevant month or a Sunday or a
public holiday or a day on which scheduled commercial banks are authorized or
obligated by law to remain closed in Mumbai, India

Conventional and general terms

Term

AGM
BOCW Act

BSE

CAGR
Calendar Year
CDSL

CFO

CIN

Description

Annual General Meeting

Building and Other Construction Workers (Regulation of Employment and Conditions
of Service) Act, 1996

BSE Limited

Compound annual growth rate

Year ending on December 31

Central Depository Services (India) Limited

Chief Financial Officer

Corporate Identification Number
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Term
Civil Procedure Code
CLRA Act
Companies Act, 1956

Companies Act, Companies Act,

2013
Consolidated FDI Policy

CrPC

Depositories

Depositories Act

Depository Participant or DP
DP ID Number

DPIT

EGM

FDI

FEMA

FEMA Rules

FIR

Financial Year or Fiscal
Form PAS-4

FPIs
Fugitive Economic Offender
FVCI

GAAP

GDP

General Meeting
Gol or Government
GST

I.T. Act

ICAI

IFRS

Ind AS

Indian GAAP

IRDAI
MCA
Mutual Funds

Non-Resident Indian or NRI
Non-Resident or NR
NSDL

NSE

P.A.orp.a.

PAN

PAS Rules

PAT

RBI

Regulation S

RoC or Registrar

SCR (SECC) Regulations

SCRA
SCRR
SEBI
SEBI Act

Description

The Code of Civil Procedure, 1908

Contract Labour Registration Act, 1970

The Companies Act, 1956 along with the relevant rules made thereunder

The Companies Act, 2013 along with the relevant rules made and clarifications issued
thereunder

Consolidated Foreign Direct Investment Policy notified by the DPIIT by way of circular
bearing number DPIIT file number 5(2)/2020-FDI Policy dated October 15, 2020
effective from October 15, 2020

The Code of Criminal Procedure, 1973

CDSL and NSDL

The Depositories Act, 1996

A depository participant as defined under the Depositories Act

Depository participant identification number

Department for Promotion of Industry and Internal Trade

Extraordinary general meeting

Foreign Direct Investment

The Foreign Exchange Management Act, 1999, together with rules and regulations
issued thereunder

The Foreign Exchange Management (Non-debt Instruments) Rules, 2019

First information report

The period of 12 months ended March 31 of that particular year, unless otherwise stated
Form PAS-4 as prescribed under the Companies (Prospectus and Allotment of
Securities) Rules, 2014

Foreign portfolio investors as defined under the SEBI FPI Regulations and includes a
person who has been registered under the SEBI FPI Regulations

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018

Foreign Venture Capital Investor, as defined under the Securities and Exchange Board
of India (Foreign Venture Capital Investors) Regulations, 2000, registered with SEBI
Generally Accepted Accounting Principles

Gross Domestic Product

AGM or EGM

Government of India

Goods and Services Tax

The Income-tax Act, 1961

Institute of Chartered Accountants of India

International Financial Reporting Standards

Indian accounting standards, as per the roadmap issued by the Ministry of Corporate
Affairs, Government of India, notified by the MCA under section 133 of the Companies
Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended
Indian Generally Accepted Accounting Principles (GAAP) as notified under Section
133 of the Companies Act read with Companies (Accounts) Rules, 2014

Insurance Regulatory and Development Authority of India

Ministry of Corporate Affairs, Gol

Mutual funds registered under the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996

An individual resident outside India who is citizen of India

A person resident outside India, as defined under the FEMA

National Securities Depository Limited

National Stock Exchange of India Limited

Per annum

Permanent Account Number allotted under the I.T. Act

The Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended
Profit after tax

Reserve Bank of India

Regulation S under the U.S. Securities Act

Registrar of Companies, Maharashtra at Mumbai

The Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations),
Regulations, 2018

The Securities Contracts (Regulation) Act, 1956

The Securities Contracts (Regulation) Rules, 1957

The Securities and Exchange Board of India established under the SEBI Act

The Securities and Exchange Board of India Act, 1992
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Term
SEBI FPI Regulations

SEBI ICDR Regulations
SEBI Insider Trading Regulations
SEBI Listing Regulations

SEBI Mutual Fund Regulations
SEBI Takeover Regulations

uU.S.

U.S. GAAP

U.S. Securities Act

VCF

Wilful Defaulter or Fraudulent
Borrower

Description

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

The Securities and Exchange Board of India (Mutual Funds) Regulations, 1996

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

United States of America

Generally accepted accounting principles in the United States of America

The United States Securities Act of 1933, as amended

Venture capital fund

Wilful defaulter or fraudulent borrower as defined under Regulation 2(1)(lll) of the
SEBI ICDR Regulations

Business, technical and industry related terms

Term

CRISIL
CRISIL Report

Core Assets

Debt to Equity Ratio
EBITDA

Gated Community

High Rise Building(s)
Institutional
Interest coverage ratio

LOI

MEP
MHUPA
MMR
Order Book

Other Building(s)

PMAY

SEZ

Sq. ft.

Super High Rise Building(s)
Total Borrowings

Description
CRISIL Limited
The report titled “Assessment of the Construction Industry in India” dated September
2023 and addendum to the report dated January 2024 that has been prepared by CRISIL
Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited
Equipment required throughout the lifetime of a project, that is, formwork, tower
cranes, passenger and material hoists, concrete pumps and boom placers.
Total Borrowings as at year / period end divided by Total equity as at year / period end
Profit before Tax for the year/ period plus Depreciation and amortisation expenses plus
Finance costs
A single premise or land parcel containing at least four buildings, which may include
High Rise Buildings or Super High Rise Buildings
Buildings with seven or more floors
Buildings for educational, hospitality and healthcare purposes.
Profit before interest on borrowings and tax for the year / period divided by interest on
borrowings for the year / period
Letter of intent
Mechanical, electrical and plumbing.
Ministry of Housing and Urban Poverty Alleviation.
Mumbai metropolitan region.
Order book as of any particular date consists of value of unexecuted portions of our
outstanding orders, that is, the total contract value of the existing contracts secured by
us as reduced by the value of work executed and billed (excluding cost escalation) until
the date of such order book.
Buildings other than Super High Rise Buildings, High Rise Buildings, Gated
Community and duplex houses and row houses
Pradhan Mantri Awas Yojana.
Special economic zone.
Square feet.
Buildings with 40 or more floors
Total Borrowings is the aggregate of non-current borrowings, current borrowings
(including current maturities of long term borrowings).
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SUMMARY OF BUSINESS
Overview

We are an engineering, procurement and construction (“EPC”) company headquartered in Mumbai, providing
end-to-end building construction services with a portfolio comprising of residential projects, commercial office
buildings, such as data centres and buildings for educational, hospitality and healthcare purposes, and other
institutional buildings along with buildings for mixed use. Over the years we have leveraged our expertise and
experience to deliver complex construction projects and developed a brand with a reputation for delivering quality
services with efficient execution and on-time delivery of projects. Our core capabilities include construction of
building structures as well as composite steel structures. We also provide mechanical, electrical and plumbing
(“MEP”) and finishing works including interior services.

We have a history of successfully completing 49 projects till date and currently, have 8 active projects in the public
sector and 23 active projects in the private sector. We predominantly operate in the Mumbai Metropolitan Region
(“MMR”) with ongoing projects in the National Capital Region (“NCR”), Pune Metropolitan Region (“PMR”),
Gandhinagar, Kochi and Goa. In the past we have successfully completed projects in MMR, NCR, Varanasi,
Bengaluru, Chennai and Hyderabad. We work with a number of reputed clients and are associated with some of
the marquee construction projects in India, in both the public and the private sectors.

We focus our operations in construction of the following categories of buildings:

a) High Rise and Super High Rise Buildings - buildings with seven or more floors as high-rise and 40 or more
floors as super high-rise buildings; and

b)  Other Buildings - buildings such as commercial office complexes, malls, healthcare, factory buildings,
railway depots, data centers, multilevel car parks and projects in special economic zone.

Details of certain of our notable projects include:

Name of project executed in the last
three years / under execution
o Lodha Splendora Completed Super High Rise Buildings
o Lodha One Altamount
e The Park — Blue Moon

Status of the project Type of buildings

Auris Serenity Tower-1 & 11 Completed Super High Rise Buildings
Enigma Completed Super High Rise Buildings
Tata Cancer Hospital Completed Institutional Buildings
Furein Engineering Construction Completed Institutional Buildings
Hiranandani - The Walk Completed High Rise Buildings
Upliftment Project - Sub Cluster 03 Completed High Rise Buildings
World Trade Center Completed High Rise Buildings
Godrej Summit Phase - |1 Completed Gated Community

o Oberoi Garden City- 3 In progress Super High Rise Buildings
e Commerz 3

o Skycity Tower F,G & H

Piramal Mahalaxmi In progress Super High Rise Buildings
Sector 04, of Saifee Burhani Upliftment In progress Super High Rise Buildings
One Mahalaxmi In progress Super High Rise Buildings
o Ten X Habitat; In progress Super High Rise Buildings
o Premium Towers;

e Ten X Era

CIDCO- Package 2 In progress High Rise Buildings

JJ Hospital In progress High Rise Buildings

We have adopted a strategy of owning equipment that is required throughout the lifetime of a project, that is,
various kinds of formworks, tower cranes, passenger and material hoists, concrete pumps, boom placers and other
equipment necessary for building construction (collectively, “Core Assets”) as this allows us to have timely
access to key equipment required for our business. Accordingly, as at March 31, 2023, we had a consolidated net
book value of property, plant and equipment amounting to 64,785.95 lakhs, including 346.087.29 lakhs of Core
Assets constituting 71.14% of our net book value of property, plant and equipment.
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As of September 30, 2023, we had an order book of 210,23,291.14 lakhs comprising 31 ongoing projects,
consisting of 19 residential projects, 9 commercial & office buildings and other institutional buildings, and 3
mixed use developments. Our order book value from the public sector, accounted for 64% of our total order book,
amounting to ¥6,50,312.79 lakhs as at September 30, 2023 and our order book value from the private sector,
accounted for 36% of our total order book, amounting to ¥3,72,978.35 lakhs as on September 30, 2023.

Our revenue from operations, on a consolidated basis, was ¥85,206.51 lakhs, %1,79,858.70 lakhs, %1,33,478.74
lakhs and ¥87,972.19 lakhs for the six months period ended September 30, 2023 and for financial years ended
March 31, 2023, March 31, 2022 and March 31, 2021, respectively. Our profit after tax, on consolidated basis,
was 33,893.65 lakhs, %9,529.68 lakhs, 4,398.52 lakhs and %153.22 lakhs for the six months period ended
September 30, 2023 and for financial years ended March 31, 2023, March 31, 2022 and March 31, 2021,
respectively. Our EBITDA, on consolidated basis, was ¥15,309.35 lakhs, ¥36,137.61 lakhs, ¥22,588.85 lakhs
and %16,503.65 lakhs for the six months period ended September 30, 2023 and for financial years ended March
31, 2023, March 31, 2022 and March 31, 2021, respectively. Our total equity on consolidated basis, was
%1,07,345.21 lakhs, *97,292.34 lakhs and %92,882.15 lakhs as at March 31, 2023, March 31, 2022 and March 31,
2021, respectively. Our debt to equity ratio stood at 0.34, 0.34, and 0.31 as at March 31, 2023, March 31, 2022
and March 31, 2021, respectively.

We have received an 1SO 9001:2015 certification for our quality management system, I1SO 14001:2015
certification for our environmental management system and 1SO 45001:2018 certification for our occupational
health and safety management systems. We have also received the following awards:

*  Construction world Global Award 2023 — India’s Top Challengers

» CIDC Vishwakarma Achievement Award from the Construction Industry Development Council in 2017,
2018, 2021 and 2022 for various projects in NCR and Mumbai for construction, health, safety and
environment;

»  Award for completion of 1 million safe man-hours from Seth Creators in 2022;

»  Construction World Global Awards 2022 —Top challenger.

»  Certificate of Achievement from Piramal Mahalaxmi Projects for completion of 6 million safe man-hours in
2021;

»  Golden Peacock Occupational Health and Safety Award — 2018; and

»  Construction times award — Emerging construction company of the year 2017.

Our Competitive Strengths
Established presence and track record with focus on building construction

We have an established presence in our areas of operation through dedicated focus on construction of residential
and commercial office buildings and other institutional buildings. We believe that we are one of the few companies
in the organised segment in India that concentrates specifically on undertaking building construction, without
engaging in any other activities such as land development, infrastructure development or any other segment in
the construction vertical. As of September 30, 2023, we have successfully completed over 49 projects spread
across India in MMR, PMR, NCR, Varanasi, Bengaluru, Chennai and Hyderabad. We also offer MEP, finishing
and interior services for the projects that we work on. We believe that our construction capabilities in concrete
and composite steel structures augment our positioning as a building focused construction company providing
the full spectrum of construction services. We also believe that our track record of efficient execution and on-time
delivery has helped us build a brand that enjoys the trust of our customers and stakeholders.

Our ability to execute these projects, in a timely manner, using systems and processes that are aligned with the
specific requirements of the building construction business, has enabled us to provide differentiated services in
our area of operations. We believe that our concentrated focus on construction of buildings has also led to a
high degree of specialization in this business, which attract several key private sector players from the real estate
industry as well as enable us to qualify for public sector projects, which in turn, has enabled us to grow our order
book. We believe that our demonstrated experience in developing large-scale projects provides us a crucial
competitive advantage in our business, as we are in a position to meet the prequalification requirements necessary
to enter the competitive bidding process for large potential projects.

Large order book with a marquee client base

Our order book, as of any particular date, consists of the value of unexecuted portions of our outstanding orders,
that is, the total contract value of the existing contracts secured by us, as reduced by the value of work executed
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(excluding cost escalation) until the date of such order book. As at September 30, 2023, March 31, 2023, March
31, 2022 and March 31, 2021, our order book value was 310,23,291.14 lakhs, %9,51,256.95 lakhs, 8,70,188.28
lakhs and %8,71,972.90 lakhs, respectively, including wide variety of clients both in public sector as well as private
sector. Our operations are also spread across various cities in India, including MMR, PMR, NCR, Gandhinagar
and Goa. Diversifying our order book across different geographical regions, enables us to pursue a broader range
of projects and therefore maximize our business volume. Our ability to maintain quality standards in our
construction and our project execution skills, has allowed us to retain a strong order book.

We believe that we have created a marquee client base consisting of India’s leading real-estate developers and
public sector bodies, with our focus on executing high quality construction with the use of latest technology and
processes along with a dedicated and efficient workforce. We have developed an effective business model of
careful selection of projects in major cities, which is one of the important reasons for the growth and development
of our business. We believe our value addition to the projects has also enabled us to convert first time clients into
key accounts that provide sustained repeat orders over time. Our order book driven by repeat orders, provides us
financial as well as operational benefits, such as clarity regarding future revenue potential and, work requirements.
This also assists us in maximizing efficiency in terms of our working capital and optimize the use of our assets
and personnel and helps to avoid risks associated with macroeconomic factors such as economic downturns.

Strong execution capabilities with a diversified mix of projects across the building construction horizon

We have been focussed on delivering large-scale, complex and high value projects in timely manner. In order to
augment our execution capabilities, we maintain a large fleet of construction equipment that includes highly
specialized equipment such as tower cranes, concrete pumps, auto climb formwork system, and weigh bridges
and modern technologies such as temperature controlled concrete mass pours, and special concrete for vertical
pumping and other necessary construction equipment. We believe that, in owning Core Assets that is required
throughout the lifetime of a project allows us to have timely access to key equipment required for our business
which in turn, enables us to meet the prequalification requirements necessary to enter the competitive bidding
process for potential projects, remain competitive and to execute projects in a timely manner. Further, our design
team innovates and designs products with a focus on integrated developments across several price points, in line
with the consumer demand.

We use enterprise resource planning (“ERP”) across all of our projects, as well as other information technology
initiatives to enhance our capabilities in project management and execution and reduce the construction timelines.
We have deployed ‘Strategic ERP* system, which is specifically designed for the construction industry, and
facilitates complete project management. We have built a strong supply network to support the sourcing and
delivery of construction raw materials and equipment to the respective construction site locations. Our
construction management team ensures efficient and rapid construction and completion of our projects, our quality
assurance team is dedicated to ensuring the highest standards of construction in all our projects, and our
procurement team works with Indian and overseas vendors who have the scale to deliver and meet our
requirements to procure construction materials and equipment. Economies of scale and relationships with our
suppliers assists us in cost optimization by providing volume-based benefits to such suppliers. We believe that
our execution capabilities comprising strong in-house operations consisting of design, engineering, procurement,
construction and quality assurance teams, is a critical factor that has contributed to our leading position

Strong financial performance

While our financial performance for the financial year ended March 31, 2021 was impacted on account of COVID-
19, the significant growth of our business in the last three financial years has contributed considerably to our
financial strength. Our total revenue from operations increased from 287,972.19 lakhs in the financial year ended
March 31, 2021 to X1,79,858.70 lakhs in the financial year ended March 31, 2023 at a CAGR of 43% while our
profit after tax increased from %153.22 lakhs in financial year ended March 31, 2021 to %9,529.68 lakhs in the
financial year ended March 31, 2023 at a CAGR of 689%.

We believe that we have been able to achieve our growth, through our client relationships, efficient project
execution and strong quality control systems in the projects that we construct. We strive to maintain a robust
financial position with emphasis on having a strong balance sheet. Our balance sheet coupled with equity infusion
and low levels of debt enable us to fund our strategic initiatives, pursue opportunities for growth and better manage
unanticipated cash flow variations. As at March 31, 2023, our total assets were 2262,380.77 lakhs, our Total
Borrowings were ¥36,604.45 lakhs, while our total equity was 21,07,345.21 lakhs. We have maintained low levels
of leverage and have had a debt to equity ratio (calculated as the ratio of non-current borrowings, short term
borrowings and current maturities of long term borrowings to total equity) of 0.34, 0.34, and 0.31 as at March 31,
2023, March 31, 2022 and March 31, 2021, respectively. Further, in August 2023, India Ratings & Research has
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affirmed our credit rating of at “IND BB+” while resolving the rating watch with negative implications to a stable
outlook, i.e., ‘IND BB+ / Stable”.

Experienced senior management team and a skilled workforce

Our Promoters Mr. Rohit R. Katyal, Mr. Rahul R. Katyal and Mr. Subir Malhotra have extensive experience and
play an active role in our operations, including through their participation in formulation of strategy, business
direction, management of key client relationships and are both also actively involved in the management of our
business and general administration on a day-to-day basis which is integral to our business and development. In
addition to our Promoters, we have a dedicated and strong senior management team, who have significant
experience in the construction industry and who are responsible for our overall strategic planning and business
development. We believe that the leadership of our Promoters and our senior management team has been a driving
force in the growth of our business since inception in 2012 and efficient implementation of the Company’s
business strategies. For more information, see “Board of Directors and Senior Management” on page 140.
Additionally, as on September 30, 2023, we had a workforce of 2,650 employees of which 1,442 of these
employees were our technical staff, with necessary experience in the use and handling of modern construction
equipment and machinery, to effectively execute our projects. Our motivated senior management team and our
indispensable workforce together with our internal systems and processes complement each other, to enable us to
remain competitive and to execute projects in a timely manner.

Our Strategies
Continued focus on building construction with increasing share of large ticket projects

The building and construction sector is expected to grow at 4-6% in Fiscal 2024 with the increase in execution of
deferred projects and government schemes such as Pradhan Mantri Aawas Yojna providing the required boost to
the sector. Between Fiscals 2023 and 2027, the sector is expected to rise to ¥15.5-16.5 trillion from an investment
of ¥12-12.5 trillion between Fiscals 2018 and 2022, thereby showing a rise of 1.3 times (Source: CRISIL Report).
We intend to continue pursuing new marquee clients with our efficient business model of careful selection of the
projects in larger cities having more appetite for residential projects, commercial office buildings and other
institutional buildings. We intend to focus on increasing our share of large ticket size projects and have recently,
along with one of our partners, secured an order for a total contract value of approximately ¥57,500.00 lakhs from
Rail Vikas Nigam Limited for setting up an EPC project in Maldives, which we propose to undertake through a
joint venture, in which we will hold 51% of the shareholding. Additionally, in September 2023, we received an
order from a reputed client which was valued at approximately 329,325.00 lakhs for construction of a commercial
project in Maldives. Further, the demand for commercial real estate is expected to grow at 2.5-3% the next five
years compared to 3.5-4% over Fiscal 2018 to 2022 (Source: CRISIL Report). The growth of our order book value
from X8,70,188.28 lakhs as at March 31, 2022 to %9,51,256.95 lakhs as at March 31, 2023 and to %10,23,291.14
lakhs as at September 30, 2023, with projects mainly located in the MMR demonstrates our focus on retaining
more clients in larger cities.

Focus on executing projects on design & build basis and lock-and-key basis

The projects where we undertake building construction services, including MEP, finishing and interior services
are termed as “lock-and-key” projects. In lock-and-key projects, we are involved at all stages of construction of a
building, from design, site development, foundation to warm shell to MEP, to finishing and interiors. Provision
of MEP, finishing and interior services by us are cost effective as they allow us to spread our indirect costs. These
cost efficiencies allow us to unlock greater revenues from each project and, therefore, the provision of such
services, especially in lock-and-key projects, represents a significant value potential for us. For example, we are
executing SBUT Sub Sector 4, CIDCO, MCGM - Harilal Bhagwati Municipal General Hospital, MCGM -
Bhandup Hospital, JJ Hospital and IFSCA Head Quarter Building — GIFT SEZ, IOCL projects located in MMR
and Gujarat on a lock-and-key basis. Further, such lock-and-key projects also enables us to strengthen our
relationship with our clients, by enabling us to provide deeply integrated and value added services. Our lock-and-
key projects constituted 70.79%, 81.68%, 62.47%, 65.64% of the total order book as on September 30, 2023,
March 31, 2023, March 31, 2022 and March 31, 2021, respectively. In the future, we intend to seek a greater
number of such lock-and-key projects, including contracts which we bid for and projects from our existing
clientele.

We also execute projects on design-build basis where we enter into contracts with customers (including public
sector projects) who provide structural and architectural designs to which we use our engineering capabilities and
build as per the quality specifications of the customers. Our design-build projects constituted 40.72%, 43.32%,
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51.72% and 53.62% of the total order book as on September 30, 2023, March 31, 2023, March 31, 2022 and
March 31, 2021, respectively. Since there is a single ownership of architecture/design and construction, the entire
process is strengthened and the developer shares the entire scope in a single contract with complete visibility to
us. Undertaking design-build projects on a lump-sum payment basis, has increased our overall revenues by
increasing the scope of work. In projects of such nature, we involve the design and construction personnel who
help us to evaluate the alternative systems, materials and methods to execute projects efficiently and accurately.
This also gives us an opportunity to estimate the total cost of the contract well in advance prior to executing project
and we accordingly plan for resources in a timely manner. We are also able to overlap the design and construction
places to save time in design-build projects. This ability to simultaneously accept design-build and lock-and-key
projects is our core strength coming from our deep experience in handling both types of projects. This reduces our
dependency on either one of these types of clients.

Focus on undertaking public sector projects

The construction sector is projected to grow at 13-16% in Fiscal 2024 with major contribution by infrastructure
segment given the rising investments and focus by GOI and state governments coupled with schemes such as NIP,
NMP and Gati Shakti initiatives. Further the building and construction sector is expected to grow at 4-6% in Fiscal
2024 with the increase in execution of deferred projects and government schemes such as Pradhan Mantri Aawas
Yojna providing the required boost to the sector (Source: CRISIL Report). While our order book value from the
public sector projects, accounted for 63.55% of our total order book, amounting to %6,50,312.79 lakhs as at
September 30, 2023, with a view to capitalise on the expected growth, we intend to increase the share of public
sector projects of our order book. To this end we have also secured an order for a total contract value of
approximately ¥57,500.00 lakhs from Rail Vikas Nigam Limited for setting up an EPC project in Maldives which
will be undertaken through a joint venture to be set up in which we will hold 51% of the shareholding.

Focus on construction of healthcare, institutional and factory buildings

Various factors such as changing demographics, increasing life expectancy, rising income levels, lifestyle-related
non-communicable diseases, greater awareness about health issues, growth in insurance coverage, and medical
tourism will be the key demand drivers for healthcare delivery services in India in the years to come. Expected
increased allocation by state governments and from private entities is likely to see the healthcare sector grow at
8-10% over the next five fiscals recording a construction spend of ~%34,000-36,000 crore compared to 327,700
crores over the past five years (Source: CRISIL Report). We intend to pursue more opportunities in the
development of buildings in the healthcare sector to enable us to create value through complimentary asset classes
in order to expand and diversify our revenue base and thereby mitigating the concentration risk.

We also plan to focus on expanding our project portfolio with increase in institutional and other factory buildings.
We believe that despite being relatively new, we have established a robust presence in the factory and building
sector, due to our lean balance sheet, flexible management and ability to adapt to change. We believe that, with
the continued growth of the sectors such as technology and financial services, the demand for commercial real-
estate will show an upward trend, which we intend to leverage for our business plans. We believe that we will be
able to leverage this trend since we have an expertise in delivering large scale projects in metro cities like MMR,
NCR and PMR. We are currently involved in MCGM — Harilal Bhagwati Municipal General Hospital, MCGM —
Bhandup Hospital, JJ Hospital projects in the healthcare sector.

29



SUMMARY OF THE ISSUE

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with,
and is qualified in its entirety by, the more detailed information appearing elsewhere in this Placement Document,
including the sections titled “Risk Factors”, “Use of Proceeds”, “Placement”, “Issue Procedure” and “Description
of the Equity Shares” on pages 41, 69, 167, 155 and 182, respectively.

Issuer Capacit’e Infraprojects Limited

Face Value %10 per Equity Share

Issue Size Issue of up to 79,47,546 Equity Shares at a premium of ¥241.65, aggregating to ¥20,000.00
lakhs

A minimum of 10% of the Issue Size i.e. at least 7,94,755 Equity Shares, were made
available for Allocation to Mutual Funds only and the balance 71,52,791 Equity Shares
were made available for Allocation to all QIBs, including Mutual Funds. In case of under-
subscription in the portion available for Allocation to Mutual Funds, such undersubscribed
portion or part thereof would be Allotted to other Eligible QIBs.

Date of Board resolution May 26, 2023

Date of Shareholders> July 5, 2023

resolution

Floor Price %264.89 per Equity Share

The Floor Price for the Issue has been calculated in accordance with Chapter VI of the
SEBI ICDR Regulations.

Our Company has offered a discount of 5% on the Floor Price, which is equivalent to
%13.24 per Equity Share, in accordance with the approval of our Board dated May 26, 2023
and the Shareholders accorded through their special resolution passed (through postal
ballot) on July 5, 2023 and in terms of Regulation 176(1) of the SEBI ICDR Regulations.

Issue Price %251.65 per Equity Share of our Company (including a premium of ¥241.65 per Equity
Share)
Eligible investors Eligible QIBs, to whom the Preliminary Placement Document and the Application Form

were delivered and who were eligible to bid and participate in the Issue. For further details,
see “Issue Procedure — Eligible Qualified Institutional Buyers” and “Transfer Restrictions
and Purchaser Representations” on pages 160 and 176, respectively.

The list of Eligible QIBs to whom the Preliminary Placement Document and the
Application Form were delivered was determined by the BRLM in consultation with our
Company, at their sole discretion.

Equity Shares issued and 7,66,56,497 Equity Shares of face value of 210 each, being fully paid-up

outstanding immediately

prior to the Issue

Subscribed and paid-up | %76,65,64,970

Equity Share capital prior to

the Issue

Equity Shares issued and 8,46,04,043 Equity Shares

outstanding immediately

after the Issue

Issue procedure The Issue was made only to Eligible QIBs in reliance on Section 42 of the Companies Act

read with Rule 14 of the PAS Rules, and all other applicable provisions of the Companies
Act, read with Chapter VI of the SEBI ICDR Regulations. For details, see “lssue
Procedure” on page 155

Listing Our Company has received in-principle approvals, each dated January 8, 2024 from BSE
and NSE, respectively in terms of Regulation 28(1)(a) of the SEBI Listing Regulations for
listing of the Equity Shares to be issued pursuant to the Issue.
Our Company shall make applications to each of the Stock Exchanges after Allotment to
obtain final listing approval for the Equity Shares.

Trading The trading of the Equity Shares would be in dematerialized form and only in the cash
segment of each of the Stock Exchanges.
Our Company will make applications to each of the Stock Exchanges after credit of Equity
Shares to the beneficiary account with the Depository Participant to obtain final trading
approval for the Equity Shares to be issued pursuant to this Issue.

Lock-in See “Placement — Lock-up” on page 167 for a description of restrictions on our Company
and Promoters in relation to Equity Shares.
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Transferability restrictions

Use of proceeds

Risk factors

Dividend
Closing Date
Status, ranking and dividends

Voting rights

Security Codes for the Equity
Shares

The Equity Shares being Allotted pursuant to this Issue shall not be sold for a period of one
year from the date of Allotment, except on the floor of the Stock Exchanges. For further
details, see “Transfer Restrictions and Purchaser Representations” on page 176

The Gross Proceeds from the Issue aggregate to ¥20,000.00 lakhs. Subject to compliance
with applicable laws, the net proceeds from the Issue, after deducting fees, commissions
and the estimated expenses of the lIssue of approximately 995.00 lakhs, shall be
approximately 219,005.00 lakhs.

For additional information on the use of the net proceeds from the Issue, see “Use of
Proceeds” on page 69.

See “Risk Factors” on page 41 for a discussion of risks you should consider before deciding
whether to subscribe for the Equity Shares.

See “Description of the Equity Shares” and “Dividends” on pages 182 and 78, respectively

The Allotment is expected to be made on or about January 11, 2024

The Equity Shares being issued pursuant to this Issue shall be subject to the provisions of
the Memorandum of Association and Articles of Association and shall rank pari passu in
all respects with the existing Equity Shares, including rights in respect of dividends. Our
Shareholders (as on record date) will be entitled to participate in dividends and other
corporate benefits, if any, declared by our Company after the Closing Date, in compliance
with the Companies Act, the SEBI Listing Regulations and other applicable laws and
regulations. Our Shareholders may attend and vote in shareholders’ meetings on the basis
of one vote for every Equity Share held.

For details, see “Description of the Equity Shares” and “Dividends” on pages 182 and 78.
See “Description of the Equity Shares — Voting Rights” on page 184.

ISIN: INE264T01014
BSE code: 540710
NSE symbol: CAPACITE
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SELECTED FINANCIAL INFORMATION

The following tables set out selected financial information for the six months ended September 30, 2023 derived
from our Unaudited Consolidated Financial Results, selected financial information for the six months ended
September 30, 2022 derived from comparatives of our Unaudited Consolidated Financial Results and selected
financial information for Fiscal 2023, 2022 and 2021 derived from Audited Consolidated Financial Statements
presented in the “Financial Information” on page 203. For further details, see “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and “Financial Information”, on pages 92 and 203,
respectively.

(The remainder of this page is intentionally left blank)
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Summary consolidated balance sheet as at September 30, 2023 and Fiscals 2023, 2022 and 2021

(in % lakhs)
As at
Particulars September ASCULL e
30, 2023 2023 2022 2021
A | Assets
Non-current assets
Property, plant and equipment 61,710.11 64,785.95 67,922.27 65,836.36
Capital work-in-progress 1,932.54 608.01 1,366.08 599.57
Investment properties 1,059.4 724.79 737.72 -
Intangible assets 55.05 54.16 77.80 101.82
Right-of-use assets 238.35 340.21 632.40 504.21
Intangible assets under development 38.62 38.62 38.62 -
Investment in associates and joint ventures 164.00 92.87 35.02 -
Financial assets
Investment 8.50 8.50 8.50 141.00
Trade receivables 11,447.94 9,664.39 7,086.24 8,147.76
Other financial assets 1,565.72 2,088.74 2,312.28 10,741.78
Non-current tax assets (net) 247.6 2,510.78 3,183.34 2,219.36
Other non-current assets 4,798.8 7,687.06 9,392.95 11,935.96
Total non-current assets 83,266.63 88,604.08 92,793.22 | 1,00,227.82
Current assets
Inventories 8,770.64 9,854.69 11,153.96 10,044.86
Contract Assets 1,05,302.73 - - -
Financial assets
Investments - - 25.89 32.44
Trade receivables 41,787.13 34,766.71 39,468.89 28,578.34
Cash and cash equivalents 740.71 4,706.53 2,211.30 983.65

Bank balances other than cash and cash equivalents 13,274.62 12,749.74 16,176.82 14,638.60

Loans - 1,300.00 1,300.00
Other financial assets 4,376.7 95,813.68 64,328.38 56,324.57
Other current assets 11,828.41 15,885.34 11,671.54 12,382.95
Total current assets 1,86,080.94 @ 1,73,776.69 | 1,46,336.78 @ 1,24,285.41
Total assets 2,69,347.57 | 2,62,380.77 | 2,39,130.00 | 2,24,513.23
B | Equity and Liabilities
Equity
Equity share capital 7,355.65 6,789.15 6,789.15 6,789.15
Other equity 1,13,524.98 | 1,00,555.50 90,503.19 86,093.00
Equity attributable to equity holders of parent 1,20,880.63 @ 1,07,344.65 97,292.34 92,882.15
Non-controlling interests 3.26 0.56 - -
Total equity 1,20,883.89 | 1,07,345.21 97,292.34 92,882.15
Non-current liabilities
Contract Liability 6,278.38 - - -
Financial liabilities
Borrowings 4,840.02 11,162.49 13,736.60 8,233.79
Lease liability 153.42 165.24 443.21 294.50
Other financial liabilities 4,108.68 4,413.88 3,589.41 2,820.92
Provisions 286.44 181.45 316.34 214.82
Deferred tax liabilities (net) 4,873.71 5,290.91 3,509.00 3,469.92
Other non-current liabilities - 13,172.58 18,961.87 25,985.84
Total non-current liabilities 20,540.65 34,386.55 40,556.43 41,019.79
Current liabilities
Contract Liability 24,599.65 - - -
Financial liabilities
Borrowings 30,908.07 25,441.96 19,092.91 16,145.64
Lease liability 126.23 219.62 244.03 220.96
Trade payables
- Total outstanding dues of micro enterprises and 2,377.67 2,709.90 2,042.31 953.02

small enterprises
- Total outstanding dues of trade payables other 58,752.53 60,654.12 50,818.83 41,306.64
than micro enterprises and small enterprises
Other financial liabilities 4,870.00 5,902.10 4,627.23 7,274.06
Provisions 471.20 463.98 244.90 219.26
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(in % lakhs)

Current tax liabilities (net) 1,491.68 2,058.73 1,258.49 1,251.53
Other current liabilities 4,326.00 23,198.60 22,952.53 23,240.18
Total current liabilities 1,27,923.03 | 1,20,649.01 | 1,01,281.23 90,611.29
Total liabilities 1,48,463.68 | 1,55,035.56 | 1,41,837.66 @ 1,31,631.08
Total Equity and Liabilities 2,69,347.57 | 2,62,380.77 | 2,39,130.00 | 2,24,513.23

34




Summary consolidated statement of profit and loss for the six months period ended September 30, 2023 and
September 30, 2022

(in % lakhs, unless otherwise indicated)

Sr. Particulars For the six months period ended September 30,
No. 2023 2022
1 Income
a. Revenue from operations 85,206.51 90,843.67
b. Other income 1,976.73 512.86
Total Income [1(a)+1(b)] 87,183.24 91,356.53
2 | Expenses
a. Cost of material consumed 29,869.66 35,344.14
b. Construction expenses 27,175.87 26,625.40
¢. Employee benefit expenses 6,419.61 6,289.02
d. Finance costs 4,735.43 4,315.08
e. Depreciation and amortisation expenses 5,219.39 7,448.34
f. Other expenses 8,410.38 4,540.46
Total expenses [2(a) to 2(f)] 81,830.34 84,562.44
3 Profit before tax(1-2) 5,352.90 6,794.09
4 | Share of Profit/(loss) of Joint Ventures & Associates 1.63 (9.34)
(net)
5 | Profit before Tax(3+4) 5,354.53 6,784.75
6 | Taxexpense
Current tax 1,882.96 1,529.59
Deferred tax charge/(credit) (422.08) 185.46
Total tax expenses 1,460.88 1,715.05
7 | Net profit after tax (5-6) 3,893.65 5,069.70
8 | Other comprehensive income
(i) Items that will not be reclassified to profit or loss 19.37 85.74
(ii) Income tax relating to items that will not be (4.88) (21.58)
reclassified to profit or loss
9 | Total comprehensive income for the period(7+8) 3,908.14 5,133.86
10 | Profit/(Loss) for the period
a) Owners of the Group 3,890.95 5,069.70
b) Non-controlling interest 2.70 -
11 | Other comprehensive income for the period
a) Owners of the Group 14.49 64.16

b) Non-controlling interest - -
12 | Total Comprehensive income for the period

a) Owners of the Group 3,905.44 5,133.86
b) Non-controlling interest 2.70 -
13 | Paid up equity share capital (face value %10 each) 7,355.65 6,789.15

14 | Other equity

15 | Earnings per share (of 10 each) (not annualised)
(a) Basic (%) 5.52 7.47
(b) Diluted (3) 5.52 7.24
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Summary consolidated statement of profit and loss for the Fiscals 2023, 2022 and 2021

Particulars

Income
Revenue from operations
Other income
Total income
Expenses
Cost of material consumed
Construction expenses
Employee benefit expense
Finance costs
Depreciation and amortisation expenses
Other expenses
Total expenses
Profit before tax and share of profit/(loss) of Joint Ventures and
Associates

Share of (loss)/ profit of Joint ventures
Share of profit/ (loss) of Associates
Profit before tax
Tax expense

Current tax

Deferred tax

Adjustment of tax of earlier years
Total tax expense
Profit after tax
Other comprehensive income
Other comprehensive income not to be reclassified to profit or loss in
subsequent periods

Re-measurement gains on defined benefit plans

Income tax effect
Net other comprehensive income not to be reclassified to profit or loss
in subsequent periods
Total comprehensive income for the year

Profit for the year

- Owners of the Group

- Non-controlling interest

Other comprehensive income for the year

- Owners of the Group

- Non-controlling interest

Total comprehensive income for the year

- Owners of the Group

- Non-controlling interest
Earnings per share (of ¥10 each)

- Basic (%)

- Diluted (%)
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(in % lakhs, unless otherwise indicated)
For the year ended March 31,

2023 2022 2021
1,79,858.70 = 1733,478.74  87,972.19
951.86 1,313.59 2,879.54
1,80,810.56 = 1,34,792.33  90,851.73
66,830.14 55488.86  35,691.33
54,507.52 37,580.83  24,523.99
12,763.84 10,889.09 7,880.75
8,942.64 6,697.82 7,029.65
13,599.63 9,881.31 9,016.23
10,621.05 8,170.58 6,227.72
1,67,264.82 172870849  90,369.67
13,545.74 6,083.84 482.06
47.77 (26.17) (8.75)

1.83 (47.95) (15.54)
13,595.34 6,009.72 457.77
3,220.31 1,581.05 636.44
845.35 30.15 (445.60)

- - 113.71

4,065.66 1,611.20 304.55
9,529.68 4,398.52 153.22
77.73 35.51 185.12
(19.56) (8.94) (46.59)
58.17 26.57 13853
9,587.84 4,425.09 291.75
9,529.12 4,398.52 153.22
0.56 - -

58.17 26.57 138.53
9,587.28 4,425.09 291.75
0.56 - -

14.04 6.48 0.23
13.97 6.48 0.23



Summary consolidated cash flow statement for the six months period ended September 30, 2023

Sr.
No.

A

(in % lakhs)
For the six months period ended
Particulars September 30,
2023 2022

Cash flow from operating activities
Profit before tax 5,354.53 6,784.75
Adjustment for
Depreciation and amortisation expenses 5,219.39 7,448.34
Finance costs 4,735.43 4,315.08
Impairment allowance for Trade Receivables 1,234.72 1,575.70
Trade Receivable considered as Bad debts 2,400.00 -
Balances with Government authorities written off 1,557.00 -
Security deposits written off 100.00 -
Liability no longer required written back (1,513.00) -
Share of (loss)/ profit of Joint ventures & Associates (1.63) 9.34
Loss on sale of plant, property and equipment 5.79 534.51
Impairment of investment 340.16 -
Gain on current investments on fair value through P&L - (35.10)
Sundry balance written back (947.39) 26.32
Interest income (1,019.25) (354.30)
Operating profit before working capital changes 17,465.75 20,304.64
Adjustment for
E)Ianri:lzg)ase)/Decrease in trade receivables (Including bills discounted with (11,364.94) 7.042.11
(Increase)/Decrease in loans - 300.00
(Increase)/Decrease in inventories 1,084.05 1,938.76
g!;g{sase)/Decrease in other assets, other financial assets and contract (11,050.16) (34,710.68)
Increase/(Decrease) in trade payables (953.14) 9,086.63
Increase/(Decrease) in provisions 131.58 80.16
Increase/(Decrease) in other liabilities, other financial liabilities and
contract liabilities (854.21) (6,433.89)
Cash flow from operating activities (5,541.07) (1,492.27)
Direct taxes paid (net of refunds) 1,241.80 (1,013.94)
Net cash flow from operating activities (4,299.27) (2,506.21)
Cash flow from investing activities
Purchase of property, plant and equipment including CWIP and capital (3,847.69) (5,384.02)
advances
Proceeds from sale of property, plant and equipment 10.65 375.56
Net proceeds from sale of current investments - 62.00
Investments in bank deposits (having original maturity of more than three 1,713.01 830.50
months), net
Interest received 411.64 614.58
Net cash flow from investing activities (1,712.39) (3,501.38)
Cash flow from financing activities
Repayment of long-term borrowings (3,149.76) (2,328.51)
Proceeds from long-term borrowings 448.05 4,532.33
Payment of lease liability (118.05) (105.38)
Proceeds/ (Repayments) from short-term borrowings, net 1,386.48 4,995.83
Money received against share warrants - 1,240.00
Interest paid including interest on lease liability (4,333.38) (3,933.30)
Proceeds from issue of Share Capital 9,630.50 -
Net cash flow from financing activities 3,863.84 4,400.97
Net increase/(decrease) in cash and cash equivalents(A+B+C) (2,147.82) (1,606.62)
Cash and Cash Equivalents at the beginning of the period 2,888.53 2,211.30
Cash and cash equivalents at end of the period 740.71 604.68

Components of cash and cash equivalents
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Cash in hand

(in X lakhs)

Foreign currency on hand 3.36 3.29
Balances with banks:

- on current accounts 706.58 264.83
- Term deposits with less than 3 months of original maturity - 318.39
Total cash & cash equivalents 740.71 604.68
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Summary consolidated statement of cash flows for Fiscals 2023, 2022 and 2021

(in % lakhs)
Particulars For the year ended March 31,
2023 2022 2021
A | Cash flow from operating activities
Profit before tax 13,595.34 6,009.72 457.77
Adjustment to reconcile profit before tax to net cash flows:
Depreciation and amortisation expenses 13,599.63 9,881.31 9,016.23
Finance costs 8,942.64 6,697.82 7,029.65
Share of Profit/Loss from Joint Ventures & associates (49.60) 74.12 -
Other comprehensive Income - - -
Impairment allowance for trade receivables 4,844.12 2,271.83 2,129.10
(Profit)/Loss on sale of plant, property and equipment - (225.80) (15.93)
Profit on sale of property, plant and equipment 534.51 - -
Fair value gain on financial instruments at fair value through profit ) (0.19) )
and loss '
Profit on sale of investments (37.30) - -
Gain on current investments on fair value through P&L - - (3.60)
Sundry balance written back (3.37) 7.41 (74.81)
Finance income (717.62) (1,032.11) (1,720.24)
Operating profit before working capital changes 40,708.35 23,684.11 16,818.17
Movement in working capital:
(Increase)/Decrease in trade receivables (including bills discounted (1,641.76) (14,738.33) (2,126.96)
with banks)
(Increase)/Decrease in loans 1,300.00 - -
(Increase)/Decrease in inventories 1,299.27 (1,109.12) 366.95
(Increase)/Decrease in other assets and other financial assets (34,481.00) (6,470.27) (2,841.96)
Increase/(Decrease) in trade payables 9,111.90 10,568.48 (9,327.99)
Increase/(Decrease) in provisions 161.92 162.67 (984.89)
Increase/(Decrease) in other liabilities and other financial liabilities (4,576.34) (6,110.01) 6,619.67
Cash flow from operating activities 11,882.34 5,987.53 8,522.99
Direct taxes paid (net of refunds) (1,747.51) (2,538.07) (819.71)
Net cash flow from operating activities (A) 10,134.83 3,449.46 7,703.28
B | Cash flow used in investing activities
Purf:hase of property, plant and equipment including CWIP and (9,237.26) (10.213.65) = (11,256.74)
capital advances
Proceeds from sale of property, plant and equipment 375.57 225.80 80.60
Purchase of other investments - - (60.30)
Proceeds from sale of current investments 62.00 32.63 20.56
Investments in bank deposits (having original maturity of more than 3,389.91 6,708.59 (2,508.57)
three months), net
Interest received 1,130.62 953.53 1,510.96
Net cash flow used in investing activities (B) (4,279.16) (2,293.10) | (12,213.49)
C | Cash flow from financing activities
Repayment of long-term borrowings (4,736.69) (4,374.27) (3,251.24)
Proceeds from long-term borrowings 5,332.50 10,030.26 3,293.43
Payment of lease liability (163.81) (159.63) (413.89)
Proceeds/(Repayments) from short-term borrowings, net 3,251.15 806.22 1,839.13
Money received against share warrants 1,240.00 - -
Interest paid including interest on lease liability (8,283.59) (6,231.29) (6,732.59)
Net cash used in financing activities (3,360.44) 71.29 (5,265.16)
Net increase/(decrease) in cash and cash equivalents (A + B + C) 2,495.23 1,227.65 (9,775.37)
Cash and Cash Equivalents at the beginning of the year 2,211.30 983.65 10,759.02
Cash and cash equivalents at end of the year 4,706.53 2,211.30 983.65
Components of cash and cash equivalents
Cash in hand 27.15 14.15 19.04
Foreign currency on hand 3.32 3.08 2.94
Balances with banks:
- on current accounts 2,736.57 1,255.33 832.98
- Term deposits with less than 3 months of original maturity 1,939.49 938.74 128.69
Total cash & cash equivalents 4,706.53 2,211.30 983.65
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RELATED PARTY TRANSACTIONS

For details of the related party transactions during the Fiscals ended March 31, 2023, March 31, 2022 and March
31, 2021 as per the requirements under Indian Accounting Standard (Ind AS) 24— Related Party Disclosures, see
“Fiscal 2023 Audited Consolidated Financial Statements- Note 40- Related party transactions; Fiscal 2022
Audited Consolidated Financial Statements - Note 40- Related party transactions; Fiscal 2021 Audited
Consolidated Financial Statements - Note 40- Related party transactions “, on pages 259, 319 and 372,
respectively.
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RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Placement Document, including the risks and uncertainties described below, before making an
investment in the Equity Shares. The risks and uncertainties described in this section are not the only risks that
we currently face. If any of the following risks, or other risks, or a combination thereof, that are not currently
known or are now deemed immaterial, actually occur, our business, results of operations, prospects, cash
flows and financial condition could suffer, the price of our Equity Shares could decline, and you may lose
all or part of your investment. The financial and other related implications of risks concerned, wherever
quantifiable, have been disclosed in the risk factors mentioned below. However, there are risks where the effect
is not quantifiable and hence has not been disclosed in the applicable risk factors. In making an investment
decision, you must rely on your own examination of our Company and the terms of this Issue, including the merits
and risks involved. You should consult your tax, financial and legal advisors about the particular consequences
to you of an investment in the Equity Shares.

This section should be read together with “Industry Overview”, “Our Business”, “Management’s Discussion
and Analysis of Financial Conditions and Results of Operations” and “Financial Information” on pages 79,
128, 92 and 203 of this Placement Document, respectively, together with all other financial information contained
in this Placement Document. Unless otherwise stated, or the context requires otherwise, the financial
information used in this section is derived from the Audited Consolidated Financial Statements and Unaudited
Consolidated Financial Results.

This Placement Document also contains forward-looking statements that involve risks and uncertainties
where actual results could materially differ from those anticipated in these forward-looking statements. Please
see “Forward-Looking Statements” on page 15 of this Placement Document.

INTERNAL RISK FACTORS

1. Our business is manpower intensive, and we are dependent on the adequate supply and availability
of contract labourers from sub-contractors at our project locations. Unavailability or shortage of such
supply of contract labour or non-compliance with the regulations governing contractual labour may have
an adverse effect on our business, profitability and results of operations.

Our business is manpower intensive and we employ a combination of in-house labour and contract labourers
for the purposes of our projects. We enter into contracts with independent contractors to complete specified
assignments and these contractors are required to source the labour necessary to complete such assignments.

As of September 30, 2023, we had approximately 7,368 contract labourers from sub-contractors across all
our projects. The number of contract labourers employed by us varies from time to time based on the nature
and extent of work contracted to us and the availability of contract labour. We may not be able to secure the
required number of contract labourers required for the timely execution of our projects for a variety of reasons
including possibility of disputes with sub-contractors, strikes, less competitive rates to our sub-contractors
as compared to our competitors, changes in labour regulations, and infectious diseases (such as the COVID-
19 pandemic) that may limit availability of contractual labour. For instance, we faced a drastic reduction in
the number of our contract labourers in Fiscal 2021 due to the lockdown measures imposed by the government
to curb the spread of COVID-19.

Although we do not engage these labourers directly, we are subject to laws and regulations relating to
employee welfare and benefits and it is possible under the Contract Labour (Regulation and Abolition) Act,
1970, and the judicial interpretation of the provisions thereof, that we may be held responsible for minimum
wage, wage payments, working conditions, employee insurance, and other such employee benefits and any
changes to existing labour legislations, including upward revision of wages required by such state
governments to be paid to such contract labourers, limitations on the number of hours of work or provision
of improved facilities, such as food or safety equipment, may adversely affect our business and results of our
operations. We may also be responsible to make compensation for accidents and/or death at the work site in
the course of employment to labourers engaged by such contractors in case the contractors default on their
wage and/or compensation payments.

Further under the laws of the states in which we operate, we are also required to make monetary contributions

to regulatory authorities towards insurance and provident fund requirements for contract labourers (which are
subsequently set off against dues to our sub-contractors) and obtain registrations in connection with the use
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of contract labour. Further, in the event of failure by our sub-contractors to make payments to contract
labourers employed at our projects and regulatory authorities, we may be liable under applicable labour
legislations to make such payments to contract labourers or regulatory authorities. Any such order from a
court or any other regulatory authority may require us to incur additional fixed costs which in turn may
adversely affect our profitability. If our labour sub-contractors do not fulfil their obligations in a timely and
satisfactory manner, or if we are unable to set off payments made towards statutory requirements against dues
to our sub-contractors, our costs may increase, and we may be subject to legal proceedings under various
welfare labour legislations applicable to such contract labourers. While we have not experienced any such
instances in the past, we cannot assure you that we will not be subject to the aforementioned risks and
uncertainties in the future.

Further, we cannot assure you that disruptions in our business will not be experienced if there are strikes,
work stoppages, disputes or other problems with sub-contractors or contract labourers deployed at our
projects. In case of these disruptions, it may be difficult for us to find a replacement for certain contract labour
without significant delay, thereby impacting our ability to complete or meet customer obligations in a
satisfactory and timely manner. These events may in turn have a negative effect on our business, profitability
and results of operations.

Our Order Book may not be representative of our future results and our actual income may be significantly
lower than the estimates reflected in our Order Book, which may adversely affect our business, prospects,
reputation, profitability, results of operations and financial condition.

Our Company’s order book as of a particular date consists of the value of unexecuted portions of our
outstanding orders, that is, the total contract value of the existing contracts secured by us, as reduced by the
value of work executed (excluding cost escalation) until the date of such order book (“Order Book™). For
the purposes of calculating the Order Book value, our Company does not take into account any escalation or
change in work scope of our ongoing projects as of the relevant date, or the work conducted by us in relation
to any such escalation or change in work scope of such projects until such date. The manner in which we
calculate and present our Order Book is therefore not comparable to the manner in which our revenue from
operations is accounted, which takes into account revenue from work relating to escalation or changes in
scope of work of our projects. The manner in which we calculate and present our Company’s Order Book
information may vary from the manner in which such information is calculated and presented by other
companies, including our competitors. The Order Book information included in this Placement Document is
not audited and does not necessarily indicate our future earnings. Our Order Book should not be considered
in isolation or as a substitute for performance measures. As of September 30, 2023, our Company’s Order
Book was %10,23,291.14 lakhs and comprised of 31 construction projects. For further details on our Order
Book, see “Our Business — Our order book™ on page 133.

We may also encounter problems executing the project as ordered or executing it on a timely basis. In
addition, even where a project proceeds as scheduled, it is possible that contracting parties may delay or
default and fail to pay amounts owed or receivables. Our inability to complete the projects within anticipated
timelines or achieve expected margins or performance targets, attract liability claims, damages, may reduce
our profit or cause us to incur a loss or contract termination. Moreover, factors beyond our control or the
control of our clients may postpone a project or cause its cancellation, including delays or failure to obtain
necessary permits, authorisations, permissions, right-of-way, force majeure events, and other types of
difficulties or obstructions. Due to the possibility of cancellations or changes in scope and schedule of
projects, resulting from our clients’ discretion or problems we encounter in project execution or reasons
outside our control or the control of our clients, we cannot predict with certainty when, if or to what extent a
project forming part of our Order Book will be performed. Delays in the completion of a project can lead to
clients delaying or refusing to pay the amount, in part or full, that we expect to be paid in respect of such
project. Even relatively short delays or surmountable difficulties in the execution of a project may result in
our failure to receive, on a timely basis or at all, all payments due to us on a project. Further, owing to project
completion schedule, our revenues may get lumped up over one or more quarters or fluctuate from one
reporting period to another.

For some of the contracts in our Order Book, our clients are obliged to perform or take certain actions, such
as securing required licenses, authorisations or permits, making advance payments and approving designs. If
a client does not perform such actions in a timely manner, and the possibility of such failure is not provided
for in the contract, our projects may be delayed, modified or cancelled. Accordingly, the realisation of our
Order Book and the effect on our results of operations may vary significantly from reporting period to
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reporting period depending on the nature of such contracts, actual performance of such contracts, as well as
the stage of completion of such contracts.

We may not be able to achieve our expected margins or may even suffer losses on one or more of these
contracts or we may not be able to realise the revenues which we anticipated in such projects. In addition, we
cannot assure you that we will be awarded the projects that we currently expect or that we will be able to
execute agreements for these anticipated projects on terms that are favourable to us or at all. Therefore,
although the projects in the Order Book represent business that is considered firm, future earnings related to
the performance of projects in the Order Book may not be realised because of cancellations or scope or
schedule adjustments that may occur. Due to unexpected changes in project scope and schedule, we cannot
predict with certainty when or if expected revenues as reflected in the Order Book will be achieved.

Hence, our Order Book may not be an indicator of our future results due to various factors including any
delay, reduction in scope, cancellation, execution difficulty, payment postponement or payment default in
regard to our Order Book projects or any other incomplete projects, or disputes with clients in respect of any
of the foregoing, which may adversely affect our business, prospects, reputation, profitability, results of
operations and financial condition.

Building construction industry may be subjected to regulatory or judicial sanctions, which in turn, may
have an adverse effect on our business, results of operations and prospects.

We are involved in the construction of the following categories of projects: (i) buildings with seven or more
floors as high-rise and 40 or more floors as super high-rise buildings (“High Rise and Super High Rise
Building(s)”), and (ii) buildings such as commercial office complexes, malls, healthcare, factory buildings,
railway depots, data centers, multilevel car parks and projects in special economic zone (“Other
Building(s)”). For further details, see “Our Business” on page 128.

Building construction companies in India are required to comply with a complex regulatory framework,
including policies and procedures established by local authorities that are designed to implement such laws
and regulations. Our business may be adversely affected by any change in laws, municipal plans or
interpretation of existing laws, or promulgation of new laws, rules and regulations applicable to us. If any
regulatory authorities impose bans, it may have an adverse effect on us.

Further, in states/ territories such as Tamil Nadu, Karnataka and NCR, public records suggest that the
governments may consider prohibition on new apartment construction projects due to scarcity of water.
Uncertainty in the applicability, interpretation or implementation of these actions including by reason of an
absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly
for us to resolve. Further, these prohibition particularly focuses on construction projects for high rise
buildings; therefore such a prohibition may affect our business, results of operations and prospects.

A failure in obtaining additional financing, including working capital requirements, at all or on terms
favourable to us may have an adverse effect on our results of operations, financial condition and cash
flows.

The nature of our business requires significant amounts towards working capital requirements. Our
operations, liquidity and profitability are, in large part, dependent upon our timely access to capital and costs
associated with raising capital. Our working capital requirement is met through a combination of internal
accruals, short term borrowings and proceeds from issuance of shares. In many cases, large amounts of our
working capital are required to finance the purchase of raw materials, payments of wages, margin monies
for non-fund based limits labour and the performance of engineering, construction and other work on projects
before payments are received from clients. Further, substantial amounts of our working capital may get
temporarily locked-up in terms of work-in-progress or dues owed to us by our debtors, which may take
significant amounts of time to become available for use again. As on September 30, 2023, we have
outstanding working capital debt amounting to 16,903.34 lakhs, on a consolidated basis.

Our working capital requirements may increase if the payment terms in our agreements include reduced
advance payments or longer payment schedules. These factors may result, or have resulted, in increases in
the amount of our receivables and short-term borrowings. We cannot assure you that we will be able to
continue to access funds, including by way of short-term borrowings, whether on acceptable terms or at all,
to continue to fund our borrowings or that our receivables will continue to be sufficient to cover our working
capital requirements.
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Our working capital requirements have substantially increased as we have expanded our business. For six
months period ended September 30, 2023 and Financial Years 2023, 2022 and 2021, our purchase of material
(other than capitalisation) aggregated to ¥28,867.07 lakhs, 65,530.87 lakhs, %56,597.96 lakhs and
%36,630.50 lakhs, and our labour/ sub-contractor costs aggregated to ¥22,953.75 lakhs, 345,836.67 lakhs,
%30,189.75 lakhs and X17,850.35 lakhs, respectively. We cannot assure you that we will be able to improve
or reduce our working capital cycle or that such working capital cycle will not increase. Continued increase
in our working capital requirements without adequate availability of financing may have an adverse effect
on our cash flows, financial condition and results of operations. Further, our working capital requirements
are based on management estimates, which are in turn subject to certain assumptions. Any change or cost
escalation can significantly increase our costs of borrowings.

It is customary in the industry in which we operate to provide bank guarantees in favour of clients to secure
obligations under contracts. In addition, letters of credit are often required to satisfy payment obligations to
suppliers. If we are unable to provide sufficient collateral to secure the letters of credit or bank guarantees,
our ability to enter into new contracts or obtain adequate supplies may be limited. Providing security to obtain
letters of credit and bank guarantees increases our working capital needs. We may not be able to continue
obtaining new letters of credit and bank guarantees in sufficient quantities to match our business requirements.

Further, we cannot assure you that we will be able to continue to access funds, including by way of short term
borrowings, whether on acceptable terms or at all, to acquire new construction capabilities or expand or
upgrade any of our existing construction capabilities. Any failure to find necessary funds to meet our
requirements for newer construction capabilities or expansion or modernisation of existing capabilities may
lead to technology obsolescence or our inability to effectively compete with other players in the construction
industry.

There is no guarantee that, in the future, our clients’ creditworthiness will not decline. Failure by our
clients to meet our payment schedules will result in losses in turn having an adverse effect on our business,
results of operations, cash flows and prospects.

There is no guarantee that in the future, our clients’ creditworthiness will not decline, and hence, we may be
exposed to client credit risk in the usual course of our business. Inability of the clients to meet our payment
schedules or any delay or non-receipt of payment from such clients may result in loss and lead to inter alia
(i) an increase in our working capital cycle, (ii) accelerated provisioning, (iii) write off of site establishment
expenses, and (iv) equipment and machinery being idle. Additionally, non-receipt of payment from our clients
may also require us to initiate claims for recoveries resulting in costly litigation, diverting management’s
attention and resources and thereby subjecting us to significant liabilities.

Due to various factors, including certain extraneous factors such as macroeconomic conditions, at a national
level such as rise in the amount of stressed assets held by banks in India and at a global level, potential
credit crisis in the global financial system, may also result in financial difficulties for our clients,
including limited access to the credit markets, insolvency or bankruptcy. Such conditions may cause our
clients to delay payment, request modifications of their payment terms, or default on their payment
obligations to us, all of which may increase our receivables. Timely collection of dues from clients also
depends on our ability to complete our contractual commitments and subsequently bill for and collect from
our clients. A significant delay in or non-receipt of large payments or non-performance by our clients could
materially and adversely affect our cash flows, results of operations and financial condition.

Projects awarded from certain clients contribute a significant portion of our Order Book and the loss of
such clients may adversely affect our business, results of operations and financial condition.

Projects awarded from certain of our clients contribute a significant portion of our Order Book. We have
maintained a stable relationship with these clients and have continued to receive repeat orders from most of
them. As at September 30, 2023, our top 10 clients contributed 79.07% of our Order Book. For further details,
see “Our Business” on page 128 of this Placement Document.

We cannot assure you that we can maintain the historical levels of project orders from these clients or that
we will be able to find new clients in case we lose any of them. Despite investing in technologies and
capabilities, we may not be able to retain such clients. Furthermore, major events affecting our clients, such
as adverse market conditions, regulatory changes, adverse cash flows, change of management, any potential
litigation with any of these clients, mergers and acquisitions by clients may adversely affect our business.
Further, if any of our major private clients face adverse financial conditions, including insolvency, we may
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lose some or all of our business from that client and our receivables from that client may have to be written
off, thus adversely affecting our cash flows and financial condition.

In addition, our clients also have the right to terminate their work orders in the event of delay in completion
of the work if the delay is not on account of any of the agreed exceptions.

Consequently, the loss of any of our significant clients, may have an adverse effect on our business, results
of operations and cash flows. In addition, any adverse change in the projects that we are constructing
for them, such as delays or stoppages in completion schedules, changes to the agreed designs or failure
to obtain regulatory permits for such projects by clients, may also have an adverse effect on our business.

We cannot assure you that the loss of any of our clients may not have an adverse effect on our business, cash
flows, reputation, results of operations and financial condition.

We may be subject to liability claims or claims for damages or termination of contracts with our clients for
failure to meet project milestones or defective work, which may adversely affect our business, results of
operations, financial condition and reputation.

We are a construction company providing construction services for residential buildings (“Residential”), and
corporate office buildings, malls, hospitality and healthcare projects, special economic zone projects
(collectively, “Commercial/Institutional”). For further details, see “Our Business” on page 128. For these
Residential and Commercial/ Institutional projects, the contracts of the Company are on an item rate basis
with a pre-determined schedule for our project completion. Under the business agreements, our scope of work
primarily consists of civil shell and core works (including demolition of existing structures wherever
applicable, excavation works, shore piling works, reinforced cement concrete works, block work, plastering
and associated waterproofing and miscellaneous works) to be completed in a timely manner and to the
satisfaction of our clients.

Typically, our contracts contain provisions that subject us to liquidated damages for delays in completion
of project milestones attributable to us, which are often specified as a fixed percentage of the contract
value, subject to certain customary exceptions such as (i) occurrence and continuance of force majeure
events, or (ii) delays that are caused due to reasons solely attributable to the client. Further, our clients are
entitled to deduct the amount of damages from the payments due to us. During the construction period, as
well as the defect notification period after the completion of construction, we are usually required to
remedy construction defects at our own risk and costs. We are usually responsible for making good the
defects during the defect notification period, which can be for a period between 12 to 60 months after
completion of work. Additionally, under the agreements entered into by us, we are usually required to
indemnify our clients and its officers, employees and representatives against all actions, proceedings,
claims, liabilities, damages, losses and expenses due to failure on our part to perform our obligations under
the contracts. Further, we are also required to provide performance guarantees for some of our projects as per
the terms of the contracts.

In addition to monetary penalties, any such failure to meet project schedules or defective work may subject
us to adverse reputational effect. The client may also be entitled to terminate the agreement in the event of
delay in completion of the work if the delay is not on account of any of the agreed exceptions. With
respect to some of our projects, in the event of termination for any of the aforesaid reasons, we may only
receive partial payments under such agreements and such payments may be less than our estimated cash
flows from such projects.

In certain cases, we may be required to perform additional work on a project that is beyond the stated scope
of the contract. We may not receive any remuneration for the same, or payments in respect of the same may
be delayed or may not be commensurate with the quantum of work performed, which may have an adverse
effect on our results of operations. Further, in certain contracts we may be required to execute modified work
order as directed by the client who may not have been agreed upon at the time of execution of the contract.
This process may result in disputes and may result in delayed or inadequate payments.

While there have been instances of delays to our projects on account of various factors including
unavailability or shortage of labour, shortage of raw materials and adverse weather conditions, we have
not been required to pay liquidated damages under any of our past or current work orders. However, delays
in completion of construction in the future may result in cost overruns, lower or no returns on capital and
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reduce the revenue for the client thus affecting the project’s performance, which in turn may adversely affect
our results of operations, financial condition and reputation.

Our clients operate in a highly regulated environment, existing and new laws, regulations and government
policies affecting the sector in which they operate, including an inability to obtain licenses and approvals,
may adversely affect our business, results of operation.

The real estate industry in India is heavily regulated by the central, state and local governmental
authorities. We must comply with extensive and complex regulations affecting the processes of construction.
These regulations impose on us additional compliance requirements and costs, which may adversely affect
our business, results of operations and financial condition.

Changes in the regulatory framework with regard to the real estate industry, including future government
policies and changes in laws and regulations in India may adversely affect the business of our clients and
may affect our ability to do business in our existing and target markets. The timing and content of any new
law or regulation is not in our control and such new law or regulation may have an adverse effect on our
business, results of operations and financial condition.

The Real Estate (Regulation and Development) Act, 2016, as amended (the “RERA”) was introduced in India
to regulate the real estate industry and to ensure, among other things, the imposition of certain responsibilities
on real estate developers and accountability toward customers and the protection of customer interests. RERA
mandates the establishment of a real estate regulatory authority in each state and union territory to facilitate
the growth and promotion of a healthy, transparent, efficient and competitive real estate sector, with the power
to, among other things, register and regulate real estate projects and impose penalties or interest for
contraventions of their obligations by various stakeholders, including real estate developers. As a result, our
clients will have to comply with state-specific rules and regulations which will be enacted by the relevant
state governments where our ongoing projects are, or our future projects may be located. All state
governments except Nagaland have notified rules under the RERA. RERA and the rules notified thereunder,
have imposed certain obligations on real estate developers, including the mandatory registration of real estate
projects, restrictions on issuing advertisements or accepting advances in relation to real estate projects unless
such projects are registered with the RERA and the maintenance of a separate account for depositing 70% of
the amounts realised from allottees of each real estate project. Withdrawals can be made from the separate
account only to cover the cost of the relevant project, in proportion to the percentage of completion of the
project.

In order to commence development of the projects, our clients now require registration with the relevant
RERA, where applicable, sanction of our project plans from the relevant municipal authorities, including
approval of proposed zoning and building plans, approvals from other local authorities, including but not
limited to, the local airport authorities and fire services authorities, as well as environmental clearances from
the environmental authorities and pollution control boards. Such sanctions are typically granted for a limited
period and may lapse in the event construction is not commenced or completed within the prescribed time
period, or after such time as may be stipulated at the time of approval. Further, such approvals also require
us to comply with certain continuing obligations, non-compliance of which may render them suspended or
revoked. Our clients may encounter problems in obtaining or renewing these approvals or licenses and may
experience delays in fulfilling the conditions precedent to any required approvals. Therefore, any additional
approvals or compliances required to be obtained by our clients may delay continuation and/or completion
of projects awarded to us, which in turn may delay our ability to complete the work as per the time
schedules agreed to with the client. While we typically attempt to start construction once all necessary
approvals that our clients are required to obtain, are in place, we cannot assure you that compliance with
such laws and regulations, including by our clients, will not result in completion delays or material increases
in our costs or otherwise have an adverse effect on our results of operations and financial condition.

Our operations are subject to physical hazards and similar risks that may expose us to liabilities, loss in
revenues and increased expenses.

Our operations are subject to physical hazards inherent in providing erection, civil and maintenance services,
such as risk of extreme vertical heights, fires, mechanical or equipment failure, work accidents, including
hazards that may cause injury and loss of life, severe damage to and destruction of property and equipment,
and environmental damage.
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While construction companies, including us, conduct various scientific and site studies during the course of
bidding for projects, there are always unanticipated or unforeseen risks that may come up due to adverse
weather conditions, geological conditions, specification changes and other reasons beyond our control.

Our policy of covering these risks through contractual limitations of liability, indemnities and insurance may
not always be effective and this may have a material adverse effect on our reputation, business, financial
condition and results of operation.

We typically maintain insurance policies including but not limited to contractors’ all risks policies for our
projects, contractors’ plant & machinery policies, employee compensation policy, group medical insurance
policy, group accident insurance policy, employee term insurance policy, stock policy, directors and officer’s
liability insurance policy and standard fire and special perils policy. These insurance policies are generally
valid for a year and are renewed annually. While we believe that the insurance coverage which we maintain
may be reasonably adequate to cover the general risks associated with the operation of our business, we
cannot assure you that each claim under the insurance policies maintained by us will be honoured fully or
promptly, or that we have taken out sufficient insurance to cover all our potential losses. In addition, our
insurance coverage expires from time to time. We apply for the renewal of our insurance coverage in the
normal course of our business, but we cannot assure you that such renewals will be granted in a timely manner,
at acceptable cost or at all.

If the hazards mentioned above materialise, they can cause personal injury and loss of life, catastrophic
damage or destruction of property and equipment as well as environmental damage, which may result in a
suspension of operations and the imposition of civil or criminal liabilities which may disrupt our business
operations. Although we have obtained various insurance policies covering our assets, liabilities and
labourers, we may face claims and litigation alleging that we were negligent, filed on behalf of persons
alleging injury predominantly as a result of occupational exposure to hazards at our project sites.

Thus, if these risks materialise or such claims and lawsuits, individually or in the aggregate, are resolved
against us, and our insurance policies of covering these risks through contractual limitations of liability,
indemnities and insurance are not effective, then our business, results of operations and financial condition
may be adversely affected.

We are required to obtain approvals for our operations and any failure to obtain licenses and approvals by
us may adversely affect our business, results of operations and financial condition

We are primarily required to obtain regulatory approvals, licenses, registrations and permissions for all of
our projects including in relation to engaging workmen under the CLRA Act and registration under the
BOCW Act. The CLRA Act and BOCW Act provides for imprisonment and monetary penalties for breach
of its provisions. These approvals, licenses, registrations and permissions are required from a range of
central and state government authorities. In addition, some of the regulatory approvals, licenses, registrations
and permissions required for operating our business expire from time to time. We generally apply for renewals
of such regulatory approvals, licenses, registrations and permissions prior to or upon their expiry. If we fail
to maintain such registrations and licenses or comply with applicable conditions, or a regulator claims that
we have not complied, with such conditions, our certificate of registration for carrying on construction
activities for a particular project may be suspended and/or cancelled and we will not then be able to carry
on such activity.

We are also required to comply with various compliance provisions under these regulations and any non-
compliance by us may lead in us incurring penalties under these regulations. We cannot assure you that we
will be able to obtain all regulatory approvals, licenses, registrations and permissions that we may require
in the future, or receive renewals of existing or future approvals, licenses, registrations and permissions or
comply with the compliances under the provisions under these regulations in the time frames
required for our operations or at all, which may adversely affect our business, results of operations and
financial condition.

Further, if we fail to meet the prescribed environmental, health and safety requirements with respect to our
contract labourers and workmen who are employed in our projects, we may also be subject to administrative,
civil and criminal proceedings by Government authorities, as well as civil proceedings by environmental
groups, labour unions and other individuals, which may also result in substantial fines and penalties against
us as well as orders that may limit or halt our operations. For instance, we are currently involved in a labour
dispute with the Shramjivi Kamgar Union in relation to alleged unfair labour practices conducted by our
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Company. We cannot assure you that we will not become involved in future litigation or other proceedings
or be held responsible in any such future litigation or proceedings relating to safety, health and environmental
matters in the future. Clean- up and remediation costs, as well as damages, payment of fines or other penalties,
other liabilities and related litigation, may adversely affect our business, results of operations and financial
condition.

We are dependent upon orders/contracts from agencies or bodies of the Central and State Governments
and our inability to qualify for, compete and win or projects, or complete such projects in accordance with
our business plans may have an adverse effect on our business, results of operations, revenues and growth
prospects.

Our Company bids for projects on an on-going basis for building projects and commercial/institutional
projects developed/ funded by agencies or bodies of the Central and State Governments. As on September
30, 2023, and March 31, 2023, 2022 and 2021, contracts and/or orders awarded by the agencies or bodies of
the Central and State Governments constituted 59.34%, 69.87%, 58.34% and 61.57% of our Order Book,
respectively. While service quality, technological capacity and performance, health and safety records and
personnel, as well as reputation and experience and sufficiency of financial resources are important
considerations in the decisions made by these agencies or bodies, particularly for these projects involving
construction of hospitals, institutions and data centres, we cannot assure you that we may be able to meet
such qualification criteria. Further, these projects are mostly given on a one time basis and are not subject to
automatic renewal or repeated bases like in the case of our other clients.

Further, once the prospective bidders satisfy the qualification requirements of the tender, the project is usually
made by the agencies or bodies of the Central and State Governments based on the quote by the prospective
bidder. We spend considerable time and resources in the preparation and submission of bids. We cannot
assure you that we would bid where we have been prequalified to submit a bid or that our bids, when submitted
or if already submitted, may be accepted. If we are not able to qualify in our own right to bid for the projects,
we may be required to partner and collaborate with other companies in bids for such projects. If we are unable
to partner with other companies or lack the credentials to be the partner-of-choice for other companies, we
may lose the opportunity to bid for projects such as for construction of hospitals, institutions and data centres.

Additionally, the government conducted tender processes may be subject to change in qualification criteria,
unexpected delays and uncertainties. We cannot assure you that the projects for which we bid will be tendered
within a reasonable time, or at all. In the event that new projects which have been announced and which we
plan to bid for are not put up for tender within the announced timeframe, or qualification criteria are modified
such that we are unable to qualify, our prospects may be adversely affected.

Further, these mass construction projects are often subject to delay. Such delays may be on account of a
change in the Central and State Governments, changes in policies impacting the public at large, scaling back
of Government policies or initiatives, changes in governmental or external budgetary allocation, or
insufficiency of funds, which can significantly and adversely affect the business, financial condition and
results of operations. Further, contracts awarded by the agencies or bodies of the government authorities may
include provisions which enable the client to terminate the contract after providing our Company with
appropriate notice. Our ability to recover compensation, on account of termination by the government
authorities are limited. As a result, the terms that favour our government authorities may put us in
disadvantageous positions when we perform government contracts. Further, we may not be able to recover
our payments in connection with such contracts in a timely manner, which may adversely affect our business,
results of operations, revenues.

Moreover, there can be no assurance that the Gol or the state governments will continue to place emphasis
on the housing development sector. In the event of any adverse change in budgetary allocations for
infrastructure development or a downturn in available work in the housing development sector or resulting
from any change in government policies or priorities, our business prospects and our financial performance,
may be adversely affected. The contracts with government entities may be subject to extensive internal
processes, policy changes, government or external budgetary allocation, insufficiency of funds and political
pressure, which may lead to lower number of contracts available for bidding or increase in the time gap
between invitation for bids and award of the contract or lead to renegotiation of the terms of these contracts
which may lead to a delay in our business operations. Thus, it may have an adverse effect on our business,
results of operations, revenues and growth prospects.
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We face certain risks relating to our reliance on our suppliers for supply of raw materials, non-Core Assets
and for providing certain services in the construction of our projects that may adversely affect our
reputation, business and financial condition. Failure by our sub-contractors to adhere to regulatory
requirements may subject us to penalties.

We are reliant on the suppliers and sub-contractors at every stage of the project from supply of raw materials,
supply of contract labourers for construction and enable of third party arrangements for MEP (mechanical,
engineering and plumbing works), finishing and interior services for the projects. Therefore, they play a
crucial role in the entire duration of our projects.

We are dependent on suppliers for supply of raw materials such as ready mix concrete and reinforcement
steel and other construction raw materials. We also employ the services of sub-contractors and other parties,
for use of non-Core Assets including excavators, piling rigs and concrete batching plants as well as for supply
of raw materials. Discontinuation of production/supply by these suppliers or a failure to adhere to the delivery
schedule or the required quality or quantity and absence or lack of alternatives in market may hamper our
schedules and therefore affect our business and results of operations. This dependence may also adversely
affect the availability of key materials at reasonable prices thus affecting our margins and may have an
adverse effect on our business, cash flows, results of operations and financial condition.

We cannot assure you that equipment, sub-contractors or other skilled personnel will continue to be
available at reasonable costs or at all. As a result, we may be required to make additional investments or
make alternate arrangements to ensure the adequate performance and delivery of contracted services and any
delay in project execution may adversely affect our business and financial condition. Moreover, we face the
risk that our sub- contractors or third parties may not perform their obligations as agreed and within the
quality stipulations we provide or are subject to, and as a result we may incur additional costs, liabilities
and/or claims from third parties. In the case of MEP, finishing and interior services that are provided through
our third party arrangements. The third party service providers engaged to provide certain services in relation
to the projects may not be able to complete their respective scope of work on time, within budget or to the
required specifications and standards.

Additionally, our suppliers depend on various forms of transport to procure our raw materials. This makes
them highly dependent on various intermediaries such as transportation companies, container freight station
operators and shipping lines. Factors like disruption of transportation services due to weather-related
problems, strikes, accidents etc., inadequacies in the transportation infrastructure, or any such other reasons
may impair their ability to procure our raw materials in a timely manner and provide the same to us. Therefore,
deficiencies in quality, non-performance of obligations or delays by suppliers due to any reason, may lead to
consequent delays in our project execution or completion or interim or permanent termination of contracts by
our clients, which may have an adverse effect on our reputation, business and financial condition.

We are dependent on the availability of and prices of steel and ready-mix concrete. Any lack of availability
of or upward fluctuations in the price of steel and ready-mix concrete or our ability to pass on any increased
costs of raw materials to our clients may have an adverse effect on our business, cash flows, results of
operations and financial condition.

The key raw materials required for our business are reinforcement steel and ready-mix concrete. We are
dependent on third party suppliers for our raw materials including ready mix concrete and reinforcement steel.
Discontinuation of production/supply by these suppliers or a failure of these suppliers to adhere to the
delivery schedule or the required quality and quantity or lack of alternatives in market may hamper our
schedules and therefore affect our business and results of operations. This dependence may also adversely
affect the availability of key materials at reasonable prices thus affecting our margins and may have an adverse
effect on our business, results of operations and financial condition. We cannot assure you that strong
demand, capacity limitations or other problems experienced by our suppliers will not result in shortages
or delays in their supply of raw materials. At times there is an artificial scarcity of raw materials. We cannot
assure you that we will not be subject to penalties levied by our clients in the future due to delays, which
may be on account of factors beyond our control. We cannot assure you that a particular supplier will
continue to supply the required components or raw materials to us in the future. Any change in the supplying
pattern of our raw materials can adversely affect our business and cash flows.

Typically, our Company’s contracts, excluding the design and build contracts, contain specific provisions for

price escalation for raw materials such as ready mix concrete and reinforcement steel. In certain projects,
our clients undertake to provide the necessary raw materials for consumption at the project site, especially
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ready mix concrete and reinforcement steel. We cannot assure you that we will be able to continue to pass
on increased costs of raw materials to our clients or that we will be able to secure contracts wherein
our clients provide raw materials. Though we take our client’s approval for any raw materials sourced from
vendors, including rates and quantities, we cannot guarantee you that such increased costs will be
successfully passed on to our clients. Any failure to pass on increased costs of raw materials to our clients in
future, may require to be borne by us which in turn may adversely affect our business, cash flows and results
of operations.

We are subject to strict quality requirements and any failure on our part to comply with quality standards
may lead to cancellation of orders, loss of pre-qualification status for bidding for future projects or
warranty claims.

Our business depends on the adequate supply of quality construction and other raw materials at reasonable
prices on a timely basis. The principal raw materials used in our projects include, ready mix concrete and
reinforcement steel procured from certain regular suppliers. Therefore, we rely on a limited number of
suppliers for raw materials and the quality of raw materials delivered by suppliers engaged by us has a direct
impact on the overall quality of our construction and the timeliness of our delivery to our clients.

Although we generally ensure strict quality and process control measures for suppliers, if there is a deficiency
in quality of raw materials delivered to us or errors in the designs provided by the client, then we may not
be able to meet strict quality standards imposed by our clients and we may be subject to potential claims
against us by our clients. We cannot assure you that we comply or can continue to comply with all the
quality requirement standards of our clients. Our failure to achieve or maintain compliance with these
requirements or quality standards may subject us to loss of business, warning letters, fines or penalties,
which may harm our business. Further, failure to comply with quality requirements or standards may lead
to loss of pre-qualification status for bidding for future projects or may lead to cancellation of contracts which
may have an adverse effect on our business and revenue.

Further, we have received certifications including 1ISO 9001:2015 certification for our quality management
system, I1ISO 14001:2015 certification for our environmental management system and ISO 45001:2018
certification for our occupational health and safety management systems and therefore must comply with the
requirements of the independent organisations or certification authorities which provide such certifications.
We may lose the certifications and accreditations, if we are not able to adhere to the quality and safety
standards and specifications required under such certifications and accreditations. The loss of such
independent certification in the future may lead to loss of our clients which may have an adverse effect on
our reputation, business, results of operations and financial condition.

We are subject to restrictive covenants under our financing agreements that may limit our ability to raise
further funds and to carry out certain actions such as making alterations to our share capital which may
adversely affect our business, results of operations, financial condition and cash flows.

As of September 30, 2023, the aggregate indebtedness (fund based and non-fund based) outstanding was
%1,28,631.68 lakhs, on a consolidated basis. Most of our financing arrangements are secured by either our
movable assets or certain immovable assets or Promoters’ personnel guarantees or creation of pledge on the
Equity Shares held by our Promoters or Promoter Group. Our accounts receivable and inventories, including
certain machinery and equipment, are subject to charges created in favour of specific secured lenders. Many
of our financing agreements also include various conditions and covenants that require us to obtain lender
consents and intimations, as the case may be, prior to carrying out certain activities and entering into certain
transactions. Typically, restrictive covenants under financing documents of our Company relate to obtaining
prior consent of the lender for, among others:

any change in shareholding of our Promoters;

effecting any change in the capital structure of our Company;

taking any additional borrowings;

creating or allowing to exist any encumbrance or security over charged assets;

changing the ownership or control of our Company, resulting in any change in the beneficial ownership;
entering into any scheme of merger, amalgamation, compromise or reconstruction;

any change in the constitutional documents of our Company.

In the past, there have been instances where our Company has delayed in the payment of instalments of its
outstanding borrowings, aggregating to 31,658.45 lakhs, with none of the delays extending to more than 30
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days. While none of our lenders have called an event of default, pursuant to the provisions of our borrowing
arrangements, our lenders are entitled to require our Company to repay (either in full or in part) the amount
of our entire outstanding borrowings with such lenders.

In the past, our credit rating has been downgraded by India Ratings & Research to “IND D” and “IND BB+”
with rating watch with negative implications in Fiscals 2022 and 2023, respectively. However, in August
2023, India Ratings & Research has affirmed our credit rating of “IND BB+ while resolving the rating watch
with negative implications to a stable outlook. Any future downgrading of the credit rating of our Company
or our Subsidiaries by India Ratings & Research or any other credit rating agency may adversely affect our
ability to raise additional financing. Additionally, any further downgrading of our credit rating below a
specified grade or any adverse comment from our Statutory Auditors or the statutory auditors of our
Subsidiaries may qualify as an event of default under the relevant financing agreements of our Company or
our Subsidiaries. Further, a downgrade of our credit rating may also increase our interest costs. Any failure
to service our indebtedness, perform any condition or covenant or comply with the restrictive covenants may
lead to a termination of one or more of our credit facilities, acceleration of amounts due under such facilities
and cross-defaults under certain of our other financing agreements, any of which may adversely affect our
ability to conduct our business and have an adverse effect on our business, results of operations, cash flows
and financial condition.

Our Company operates in a highly competitive market. If we are unable to bid for and win construction
projects, both large and small, or compete with other competitors effectively, we may fail to increase, or
maintain, our volume of order intake and our business, results of operations and financial condition may
be adversely affected.

We operate our businesses in a highly competitive and intensely fragmented environment and our
competition is based on size, nature, complexity and location of projects, price, proximity of materials to the
local market, the availability of sub-contractors, construction workers and local economic conditions. We
face significant competition in our business from a large number of integrated Indian real estate
development and construction companies as well as standalone construction companies. For further
details, see “Our Business — Competition” on page 138 of this Placement Document. The extent of the
competition we face in a potential project depends on a number of factors, such as the sector, the size and
type of project, the complexity and location of the project and our reputation. Increasing competition may
result in price volatility, which may cause our business, results of operations and financial condition to be
adversely affected.

Given the fragmented nature of the Indian building construction industry, we often do not have adequate
information about the projects our competitors are constructing. As we seek to diversify our regional focus,
we may face competition from existing competitors as well as local construction companies, who may have
better market understanding and reputation in such geographies. As part of our growth strategy, we may bid
for and undertake projects on an individual basis or with joint venture partners, if required. We cannot
assure you that we will be able to bid for and be awarded any projects in the future, especially in the public
sector, as we may not be able to offer our services at competitive costs in comparison to our competitors.

Further, we may not be able to pre-qualify for large projects on our own and may seek to align with other
entities to be able to qualify for bids for large projects in the public and private sectors. We cannot assure you
that we will be able to locate or form partnerships with competent or necessary third parties to enable us to
pre-qualify for bids in the future. Any failure to identify and form alliances and failure by third parties to
fulfil their obligations may adversely affect our ability to bid for and obtain projects in the future.

Some of our competitors in the Residential and Commercial/Institutional projects construction business, have
been in the construction business longer than we have and are larger than us in terms of Order Book,
revenue, number of projects, geographical spread, may have access to greater financial resources, research
and development capability. They may also benefit from greater economies of scale and operating
efficiencies. Competitors may also, whether through consolidation or growth, be in a better position to
compete for challenging integrated projects. Also, in the areas of business where we are a new entrant to the
market, we may be unable to compete effectively with our competitors, some of whom may have greater
breadth of experience and qualifications with respect to such constructions or geographies. Despite investing
in new technologies, we cannot assure you that we may be able to retain our clients. We cannot assure you
that we will compete effectively with our competitors in the future and any failure to compete effectively
may have an adverse effect on our business, results of operations and financial condition.
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There are outstanding litigations involving our Company which if determined adversely, may affect our
business and results of operations.

Our Company is involved in certain legal proceedings. These legal proceedings are pending at different levels
of adjudication before various courts and tribunals. The amounts claimed in these proceedings have been
disclosed to the extent ascertainable and include amounts claimed jointly and severally from us and other
parties. We can give no assurance that these legal proceedings will be decided in our favour. We may incur
significant expenses and management time in such legal proceedings and may have to make provisions in our
financial statements, which may increase our expenses and liabilities. Any adverse decision may have an
adverse effect on our business, results of operations and financial condition. A brief summary of our
outstanding litigation is set out below:

. Amount
Type of proceedings Number of cases (in 2 lakhs)

Litigation against our Company

Material civil litigation 4 5,594.04
Tax matters 3 4,284.99
Criminal matters 1 8.20
Litigation by our Company

Material civil litigation 5 11,259.00
Tax matters Nil Nil
Criminal matters 2 250.00

Our success depends in large part upon our Promoters, Senior Management and our ability to attract,
recruit and retain skilled persons. If our Promoters, Senior Management and skilled persons are unable
or unwilling to continue in our business, our Company’s business and results of operations may be
adversely affected.

Our performance depends largely on the efforts and abilities of our Promoters, Senior Management, including
our present officers, managers, engineers and skilled workers. The inputs and experience of our Promoters,
Senior Management, present officers, managers, engineers and skilled workers are valuable for the
development of our business and operations and the strategic directions taken by us. Our ability to meet
continued success and future business challenges depends on our ability to attract, recruit and retain
experienced, talented and skilled professionals. In particular, our Promoters Rohit Katyal, Rahul Katyal and
Subir Malhotra play an active role in our operations, including through strategy, direction, client centric
approach and lender relationships and have been integral to our development and business. In case any of our
Promoters are unable or unwilling to continue in our business, we cannot assure you that their services will
continue to be available to us. The loss of any of them may have an adverse effect on our business and results
of operations.

Our ability to retain experienced senior management as well as other employees will, in part, depend on us
having in place appropriate remuneration and incentive schemes. Competition for senior management in our
industry in which we operate is intense and we may not be able to retain our existing senior management or
attract or retain new senior management in the future. We may require a long period of time to hire and train
replacement personnel when skilled personnel terminate their employment with our Company. We cannot
assure you that the remuneration and incentive schemes we presently have in place will be sufficient to retain
the services of our senior management and other skilled employees. Therefore, we may also be required to
increase our levels of employee compensation more rapidly than in the past to remain competitive in attracting
skilled employees that our business requires. The specialised experience we require can be difficult and time-
consuming to acquire and/or develop and, as a result, such skilled personnel are often in short supply. For
Fiscals 2023, 2022, and 2021 our attrition rate was 47.07%, 48.16% and 23.52% respectively. Further, we
may not be able to re-deploy and retrain its professionals to keep pace with continuing changes in technology,
evolving standards and changing needs of our clients. Our failure to attract, recruit and retain such skilled
personnel, may adversely affect our ability to remain competitive and to execute projects in a timely manner,
which in turn may adversely affect our future prospects and results of operations.
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19. Our Statutory Auditors have included certain qualification and emphasis of matter in the auditor’s reports
on our Audited Consolidated Financial Statements and the Unaudited Consolidated Financial Results.
Further, the auditors have included certain observations in their reporting under the Companies (Auditors
Report) Order, 2016 (“CARO 16”) and Companies (Auditors Report) Order, 2020 (“CARO 20”).

The report of our Statutory Auditors on the Unaudited Consolidated Financial Results included the following
qualification:

e The trade receivables as at September 30, 2023 includes Z1,156.00 lakhs in respect of a party which was
earlier considered as bad debts/provided as expected credit loss allowance. Our management has now
recorded recovery of the said receivables by giving effect in the other income/expected credit loss
allowance for the six months period ended September 30, 2023 based on future recoverability
projections. In the absence of sufficient appropriate evidence about the recoverability of the said
receivable, our Statutory Auditors are unable to comment on the recoverability and provision, if any,
required on such receivable.

The reports of our Statutory Auditors on the Fiscal 2023 Audited Consolidated Financial Statements and the
Unaudited Consolidated Financial Results, respectively, included the following emphasis of matter:

e Change in accounting policy of measuring the progress towards satisfaction of performance obligation
for revenue recognition from output method to input method; and

¢ In respect of the Group’s operations including trade receivables, other exposures and contract asset with
long time outstanding amount of 26,020.00 lakhs as on September 30, 2023. The Group has taken legal
course against those parties, including enforcement of available security, to recover those assets. The
outcome of such legal action is not ascertainable at present. The management is confident of its
recoverability and hence no further provision is required in the Unaudited Consolidated Financial
Results.

Additionally, our Statutory Auditor’s reports on the Fiscal 2022 Audited Consolidated Financial Statements
and the Fiscal 2021 Audited Consolidated Financial Statements, respectively, included emphasis of matter
with respect to management’s assessment of uncertainties related to COVID-19 and its consequential impact,
including the recoverability of its assets and operations of the group.

Further, the review report on unaudited consolidated financial results for the six months ended September 30,
2022 included an emphasis of matter in respect of Change in accounting policy of measuring the progress
towards satisfaction of performance obligation for revenue recognition from output method to input method.

Further, our Statutory Auditors have also included certain observations in their reporting under CARO 16 and
CARO 20.

Our Statutory Auditor’s reports on the Fiscal 2023 Audited Consolidated Financial Statements, included, as
an annexure, a statement on certain matter specified in in the Companies (Auditors Report) Order, 2020 which
were modified to indicate that:

For our Company:

(i)  The quarterly returns/statements filed by our Company with banks and/or financial institutions are not
in agreement with the books of accounts of our Company.

(i)  For two Inter Corporate Deposits (ICDs) outstanding during the year, schedule of repayment of
principal and payment of interest has been stipulated. With respect to ICD given to a Limited Liability
Partnership there was default in repayment of principal and payment of interest. With respect to ICD
given to a company, the principal amount was not received on the maturity date and there was default
in payment of interest.

(iii) During the year, there were substantial delays by our Company in payment of undisputed statutory dues

including goods and services tax, provident fund, employees’ state insurance, income-tax and other
statutory dues with the appropriate authorities.
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Undisputed dues in respect of income-tax, provident fund, goods and services tax, tax collected at
source, profession tax, value added tax and employees’ state insurance was outstanding, at the year
end, for a period of more than six months from the date they became payable.

(iv) Transactions by our Company with promoters are not in compliance with section 177 and 188 of the
Companies Act, 2013.

For an associate company:

(i) There were slight delays in depositing income tax in few cases with the authorities.

Our Statutory Auditor’s reports on the Fiscal 2022 Audited Consolidated Financial Statements, included, as an
annexure, a statement on certain matter specified in in the Companies (Auditors Report) Order, 2020 which were
modified to indicate that:

For our Company:

20.

(i) The quarterly returns/statements filed by our Company with banks and financial institutions are not in
agreement with the books of accounts of our Company.

(ii) In respect of Inter Corporate Deposits (ICDs) outstanding during the year, schedule of repayment of
principal and payment of interest has been stipulated. The principal amount of such ICDs fallen due are
renewed quarterly during the year and the interest on such ICDs has not been received as stipulated.

(iii) During the year, our Company had quarterly renewed Inter Corporate Deposits (ICDs) given to
Company/ limited liability partnership which had fallen due during the year.

(iv) There were delays in payment of undisputed statutory dues including goods and services tax, provident
fund, employees’ state insurance, income-tax and other statutory dues with the appropriate authorities.
Undisputed dues in respect of profession tax was outstanding, at the year end, for a period of more than
six months from the date they became payable.

(v) During the year, our Company had delayed in repayment of dues to financial institutions and banks.

For further details, see “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on page 92.

There is no assurance that the reports of our Statutory Auditors in respect of our financial information for any
future periods will not be subjected to similar observations which may not require any adjustment to our
financial statements.

There has been a change in our Company’s accounting policy with effect from April 1, 2022 and
accordingly the financial information included in this Placement Document may not be comparable to
each other.

During Fiscal 2023, our Company changed the method of measuring progress i.e., from output method to
input method as specified in Ind-AS 115 — ‘Revenue from Contract with Customers’ consequent to change
in the circumstances including change in the nature of contracts secured by us during recent years. For further
details, see “Management ’s Discussion and Analysis of Financial Condition and Results of Operations” on
page 92.

While we had restated the comparative financial statements for the year ended March 31, 2022 and retained
earnings (other equity) as at April 1, 2021 in our Fiscal 2023 Audited Consolidated Financial Statements, to
adjust the impact of such change in our accounting policy as required by Ind-AS 8. The financial information
included in this Placement Document has been derived from the Audited Consolidated Financial Statements
and hence may not be comparable to each other. For details, see “- Our Statutory Auditors have included
certain qualification and emphasis of matter in the auditor ’s reports on our Audited Consolidated Financial
Statements and the Unaudited Consolidated Financial Results. Further, the auditors have included certain
observations in their reporting under the Companies (Auditors Report) Order, 2016 (“CARO 16”) and
Companies (Auditors Report) Order, 2020 (“CARO 20 ") ” above.
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Our business is subject to seasonal weather and other fluctuations that may affect our cash flows and
business operations.

Our business and results of operations are affected by seasonal weather factors, which may require the
evacuation of personnel, suspension or curtailment of operations, resulting in damage to construction sites or
delays in the delivery of materials. Our operations are also adversely affected by difficult working conditions
during the monsoon season, because of heavy rains particularly affecting the construction works up to ground
level and heavy winds affecting the works particularly at heights, this was particularly a problem faced by
our construction projects, located at Mumbai and Chennai in the past. In particular, the monsoon season of
each Fiscal may restrict our ability to carry on activities related to our projects and fully utilise our resources.
Since our projects are time bound, such seasonal weather conditions may impact our business. During the
monsoon season, we may encounter difficulties in engineering, delays in designs or materials provided by the
third party, equipment, schedule changes, weather-related delays and other factors. This may result in
reduction of our productivity. During periods of curtailed activity due to adverse weather conditions, we may
continue to incur operating expenses and our project related activities may be reduced. Further, revenues
recorded in the first half of our financial year between April to September are traditionally less compared to
revenues recorded during the rest of our financial year. As a result, our revenues and profits may vary
significantly during different financial periods, and certain periods are not indicative of our financial position
for the year. Such fluctuations may adversely affect our revenues, cash flows, results of operations and
financial conditions.

We may experience difficulties in expanding the scope of our business, organically and inorganically,
into new businesses, regions and markets in India and overseas.

Our operations and revenues are geographically concentrated in the MMR. Our Company’s projects in MMR
accounted for 90.00% of the Order Book as at September 30, 2023. In addition to the above, we are also
undertaking certain projects in NCR, Gandhinagar, Goa, Kochi and Pune. Our business is, therefore,
significantly dependent on the general economic and market conditions in these locations in which we
operate, in particular, the MMR, and respective state and local government policies relating to the building
construction industry. Should there be a regional slowdown in construction activity or economic activity or
any adverse regulatory development in these areas or any developments that make construction and real
estate projects economically less profitable, the growth of our business, financial condition, cash flows
and results of operations may suffer.

While our primary focus is to cater to our clients at MMR, NCR, Pune and Gandhinagar, we continue to
evaluate and pursue attractive growth opportunities to cater to our clients who may expand to other parts of
India on a case-by-case basis. Operating in locations outside where we have an established track record,
particularly outside may present additional difficulties and may strain our managerial, operational, financial
and other resources, which may result in an adverse effect on our business, results of operations and financial
condition.

We are also evaluating new opportunities in the building construction segment in India. These opportunities
can take various forms, including acquisitions, mergers, joint ventures and strategic investments. For
example, we are evaluating entering into construction of railway station redevelopment projects, metro
stations and data centres and city side airports construction in the future. However, these expansions may
involve various risks, including, among others, regulatory risk, and construction risk and the risk that these
projects may ultimately prove to be unprofitable. We may need to undergo certain changes to our operations
as a result of entering into these new projects. Entering into these new projects may pose significant
challenges to our management, administrative, financial and operational resources. We cannot provide any
assurance that we will succeed in any new projects we may enter into. Any failure in the development,
financing or operation of any of these new projects is likely to adversely affect our business, prospects, results
of operations and financial condition. We have no experience in metro construction or airport development.
These businesses are evolving in India and are likely to be subject to substantial regulatory oversight in the
future, we cannot assure you that we will be successful or will not suffer losses in such businesses.

Further, we cannot assure you that we will be able to identify suitable joint venture partners, acquisition
targets or make strategic investment at acceptable cost and on commercially reasonable terms, obtain the
finance, if required, to complete and support such acquisitions or investments, integrate such businesses or
investments or that any business acquired, or investment made will be profitable. The return of capital
deployed on such acquisitions will depend on the price of the acquisitions and speed of integration of acquired
business employees and assets. Any future acquisitions may result in integration issues and employee
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retention problems; we face numerous risks and uncertainties combining, transferring, separating or
integrating the relevant businesses and systems, including the need to combine or separate accounting and
data processing systems and management controls and to integrate relationships with clients, trading
counterparties and business partners. We may not be able to realise the benefits we might anticipate from any
such acquisitions. This may in turn affect our growth.

Certain of our immovable properties are leased. If we are unable to renew existing leases or relocate our
operations on commercially reasonable terms, there may be an adverse effect on our business, financial
condition and results of operations. Further, some of our lease / leave and license agreements may not be
adequately stamped.

We have obtained leasehold rights over our Registered and Corporate Office and certain other offices and
guest houses/ residential premises for our employees/ labourers. With respect to our Registered and Corporate
Office, we have entered into a leave and license agreement with our Promoter, Rahul Katyal, for a period of
three years commencing from October 1, 2023. Leases for our other offices typically range from one to five
years.

If we are unable to renew certain or all of these leases on commercially reasonable terms, we may suffer a
disruption in our operations or be unable to continue to operate from those locations in the future. In the event
any of the lessors / licensors terminate or do not renew the lease / license on commercially acceptable terms,
or at all, we shall be required to vacate such premises. In addition, the terms of certain of our leases require
us to obtain the lessor’s prior consent for certain actions, including any modifications to the properties which
we occupy, which may not be available. Further, certain of the premises used by our Subsidiaries are also
leased. Any failure to renew our leases or to find alternative property may have an adverse effect on our
operations and profitability.

We cannot assure you that the local stamp authorities will not claim additional payment on stamp duty on our
lease deeds for our corporate office and facility premises. An instrument deemed to be not duly stamped, or
insufficiently stamped, shall not be admissible as evidence in any Indian court or may attract a penalty as
prescribed under applicable law, which may have an adverse effect on the continuance of our operations.

Some of our lease / leave and license agreements have certain irregularities such as inadequate stamping
and/or non-registration of deeds and agreements. The effect of inadequate stamping and non- registration is
that the document is not admissible as evidence in legal proceedings, and parties to that agreement may not
be able to legally enforce the same, except after paying a penalty for inadequate stamping and non-
registration. In the event of any dispute arising out of such unstamped or inadequately stamped and/or
unregistered lease agreements, we may not be able to effectively enforce our leasehold rights arising out of
such agreements which may have an adverse effect on the business and results of operations of our Company.

Our business may be adversely affected by losses exceeding our insurance limits or lack of adequate cover.

Our Company, in the ordinary course of its business, maintains a number of insurance policies to cover assets,
liabilities and risks that it faces, being inherent to our business activities and operations. The business of our
Company involves many risks and hazards which may adversely affect our profitability, including
breakdowns, failure or substandard performance of equipment, third party liability claims, labour
disturbances, employee fraud and infrastructure failure. Our Company maintains insurance policies including
but not limited to contractors’ all risks policies for our projects, contractors’ plant & machinery policies,
employee compensation policy, group medical insurance policy, group accident insurance policy, employee
term insurance policy, stock policy, directors and officer’s liability insurance policy and standard fire and
special perils policy. We cannot assure you that the operation of our Company’s business will not be
affected by any of the incidents and hazards listed above. In addition, our Company’s insurance may not
provide adequate coverage in such circumstances including those involving claims by third parties and is
subject to certain deductibles, exclusions and limits on coverage.

Further, we cannot assure you that that any claim under the insurance policies maintained by us will be
honoured fully, in part or on time. If our arrangements for insurance or indemnification are not adequate to
cover claims, including those exceeding policy aggregate limitations or exceeding the resources of the
indemnifying party, we may be required to make substantial payments and our results of operations and
financial condition may be adversely affected.
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Our Company has certain registered trademarks. Failure or delay in renewing the same and any
infringement claims in the future may impact our business, financial condition and results of operations.

We currently own 24 registered trademarks under the Trade Marks Act, 1999, of our business name and logo
“Capacite”, ”Capacit’e Infraprojects Limited”, “Capacit’e Transforming Vision” and our corporate
logo, under various classes with the Registrar of Trademarks in India. Any failure to renew the registration
of these trademarks, may impact our right to use them in the future. Further, there can be no assurance that
third parties may not infringe or copy our registered trademarks. Our Company may not be able to detect any
unauthorized use or take appropriate and timely steps to enforce or protect our trademarks, which may
adversely affect our business, financial condition and results of operations.

Further, our Company, in the ordinary course of its business uses a variety of technologies. We may be subject
to claims of infringement of intellectual property rights, for usage of such technologies and mechanisms
which could adversely affect our business.

We entered into related party transactions in Financial Years 2023, 2022 and 2021 and in the six months
period ended September 30, 2023. We will continue to enter into such transactions and we cannot assure
you that we may not have achieved more favourable terms had such transactions not been entered into
with related parties.

We have entered into transactions with several related parties, including our Promoters, Directors,
Subsidiaries, associates and Key Management Personnel, in Financial Year 2023, Financial Year 2022 and
Financial Year 2021 and in the six months period ended September 30, 2023, which we believe have been
conducted at arms’ length and in accordance with applicable laws. However, we cannot assure you that we
may not have achieved more favourable terms had such transactions not been entered into with related
parties. Such related party transactions included leasing of properties, including corporate offices of our
Company, the placing of and receipt of inter-corporate deposits with or from related parties. Furthermore, it
is likely that we will enter into related party transactions in the future. Although all related party transactions
that we enter into, are subject to board or shareholder approval, as necessary under the Companies Act and
the Listing Regulations, we cannot assure you that such future transactions, individually or in the aggregate,
will not have an adverse effect on our results of operations and financial condition. Further, it is likely that
we may enter into related party transactions in the future. Such related party transactions may potentially
involve conflicts of interest. For more information regarding our related party transactions, see “Related
Party Transactions” on page 40.

We have experienced negative cash flows in prior periods and any negative cash flows in the future may
adversely affect our financial condition and the trading price of our Equity Shares.

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its
capital expenditure, pay dividends, repay loans and make new investments without raising finance from
external resources. If we are not able to generate sufficient cash flow, it may adversely affect our business
and financial operations. We experienced negative cash flows in the following years/periods:

(in Z lakhs)
For tthgriod For the year ended March 31,
. ende
Consolidated Summary Statements
v September 30, 2023 2022 2021
2023
Net cash from/(used in) Operating Activities (4,299.27) 10,134.83 3,449.46 7,703.28
Net cash from/(used in) Investing Activities (1,712.39) (4,279.16) (2,293.10) (12,213.49)
Net cash from/(used in) Financing Activities 3,863.84 (3,360.44) 71.29 (5,265.16)
Net increase/(decrease) in cash and cash (2,147.82) 2,495.23 1,227.65 (9,775.37)

equivalents
Any negative cash flows in the future may adversely affect our financial condition and the trading price

of the Equity Shares. For further details, see “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” on page 92 of this Placement Document.
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Our ability to pay dividends in the future will depend on our future earnings, borrowing arrangements,
financial condition, cash flows, working capital requirements, capital expenditures and financial
condition.

Our Company has not paid any dividends in the last three Fiscals, and we cannot assure you that we will
pay dividends in the future. The declaration of dividends is recommended by our Board of Directors, at
its sole discretion, and the amount of our future dividend payments, if any, will depend on our future
earnings, cash flows, financial condition, working capital requirements, capital expenditures, applicable
Indian legal restrictions, restrictions on account of our borrowing arrangements with banks and financial
institutions and other factors. We cannot assure you that we shall have distributable funds or that we will
declare and pay dividends in the future. We may decide to retain all of our earnings to finance the
development and expansion of our business and, therefore, may not declare dividends on our Equity
Shares. Additionally, in the future, we may be restricted by the terms of our financing agreements in
making dividend payments unless otherwise agreed with our lenders.

Obsolescence, destruction, theft, breakdowns of our Core Assets or failures to repair or maintain the same
may adversely affect our business, cash flows, results of operations and financial condition.

We own the Core Assets used in our operations and possess a fleet of modern construction equipment
including formwork. To maintain our capability to undertake large and complex projects, we seek to
purchase equipment built with the latest technologies and knowhow and keep them readily available for our
construction activities through careful and periodic repairs and maintenance. However, we cannot assure you
that we will be immune from the associated operational risks such as the obsolescence of our Core Assets,
destruction, theft or major equipment breakdowns or failures or delays to repair or maintain our Core
Assets, which may result in their unavailability, project delays, cost overruns and even defaults under our
contracts.

Our recent experience indicates that clients are increasingly developing larger, more technically complex
projects in the building construction sector. To meet our clients’ needs, we must regularly update existing
technology and acquire or develop new technology for our engineering construction services in a cost
effective manner. In addition, rapid and frequent technology and market demand changes can often render
existing technologies and equipment obsolete, requiring substantial new capital expenditures and/or write-
downs of assets. Our failure to anticipate or to respond adequately to changing technical, market demands
and/or client requirements may adversely affect our business, financial condition and results of operation.

Obsolescence, destruction, theft or breakdowns of our major equipment may significantly increase our
equipment purchase cost and the depreciation of our equipment, as well as change the way our management
estimates the useful life of our equipment. In such cases, we may not be able to acquire new equipment or
repair the damaged equipment in time or at all, particularly where our equipment are not readily available
from the market or requires services from original equipment manufacturers. Some of our major
equipment or parts may be costly to replace or repair. We may experience significant price increases due to
supply shortages, inflation, transportation difficulties or unavailability of bulk discounts. Such obsolescence,
destruction, theft, breakdowns, repair or maintenance failures or price increases may not be adequately
covered by the insurance policies availed by our Company and may have an adverse effect on our business,
cash flows, results of operations and financial condition.

We may be adversely affected if we fail to keep pace with technical and technological developments in the
construction industry.

Our experience in the past indicates that clients are increasingly developing larger, more technically complex
projects in the building construction sector. To meet our clients’ needs, we must regularly update existing
technology and acquire or develop new technology for our engineering construction services in a cost
effective manner. In addition, rapid and frequent technology and market demand changes can often render
existing technologies and equipment obsolete, requiring substantial new capital expenditures and/or write-
downs of assets. Our failure to anticipate or to respond adequately to changing technical, market demands
and/or client requirements may adversely affect our business, financial results.

Planning and implementation of our schedules, including for deployment of formwork, machinery and labour
is based on and subject to our ability to accurately forecast demand for our services from our various
clients. If we are unable to accurately forecast the demand for our services and plan our construction
schedules in advance, we may be faced with instances of inability to deploy adequate resources and
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commence construction as per the schedules provided by our clients. Any such delays in deployment of
resources may lead to termination of contracts, penalties for delays, reputational losses and loss of
qualification for future projects.

Failure or disruption of our IT and/or ERP systems may adversely affect our business, financial
condition, results of operations and prospects.

Our operations rely significantly upon the use and deployments of technology initiatives on a cost
effective and timely basis with constant introduction of new and enhanced solutions. We have already
deployed and enabled use of various information technology (“IT”) and/or enterprise resource planning
(“ERP”) solutions to cover certain areas of our operations and accounting. We also have international third
party suppliers who provide us with technology. Although these technology initiatives are intended to
increase productivity and operating efficiencies, they may not yield intended results. We may also be required
to invest in other technological upgrades or deploy newer technologies to remain competitive. Our new
systems, infrastructure and technologies may not perform satisfactorily, or be used effectively, and we may
also fail to adapt our technology platforms to reflect our increased size and scale, requirements or emerging
trends and industry standards. These technology systems are potentially vulnerable to damage or interruption
from a variety of sources, which may result in an adverse effect on our operations. Disruption or failure of
our IT systems may have an adverse effect on our operations. A large-scale IT malfunction may disrupt our
business or lead to disclosure of sensitive company information. Our ability to keep our business operating
depends on the proper and efficient operation and functioning of various IT systems, which are susceptible
to malfunctions and interruptions (including those due to equipment damage, power outages, computer
viruses and a range of other hardware, software and network problems). In addition, it is possible that a
malfunction of our data system security measures may enable unauthorised persons to access sensitive
business data, including information relating to our business strategy or those of our clients. Such
malfunction or disruptions may cause economic losses for which we may be held liable. A failure of our
informationtechnology systems may also cause damage to our reputation which may harm our business.
Any of these developments, alone or in combination, may have an adverse effect on our business, results of
operations and financial condition.

Further, unavailability of, or failure to retain, well trained employees capable of constantly servicing our IT
systems may lead to inefficiency or disruption of IT system thereby adversely affecting our ability to operate
efficiently. If we do not effectively manage our growth and appropriately expand and upgrade or downsize
and scale back our systems and platforms, as appropriate, in a timely manner and at a reasonable cost, we
may lose market opportunities, increase our costs and lead to us being less competitive in terms of our prices
or quality of services we render. Any delays in completing or an inability to successfully complete these
technology initiatives, or an inability to achieve the anticipated efficiencies, may affect our result of
operations and financial condition.

If we do not effectively manage our growth and appropriately expand and upgrade our systems and
platforms, as appropriate, in a timely manner and at a reasonable cost or any failure or disruption in the
operation of these systems or the loss of data due to such failure or disruption (including due to human error
or sabotage) may affect our ability to plan, track, record and analyse work in progress and sales, process
financial information, meet business objectives based on IT initiatives such as product life cycle
management, manage our creditors, debtors, manage payables and inventory or otherwise conduct our normal
business operations, which may increase our costs and otherwise adversely affect our business, financial
condition, results of operations and prospects.

Our Promoters have extended personal guarantees in connection with certain of our debt facilities. We
cannot assure you that such personal guarantees will be continued to be provided by our Promoters in the
future.

Our Promoters have, as on September 30, 2023, provided personal guarantees for a sum aggregating to
¥3,38,219.76 lakhs (“Promoter Personal Guarantees™) and have also pledged Equity Shares held by them
in our Company, in connection with certain of our financing arrangements availed on a consolidated basis.
We cannot assure you that our Promoters will continue to provide such personal guarantees or create pledge
on their Equity Shares for our debt facilities in the future or that our lenders will continue to extend our current
or comparable financing arrangements in the absence of such personal guarantees/ pledge from our
Promoters. Our ability to service our debt obligations will depend entirely on the cash flow generated by
our business in the future. Although the personal guarantees provided/ pledge created by our Promoters
have been provided as an additional collateral over and above the security created by way of creation of

59



33.

34.

35.

36.

charge on the current assets, respective fixed assets, etc., in the event that any personal guarantees
provided/ pledge created by our Promoters are invoked and the Promoters are not able to meet their guarantee
requirements on account of it exceeding their net worth or otherwise, then legal proceedings may be initiated
against them and they may not be able to effectively manage the operations of our Company.

If we fail to maintain an effective system of internal controls, we may not be able to successfully manage,
or accurately report, our financial risks.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud.
Moreover, any internal controls that we may implement, or our level of compliance with such controls, may
deteriorate over time, due to evolving business conditions. We cannot assure you that deficiencies in our
internal controls will not arise in the future, or that we will be able to implement, and continue to maintain,
adequate measures to rectify or mitigate any such deficiencies in our internal controls. Any inability on our
part to adequately detect, rectify or mitigate any such deficiencies in our internal controls may adversely
affect our ability to accurately report, or successfully manage, our financial risks, and to avoid fraud.

In the past there have been certain non-compliances with respect to certain provisions of the Companies
Act and corporate actions taken by us in this regard.

In the past, our Company has been non-compliant with certain requirements under the Companies Act, in
relation to allotment of securities and treatment of share application money. In this regard, a suo moto
application dated March 29, 2017 was filed by our Company with the RoC under section 441 of the
Companies Act, 2013 and section 621A of the erstwhile Companies Act, 1956, by our Company, Promoters
and Directors. While as on the date of this Placement Document no action has been taken against our
Company, we cannot assure you that proceedings or regulatory actions will not be initiated against us in the
future in relation to these non-compliances. Further, our erstwhile company secretary and compliance officer,
Dinesh Ladwa resigned from our Company on September 8, 2023. Any delay in appointment of a new
company secretary within the timelines prescribed under the Companies Act, may subject us to penalties or
regulatory actions. Any such penalties, proceedings or actions may have an adverse effect on our business,
financial condition and reputation.

Our Promoters and members of the Promoter Group will continue to retain substantial shareholding in
us after the Issue, which will allow them to exercise significant influence over us.

After the completion of the Issue, our Promoters and members of the Promoter Group will hold
approximately 34.68% of our Company’s outstanding equity share capital. Accordingly, our Promoters and
members of the Promoter Group will continue to exercise significant influence over our business and all
matters requiring shareholders’ approval, including the composition of our Board of Directors, the adoption
of amendments to our Memorandum and Articles of Association, the approval of mergers, strategic
acquisitions or joint ventures or the sales of substantially all of our assets, and the policies for dividends,
lending, investments and capital expenditures. This concentration of ownership may also delay, defer or
even prevent a change in control of our Company and may make some transactions more difficult or
impossible without the support of our Promoters and members of the Promoter Group. Further, the Takeover
Regulations may limit the ability of a third party to acquire control. The interests of our Promoters, as our
Company’s controlling shareholder, could conflict with our Company’s interests, your interests or the
interests of our other shareholders. There is no assurance that our Promoters will act to resolve any conflicts
of interest in our Company’s or your favour.

The fund requirement and deployment mentioned in the Use of Proceeds have not been appraised by any
bank or financial institution.

We intend to use the net proceeds of the Issue, after meeting the expenditures of and related to the Issue, for
the purpose of funding our working capital requirements and for general corporate purposes. For further
details, see “Use of Proceeds” at page 69. The fund requirement and deployment are based on internal
management estimates and has not been appraised by any bank or financial institution. Further, as per the
provisions of the SEBI ICDR Regulations, we are required to appoint a monitoring agency and therefore
CARE Ratings Limited has been appointed as the monitoring agency for the Issue. Various risks and
uncertainties, such as economic trends and business requirements, competitive landscape, as well as general
factors affecting our results of operations, financial condition and access to capital and including those set
forth in this section, may limit or delay our efforts to use the Net Proceeds to achieve profitable growth in our
business.
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We have exclusively commissioned and paid for an industry report which is prepared for the purposes of
the Issue and issued by CRISIL, which has been used for industry related data in this Placement
Document. Accordingly, investors are advised not to base their investment decision solely on such
information.

This Placement Document includes information that is derived from the CRISIL Report, prepared and issued
by CRISIL for the purposes of the Issue. We have exclusively commissioned and paid for the CRISIL Report
for the purpose of confirming our understanding of the industry in connection with the Issue. CRISIL is not
in any manner related to us, or our Directors. The CRISIL Report is not exhaustive and is based on certain
assumptions, parameters and conditions made and identified by CRISIL that may prove to be incorrect. Given
the scope and extent of the CRISIL Report, disclosures are limited to certain excerpts and the CRISIL Report
has not been reproduced in its entirety in this Placement Document. Accordingly, investors should read the
industry related disclosure in this Placement Document in this context. Statements from third parties that
involve estimates are subject to change, and actual amounts may differ materially from those included in this
document. Industry sources and publications are also prepared based on information as of specific dates and
may no longer be current or reflect current trends. Accordingly, investors should not place undue reliance on,
or base their investment decision solely on this information.

Our Promoters are associated and may be associated with certain ventures that have real or potential
conflicts of interest with our business.

Our Promoters are currently involved with certain ventures which may potentially compete with our
Company, including Capacit’e Engineering Private Limited (“CEPL”), one of our group companies which
is primarily engaged in the business of mechanical engineering and plumbing. Additionally, CEPL and Katyal
Ventures Private Limited, our group companies are authorised by their constitutional documents to engage in
construction as an activity, a line of business that is similar to the business of our Company. The interests of
our Promoters may conflict with the interests of our other Shareholders and our Promoters may, for business
considerations or otherwise, cause our Company to take actions, or refrain from taking actions, in order to
benefit himself instead of our Company’s interests or the interests of its other Shareholders and which may
be harmful to our Company’s interests or the interests of our other Shareholders, which may impact our
business, financial condition and results of operations.

Significant differences exist between Indian Accounting Standards (“Ind AS”) and other accounting
principles, such as the generally accepted accounting principles in the US (“US GAAP”) and
International Financial Reporting Standards (“IFRS”), which may be material to Bidders’ assessment of
our financial condition.

The audited financial statements included in this Placement Document have been prepared in accordance with
Ind AS, as applicable, in the relevant period of reporting. We have not attempted to quantify the impact of
US GAAP or IFRS on the financial data included in this Placement Document, nor do we provide a
reconciliation of our audited financial statements to those of US GAAP or IFRS. US GAAP and IFRS differ
in significant respects from Ind AS. Accordingly, the degree to which the Ind AS audited financial statements
will provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting practices. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Placement Document should be limited accordingly. In addition, some of our
competitors may not present their financial statements in accordance with Ind AS and their financial
statements may not be directly comparable to ours, and therefore reliance should accordingly be limited.

EXTERNAL RISK FACTORS

40.

We may be affected by competition law in India and any adverse application or interpretation of the
Competition Act could adversely affect our business.

The Competition Act, 2002, as amended (the “Competition Act”), regulates practices having an appreciable
adverse effect on competition in the relevant market in India. Under the Competition Act, any formal or
informal arrangement, understanding or action in concert, which causes or is likely to cause an appreciable
adverse effect on competition is considered void and results in the imposition of substantial monetary
penalties. Further, any agreement among competitors which directly or indirectly: (i) involves the
determination of purchase or sale prices, limits or controls production, supply, markets, technical
development, investment or provision of services; (ii) shares the market or source of production or provision
of services by way of allocation of geographical area, type of goods or services or number of customers in

61



41.

42,

the relevant market; or (iii) results in bid-rigging or collusive bidding is presumed to have an appreciable
adverse effect on competition. The Competition Act also prohibits abuse of a dominant position by any
enterprise. The combination regulation (merger control) provisions under the Competition Act require
acquisitions of shares, voting rights, assets or control or mergers or amalgamations that cross the prescribed
asset and turnover based thresholds to be mandatorily notified to, and pre-approved by the Competition
Commission of India (“CCI”). Additionally, the Competition Commission of India (Procedure in regard to
the Transaction of Business Relating to Combinations) Regulations, 2011, as amended, set out the mechanism
for implementation of the merger control regime in India. The CCI has extra-territorial powers and can
investigate any agreements, abusive conduct or combination occurring outside India if such agreement,
conduct or combination has an appreciable adverse effect on competition in India. However, we cannot
predict the impact of the provisions of the Competition Act on the agreements entered into by it at this stage.

Consequently, all agreements entered into by us may fall within the purview of the Competition Act.
Further, the CCI has extraterritorial powers and can investigate any agreements, abusive conduct or
combination occurring outside India if such agreement, conduct or combination has an appreciable
adverse effect on competition in India. The applicability of any provision of the Competition Act, or any
enforcement proceedings initiated by the CCl, or any adverse publicity that may be generated due to scrutiny
or prosecution by the CCI or if any prohibition or substantial penalties are levied under the Competition Act,
may adversely affect our business, results of operations and prospects.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws
and regulations, may adversely affect our business and financial performance.

Our business and financial performance may be adversely affected by unfavourable changes in or
interpretations of existing, or the promulgation of new laws, rules and regulations applicable to us and our
business.

We cannot assure you that the Government of India may not implement new regulations and policies which
will require us to obtain approvals and licenses from the Government of India and other regulatory bodies or
impose onerous requirements and conditions on our operations. Any such changes and the related
uncertainties with respect to the applicability, interpretation and implementation of any amendment to, or
change to governing laws, regulation or policy in the jurisdictions in which we operate may have an
adverse effect on our business, results of operations and financial condition. In addition, we may have to incur
expenditures to comply with the requirements of any new regulations, which may also materially harm our
results of operations. Any unfavourable changes tothe laws and regulations applicable to us may also subject
us to additional liabilities.

A slowdown in economic growth in India may cause our business to suffer. We are also subject to
regulatory, economic, social and political uncertainties in India.

We are dependent on domestic, regional and global economic and market conditions. Our performance,
growth and market price of the Equity Shares are and will be dependent to a large extent on the health of the
economies in which we operate.

All of our assets and employees are located in India, and we intend to continue to develop and expand our
business in India.

Our business and financial condition could be impacted by certain factors, including the following:
1. any slowdown in the Indian economy in the future;

2. increase in interest rates which may adversely impact our access to capital and increase our borrowing
costs, which may in turn constrain our ability to grow our business and operate profitably;

3. achange in the trade policies, in terms of tariff and non-tariff barriers, in the countries from which we
import raw materials and to which we export our products;

4. fluctuations in India’s foreign exchange reserves may affect liquidity and interest rates in the Indian
economy as well as the valuation of the Indian Rupee;

5. political instability, resulting from a change in government or in economic and fiscal policies;
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6. major hostilities involving India, China, the United States or other countries or other acts of violence
including civil unrest or terrorist attacks;

7. any adverse fluctuations in global commodity prices;
8. the occurrence of natural or man-made disasters or epidemic or pandemic such as COVID-19; and
9. civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war.

On February 24, 2022, Russian military forces invaded Ukraine. Although the length, impact and outcome
of the ongoing military conflict in Ukraine is highly unpredictable, this conflict could lead to significant
market and other disruptions, including significant volatility in commaodity prices and supply of energy
resources, instability in financial markets, supply chain interruptions, political and social instability, changes
in consumer or purchaser preferences as well as increase in cyberattacks and espionage.

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings for domestic and international debt by domestic or international
rating agencies may adversely affect our ability to raise additional financing and the interest rates and other
commercial terms on which such additional financing is available. This could have a material adverse effect
on our capital expenditure plans, business and financial performance and the price of our Equity Shares.

If inflation were to rise in India, we might not be able to increase the prices of our products and services
at a proportional rate in order to pass costs on to our customers and our profits may decline.

Inflation rates could be volatile. The Indian economy has had sustained periods of high inflation in the recent
past and we may face high inflation in the future. Increasing inflation in India could cause a rise in interest
rates, costs of rent, employee wages, raw materials transportation and other expenses. High fluctuations in
inflation rates may make it more difficult for us to accurately estimate or control our costs. Any increase in
inflation in India can increase our expenses, whether entirely or in part, and may materially and adversely
affect our business and financial condition and decrease demand for our products and services, which may
adversely affect our profitability and competitive advantage. If we are unable to increase our revenues
sufficiently to offset our increased costs due to inflation, it could materially and adversely affect our business,
cash flows, results of operations, financial condition and prospects. Further, the Indian Government has
previously initiated economic measures to combat high inflation rates, and it is unclear whether these
measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen in the
future.

The price of the Equity Shares may be volatile.

The price of the Equity Shares may fluctuate after this Issue as a result of several factors, including
volatility in the Indian and global securities markets, the results of our operations, the performance of our
competitors, developments in the real estate sector and changing perceptions in the market about
investments in the Indian real estate sectors in general and our Company in particular, adverse media reports
on us or the Indian real estate sector, changes in the estimates of our performance or recommendations by
financial analysts, significant developments in India’s economic liberalisation and deregulation policies and
significant developments in India’s fiscal regulations. In addition, if the stock markets in general experience
a loss of investor confidence, the trading price of our equity shares may decline for reasons unrelated to our
business, financial condition or operating results. The trading price of our Equity Shares might also decline
in reaction to events that affect other companies in our industry even if these events do not directly affect us.
Each of these factors, among others, may adversely affect the price of our Equity Shares.

Any future issuance of Equity Shares may dilute your shareholding and sales of our Equity Shares by our
Promoter or other major Shareholders may adversely affect the trading price of the Equity Shares.

Any future equity issuances by us, including a primary offering, may lead to the dilution of investors’
shareholdings in our Company. Any future equity issuances by us or sales of our Equity Shares by our
Promoters including to comply with the minimum public shareholding requirements applicable to our
Company or other major shareholders may adversely affect the trading price of the Equity Shares, which may
lead to other adverse consequences for us including difficulty in raising debt-financing. In addition, any
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perception by investors that such issuances or sales might occur may also affect the trading price of our Equity
Shares.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity
shares in an Indian company is generally taxable in India. A securities transaction tax (“STT”) is levied on
and collected by an Indian stock exchange on which equity shares are sold. Any gain realized on the sale of
listed equity shares held for more than 12 months may be subject to long-term capital gains tax in India at the
specified rates depending on certain factors, such as STT paid, the quantum of gains and any available treaty
exemptions. Accordingly, you may be subject to payment of long-term capital gains tax in India, in addition
to payment of STT, on the sale of any Equity Shares held for more than 12 months. STT will be levied on
and collected by a domestic stock exchange on which the Equity Shares are sold. Further, any gain realized
on the sale of our Equity Shares held for a period of 12 months or less will be subject to short-term capital
gains tax in India. While non-residents may claim tax treaty benefits in relation to such capital gains income,
generally, Indian tax treaties do not limit India’s right to impose tax on capital gains arising from the sale of
shares of an Indian company.

The Government of India has announced the union budget for the Fiscal 2024, pursuant to which the Finance
Bill has introduced various amendments. The Finance Bill has received assent from the President of India on
March 31, 2023, and has been enacted as the Finance Act. There is no certainty on the impact of Finance Act
2021 on tax laws or other regulations, which may adversely affect the Bank’s business, financial condition,
results of operations or on the industry in which we operate. Investors are advised to consult their own tax
advisors and to carefully consider the potential tax consequences of owning Equity Shares.

Foreign investors are subject to foreign investment restrictions under Indian law, which may adversely
affect the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents
and residents are freely permitted (subject to certain restrictions) if they comply with the pricing guidelines
and reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred,
is not in compliance with such pricing guidelines or reporting requirements or falls under any of the
exceptions referred to above, then the prior approval of the RBI will be required for the transfer of shares.
Additionally, shareholders who seek to convert the Indian Rupee proceeds from a sale of shares in India into
foreign currency and repatriate that foreign currency from India will require a no objection/tax clearance
certificate from the income tax authority. We cannot assure investors that any required approval from the RBI
or any other Indian government agency can be obtained on any particular terms, or at all.

We are not able to guarantee the accuracy of third party information.

Market data and certain information and statistics relating to us and general market/industry data are
derived from both public and private sources, including market research, publicly available information and
industry publications. While we have taken reasonable care to ensure that the facts and statistics presented
are accurately reproduced from such sources, such market and other third party related information have not
been independently verified by us and the BRLM, and, therefore, we make no representation as to the
accuracy, adequacy or completeness of such facts and statistics. Due to possibly flawed or ineffective
calculation and collection methods and other problems, the facts and statistics herein may be inaccurate or
may not be comparable to facts and statistics produced for other economies and should not be unduly relied
upon. Further, we cannot assure you that the facts and statistics are stated or compiled on the same basis or
with the same degree of accuracy as may be the case elsewhere.

An investor will not be able to sell any of the Equity Shares subscribed in the Issue other than on a
recognized Indian stock exchange for a period of 12 months from the date of allotment of such Equity
Shares.

Pursuant to Regulation 178 of the SEBI ICDR Regulations, for a period of 12 months from the date of the
allotment of the Equity Shares in the Issue, Eligible QIBs subscribing to the Equity Shares may only sell their
Equity Shares on the NSE or the BSE and may not enter into any off-market trading in respect of these Equity
Shares. Our Company cannot be certain that these restrictions will not have an impact on the price of the
Equity Shares. Further, allotments made to certain categories of Eligible QIBs in the Issue are subject to the
rules and regulations that are applicable to them, including in relation to lock-in requirements. This may affect
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the liquidity of the Equity Shares purchased by such investors and it is uncertain whether these restrictions
will adversely impact the market price of the Equity Shares purchased by investors.

An investment in the Equity Shares is subject to general risks related to investments in Indian Companies.

Our Company is incorporated in India and almost all of our assets and employees are located in India.
Consequently, our business, results of operations, financial condition and the market price of the Equity
Shares will be affected by changes in interest rates in India, policies of the Government of India, including
taxation policies along with policies relating to industry, political, social and economic developments
affecting India.

Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and
shareholders’ rights may differ from those that would apply to a company in another jurisdiction.
Shareholders’ rights including in relation to class actions, under Indian law may not be as extensive as
shareholders’ rights under the laws of other countries or jurisdictions. Investors may have more difficulty in
asserting their rights as shareholder in an Indian company than as shareholder of a corporation in another
jurisdiction.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law
and thereby suffer future dilution of their ownership position

Under the Companies Act, a company incorporated in India must offer its equity shareholders pre-emptive
rights to subscribe and pay for a proportionate number of equity shares to maintain their existing ownership
percentages prior to issuance of any new equity shares, unless the pre-emptive rights have been waived by
the adoption of a special resolution by holders of three-fourths of the equity shares voting rights on such
resolution. However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-
emptive rights without our filing an offering document or registration statement with the applicable authority
in such jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing. To
the extent that you are unable to exercise pre-emptive rights granted in respect of our Equity Shares, your
proportional interests in our Company may be reduced.

Investors to the Issue are not allowed to withdraw or revise their Bids downwards after the Bid /Issue
Closing Date.

In terms of Regulation 179 (1) of the SEBI (ICDR) Regulations, investors in the Issue are not allowed to
withdraw their Bids or revise their Bids downwards after the Issue Closing Date. The Allotment of Equity
Shares in this Issue and the credit of such Equity Shares to the investors’ demat account with the depository
participant could take approximately seven (7) days and up to ten (10) days from the Issue Closing Date.
However, there is no assurance that material adverse changes in the international or national monetary,
financial, political or economic conditions or other events in the nature of force majeure, material adverse
changes in the business, results of operation or financial condition of the Bank, or other events affecting the
investor’s decision to invest in the Equity Shares, would not arise between the Issue Closing Date and the
date of Allotment of Equity Shares in the Issue. Occurrence of any such events after the Issue Closing Date
could also adversely impact the market price of the Equity Shares. The investors shall not have the right to
withdraw their Bids or revise their Bids downwards in the event of any such occurrence. We may complete
the Allotment of the Equity Shares even if such events may limit the investor’s ability to sell the Equity Shares
after the Issue or cause the trading price of the Equity Shares to decline.

Investors will be subject to market risks until the Equity Shares credited to the investor ’s demat account
are listed and permitted to trade. There is no guarantee that the Equity Shares will be listed, or continue
to be listed, on the Indian stock exchanges in a timely manner, or at all, and investors will not be able to
immediately sell the Equity Shares held by them on the Stock Exchange.

Investors can start trading the Equity Shares allotted to them only after they have been credited to an investor’s
demat account, are listed and permitted to trade. In accordance with Indian law and practice, final approval
for listing and trading of our Equity Shares will not be granted until after the Equity Shares have been issued
and allotted. Such approval will require the submission of all other relevant documents authorizing the
issuance of the Equity Shares. Accordingly, there could be a failure or delay in listing the Equity Shares on
NSE and BSE, which would adversely affect your ability to sell the Equity Shares. Since the Equity Shares
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are currently traded on the BSE and the NSE, investors will be subject to market risk from the date they pay
for the Equity Shares to the date when trading approval is granted for the same. Further, there can be no
assurance that the Equity Shares allocated to an investor will be credited to the investor’s demat account in a
timely manner or that trading in the Equity Shares will commence in a timely manner.
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MARKET PRICE INFORMATION

As on the date of this Placement Document, our Company’s subscribed and paid-up capital comprises 7,66,56,497
Equity Shares of face value of 210 each are subscribed and paid-up.

OnJanuary 5, 2024, the closing price of the Equity Shares on BSE and NSE was 3279.00 and 3279.90 respectively
per Equity Share. Since the Equity Shares are available for trading on the Stock Exchanges, the market price and
other information for each of BSE and NSE has been given separately.

(i) The following tables set forth the reported high, low and average market prices and the trading volumes of
the Equity Shares on the Stock Exchanges on the dates on which such high and low prices were recorded for
the Financial Years ended March 31, 2023, March 31, 2022, and March 31, 2021:

Total
Number turnover
of Equity of Equity
Financial High ) Date of Shares Shares
Year g high  traded on traded on
the date of date of
high high (in ¥
lakhs)
2023 188.95 | September| 23,813 450
13, 2022
2022 243.95 | August3, | 71,595 17.56
2021
2021 221.30 February | 46,495 10.21
16, 2021

(Source: www.bseindia.com)

BSE
Number
of Equity Total turnover of Average
Shares Equity Shares  price for
Low(§) | PERGHEY traded on traded on date of the year
the date of low (in % lakhs) ®
low
99.00 | June 20,2022 7,980 0.80 137.75
109.40 March 31, 48,606 5.33 177.22
2022
71.60 | May 19,2020 4,049 0.29 138.64

1. High, low and average prices are based on the daily closing prices.
2. In the case of a year, average represents the average of the closing prices of all trading days of each year presented.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.

Total
Number turnover
of Equity of Equity
Financial High (3) Date of Shares Shares
Year g high  traded on traded on
the date of date of
high high (inX
lakhs)
2023 188.90 | September| 489,458 92.63
13, 2022
2022 244,10 | August 3, | 614,997 150.88
2021
2021 221.60 February | 942,814 207.00
16, 2021

(Source: www.nseindia.com)

1. High, low and average prices are based on the daily closing prices.

NSE
Date of
Low ) low
99.95 June
20,2022
109.50 | March 31,
2022
72.05 May 19,
2020

Number of
Equity Total turnover of Average
Shares Equity Shares  price for
traded on traded on date of the year
the date of  low (in ¥ lakhs) ®
low
129,578 13.02 137.73
273,620 30.10 177.22
64,473 4,70 138.64

2. In the case of a year, average represents the average of the closing prices of all trading days of each year presented.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.

The following table sets forth the details of the number of Equity Shares traded on the Stock Exchanges and the

turnover during Fiscals 2023, 2022 and 2021:

Fiscal BSE

2023 8,428,440
2022 13,237,444
2021 3,007,706

(Source: www.bseindia.com and www.nseindia.com)

Number of Equity Shares traded

NSE
77,977,987
83,783,580
34,126,943
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Turnover (in ¥ lakhs)

BSE NSE
1,189.15 11,215.82
2,484.01 15,211.96
474.07 5,456.59


http://www.bseindia.com/
http://www.nseindia.com/

(if) The following tables set forth the reported high, low and average market prices and the trading volumes of
the Equity Shares on the Stock Exchanges on the dates on which such high and low prices were recorded
during each of the last six months:

BSE
Number Total Equity Shares traded in
of Equity turnover of Nlljzmb?r o Uil Average the month
. . quity turnover of .
Month High Date of Shares Equity Shares Low @) Date of Shares  Equity Shares price for
year ® high traded on  traded on low the month Turnover
date of  date of high tradedon  traded on ® Volume ®lakhs)
high ® date of low date of low (%)
December, | 275.05 | December | 205,855 | 55,772,896.00 | 243.25 | December | 275,191 69,498,888 262.19 | 2,910,237 | 7,710.15
2023 11,2023 20, 2023
November | 264.50 | November | 104,287 | 27,811,146.00  206.80 | November | 34,629 7,254,840 23941 | 2,525,531 621.31
30, 2023 22,2023 1, 2023
October 31, 228.25 October 17, 124,465 § 28,557,528.00 | 195.05 |October 25,/ 58,816 | 11,722,045.00 212.87 1,195,924 256.38
2023 2023 2023
September | 239.95 | September | 213,731 | 51,963,113.00 | 206.80 | September | 31,840 | 6,629,598.00 = 218.78 | 2,259,531 504.74
30, 2023 11, 2023 30, 2023
August | 233.10 | August7, = 132,307 |30,591,155.00  196.20 K August28, 40,450 | 7,942,321.00 | 212.94 | 1,325,374 282.17
2023 2023 2023
July 227.85 | July 17, 99,396 | 22,497,875.00 207.35 | July 11, 58,701 |12,372,411.00 | 217.40 1,453,338 316.82
2023 2023 2023

(Source: www.bseindia.com)

1. High, low and average prices are based on the daily closing prices.

2. In the case of a year, average represents the average of the closing prices of all trading days of each year presented.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.

NSE
Number Number Equity Shares traded in
of Equity Totafléurr)tover of Equity Totafléurr):)ver Average the month
Month  High  Date of Shares Sho quity Low Shares orEquity price for
. ares traded Date of low Shares traded
year ®) high traded on on date of high ® traded o eEi a7 o the month Volume Turnover
date of ? on date ) ® (in X lakhs)
high of low
December, | 275.30 | December | 1,741,052 | 471,159,162.05 | 244.40 | December 1,477,474 374,141,744.20 262.31 |29,417,697 | 78,177.95
2023 11, 2023 20, 2023
November | 264.80 November | 1,335,464 | 354,100,535.00 ' 207.00 |November 1, 555,829 |116,365,152.95| 239.51 |35,519,510| 8,742.71
30, 2023 22,2023 2023
October 31,| 228.25 | October 17, | 1,341,666 | 308,351,315.45 |195.30 October 25, |1,004,946 200,057,568.45 213.10 |15,346,619  3,289.30
2023 2023 2023
September | 239.90 | September | 2,058,665 | 499,840,743.00 | 206.70 | September | 374,294 | 77,888,274.45 = 218.72 |25,978,505| 5,791.18
30, 2023 11, 2023 30, 2023
August | 233.15| August7, |1,251,019 290,198,582.90 |196.70 = August28, | 903,246 |177,751,301.55 213.03 |20,403,759| 4,300.69
2023 2023 2023
July 227.85| July17, |1,633,721| 370,995,094.85 207.00 July 11, 1,421,320 298,452,173.65 217.40 23,533,343 5,154.17
2023 2023 2023

(Source: www.nseindia.com)

1. High, low and average prices are based on the daily closing prices.

2. In the case of a year, average represents the average of the closing prices of all trading days of each year presented.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.

(i) The following table sets forth the market price on the Stock Exchanges on May 29, 2023 that is, the first
working day following the approval dated May 26, 2023 of our Board of Directors for the Issue:

BSE
ot Open High Low Close N%?:fgs%frsgelgty Volume (in  lakhs)
May 29, 2023 173.60 177.35 165.20 166.45 99,505 17.08
(Source: www.bseindia.com)
NSE
2ELE Open High Low Close Nusnr:ggscﬁaEéqelaity Volume (in ¥ lakhs)
May 29, 2023 172.00 177.45 165.05 166.15 15,94,030 273.77

(Source: www.nseindia.com)
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USE OF PROCEEDS
The gross proceeds from the Issue aggregate to ¥20,000.00 lakhs (“Gross Proceeds”). Subject to compliance with
applicable laws, the net proceeds from the Issue, after deducting fees, commissions and the estimated expenses of
the Issue of approximately ¥995.00 lakhs, shall be approximately ¥19,005.00 lakhs (“Net Proceeds™).
Objects of the Issue

Subject to compliance with applicable laws, our Company proposes to utilize the Net Proceeds towards funding
the following objects (collectively, the “Objects”):

1. Funding working capital requirements; and
2. General corporate purposes

The main objects clause of our Memorandum of Association enables us to undertake the activities for which the
funds are being raised by us in the Issue. Further, the activities we have been carrying out until now are in
accordance with the main objects clause of our Memorandum of Association.

Utilisation of Net Proceeds

The Net Proceeds are proposed to be utilised in accordance with the details provided in the table below.

Particulars Estimated amount (in < lakhs)
Funding working capital requirements 15,000.00
General corporate purposes (! 4,005.00
Total Net Proceeds 19,005.00

@ The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds.

In the event of a change in the final Issue size, the amounts shown in the table above against each of the use of
proceeds specified therein shall be modified basis the final Issue size in this Placement Document.

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of
implementation and deployment of funds as set forth in the table below:

(in % lakhs)
Amount to be Amount to be Amount to be
Particulars funded from the Net 0 fr(.)m t.h eNet  deployed fr(.)m t.h e Net
Proceeds” Proceeds in Fiscal Proceeds in Fiscal
2024 2025
Funding working capital requirements 15,000.00 10,815.54 4,184.46
General corporate purposes 4,005.00 4,005.00 -
Total Net Proceeds 19,005.00 14,820.54 4,184.46

(MThe amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds.

The above-stated fund requirements, deployment of the funds and the intended use of the Net Proceeds as
described in this Placement Document are based on (a) our current business plan and internal management
estimates based on current market conditions; and (b) certificate from by H.H. Dedhia & Associates, Chartered
Accountants, independent chartered accountants certifying the working capital requirements.

However, such fund requirements and deployment of funds have not been appraised by any bank, financial
institution or any other independent agency. For further details, see “Risk Factors — The fund requirement and
deployment mentioned in the Use of Proceeds have not been appraised by any bank or financial institution.” on
page 60. We may have to revise our funding requirements and deployment on account of a variety of factors such
as market conditions, our business and growth strategies, competitive landscape, general factors affecting our
results of operations, financial condition and access to capital and other external factors such as changes in the
business environment or regulatory climate and interest or exchange rate fluctuations, which may not be within
the control of our management. This may entail rescheduling the proposed utilisation of the Net Proceeds and
changing the allocation of funds from its planned allocation at the discretion of our management, subject to
compliance with applicable law.
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In case of variations in the actual utilization of funds earmarked for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by our internal accruals, additional equity and/or debt
arrangements, as required. In case the actual utilisation towards the aforementioned Objects is lower than the
proposed deployment, such balance will be used towards general corporate purposes to the extent that the total
amount to be utilised towards general corporate purposes does not exceed 25% of the Gross Proceeds in
accordance with the SEBI ICDR Regulations.

However, in the event that estimated utilization out of the Net Proceeds in a scheduled Fiscal being not undertaken
in its entirety, the remaining Net Proceeds shall be utilised in subsequent Fiscals, as may be decided by our
Company, in accordance with applicable laws. Any such change in our plans may require rescheduling of our
expenditure programs and increasing or decreasing expenditure for a particular object vis-a-vis the utilization of
Net Proceeds.

Further, in case of a shortfall in raising requisite capital from the Net Proceeds towards meeting the objects, our
Company may explore a range of options including utilising our internal accruals and seeking additional debt
from existing and future lenders. We believe that such alternate arrangements would be available to fund any such
shortfalls.

Details of the Objects
1. Funding working capital requirements

We propose to utilise 15,000.00 lakhs from the Net Proceeds to fund the working capital requirement for business
operations of our Company in Fiscals 2024 and 2025. We have significant working capital requirements in the
ordinary course of business, which we typically fund through internal accruals and availing financing facilities
from various banks and financial institutions. As on September 30, 2023, our Company has sanctioned fund-based
limits of working capital facilities of 16,476.00 lakhs and non-fund-based limits (including guarantees and letter
of credit) for working capital of ¥1,23,351.00 lakhs.

Basis of estimation of working capital requirement
Existing working capital

Set forth below are the working capital of our Company (on a standalone basis), as on March 31, 2023, March 31,
2022 and April 1, 2021. Our Company has changed its accounting policy of measuring the progress towards
satisfaction of performance obligation for revenue recognition from output method to input method. Pursuant to
the impact of this change in the method, our Company had restated the comparative financial statements for the
year ended March 31, 2022, in accordance with the requirement of Ind-AS 8 - ‘Accounting Policies, Changes in
Accounting Estimates and Errors’. Retained earnings (other equity) as at April 1, 2021 within the statement of
changes in equity has also been restated to adjust the impact of such adjustments relating to prior years. Our
Company has also included impact of such accounting policy change on certain financial statement line items as
required by Ind-AS 8 in this Placement Document, wherever applicable. Our Company has accordingly included
such restated financial information for Fiscal 2022 and such restated financial information as at April 1, 2021 in
this Placement Document.

(in X lakhs)
As at
Particulars September March 31, March 31, .
38, 2023 2023 2022 el 4, 2021
Current assets
Inventories 8,759.86 9,773.23 11,153.96 10,044.86
Financial assets
Trade receivables 41,502.25 34,916.58 39,362.95 28,472.42
Ban_k balances other than cash and cash 13,274.62 12.749.74 16,176.82 14,638.60
equivalents
Loans - - 1,300.00 1,300.00
Other financial assets 1,09,110.55* 95,865.99 63,278.30 54,770.67
Other current assets 11,360.67 15,327.97 11,638.63 12,072.30
Total current assets (A) 1,84,007.95 | 1,68,633.51 1,42,910.66 1,21,298.85

Current liabilities
Financial liabilities
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As at

Particulars September March 31, March 31, .
30, 2023 2023 2022 April 1, 2021
Lease liability 126.23 219.62 244.03 220.96
Trade payables
- Total outstanfnng dues of micro enterprises and 2,377.67 2.709.90 2,080.97 953.02
small enterprises
- Total qutstandlng .dues of trade payablgs other 57,482.43 50.456.30 51.049.07 41.257.66
than micro enterprises and small enterprises
Other financial liabilities 29,323.92** 5,843.97 4,583.34 2,999.92
Provisions 471.20 463.98 244.90 219.26
Current tax liabilities (net) 1,436.60 2,054.03 1,258.49 1,251.53
Other current liabilities 3,943.18 22,981.99 22,945.40 23,301.54
Total current liabilities (B) 95,161.24 93,729.88 82,406.20 70,203.89
Working Capital (C=A-B) 88,846.71 74,903.63 60,504.46 51,094.96
Means of Finance
Working Capital Debt (including related party debt) 19,235.82 17,850.04 14,672.15 13,867.29
Internal Accrual 69,610.89 57,053.59 45,832.31 37,227.67

Note: As certified by H.H. Dedhia & Associates, Chartered Accountants, by way of its certificate dated January 8, 2024
*Includes contract assets amounting to €1,05,000.71 lakhs
**Includes contract liabilities amounting to 24,581.57 lakhs

Holding levels and key assumptions for working capital requirements:

The following table sets forth the details of the holding period (with days rounded to the nearest whole number)
considered as at September 30, 2023, March 31, 2023, March 31, 2022 and April 1, 2021

Number of days

. As at
PrIrELES September March 31, March 31, April 1,
30, 2023 2023 2022 2021
Current assets
Inventories 19 20 30 42
Financial assets
Trade receivables 91 71 107 118
_ Bank balances other than cash and cash 29 2% 44 61
equivalents
Loans - - 4 5
Other financial assets 238" 195 172 227
Current Tax Assets (net) - - - -
Other current assets 25 31 32 50
Current liabilities
Financial liabilities
Lease liability 0 0 1 1
Trade payables
- Total outstanding dues of micro enterprises 5 6 6 4
and small enterprises
- Total o_utstandlng (_jues of trade payables_other 125 121 139 171
than micro enterprises and small enterprises
Other financial liabilities 64" 12 12 12
Provisions 1 1 1 1
Current tax liabilities (net) 3 4 3 5
Other current liabilities 9 47 63 97

Note: As certified by H.H. Dedhia & Associates, Chartered Accountants, by way of its certificate dated January 8, 2024.
“Includes contract assets
“Includes contract liabilities

Our Statutory Auditors have not provided any assurance or services related to any prospective financial
information.

We propose to utilize ¥10,815.54 lakhs of the Net Proceeds in Fiscals 2024 and the balance amount of 34,184.46
lakhs of the Net Proceeds in Fiscal 2025, respectively, towards our Company’s working capital requirements. Any
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additional working capital requirement of our Company shall be met through internal accruals and/or cash credit
and/or working capital borrowings.

Considering the existing working capital requirements and as expected for the future, our QIP Committee,
pursuant to their resolution dated January 8, 2024, has approved the estimated working capital requirements for
Fiscal 2024 and Fiscal 2025 and the proposed funding of such working capital requirements.

2. General corporate purposes

Our Company proposes to deploy the balance Net Proceeds aggregating to 34,005.00 lakhs towards general
corporate purposes as approved by our management from time to time, subject to such utilisation not exceeding
25% of the Gross Proceeds in compliance with applicable laws. The general corporate purposes for which our
Company proposes to utilise Net Proceeds include, without limitation, funding growth opportunities (organic and
inorganic), business development initiatives, meeting expenses incurred in the ordinary course of business,
investment in subsidiaries, repayment and /or prepayment of outstanding loans of our Company, strategic
initiatives, partnership and joint ventures, acquiring fixed assets, working capital requirement of our Company,
financial investments like mutual funds, bonds, etc. and towards any exigencies or any other purpose, as may be
approved by our Board or a duly constituted committee thereof, subject to compliance with applicable law,
including provisions of the Companies Act. The quantum of utilisation of funds towards each of the above
purposes will be determined by our Board, based on the amount actually available under this head and the business
requirements of our Company, from time to time, subject to compliance with applicable law.

In addition to the above, our Company may utilise the Net Proceeds towards other purposes considered expedient
and as approved periodically by our Board, subject to compliance with necessary provisions of the Companies
Act, 2013. Our Company’s management shall have flexibility in utilising surplus amounts, if any. Our
management will have the discretion to revise our business plan from time to time and consequently our funding
requirement and deployment of funds may change. This may also include rescheduling the proposed utilization
of Net Proceeds.

Monitoring of utilization of funds

Pursuant to Regulation 173A of the SEBI ICDR Regulations, our Company has appointed CARE Ratings Limited,
a credit rating agency registered with the SEBI, as the monitoring agency (“Monitoring Agency”), as the size of
our Issue exceeds 310,000 lakhs. The Monitoring Agency shall submit its report to our Company in the format
specified in Schedule XI of the SEBI ICDR Regulations on a quarterly basis, till 100% of the proceeds of the
Issue have been utilised. Our Board will provide their comments on the findings of the Monitoring Agency as
specified in Schedule XI. Our Company shall, within 45 days from the end of each quarter, upload the report of
the Monitoring Agency on our website and also submit the same to the Stock Exchanges.

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose
to the Audit Committee the uses and applications of the Net Proceeds. On an annual basis, our Company shall
prepare a statement of funds utilised for purposes other than those stated in this Placement Document and place it
before the Audit Committee and make other disclosures as may be required until such time as the Net Proceeds
remain unutilised. Such disclosure shall be made only until such time that all the Net Proceeds have been utilised
in full. Furthermore, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall
furnish to the Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual
utilisation of the proceeds of the Issue from the Objects; and (ii) details of category wise variations in the actual
utilisation of the proceeds of the Issue from the Objects as stated above. This information will also be published
in newspapers simultaneously with the interim or annual financial results and explanation for such variation (if
any) will be included in our Director’s report, after placing the same before the Audit Committee.

Other confirmations

As permissible under applicable laws, our Company’s management will have flexibility in deploying the Net
Proceeds. The amounts and timing of any expenditure will depend on, among other factors, the amount of cash
generated by our operations, competitive and market developments and the availability of acquisition or
investment opportunities on terms acceptable to us.

Neither our Promoters nor our Directors are making any contribution either as part of the Issue or separately in
furtherance of the Objects.
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Further, neither our Promoters nor our Directors shall receive any proceeds from the Issue, whether directly or
indirectly. Since the Issue is only made to Eligible QIBs, our Promoters, Directors or Key Managerial Personnel
or Senior Management are not eligible to subscribe in the Issue.
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CAPITALISATION STATEMENT

The following table sets forth our capitalization and total borrowings, on a consolidated basis, as at September 30,
2023 which is derived from Unaudited Consolidated Financial Results and our Company’s capitalization as
adjusted to reflect the receipt of the gross proceeds of this Issue.

This table should be read in conjunction with the sections titled “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and “Financial Information” on pages 92 and 203, respectively.

(in ¥ lakhs, except ratios)
Pre-lIssue Post Issue

PRI (as at September 30, 2023)  as adjusted for the Issue®

1. Borrowings

Current borrowings 30,908.07 30,908.07

Non-current borrowings 4,840.02 4,840.02
Total Borrowings (A) 35,748.09 35,748.09
2. Total Equity

Equity share capital 7,355.65 8,150.40

Other equity 1,13,524.98 1,32,730.22

Non-Controlling Interest 3.26 3.26
Total Equity (B) 1,20,883.89 1,40,883.88
Total Capital C = (A+B) 1,56,631.98 1,76,631.97
Total Borrowings / Total Equity (A/B) 0.30 0.25

Note: Our Company allotted 31,00,000 Equity Shares on December 7, 2023 and December 8, 2023 pursuant to conversion of warrants.
Accordingly, the above table does not account for such number of Equity Shares allotted pursuant to conversion of warrants.

MAs adjusted to reflect the number of equity shares issued pursuant to the Issue and the proceeds from the Issue. "Post Issue as adjusted for
the Issue" column reflects the changes in Equity only on account of proceeds from the fresh issue and allotment of 79,47,546 Equity shares at
a price of ¥ 251.65 per Equity Share, including premium of ¥ 241.65 per Equity Share resulting in an increase of ¥794.75 lakhs in the Equity
Share capital of our Company and an increase of ¥19,205.24 lakhs in the other equity. The above adjustments do not include any Issue related
expenses or any other subsequent adjustments or movements for any such line items in the financial statements post September 30, 2023.
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CAPITAL STRUCTURE

The share capital of our Company as on the date of this Placement Document is set forth below:

(in %, except share data)

Particulars Aggregate nominal value at face value

A | AUTHORISED SHARE CAPITAL

9,00,00,000 Equity Shares 90,00,00,000.00
B |ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE

THE ISSUE

7,66,56,497™ Equity Shares 76,65,64,970.00
C |PRESENT ISSUE IN TERMS OF THIS PLACEMENT

DOCUMENT

Up to 79,47,546 Equity Shares aggregating up to %20,000.00 7,94,75,460.00

lakhs(W@

D |ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER

THE ISSUE

8,46,04,043 Equity Shares 84,60,40,430.00
E |SECURITIES PREMIUM ACCOUNT

Before the Issue 5,47,77,14,309.00

After the Issue®@®) 7,39,82,38,799.90

Y This Issue has been authorised and approved by our Board of Directors pursuant to its resolution passed on May 26, 2023. The
Shareholders’ of our Company have authorised and approved the Issue by way of a special resolution dated July 5, 2023

2 The securities premium account after the Issue is calculated on the basis of Gross Proceeds. Adjustments do not include Issue related
expenses

3 In relation to the 31,00,000 Equity Shares allotted on December 7, 2023 and December 8, 2023 pursuant to conversion of warrants, BSE
and NSE vide their letters dated December 27, 2023 and January 4, 2024 respectively, granted listing approval of the Equity Shares. Our
Company has applied for trading approvals from the Stock Exchanges. For further details see “- Equity Share capital history of our
Company ” on page 75.

Notes to the Capital Structure
1. Equity Share capital history of our Company

The history of the equity share capital of our Company as on the date of this Placement Document is provided in
the following table:

Cumulative O il
Date of Number of Face  Issue price Nature of number of paid-up
Equity value per Equity . . Nature of the allotment - Equity
allotment consideration Equity
Shares ® Share }) Share
Shares .
capital )
August 9, 1,00,000 10 10.00 | Cash Subscription  to  the 1,00,000 10,00,000
2012 Memorandum of
Association
November = 14,00,000 10 10.00 | Cash Preferential allotment 15,00,000  1,50,00,000
6, 2012
November | 15,00,000 10 46.66  Cash Preferential allotment 30,00,000 3,00,00,000
6, 2012
January 6, 5,91,115 10 72.00 | Cash Preferential allotment 35,91,115 3,59,11,150
2014
March 1, 1,68,885 10 72.00 | Cash Preferential allotment 37,60,000 | 3,76,00,000
2014
March 21, 2,63,890 10 72.00 | Cash Preferential allotment 40,23,890  4,02,38,900
2014
May 21, 83,333 10 72.00  Cash Preferential allotment 41,07,223 1 4,10,72,230
2014
October 1,38,554 10 83.00 | Cash Preferential allotment 4245777 | 4,24,57,770
15, 2014
March 30, 5,45,542 10 83.00 | Cash Conversion of preference 47,91,319 4,79,13,190
2015 shares
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Cumulative

Date of Number of Face  Issue price Nat f CumLkJ)Iatlv: paid-up
allc?tr?lgnt Equity value per Equity con:i(;]errea?ion Nature of the allotment nuEn;utietryo Equity
Shares ® Share ) Share
Shares .
capital })
March 31, 1,50,602 10 83.00 | Cash Conversion of unsecured 49,41,921 | 4,94,19,210
2015 loan
May 27, 8,14,457 10 83.00 | Other than | Allotment against 57,56,378 | 5,75,63,780
2015 cash property acquired
August 6, 5 10 625.39 | Cash Preferential allotment 57,56,383  5,75,63,830
2015
December | 3,45,38,298 10 N.A. N.A. Bonus issue of Equity  4,02,94,681 |40,29,46,810
1, 2016 Shares in the ratio of six
Equity Share for each
Equity Share held by a
Shareholder
June 30, 1,15,96,816 10 625.39 per | Cash Conversion of 5,18,91,497 51,89,14,970
2017 Series A compulsorily convertible
CCCPPS cumulative participating
10 924.04 per | Cash preference shares
Series B
CCCPPS
September | 1,60,00,000 10 250.00 | Cash Allotment due to initial  6,78,91,497 | 67,89,14,970
21,2017 public offering
Allotments in the one year immediately preceding this Placement Document
July 6, 56,65,000 10 170.00 | Cash Preferential allotment 7,35,56,497 | 73,55,64,970
2023
December | 15,50,000 10 160.00 | Cash Allotment pursuant to| 7,51,06,497|75,10,64,970
7,2023" conversion of warrants
December | 15,50,000 10 160.00 | Cash Allotment pursuant to| 7,66,56,497 |76,65,64,970
8, 2023" conversion of warrants

"BSE and NSE vide their letters dated December 27, 2023 and January 4, 2024 respectively, granted listing approval of the Equity Shares.
Our Company has applied for trading approvals from the Stock Exchanges.

Except as stated in «“ — Equity Share capital history of our Company” above, our Company has not made any
allotment of Equity Shares in the one year immediately preceding the date of this Placement Document, including
for consideration other than cash.

Proposed Allottees in the Issue

In compliance with the requirements prescribed under the SEBI ICDR Regulations, Allotment shall be made at
the sole discretion of our Company in consultation with the BRLM to Eligible QIBs. For details of the names of
the proposed Allottees and the percentage of the post-lssue Equity Share capital that may be held by them, see
“Details of Proposed Allottees” on page 383.

Pre-Issue and post-Issue shareholding pattern

The following table provides the pre-Issue shareholding pattern as of January 5, 2024 and the post-lssue
shareholding pattern:

Pre-Issue”™ Post-1ssue
Sr. No. Category Number of Equity % of Number of Equity % of
Shares held shareholding Shares held shareholding
A. Promoters’ holding™
1. Indian
Individual 2,02,64,171 26.44 2,02,64,171 23.95
Bodies corporate 90,72,994 12.33 90,72,994 10.72
Sub-total 2,93,37,165 38.27 2,93,37,165 34.68
2. Foreign promoters - - - -
Sub-total (A) 2,93,37,165 38.27 2,93,37,165 34.68
B Non-Promoter holding
1. Institutional investors 12,06,0637 15.73 2,00,08,183 23.65
2. Non-Institutional investors
Private corporate bodies 47,77,931 6.23 47,77,931 5.65

Directors and relatives - - - R
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Pre-lIssue” Post-Issue

Sr. No. Category Number of Equity % of Number of Equity % of
Shares held shareholding Shares held shareholding
Indian public 2,83,85,013 37.03 2,83,85,013 33.55
Others including Non- resident 20,95,751 2.73 20,95,751 2.48
Indians (NRIs)
Sub-total (B) 4,73,19,332 61.73 5,52,66,878 65.32
Grand Total (A+B) 7,66,56,497 100.00 8,46,04,043 100.00

"Based on beneficiary position data of our Company as on January 5, 2024.
“Includes shareholding of our Promoter Group as well.

Other confirmations

(i) Our Equity Shares have been listed for a period of at least one year prior to the date of the issuance of the
notice to our Shareholders, i.e. June 13, 2023, for approving the Issue.

(if) There are no outstanding warrants, options or rights to convert debentures, loans or other instruments
convertible into the Equity Shares as on the date of this Placement Document.

(iii) Our Company does not have any employee stock option plan.

(iv) There would be no change in control in our Company consequent to the Issue.

(v) Our Company shall not make any subsequent qualified institutions placement until the expiry of two weeks
from the date of the Issue. Further, Equity Shares allotted pursuant to this Issue cannot be sold by the Allottees
for a period of one year from the date of Allotment, except on the Stock Exchanges.
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DIVIDENDS

The declaration and payment of dividends by our Company is governed by applicable provisions of the Companies
Act and our Articles of Association. Our Board approved and adopted a formal dividend distribution policy on
August 10, 2021, in terms of Regulation 43A of the SEBI Listing Regulations. For further information, see
“Description of the Equity Shares” on page 182.

Our Company has not declared any dividend during the last three Fiscals, or from April 1, 2023 till the date of
this Placement Document.

Future Dividends

The form, frequency and amount of future dividends declared by our Company will depend on a number of
financial parameters including but not limited to net operating profit after tax, cash flow position of our Company
and liquidity position, accumulated reserves, outstanding borrowings, debt to equity ratio, retained earnings,
internal factors, inter alia, working capital requirements, capital expenditure requirements, business expansion
and growth, acquisition including strategic acquisition, updation of technology and infrastructure, investment
requirements of subsidiaries and associates of our Company, external factors inter alia, macroeconomic and
business conditions, past dividend and dividend payout ratios of peers, industry trend etc. and any other relevant
factors that the Board may deem fit to consider before declaring dividend.

The Equity Shares to be issued in connection with this Issue shall qualify for all dividends, including interim
dividend, if any, that is declared after Allotment.

Please also see “Risk Factors” on page 41.
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INDUSTRY OVERVIEW

Unless otherwise specified, all of the information and statistics in this section are extracted from the CRISIL
Report. The information extracted from the CRISIL Report reflects an estimate of market conditions based on
CRISIL’s research and analysis. While reasonable care has been taken in the extraction, compilation and
reproduction of such information and statistics by our Company, neither we, the Promoters, the Book Running
Lead Manager, or any of our or their respective directors, officers, affiliates or advisors, nor any party involved
in the Issue have independently verified such market and other third-party related information and statistics, and
such parties do not make any representation as to their accuracy. The information and statistics may not be
consistent with other information and statistics compiled within or outside India.

Macroeconomic assessment of India
India’s GDP logged 5.7% CAGR between fiscals 2012 and 2023

The country’s gross domestic product (GDP) increased at a compound annual growth rate (CAGR) of 5.7% to Rs
160 trillion in FY23 from Rs 87 trillion in FY12.

In fiscal 2022, India recovered from pandemic-related stress following the resumption of economic activity and
easing of restrictions, although geopolitical pressures in the last quarter resulted in higher inflation. However,
resumption of economic activity and healthy trade flows led to robust GDP growth of 9.1% in fiscal 2022 after
declining 5.8% in fiscal 2021. In FY23, the GDP rose 7.2% on strong growth momentum propelled by domestic
demand from investment and private consumption through the year.

In FY24, real GDP growth is expected to moderate to 6.4% due to rising borrowing costs, weak external demand
and slowdown in the United States (US) and the eurozone. However, India is expected to grow faster than China
as well as the global average in calendar years (CY) 2023 and 2024

Real GDP growth in India — Constant prices
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Source: Provisional estimates of national income 2022-2023 and quarterly estimates of GDP for the fourth quarter of 2022-2023, Central
Statistics Office (CSO), Ministry of Statistics and Programme Implementation (MoSPI), CRISIL MI&A

India among the world’s fastest-growing large economies

India was one of the fastest-growing economies in 2018 and 2019. In 2020, GDP of most countries, including
developed ones such as the US and the UK, except China, contracted due to the pandemic. India’s GDP shrank
5.8% in FY21. In CY 2021, GDP growth of all major economies rebounded as economic activity resumed and
also due to the low base of 2020. Among major economies, India, with a growth rate of ~9.1%, was the fastest
growing in 2021, followed by China at 8.4%. India also overtook the UK as the fifth-largest economy in the world
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in the April- 2023 and 2024. The International Monetary Fund (IMF) has forecast GDP growth of 6.1% for last
fiscal and 6.3% for the current one.

Real GDP growth by geographies

Regions 2017 2018 2019 2020 2021 2022 2023 2024
China 6.9 6.8 6.0 2.2 8.4 3.0 5.0 4.2
Euro area 2.6 1.8 1.6 -6.1 5.6 3.3 0.7 1.2
India* 6.8 6.5 3.9 -5.8 9.1 6.8 6.1 6.3
Japan 1.7 0.6 -04 -4.2 2.2 1 2 1
UK 2.4 17 1.6 -11 7.6 41 0.5 0.6
uUs 2.2 29 2.3 -2.8 5.9 21 2.1 15
World 3.8 3.6 2.8 -2.8 6.3 35 3.0 2.9

Note: P: projection as per IMF update

*Numbers for India are for financial year (2020 is FY2021 and so on) and as per IMF forecast. CRISIL’s GDP forecast for India: 9.1% in
FY2022, 7.2% in FY2023 and 6.4% in FY2024

Source: IMF economic database, World Bank national accounts data, OECD national accounts data, CRISIL MI&A

Construction among top 10 segments to attract FDI

Foreign Direct Investment (FDI) plays an important role in propelling India’s economic growth and development,
particularly in the construction sector. Currently, Key construction (development) projects, including townships,
residential and commercial premises, roads, bridges, hotels, hospitals, educational institutions, recreational
facilities, and city and regional-level infrastructure, are open to 100% FDI through the automatic route. Moreover,
the FDI limits for real estate projects within Special Economic Zones (SEZs) and industrial parks have been
increased to 100% FDI in construction sector through automatic route.

In construction (infrastructure) sector, FDI has remained more or less constant across the years, ranging from ¥
124.8 billion in FY17 to ¥ 135.9 billion in FY23. However, foreign direct investments have seen a notable increase
of 3x in FY21, reaching to ¥ 582.4 billion from ¥145.1 billion in FY 20. In FY21, construction (infrastructure)
activities attracted the second highest inflows with around 13 percent of total FDI equity flows only behind
computer software and hardware sector, which attracted 44 per cent share of the total FDI equity inflows.
Furthermore, in FY 22, construction (infrastructure activities) sector attracted 5.52% of the total FDI equity
inflows and was among the top 5 sectors to attract FDI.

FD inflow- Construction (Infrastructure) Activities
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Construction investments to grow at 8-10% CAGR between fiscals 2023 and 2027

Construction sector is projected to grow at 13-16% in fiscal 2024 with major contribution by infrastructure
segment given the rising investments and focus by central and state government capex coupled with schemes such
as NIP, NMP and Gati Shakti initiatives on a rising pace.

Construction capex is projected to rise 15-17% on year in fiscal 2023 led by infrastructure segment to ¥ 10.5 to
10.7 trillion. The rise is in keeping with the Govt’s focus on infrastructure as visible in rising central and state
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budget allocations to capex in order to meet the infra build out outlined in the NIP. Although FY2022 had seen
challenges due to second wave of coronavirus and other minor challenges like irregular monsoon in certain states,
it showed sharp estimated rise of 35-40% to ¥ 9.1-9.3 trillion over a low base of FY21.

CRISIL estimates healthy growth of construction investments in FY22 due to effect of low base in FY21 where
construction activities where highly impacted by lockdowns due to the outbreak of Covid-19 Pandemic.

Break-up of the domestic construction sector
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GFCF as a % of GDP at 16 quarter high in Q4FY23

The Gross fixed capital formation (GFCF) can be considered as a proxy for the construction sector. The year-on-
year rise in GFCF is attributable capex by the central government which recorded a 9% on-year rise in Q4FY23
while state govt capex was flat. The last quarter of the current fiscal has seen GFCF recording all-time high for
Q4 driven by healthy capex spends. GFCF as a % of GDP at 16 quarter high in Q4FY23. GFCF for Q4FY23
records highest percentage as GDP when compared historically 16 quarters of previous fiscals indicating growth
because of capital expenditures by government. GFCF as a % of GDP at significant level indicating focus on
capital expenditure. GFCF which is usually back loaded, on a rising trend thereby indicating growth fiscal 2023.

GFCF as percent of GDP
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Construction GVA at highest levels compared to 4th quarter of previous fiscals driven by healthy rise in central
government capex at 10% on year in Q4FY23 while state govt capex being flat. A sequential rise in construction
GVA and its percentage in overall GVA attributable to seasonality of the sector with monsoon in Q2 across the
country impacts construction activities.

Construction GVA
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Centre budget allocations show a healthy rise

Budaeted agaregate capex for fiscal 2023 up 28% Capex for core infrastructure ministries up 17% on-year; driven
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Source: State budget documents, CRISIL MI&A
Building and Construction projected to record 4-6% growth in FY24

CRISIL estimates Building & Construction sector to grow at 4-6% in FY24. The increase in execution of deferred
projects and government schemes such as PMAY provide the required boost to the sector.

Between fiscals 2023 and 2027, the sector is expected to rise to ¥ 15.5-16.5 trillion from an investment of I 12-
12.5 trillion between fiscals 2018 and 2022 thereby showing a rising 1.3 times.
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Share of commercial and residential buildings
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Infrastructure to drive long-term growth

The share of infrastructure projects is expected to increase to 65-70% in the next five years as against 55-60% in
the past five years, as Infrastructure investments are seen growing faster than the other two segments due to the
Government’s focus on Infrastructure under the NIP, NMP and the Gati Shakti initiative. The Central
government’s focus on roads, urban infrastructure and railways will boost infrastructure investments.

Roads and Railways dominated by public funds to lead growth in infrastructure

Sector FY18- FY22E FY23E FY24P FY23-27P/ Source of funds

FY22 Rs lakh Rs lakh Y-o0-y FY18-22E (FY23E)

CAGR crore crore growth

----- Roads 13% 2.7-28 3.1-3.3 20-25% 1.9 e

Private

o EEEL

Power 5% 0.2-03 0.3-04 10-12% 15 25%

Urban infra 17% 0.8-0.9 1.0-1.1 31-33% 24 CA1% 55%

AR

2
@ Railways 17% 0.8-0.9 1.1-1.2 12-14% 2.1 [ 84%
Il

Irrigation 2% 0.7-08 0.8-09 7-9% 1.5 9% 91%
Other infra 5% 0.2-0.3 0.2-0.3 14-16% 1.6

Infrastructure

Source: CRISIL MI&A

Investments in building construction are expected to grow 8-10% in fiscal 2024. The majority growth is expected
to come from urban affordable housing, which currently constitutes ~25% of the incremental urban addition and
is expected to grow at a high pace.

NIP to drive Infrastructure investments as nearly ¥ 75 lakh crore of projects currently under construction

The National Infrastructure plan outlined by the Government entails an investment of ¥ 111 trillion over fiscals
2020-25. However, NIP outlines a revised spend of ¥ 144 lakh crore which was originally planned over fiscals
2020-2025. The investments outlined in the NIP are almost double over the previous 5 year plan and the
achievement ratio of the 5 year plans have been dropping with rising outlay of capex. CRISIL projects a 70-75%
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achievement of the NIP. The balance investments are unlikely to be met till fiscal 2025 and will likely spill over
into further years.

Transport, energy and water projects account for Half of NIP projects by value currently under implementation
~T70% of NIP spending of planned Rs. 144 lakh crore
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Construction capex to rise 13-16% in fiscal 2024; propelled by the infrastructure segment

Construction capex rise attributable to rise in infrastructure segment; Central and state budgets for Fiscal 2024 set
healthy growth in outlay for infrastructure construction.

In fiscal 2022, the second wave saw local lockdowns with the difference from the first wave of fiscal 2021, being
that all construction activities were allowed to commence while labor migration was also limited with labor
availability seen at 70-90% of pre-Covid levels even during the peak of the second wave. The second wave saw
the construction sector hit a minor temporary speedbump, however overcoming the challenges, the sector showed
healthy rise. This set stage for growth in fiscal 2023 backed by central government expenditures and upcoming
initiatives by the government to boost infrastructure and industrial sectors.

In fiscal 2023, Construction capex is expected to have risen 15-17% on year led by infrastructure segment to ¥
10.5to 10.7 trillion. The rise is in keeping with the Govt’s focus on infrastructure as visible in rising central and
state budget allocations to capex in order to meet the infra build out outlined in the NIP. Although FY2022 had
seen challenges due to second wave of coronavirus and other minor challenges like irregular monsoon in certain
states, it showed sharp estimated rise of 35-40% to ¥ 9.0-9.2 lakh crore over a low base of FY21.

Moving forward, construction sector is projected to grow at 13-16% in fiscal 2024 with major contribution by
infrastructure segment given the rising investments and focus by central and state government capex coupled with
schemes such as NIP, NMP and Gati Shakti initiatives on a rising pace. Additionally, construction sector is on a
growth trajectory driven by central government expenditure despite lag in NH construction.
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Building construction sector to record healthy growth in FY24

CRISIL estimates Building & Construction sector to grow at 4-6% in FY24 with real estate segment showing a
slowdown in demand along with rising inventory levels in key cities. The increase in execution of deferred projects
and government schemes such as PMAY provide the required boost to the sector.

The sector is expected to rise 10-14% in FY23 surpassing pre-Covid levels led by rising demand from end-user
segments attributable to low interest rates, return of normalcy across the sector, increasing demand for owned
properties and bigger and larger properties post the covid-19 pandemic and improvement in financial profile of
the buyers.

The real estate industry has been in focus with various developments such as demonetization, enactment of the
Real Estate (Regulation and Development) Act (RERA), 2016, and implementation of the Goods and Services
Tax (GST). The Covid-19 pandemic further significantly impacted the sector in FY21. Although FY22 had
challenges due to second wave of coronavirus, the ease of curbs in various states, increase in vaccination across
the country, deferred project completions from FY21 helped the sector to rise nearly 95-105% in FY2022,
returning to pre-Covid levels and creating high base for FY23. The increase in budgetary allocations for the
PMAY scheme and announcements by state government of stamp duty cuts has helped the further sector limp
back to pre-Covid levels.

Between fiscals 2023 and 2027, the sector is expected to rise to ¥ 15.5-16.5 trillion from an investment of I 12-
12.5 trillion between fiscals 2018 and 2022 thereby showing a rising 1.3 times.

Commercial & retail

Demand for commercial real estate is expected to grow at 2.5-3% the next five years compared to 3.5-4% over
the fiscal 2018 to 2022 where a sharp decline was seen in the year 2021 owing to the impact caused by pandemic.
Pivoting towards hybrid work models, Increased acceptance of work from home and digital means of
communication such as video conferencing is expected to see a muted growth in commercial area uptake.
Announcements by various companies about seeing 30-50% of their staff moving to a permanent work from home
arrangement by 2025 will further suppress commercial space uptake. However, in prime micro markets, where
the supply is limited and vacancy level is low, we expect an increase in lease rentals. In the retail space, owing to
already available supply and vacancy levels, very limited supply is likely in the short term. Lease rentals which
had been impacted due to the pandemic are now back to pre-Covid levels and have even surpassed pre-Covid
levels in some markets led by the return to normalcy.

Education

Investment in India’s educational services is expected to decline by 3-4% CAGR between fiscals 2023 and 2027.
CRISIL expects 0.7 lakh crore construction investments, excluding land cost, to be ploughed into the sector
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during the period. This investment forecast is based on the number of institutions that are likely to be set up over
the next five years, and the average capital required for setting up the same. The investment spend is a near 15-
18% decline over the ~ 0.8 lakh crore invested over fiscals 2018 to 2022 as the pandemic has also led to the rise
and acceptance of digital schools and universities which will constrain additional investments in the sector.

Healthcare

CRISIL estimates India has 12 hospital beds per 10,000 people. This calculation has taken into account both
government and private beds. This is lower than the bed density of other developing countries such as Vietnam
and Malaysia, where the corresponding figure as per a World Health Organization report is 26 and 19, respectively.
In India, the total number of government beds is estimated to be 0.7 million, with the highest government bed
density per 10,000 people in Sikkim (24 beds), Arunachal Pradesh (18 beds), Himachal Pradesh (17 beds), and
Delhi (12 beds). Various factors such as changing demographics, increasing life expectancy, rising income levels,
lifestyle-related non-communicable diseases, greater awareness about health issues, growth in insurance coverage,
and medical tourism will be the key demand drivers for healthcare delivery services in India in the years to come.
The Covid-19 pandemic outbreak has further highlighted the shortage of healthcare infrastructure in the country.
Expected increased allocation by state governments and from private entities is likely to see the sector grow at 8-
10% over the next five fiscals recording a construction spend of ¥ 34-36,000 crore compared to ¥ 27,700 crores
over the past 5 years.

Financials of developers expected to strengthen in FY22 with pick up in sales and reduction in inventories

Demand for residential real estate across all major metros was sluggish over the past couple of years owing to
high prices. The demonetisation and RERA implementation only added to the worries. While the government’s
moves will undoubtedly see the industry take it on the chin in the short term, CRISIL believes the steps are a long-
term positive. They will bring about sweeping changes to the way the sector functions. We believe investors will
now reassess their existing holdings and fresh investments into the sector will be limited as the market may not
be seen as a lucrative asset class. At the same time, the drop in interest rates to multi-year lows, drop in inventory
prices due to the pandemic coupled with stamp duty cuts announced by various state Governments led to traction
in real estate demand aiding developers. The traction is expected to continue in fiscal 2022, contingent on interest
rates staying at similar levels, leading to improvement in financials of players.

Construction spend in railways to record double growth in next five years

CRISIL expects a 12-14% rise in investments in railways in fiscal 2024 led by rise in budget allocation for
railways, implementation of high value projects such as the Mumbai-Ahmedabad Bullet train, gaining traction in
station redevelopment and completion of the freight corridor. The rise is post an expected rise of 32-34% rise in
investments in Railways in fiscal 2023 owing to government focus on completion of DFC projects, traction in
high speed rail, investment in newer avenues such as Vande Bharat trains and rising focus on station
redevelopment program. A construction capex of ¥ 6.8-7.2 lakh crore is seen over the next 5 years compared to
3.1-3.3 lakh crore over the past 5 years led by investments in network decongestion, dedicated freight corridors
and high-speed trains.

The central government announced a capital outlay of ¥ 2.4 lakh crore for the Indian Railways in the Union Budget
2024 which is 50% higher than the preceding year’s revised estimate of ¥ 1.6 lakh crore. The optimistic rise is
due to planned investments in manufacture of 400 new generation Vande Bharat trains and development of 100
PM Gati Shakti cargo terminals for multimodal logistics during the next three years. The 14% rise is lower than
the 17% CAGR in investments over the preceding 5 years(FY18-22E) and based on historical achievement ratio,
CRISIL is expecting a 12-14% rise in FY24 with a downward positive revision possible. More than half of the
planned outlay is expected to be financed through budgetary support, and the remaining through internal sources
and market borrowings/institutional finance. Additionally, it’s important to note that spend over next five years
hinges on the possibility to attract private participation however efforts remain futile.

With construction investments over FY23-27P expected almost doubling over the preceding five years, raising
funds through external agencies, IEBR and via PPP would be a key monitorable. The railways had initiated the
station redevelopment program and the new cargo policy from 15th December 2021 which should aid the ministry
in garnering funds for deployment in its core functions of network decongestion/doubling and electrification.
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Construction spend on railways to increase at 8-10% CAGR over next five years

CRISIL expects construction expenditure in railway projects to double between fiscals 2023 and 2027 compared
with the preceding five years, fiscals 2018 to 2022.

Construction spend in railways

Rs6.8- 7.2 Trillion

Rs3.1- 3.3 Trillion

FY18-22 (E) FY23-FY 27 (P)
Source: CRISIL MI&A, Union Budget Document
Railways envisages a station redevelopment opportunity of ~X 1 lakh crore

The Indian railways has envisaged a station redevelopment opportunity of ~ ¥ 1 lakh crore with commercial
development accounting for ~70% of the development. 400 stations have been identified by the railways and the
first station, Habibganj, has completed construction.

The station redevelopment scheme was expected to be implemented under the PPP program, however, with
disbandment of the Indian railway station development corporation (IRSDC) with the stations reverting under the
zonal railways, station redevelopment is being explored under the HAM(Hybrid annuity model) where the
Railways contribute 40% with the private entity bringing in the balance.

A lot of focus is being made on the station redevelopment programme with around 36 new projects worth ¥ 13,000
crore being awarded and 14 under tendering stage.

Railways has a redevelopment opportunity worth ~Rs 1 lakh crore

Stations identified — 400 - 36 stations worth13K croreare
currently beingredeveloped- 14
Commercial development — under tendering stage
Rs 68,000 crore
- Outof proposed 54 projects
Station development— Rs 28,000 crore spanning across 14 zones, 36
has been awarded

Source: Indian Railways, CRISIL MI&A
Urban infra investments to continue rising in the medium term led by rising urbanisation

Urban infrastructure includes construction-intensive mass rapid transit system (MRTS), bus rapid transit system
(BRTS), water supply and sanitation (WSS) projects, smart cities, and related infrastructure development.

CRISIL expects investment in India’s urban infrastructure to be driven by government schemes such as AMRUT,
Swachh Bharat, Clean Ganga and Jal Jeevan mission. Water supply and sanitation (WSS) projects and metro
construction in major Indian cities are expected to boost urban infrastructure investment in the next five years.
Commencement of work on 105 smart cities announced so far will also be a key monitorable.
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Construction spends in urban infrastructure

Rs. 2.8 Trillion Rs 6.0-,5 Trillion

FY18-22E FY23-27P
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Source: CRISIL MI&A, Union Budget Document
Metro construction: Second-largest urban infra investment contributor

CRISIL estimates that construction spends on metro projects in India will increase 1.3-1.4 times to ~¥ 1.2 lakh
crore over the next five years, making it the second-largest contributor to urban infrastructure investments. Bulk
of the metro projects are under construction and have achieved financial closure with the lockdown and migration
of labour the only impediments in FY21 driving investments lower and a deferral of investments led to revival in
fiscal 2022, while the momentum continued in 2023. Medium term growth in the sector would be led by the
development of number of projects announced and under implementation by various state governments. A new
metro rail policy was announced in the 2018 Union Budget, which targeted developing private interest in the
segment.

To increase the viability of metro projects and make them available across cities with lesser populations, the Govt.
has announced Metro-Neo and Metro-Lite which are cheaper to construct and operate and are suited for cities
with lower population densities.

Investments in Metro

Rs ~1.2 trillions

Rs 0.9 trillions

0.8
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E - Estimated, P - Projected
Source: CRISIL MI&A

CRISIL believes majority of the total investment for the MRTS between fiscals 2022 and 2026 will be in these
key projects: Delhi Metro Rail Project phases Il and -1V; Mumbai Metro projects lines 2A, 2B, 3; Chennai Metro
phase- 11I; Nagpur Metro; and Pune Metro projects.
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Progress in key metro projects

Metro Projects Status
Mumbai Work for 3 lines in advance stages, 5 more lines under implementation, total 14 lines approved
Pune First 2 phases on track, 3" phase to be awarded on PPP
Delhi Phase 3 almost complete, phase 4 - 3 out of 6 corridors approval received
Chennai Phase 1 ext. line to begin soon, phase 2 yet under planning
Hyderabad Phase 1 completed, Phase 2 in proposal state
Bangalore Phase 1 completed, Phase 2 under construction

Source: CRISIL MI&A

Apart from the above-mentioned cities, metro lines are current under construction in Agra, Nagpur, Ahmedabad,
Kanpur, Navi Mumbai, Patna, Kanpur, Surat.

Progress of metro projects across states
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Long term investment in airports to double, driven by expansion of brownfield airports

Airport investments are a positive for construction players, as around 60% of the funds are channelled into the
construction activity.

CRISIL expects that capex investments in airports grow by 40-45% driven by expansion Bangalore, Delhi,
Hyderabad and Chennai airports as well as with progress of greenfield projects at Jewar, Navi Mumbai, Mopa
and Bhogapuram airports. CRISIL expects that capex investments in airports grew by a whooping 40-45% in
FY?22 on an account of low base in FY21 impacted due to the migration of labour due to lockdown. This led to
deferred investments in FY2022 and the momentum continued in fiscal 2023 where investments are expected to
record a 40-45% rise led primarily by spilling over of investments of FY21 in the year FY2022 and FY2023,
commencement of construction of Jewar airport and a pick-up in NMIA construction activities. Covid-19
pandemic is unlikely to defer long term capex plans as bulk of the funds have been tied up and airport operator
revenues are protected by 16% return on equity guaranteed by AERA for aeronautical revenues. Construction
spending on airports will be an estimated ¥ 50-55,000 crore over fiscals 2023 to 2027, compared with I 30300
crore over the previous five years. The monetisation of existing assets by AAl, stake sales in the privatized metro
airports would lead to recycling of funds leading to investment in UDAN airports.

Implementation is more challenging in case of greenfield projects, due to land-acquisition and clearance issues.
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Construction investments in airport infrastructure
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Source: CRISIL MI&A, Union Budget Document
New warehousing hubs to emerge, organised players to benefit the most

CRISIL projects construction investments in the warehousing (agricultural and industrial) and cold-storage
(single- and multi-commaodity) sectors to touch ¥ 40-42,000 crore over the next five years on expectations of
increased demand. Industrial warehousing is likely to comprise over 85-90% share of total investments in
warehousing. Early payback in multipurpose cold storages as against single-commaodity storages is expected to
boost investments in the segment.

In the new scheme of things, Haryana is increasingly finding favour as a consumer durable and FMCG hub,
compared with New Delhi or Ghaziabad. This is because of its dual advantage of being one of the highest
consumption markets in the National Capital Region, and located within 300 km from major markets, such as
Punjab and Delhi, and 350-450 km from Rajasthan, Himachal Pradesh, and Uttarakhand. Another new hub is
expected to emerge in Assam for the north-eastern region.

Construction investments warehousing and cold storage
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Source: CRISIL MI&A, Union Budget Document
Domestic Data Centre Capacity to double by fiscal 2025

Currently there are more than 210 data centres in India with the installed capacity of more than 870 MW. Three
major business models currently in use are Captive, Co-location, and hosting. Captive is a built- to- suit model,
where the end customer itself owns/ operate the infrastructure, whereas Co-location and Hosting are subscription
and pay-per-use model where the data centre operator or customer himself can own/operate the infrastructure. In
terms of revenue contribution, Co-location model has the highest share of 55%, followed by Captive and Hosting
models at 30% and 15% respectively.
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Domestic data centre capacity
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion is intended to convey our management’s perspective on our financial condition and
operating performance as at and for the six months periods ended September 30, 2023 and September 30, 2022
and as at and for the Fiscals 2023, 2022 and 2021 and should be read in conjunction with our Audited
Consolidated Financial Statements and our Unaudited Consolidated Financial Results.

Our fiscal year ends on March 31 of each year. Accordingly, all references to a particular “Fiscal ” are to the
12-month period ended March 31 of that fiscal year. Financial information for the six month periods ended
September 30, 2023, and September 30, 2022, is not annualized and not indicative of full year results and is not
comparable with annual financial statements presented in this Placement Document.

This discussion contains forward-looking statements that involve risks and uncertainties and reflects our current
view with respect to future events and financial performance. Actual results may differ from those anticipated in
these forward-looking statements as a result of factors such as those set forth under “Forward-Looking
Statements” and “Risk Factors” on pages 15 and 41, respectively.

Unless otherwise indicated, industry and market data used in this section has been derived from the industry
report titled “Assessment of the Construction Industry in India” dated September 2023 and addendum to the
report dated January 2024, prepared and released by CRISIL (“CRISIL Report”).

OVERVIEW

We are an engineering, procurement and construction (“EPC”) company headquartered in Mumbai, providing
end-to-end building construction services with a portfolio comprising of residential projects, commercial office
buildings, such as data centres and buildings for educational, hospitality and healthcare purposes, and other
institutional buildings along with buildings for mixed use. Over the years we have leveraged our expertise and
experience to deliver complex construction projects and developed a brand with a reputation for delivering quality
services with efficient execution and on-time delivery of projects. Our core capabilities include construction of
building structures as well as composite steel structures. We also provide mechanical, electrical and plumbing
(“MEP”) and finishing works including interior services.

We have a history of successfully completing 49 projects till date and currently, have 8 active projects in the public
sector and 23 active projects in the private sector. We predominantly operate in the Mumbai Metropolitan Region
(“MMR”) with ongoing projects in the National Capital Region (“NCR”), Pune Metropolitan Region (“PMR”),
Gandhinagar, Kochi and Goa. In the past we have successfully completed projects in MMR, NCR, Varanasi,
Bengaluru, Chennai and Hyderabad. We work with a number of reputed clients and are associated with some of
the marquee construction projects in India, in both the public and the private sectors.

We focus our operations in construction of the following categories of buildings:

a) High Rise and Super High Rise Buildings - buildings with seven or more floors as high-rise and 40 or more
floors as super high-rise buildings; and

b)  Other Buildings - buildings such as commercial office complexes, malls, healthcare, factory buildings,
railway depots, data centers, multilevel car parks and projects in special economic zone.

Details of certain of our notable projects include:

Name of project executed in the last three
years / under execution

¢ Lodha Splendora Completed Super High Rise Buildings

o Lodha One Altamount

e The Park — Blue Moon

Status of the project Type of buildings

Auris Serenity Tower-1 & Il Completed Super High Rise Buildings
Enigma Completed Super High Rise Buildings
Tata Cancer Hospital Completed Institutional Buildings
Furein Engineering Construction Completed Institutional Buildings
Hiranandani - The Walk Completed High Rise Buildings
Upliftment Project - Sub Cluster 03 Completed High Rise Buildings
World Trade Center Completed High Rise Buildings
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Godrej Summit Phase - 11 Completed Gated Community

o Oberoi Garden City- 3 In progress Super High Rise Buildings
e Commerz 3

o Skycity Tower F,.G & H

Piramal Mahalaxmi In progress Super High Rise Buildings
Sector 04, of Saifee Burhani Upliftment In progress Super High Rise Buildings
One Mahalaxmi In progress Super High Rise Buildings
e Ten X Habitat; In progress Super High Rise Buildings
o Premium Towers;

e Ten X Era

CIDCO- Package 2 In progress High Rise Buildings

JJ Hospital In progress High Rise Buildings

We have adopted a strategy of owning equipment that is required throughout the lifetime of a project, that is,
various kinds of formworks, tower cranes, passenger and material hoists, concrete pumps, boom placers and other
equipment necessary for building construction (collectively, “Core Assets”) as this allows us to have timely
access to key equipment required for our business. Accordingly, as at March 31, 2023, we had a consolidated net
book value of property, plant and equipment amounting to 64,785.95 lakhs, including 346.087.29 lakhs of Core
Assets constituting 71.14% of our net book value of property, plant and equipment.

As of September 30, 2023, we had an order book of %10,23,291.14 lakhs comprising 31 ongoing projects,
consisting of 19 residential projects, 9 commercial & office buildings and other institutional buildings, and 3
mixed use developments. Our order book value from the public sector, accounted for 64% of our total order book,
amounting to %6,50,312.79 lakhs as at September 30, 2023 and our order book value from the private sector,
accounted for 36% of our total order book, amounting to %3,72,978.35 lakhs as on September 30, 2023.

Our revenue from operations, on a consolidated basis, was 285,206.51 lakhs, %1,79,858.70 lakhs, %1,33,478.74
lakhs and %87,972.19 lakhs for the six month period ended September 30, 2023 and for financial years ended
March 31, 2023, March 31, 2022 and March 31, 2021, respectively. Our profit after tax, on consolidated basis,
was 33,893.65 lakhs, 9,529.68 lakhs, %4,398.52 lakhs and ¥153.22 lakhs for the six month period ended
September 30, 2023 and for financial years ended March 31, 2023, March 31, 2022 and March 31, 2021,
respectively. Our EBITDA, on consolidated basis, was 215,309.35 lakhs, 336,137.61 lakhs, 322,588.85 lakhs
and 216,503.65 lakhs for the six month period ended September 30, 2023 and for financial years ended March 31,
2023, March 31, 2022 and March 31, 2021, respectively. Our total equity on consolidated basis, was %1,07,345.21
lakhs, 297,292.34 lakhs and ¥92,882.15 lakhs as at March 31, 2023, March 31, 2022 and March 31, 2021,
respectively. Our debt to equity ratio stood at 0.34, 0.34, and 0.31 as at March 31, 2023, March 31, 2022 and
March 31, 2021, respectively.

We have received an 1SO 9001:2015 certification for our quality management system, 1SO 14001:2015
certification for our environmental management system and I1SO 45001:2018 certification for our occupational
health and safety management systems. In recent times, we have also received the following awards:

»  Construction world Global Award 2023 — India’s Top Challengers

+ CIDC Vishwakarma Achievement Award from the Construction Industry Development Council in 2017,
2018, 2021 and 2022 for various projects in NCR and Mumbai for construction, health, safety and
environment;

*  Award for completion of 1 million safe man-hours from Seth Creators in 2022;

»  Construction World Global Awards 2022 —Top challenger.

»  Certificate of Achievement from Piramal Mahalaxmi Projects for completion of 6 million safe man-hours
in 2021;

* Golden Peacock Occupational Health and Safety Award — 2018; and

Construction times award — Emerging construction company of the year 2017

SIGNIFICANT FACTORS AFFECTING RESULTS OF OUR OPERATIONS
Our Order Book and changes thereto
Our order book, as of any particular date, consists of the value of unexecuted portions of our outstanding orders,

that is, the total contract value of the existing contracts secured by us, as reduced by the value of work executed
(excluding cost escalation) until the date of such order book (“Order Book™). Consequently, the value of our
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Order Book and the new orders that we receive have a significant effect on our future revenue. As at September
30, 2023, our total Order Book was 10,23,291.14 lakhs. For the purposes of our Order Book, we classify our
projects on the basis of purpose as (a) commercial & institutional buildings; (b) residential buildings; and (c)
mixed use developments.

The following is a break-up of our Order Book as at September 30, 2023:

(in X lakhs)
Categories Order Book as on September 30, 2023
Commercial & institutional buildings (A) 2,20,120.54
Private Sector 55,814.81
Public Sector 1,64,305.73
Residential buildings (B) 4,37,371.42
Private Sector 13,774.76
Public Sector 4,23,596.66
Mixed use developments (C) 3,65,799.17
Private Sector 3,305.26
Public Sector 3,62,493.91
Total 10,23,291.14
(in X lakhs)
Sub-categories Order Book as on September 30, 2023
High Rise Buildings 7,79,390.79
Super High Rise 1,00,422.04
Other Buildings 1,43,478.31
Grand Total 10,23,291.14

The value of our Order Book provides us financial as well as operational benefits, such as clarity regarding future
revenue potential and work requirements.

Although the projects in the Order Book represent business that is considered firm, future earnings related to the
performance of projects in the Order Book may not be realised because of cancellations or foreclosure or change
in scope or schedule adjustments may occur. Due to the possibility of cancellations or changes in scope and
schedule of projects, resulting from our clients’ discretion or problems we encounter in project execution or
reasons outside our control or the control of our clients, we cannot predict with certainty when, if or to what extent
a project forming part of our Order Book will be performed. Delays in the completion of a project can lead to
clients delaying or refusing to pay the amount, in part or full, that we expect to be paid in respect of such project,
which may result in reduction of our revenue.

Also see “Risk Factors—Our Order Book may not be representative of our future results and our actual income
may be significantly lower than the estimates reflected in our Order Book, which may adversely affect our
business, prospects, reputation, profitability, results of operations and financial condition.” on page 42.

General economic and business conditions and government policies

The real estate industry and consequentially, our results of operations are generally affected by the overall Indian
and global economic condition. Any change in macro-economic conditions in the markets in which we operate,
including changes in interest rates, inflationary pressures, government policies or taxation and political, economic
or other developments, have been and will continue to be of importance in determining our operating results and
future growth. As demand for new residential and commercial properties is driven by increased employment and
increasing disposable income, favorable interest rates available on home loans, any slowdown or perceived
slowdown in the Indian economy, or in specific sectors of the Indian economy, could adversely affect our business
and financial performance.

Further the growth of the building and construction sector is affected by the establishment of stable Government
policies and regulations which provide financial and other incentives. The building and construction sector is
expected to grow at 4-6% in Fiscal 2024 with the increase in execution of deferred projects and government
schemes such as Pradhan Mantri Aawas Yojna providing the required boost to the sector. Between Fiscals 2023
and 2027, the sector is expected to rise to I15.5-16.5 trillion from an investment of ¥12-12.5 trillion between
Fiscals 2018 and 2022, thereby showing a rise of 1.3 times (Source: CRISIL Report). Further, the demand for
commercial real estate is expected to grow at 2.5-3% the next five years compared to 3.5-4% over Fiscal 2018 to
2022 (Source: CRISIL Report). The construction sector had been plagued with policy logjams in the infrastructure
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segment and muted industrial investments over the past few years. Construction spending has picked up because
of the policy initiatives introduced by the Central and state governments in the infrastructure segment. Any
deterioration in the general economic and business conditions or changes in government policies could have a
significant impact on our results of operations and financial condition.

Cost of raw materials

The profit of a company engaged in business similar to ours is significantly dependent on the cost of raw materials
and construction expenses such as labour / subcontractor charges, electricity expenses, equipment hire charges,
formwork hire charges required for construction and other miscellaneous construction expenses. Such costs
predominantly comprise of cost of materials consumed and construction expenses. Such costs constituted 69.71%,
72.54%, 72.31%, 66.63% of our total expenses for the six months period ended September 30, 2023, Fiscals 2023,
2022 and 2021, respectively. The key raw materials required for our business are ready mix concrete and
reinforcement steel which form a predominant part of the material cost and these items are generally covered
under the price adjustment mechanism in our contracts, except those on design — build basis. Raw material prices
may be affected by price volatility caused by various factors that affect the Indian and international commaodity
markets. In addition, our supply chain may be periodically disrupted by circumstances beyond our control, such
as pandemic-related lockdowns, work stoppages and labour disputes affecting our suppliers, distributors and the
transporters of our suppliers. Even though we factor in cost escalations for other construction expenses in our
contract values, there may be unanticipated increase in input costs in excess of our estimates thereby adversely
impacting our profitability.

Material wastage and costs of procurement of materials not covered by price adjustment mechanism are important
factors that affect the cost of construction and our project budget. Our ability to restrict the material wastages and
optimize costs directly impact our profitability.

Stage of project construction

The profitability of a building project varies between the non-typical stage of construction and the typical floor
stage of construction. Non-typical portion of a building includes podium, basement, car park, etc. and a typical
portion of a building includes floors above the podium level. The consumption of raw material in the construction
of a non-typical portion of a building is generally higher as compared to a typical portion of a building, whereas
the labour cost forming part of the construction expenses is higher for a typical portion of a building. Also, for
design build projects, the profitability is generally higher initially when the Company recognises design related
milestone revenue. Therefore, our overall profitability is affected by the combination of different stages of
construction of the projects in our portfolio during the reporting period. For instance, during a particular reporting
period, if we have undertaken a higher portion of typical floor stage of construction, our profitability will be higher
as compared to another reporting period in which we have constructed a higher portion of non-typical stage of
construction, as in the latter case, the consumption of raw materials is higher, as described above, leading to
reduced profitability.

Access to capital and cost of financing

The nature of our business requires significant amounts towards working capital requirements. Our operations,
liquidity and profitability are, in large part, dependent upon our timely access to capital and costs associated with
raising capital. Our working capital requirement is met through a combination of internal accruals, short term
borrowings and proceeds from issuance of shares. Large amounts of our working capital are required to finance
the purchase of raw materials, payments of wages, margin monies for non-fund based limits, labour and the
performance of engineering, construction and other work on projects before payments are received from clients.
Our working capital requirements may increase if the payment terms in our agreements include reduced advance
payments or longer payment schedules. These factors may result, or have resulted, in increases in the amount of
our receivables and short-term borrowings. Our working capital requirements may also increase as we expand our
business. Continued increase in our working capital requirements without adequate availability of financing may
have an adverse effect on our cash flows, financial condition and results of operations.

Seasonality and weather conditions

Our business and results of operations may be affected by seasonal weather factors, which may require the
evacuation of personnel, suspension or curtailment of operations, resulting in damage to construction sites or
delays in the delivery of materials. Our operations may also be adversely affected by difficult working conditions
during the monsoon season, because of heavy rains particularly affecting the construction works up to ground
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level and heavy winds affecting the works particularly at heights. In particular, the monsoon season of each Fiscal
may restrict our ability to carry on activities related to our projects and fully utilise our resources. During the
monsoon season, we may encounter difficulties in engineering, delays in designs or materials provided by the
third party, equipment, schedule changes, weather-related delays and other factors. This may result in reduction
of our productivity. During periods of curtailed activity due to adverse weather conditions, we may continue to
incur operating expenses and our project related activities may be reduced. Further, revenues recorded in the first
half of our financial year between April to September are traditionally less compared to revenues recorded during
the rest of our financial year. As a result, our revenues and profits may vary significantly during different financial
periods, and certain periods are not indicative of our financial position for the year.

SIGNIFICANT ACCOUNTING POLICIES

Except for change in the accounting policy in Fiscal 2023, which is listed separately, below mentioned significant
accounting policies have been followed consistently from Fiscal 2021 to Fiscal 2023.

Statement of compliance

The financial statements have been prepared in accordance with the Indian Accounting Standards (referred to as
“Ind AS”) as notified under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of
the Companies Act, 2013 (as amended from time to time) and presentation requirements of Division Il of Schedule
I11 to the Companies Act, 2013, (Ind AS compliant Schedule I11), as applicable to the consolidated financial
statement.

Basis of preparation and presentation

These financial statements have been prepared in Indian Rupee (“INR”) which is the functional currency of the
Group. These financial statements have been prepared on historical cost basis, except for certain financial assets

and liabilities which are measured at fair value or amortised cost at the end of each reporting period, as explained
in the accounting policies below.

Summary of significant accounting policies
(a) Current versus non-current classification

The Group presents assets and liabilities in the standalone balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:
(i) Expected to be realised or intended to be sold or consumed in normal operating cycle,
(i) Held primarily for the purpose of trading,
(iif) Expected to be realised within twelve months after the reporting period, or

(iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

(i) Itis expected to be settled in normal operating cycle,

(i) Itis held primarily for the purpose of trading,

(iii) 1t is due to be settled within twelve months after the reporting period, or

(iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

All other liabilities are classified as non-current.
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(b)

(©)

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle for current and non-current classification

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Group has identified twelve months as its operating cycle.

Fair value measurement of financial instruments

The Group measures financial instruments at fair value at each balance sheet date using valuation techniques.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

(@) In the principal market for the asset or liability, or
(b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group. The fair value of an asset or
a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable;

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by re-assessing

categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

Revenue Recognition

Ind AS 115 establishes a single comprehensive model for entities to use in accounting for revenue arising
from contracts with customers.

Description of performance obligation:

During the current period, the holding Group changed the method of measuring progress i.e. from output
method to input method as specified in Ind-AS 115 — ‘Revenue from Contract with Customers’.
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Contract revenue is recognized over time by measuring progress on the basis of the entity’s efforts or inputs
to the satisfaction of a performance obligation relative to the total expected inputs to the satisfaction of that
performance obligation.

Input method takes into accounts entity’s efforts i.e. costs incurred on an accrual basis (for example direct
material, direct labour, subcontractors cost, resources consumed, allocations of costs related directly to
contract activities, if those depict the transfer of control to the customer, costs which can be identified and
directly contributing towards the progress / completion of the goods/services) relative to total estimated costs
to determine the extent of progress towards completion of the contract. Costs so incurred in connection with
the work performed for satisfaction of performance obligation are recognised as an expense.

Costs that are not related to the contract, or that do not contribute towards satisfying a performance obligation,
are not included in measuring progress.

The Group recognises revenue from contracts with customers based on a five-step model as set out in Ind AS
115:

Step 1. Identify the contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that must be
met.

Step 2. Identify the performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer a good or service to the customer.

Step 3. Determine the transaction price: The transaction price is the amount of consideration to which the
Group expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Group will allocate the transaction price to each performance
obligation in an amount that depicts the amount of consideration to which the Group expects to be entitled in
exchange for satisfying each performance obligation.

Step 5. Recognise revenue when (or as) the entity satisfies a performance obligation.

The Group satisfies a performance obligation and recognises revenue over time, if one of the following
criteria is met:

1. The customer simultaneously receives and consumes the benefits provided by the Group’s performance
as the Group performs; or

2. The Group’s performance creates or enhances an asset that the customer controls as the asset is created
or enhanced; or

3. The Group’s performance does not create an asset with an alternative use to the Group and the entity has
an enforceable right to payment for performance completed to date.

Revenue from works contracts, where the outcome can be estimated reliably, is recognised under the
percentage of completion method by reference to the stage of completion of the contract activity. The stage
of completion is measured by calculating the proportion that costs incurred to date bear to the estimated total
costs of a contract. Determination of revenues under the percentage of completion method necessarily
involves making estimates by the management.

When the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised
only to the extent of contract cost incurred that are likely to be recoverable.

Any costs incurred that do not contribute to satisfying performance obligations are excluded from the Group’s
input methods of revenue recognition as the amounts are not reflective of our transferring control of the
system to the customer. Significant judgment is required to evaluate assumptions related to the amount of net
contract revenues, including the impact of any performance incentives, liquidated damages, and other forms
of variable consideration.

98



If estimated incremental costs on any contract, are greater than the net contract revenues, the Group recognises
the entire estimated loss in the period the loss becomes known.

When the Group satisfies a performance obligation by delivering the promised goods or services it creates a
contract asset based on the amount of consideration to be earned by the performance. Where the amount of
consideration received from a customer exceeds the amount of revenue recognised this gives rise to a contract
liability.

Any variations in contract work, claims, incentive payments are included in the transaction price if i.t is highly
probable that a significant reversal of revenue will not occur once associated uncertainties are resolved.

Variable consideration is included in the transaction price only to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue recognized will not occur when that uncertainty
associated with the variable consideration is subsequently resolved.

The Group accounts for a contract modification (change in the scope or price (or both)) when that is approved
by the parties to the contract. Where the outcome of a performance obligation cannot be reasonably measured,
contract revenue is recognised to the extent of costs incurred in satisfying the performance obligation that is
expected to be recovered.

Provision for future losses are recognised as soon as it becomes evident that the total costs expected to be
incurred in a contract exceed the total expected revenue from that contract.

Revenue from rendering of services is recognised over time as and when the customer receives the benefit of
the Group’s performance and the Group has an enforceable right to payment for services transferred. Unbilled
revenue represents value of services performed in accordance with the contract terms but not billed.

Contract balances:

(i) Contract assets
Due from customers
For contracts where the aggregate of contract cost incurred to date plus recognised profits (or minus
recognised losses as the case may be) exceeds the progress billing, the surplus is shown as contract asset
and termed as Due from customers.

(if) Trade receivables

The amounts billed on customer for work performed and are unconditionally due for payment i.e. only

passage of time is required before payment falls due, are disclosed in the Balance Sheet as trade

receivables. The amount of retention money held by the customers pending completion of performance

milestone is disclosed as part of contract asset and is reclassified as trade receivables when it becomes

due for payment.

Retention money are specific to project and generally receivable within 12 months of project completion.
(iii) Contract liabilities

Due to customers:

For contracts where progress billing exceeds the aggregate of contract costs incurred to-date plus

recognised profits (or minus recognised losses, as the case may be), the surplus is shown as contract

liability and termed as Due to customers.

Advances from customer:

Amounts received before the related work is performed are disclosed in the Balance Sheet as contract
liability and termed as Advances from customer.

Supply contracts-sale of goods

Revenue, if any from supply contract is recognized when the control is transferred to the buyer.
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Management consultancy and other services

Revenues from management consultancy and other services are recognized pro-rata over the period of
the contract as and when services are rendered.

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable. For all debt instruments measured either at amortised cost or at fair value through
other comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is
the rate that exactly discounts the estimated future cash payments or receipts over the expected life of
the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset. When calculating the effective interest rate, the Group estimates the expected cash flows
by considering all the contractual terms of the financial instrument but does not consider the expected
credit losses. Interest income is included in other income in the statement of profit and loss.

Dividend

Dividend income is recognised when the Group’s right to receive the payment is established, which is
generally when shareholders approve the dividend.

(d) Property, plant and equipment (PPE)

()

PPE is recognised when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. PPE is stated at original cost net of tax/duty credits
availed, if any, less accumulated depreciation and cumulative impairment, if any. PPE acquired on hire
purchase basis are recognised at their cash values. Cost includes professional fees related to the acquisition
of PPE and for qualifying assets, borrowing costs are capitalised in accordance with the Group’s accounting

policy.

PPE not ready for the intended use on the date of the Balance Sheet are disclosed as capital work-in-progress.
(Also refer to policy on leases, borrowing costs, impairment of assets and foreign currency transactions infra).

Group is capitalising Site Establishments at site. Site establishments includes temporary structures build on
project site and is used in the process of construction. Site establishments items and activities includes
excavation, Ground levelling, making approach road, boundary making, barricading, security gate, labour
colony, store rooms, professional fees for designing site establishments, monsoon protection sheds, all
electrical lines at project site etc. All material and manpower cost used in building these site establishments
are capitalised at that project site.

The Group identifies and determines cost of each component/ part of the asset separately, if the component/
part has a cost which is significant to the total cost of the asset and has useful life that is materially different
from that of the remaining asset.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is their fair value at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period with the effect of any change in the estimate being accounted for on a prospective basis.
Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another
asset.
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(9)

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and
loss when the asset is derecognised.

Depreciation and amortisation

Depreciation on Property, plant and equipment is calculated on a straight-line basis using the rates arrived at
based on the useful lives estimated by the management.

Intangible assets in the form of computer software are amortised over their respective individual estimated
useful lives on a straight line basis.

The Group has assessed the following useful life to depreciate and amortize on its property, plant and
equipment and intangible assets respectively.

The useful life of major assets are as under:

Useful Lives of the Assets estimated by

ParlelErs the management (years)
Plant and Machinery” 20
Furniture and fixtures” 10
Office Equipment 10
Formwork* 7t0 15
Building 60
Vehicles 10
Computer 5
Computer Software 5

*Group has used useful life other than as indicated in Schedule I, which is as per management estimate, supported by independent
assessment by professionals. The management believes that these estimated useful lives are realistic and reflect fair approximation of
the period over which the assets are likely to be used.

Site Establishments are amortised systematically over the life of the contract.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate. The amortization period and the
amortization method are reviewed at least at each financial year end.

Investment property and depreciation
(i) Recognition and measurement:

Investment properties comprises of land and building are measured initially at cost, including transaction
costs. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly
attributable cost of bringing the asset to its working condition for the intended use.

Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation
and accumulated impairment loss, if any.

All other repair and maintenance costs are recognised in Statement of Profit and Loss as incurred. Though
the Group measures investment property using cost based measurement.

(ii) Depreciation

Depreciation on Investment Property is provided using the straight-line basis method based on the useful
lives specified in Schedule Il to the Companies Act, 2013.The cost comprises purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for the intended use. Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Group.

All other repair and maintenance costs are recognised in Statement of Profit and Loss as incurred.
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(h) Impairment of non-financial assets

As at the end of each accounting year, the Group reviews the carrying amounts of its non-financial assets to
determine whether there is any indication that those assets have suffered an impairment loss. If such indication
exists, the said assets are tested for impairment so as to determine the impairment loss, if any. The intangible
assets with indefinite life are tested for impairment each year. Useful life of the all the assets are mentioned
in note 3(f) -Depreciation and amortisation.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.
Recoverable amount is determined:

(i) inthe case of an individual asset, at the higher of the net selling price and the value in use; and

(i) in the case of a cash generating unit (a group of assets that generates identified, independent cash flows),
at the higher of the cash generating unit’s net selling price and the value in use.

(The amount of value in use is determined as the present value of estimated future cash flows from the
continuing use of an asset and from its disposal at the end of its useful life. For this purpose, the discount rate
(pre-tax) is determined based on the weighted average cost of capital of the Group suitably adjusted for risks
specified to the estimated cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates
cash inflows that are largely independent of the cash inflows from other assets or groups of assets. If
recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such
deficit is recognised immediately in the Statement of Profit and Loss as impairment loss and the carrying
amount of the asset (or cash generating unit) is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss is recognised for

the asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in the Statement of Profit and Loss.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement of financial assets:

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification financial assets.

Following are the categories of financial instrument:
(a) Financial assets at amortised cost

(b) Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of
cumulative gains and losses (debt instruments)

(c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments)

(d) Financial assets at fair value through profit or loss (FVTPL)

(a) Financial assets at amortised cost
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Financial assets are subsequently measured at amortised cost using the effective interest rate method if
these financial assets are held within a business whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

(b) Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of
cumulative gains and losses (debt instruments)

Debt financial assets measured at F\VVOCI:

Debt instruments are subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

(c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments) :

On initial recognition, the Group makes an irrevocable election on an instrument-by-instrument basis to
present the subsequent changes in fair value in other comprehensive income pertaining to investments in
equity instruments, other than equity investment which are held for trading. Subsequently, they are
measured at fair value with gains and losses arising from changes in fair value recognised in other
comprehensive income and accumulated in the ‘Reserve for equity instruments through other
comprehensive income’. The cumulative gain or loss is not reclassified to profit or loss on disposal of
the investments.

(d) Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Group irrevocably elects on
initial recognition to present subsequent changes in fair value in other comprehensive income for
investments in equity instruments which are not held for trading. Other financial assets such as unquoted
Mutual funds are measured at fair value through profit or loss unless it is measured at amortised cost or
at fair value through other comprehensive income on initial recognition.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the Group’s balance sheet) when:

(@) the rights to receive cash flows from the asset have expired, or
(b) the Group has transferred its rights to receive cash flows from the asset, and
(i) the Group has transferred substantially all the risks and rewards of the asset, or

(if) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Group continues to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower

of the original carrying amount of the asset and the maximum amount of consideration that the Group could
be required to repay.
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Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (‘ECL’) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits, trade
receivables and bank balance

(b) Financial assets that are debt instruments and are measured at FVTOCI.
(c) Financial guarantee contracts which are not measured as at FVTPL.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.
The application of simplified approach does not require the Group to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life
of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default
events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. When estimating the cash flows, an entity is required to consider:

(i) All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected life
of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining
contractual term of the financial instrument

(if) Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense
in the Statement of Profit and Loss. This amount is reflected under the head ‘other expenses’ in the Statement
of Profit and Loss. In the balance sheet, ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Group does not reduce impairment allowance from the gross carrying
amount.

Offsetting: Financial assets and financial liabilities are offset and the net amount is reported in the standalone
balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables. All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings and payables, net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, loans and borrowings.
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Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCI. These gains/loss are not subsequently transferred to P&L. However, the Group may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The Group has not designated any financial liability as at fair value through profit
and loss.

Gains or losses on liabilities held for trading are recognised in the profit or loss

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCI. These gains/loss are not subsequently transferred to P&L. However, the Group may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss.

Loans and borrowings

This is the category most relevant to the Group. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

This category generally applies to borrowings.
De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a
liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined
as per impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

Reclassification of financial assets

The Group determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those assets. Changes to the business model are expected to be infrequent.
The Group’s senior management determines change in the business model as a result of external or internal
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changes which are significant to the Group’s operations. Such changes are evident to external parties. A
change in the business model occurs when the Group either begins or ceases to perform an activity that is
significant to its operations. If the Group reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Group does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

Inventories
Inventories are valued at the lower of cost and net realisable value.

(a) Construction material, raw materials, components, stores and spares are valued at lower of cost and net
realizable value. However material and other items held for use in the production of inventories are not
written down below cost if the finished products in which they will be incorporated are expected to be
sold at or above cost. Cost are determined on weighted average method.

(b) Ply and Batten (included in cost of material consumed).

Ply and batten are part of material and supplies used in the construction process and are hence part of
inventory which are valued at cost less amortisation/charge based on their usages.

Foreign currencies

The Group’s financial statements are presented in Indian Rupees, which is also the Group’s functional
currency.

In preparing the financial statements, transactions in the currencies other than the Group’s functional currency
are recorded at the rates of exchange prevailing on the date of transaction. At the end of each reporting period,
monetary items denominated in the foreign currencies are re-translated at the rates prevailing at the end of
the reporting period. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value was determined. Non-monetary items are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the retranslation or settlement of other monetary items are included in the
statement of profit and loss for the period.

Employee benefit expenses
Defined Benefit Plan

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on
Projected Unit Credit Method made at the end of the financial year. Actuarial gains and losses for both defined
benefit plans are recognized in full in the period in which they occur in the statement of OCI.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the standalone
balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which
they occur. Re-measurements are not reclassified to profit or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. Past service
costs are recognised in profit or loss on the earlier of:

e The date of the plan amendment or curtailment, and

e The date that the Group recognises related restructuring costs

Termination Benefits

The Group recognizes termination benefit as a liability and an expense when the Group has a present

obligation as a result of past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
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If the termination benefits fall due more than 12 months after the balance sheet date, they are measured at
present value of future cash flows using the discount rate determined by reference to market yields at the
balance sheet date on government bonds.

Compensated Absences

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated advances are provided for based
on the actuarial valuation using the projected unit credit method at the year-end. Remeasurement gains/losses
on defined benefit plans are immediately taken to the Statement of Profit & Loss and are not deferred.

(m) Taxes on income
Current income tax

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable
profit for the year. Taxable profit differs from net profit as reported in the standalone statement of profit and
loss because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The Group’s liability for current tax is calculated using
the tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

(i) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

(if) In respect of taxable temporary differences associated with investments in subsidiary and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised, except:

(i) When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss;

(if) Inrespect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

All other acquired tax benefits realised are recognised in profit or loss.
Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Group’s cash management.

Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds including interest expense calculated using the effective interest method, finance charges in respect of
assets acquired on finance lease. Borrowing cost also includes exchange differences to the extent regarded as
an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset until such time as the assets are substantially ready for the intended use or sale. All other borrowing
costs are expensed in the period in which they occur.

Trade payables:

These amounts represents liabilities for goods and services provided to the Group prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 to 180 days of recognition
other than usance letter of credit. Trade payables are presented as current financial liabilities.

The Group enters into deferred payment arrangements (acceptances) for purchase of raw materials under
Letter of Credit (LCs) under non-fund based working capital facility approved by Banks for the Group.
Considering these arrangements are majorly for raw materials with a maturity ranging from 90 to 180 days,
the economic substance of the transaction is determined to be operating in nature and these are recognised as
Acceptances under Trade payables. Interest borne by the Group on such arrangements is accounted as finance
cost.

Leases
Where the Group is lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-
use assets representing the right to use the underlying assets.

(i) Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of-
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use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of Building which is 3 to 5 years.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in note (h)
Impairment of non-financial assets.

(if) Lease Liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for terminating the lease, if the lease term reflects the Group exercising
the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised
as expenses (unless they are incurred to produce inventories) in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to
future payments resulting from a change in an index or rate used to determine such lease payments) or a
change in the assessment of an option to purchase the underlying asset.

The Group’s lease liabilities are included in Interest-bearing loans and borrowings (see note (n) ).
(iii) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of office equipment
that are considered to be low value. Lease payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease term.

Provisions and Contingencies

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects some
or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

A provision for onerous contracts is recognised when the expected benefits to be derived by the Group from
a contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision is
measured at the present value of the lower of the expected cost of terminating the contract and the expected
net cost of continuing with the contract. Before a provision is established, the Group recognises any
impairment loss on the assets associated with that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group
or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Group does not recognize a
contingent liability but discloses its existence in the standalone financial statements.

109



(s)

(t)

(u)

(v)

Provisions and contingent liability are reviewed at each balance sheet.
Related party transactions

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length
transactions. Outstanding balances at the period-end are unsecured and settlement occurs in cash or credit as
per the terms of the arrangement. Impairment assessment is undertaken each financial year through examining
the financial position of the related party and the market in which the related party operates.

Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:
(i) estimated amount of contracts remaining to be executed on capital account and not provided for;
(if) uncalled liability on shares and other investments partly paid;

(iii) funding related commitment to subsidiary, associate and joint venture companies; and

(iv) other non-cancellable commitments, if any, to the extent they are considered material and relevant in the
opinion of management.

Other commitments related to sales/procurements made in the normal course of business are not disclosed to
avoid excessive details.

Dividend
(i) Proposed Dividend:

The Group recognises a liability to make cash distributions to equity holders of the Group when the
distribution is authorised and the distribution is no longer at the discretion of the Group. Final dividends
on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are
recorded as a liability on the date of declaration by the Group’s Board of Directors.

(if) Final dividend:

Final dividend on shares are recorded as a liability on the date of approval by the shareholders and interim
dividends are recorded as a liability on the date of declaration by the Group’s Board of Directors. The
Group declares and pays dividend in Indian rupees. The Finance Act 2020 has repealed the Dividend
Distribution Tax (DDT). Companies are now required to pay/distribute dividend after deducting
applicable taxes. The remittance of dividends outside India is governed by Indian law on foreign
exchange and is also subject to withholding tax at applicable rates.

Earnings per share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity shareholders
of the Group by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period is adjusted for events such as fresh issue,
bonus issue that have changed the number of equity shares outstanding, without a corresponding change in
resources.

Diluted earnings per equity share is computed by dividing the net profit attributable to the equity shares
holders of the Group by the weighted average number of equity shares considered for deriving basic earnings
per equity share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if
their conversion to equity shares would decrease the net profit per share from continuing ordinary operations.
Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have
been issued at a later date. Dilutive potential equity shares are determined independently for each period
presented.
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Changes in accounting policies (read with accounting policy on revenue recognition)

During Fiscal 2023, our Company changed the method of measuring progress i.e. from output method to input
method as specified in Ind-AS 115 — ‘Revenue from Contract with Customers’ consequent to change in the
circumstances including change in the nature of contracts secured by us during recent years. We believe that input
method, a method widely used by most other engineering and construction companies, would be more reliable
and relevant in measuring the progress of the projects and therefore also be more accurate on a comparative basis
in measuring the performance in transferring control of goods and services promised to the customers until
completion of the contracts. Pursuant to the impact of this change in method, we had restated the comparative
financial statements for the year ended March 31, 2022, in accordance with the requirements of Ind-AS 8 -
‘Accounting Policies, Changes in Accounting Estimates and Errors’. Retained earnings (other equity) as at April
1, 2021 within the statement of changes in equity has also been restated to adjust the impact of such adjustments
relating to prior years.

Impact on Statement of Profit and Loss:

Increase/(decrease) (in X lakhs)

Particulars M\;?gr: %Tjggzs Year ended March 31, 2022
Revenue from operations 851.75 504.07
Profit before tax 851.75 504.07
Tax Expenses 214.37 126.86
Profit for the period 637.38 377.21
Basic earnings per share 0.94 0.56
Diluted earnings per share 0.90 0.56

Impact on Balance Sheet:

Increase/(decrease) (in ¥ lakhs)

Particulars As at March 31, As at March 31, As at April 1,
2023 2022 2021

Unbilled work-in-progress (Other current financial 851.75 504.07 (1,539.65)
assets)

Retained earnings (Under equities) 637.38 377.21 (1,152.15)
Current tax 214.37 - -
Deferred tax assets - - 387.50
Deferred tax liabilities - 126.86 -

PRINCIPAL COMPONENTS OF INCOME AND EXPENDITURE

Income

Our total income comprises (i) revenue from operations and (ii) other income.

Revenue from operations

Revenue from operations includes (i) contract revenue; and (ii) other operating income — scrap sales.

Other income

Other income primarily includes (i) interest income from fixed deposits and other interest income; and (ii) other
non-operating income including (a) equipment hire charges; (b) service charge income; (c) net gain on sale of
investments; and (d) miscellaneous income.

Expenses

Our expenses comprise (i) cost of materials consumed; (ii) construction expenses; (iii) employee benefit expenses;
(iv) finance cost; (v) depreciation and amortisation expense; and (vi) other expenses.

Cost of materials consumed

Our expenditure on materials consists of expenditure on raw materials, which primarily include reinforcement
steel, ready-mix concrete, plywood & batten, bricks & blocks, cement etc., for consumption at the project sites.
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Construction expenses

Construction expenses include labour / subcontractor charges, electricity expenses (site), equipment hire charges,
formwork hire charges and other construction expenses.

Employee benefit expenses

Employee benefit expense comprises (i) salaries, wages and bonus; (ii) contribution to provident and other funds;
and (iii) staff welfare expenses.

Finance costs

Finance cost comprises interest on borrowings, other interest expenses, bank guarantee commission and bank
charges.

Depreciation and amortisation expenses

Our depreciation and amortisation expenses comprise (i) depreciation of property, plant and equipment; (ii)
depreciation of investment properties; (iii) amortisation of intangible assets and (iv) depreciation of right of use
assets.

Other expenses

Other expenses primarily comprise (i) rent; (ii) rates and taxes; (iii) legal and professional charges; (iv) impairment
allowance for trade receivables; and (v) office expenses.

OUR RESULTS OF OPERATIONS
Six months period ended September 30, 2023, and September 30, 2022

The following tables set forth our selected financial information for the six months period ended September 30,
2023 and September 30, 2022, the components of which are also expressed as a percentage of total income for
such periods:

(all amounts in X lakhs except percentages)

Sr. Six months period ended Six months period ended
No. September 30, 2023 September 30, 2022
Particulars % of Total % of
Amount income Amount Total
Income
1 Income
a. Revenue from operations 85,206.51 97.73% 90,843.67 99.44%
b. Other income 1,976.73 2.27% 512.86 0.56%
Total Income [1(a)+1(b)] 87,183.24 100.00% 91,356.53 | 100.00%
2 Expenses
a. Cost of material consumed 29,869.66 34.26% 35,344.14 38.69%
b. Construction expenses 27,175.87 31.17% 26,625.40 29.14%
c. Employee benefit expenses 6,419.61 7.36% 6,289.02 6.88%
d. Finance costs 4,735.43 5.43% 4,315.08 4.72%
e. Depreciation and amortisation expenses 5,219.39 5.99% 7,448.34 8.15%
f. Other expenses 8,410.38 9.65% 4,540.46 4.97%
Total expenses [2(a) to 2(f)] 81,830.34 93.86% 84,562.44 | 92.56%
3 Profit before tax(1-2) 5,352.90 6.14% 6,794.09 7.44%
4 Share of Profit/(loss) of Joint Ventures 1.63 0.00% (9.34) | (0.01)%
& Associates (net)
5 Profit before Tax(3+4) 5,354.53 6.14% 6,784.75 7.43%
6 Tax expense
Current tax 1,882.96 2.16% 1,529.59 1.67%
Deferred tax charge/(credit) (422.08) (0.48)% 185.46 0.20%
Total tax expenses 1,460.88 1.68% 1,715.05 1.88%
7 Net profit after tax (5-6) 3,893.65 4.47% 5,069.70 5.55%
8 Other comprehensive income
(i) Items that will not be reclassified to 19.37 0.02% 85.74 0.09%

profit or loss
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(all amounts in X lakhs except percentages)

Sr. Six months period ended Six months period ended
No. September 30, 2023 September 30, 2022
Particulars % of
Amount O/oir?go‘lr']ggal Amount Total
Income
(ii) Income tax relating to items that will (4.88) (0.01)% (21.58) | (0.02)%
not be reclassified to profit or loss
9 Total comprehensive income for the 3,908.14 4.48% 5,133.86 5.62%

period (7+8)
10 | Profit/(Loss) for the period

a) Owners of the Group 3,890.95 4.46% 5,069.70 5.55%

b) Non-controlling interest 2.70 0.00% - -
11 | Other comprehensive income for the

period

a) Owners of the Group 14.49 0.02% 64.16 0.07%

b) Non-controlling interest - - - -
12 | Total Comprehensive income for the

period

a) Owners of the Group 3,905.44 4.48% 5,133.86 5.62%

b) Non-controlling interest 2.70 0.00% - -
13 | Paid up equity share capital (face value: 7,355.65 - 6,789.15 -

%10 each)

14 | Other equity - - - -
15 | Earnings per share (of ¥10 each) (not

annualised)
(a) Basic (%) 5.52 7.47
(b) Diluted (%) 5.52 7.24

Six months period ended September 30, 2023, compared to six months period ended September 30, 2022
Income

Our total income reduced by 4.57% to *87,183.24 lakhs for the six months period ended September 30, 2023 from
%91,356.53 lakhs for the six months period ended September 30, 2022.

Revenue from operations

Our revenue from operations reduced by 6.21% to %85,206.51 lakhs for the six months period ended September
30, 2023 from %90,843.67 lakhs for the six months period ended September 30, 2022 primarily due to a decrease
in component of projects executed during this period.

Other income

Our other income increased to ¥1,976.73 lakhs for the six months period ended September 30, 2023 from %512.86
lakhs for the six months period ended September 30, 2022, primarily due to recovery of old receivable, receipt of
interest on fixed deposits and other interest income including interest on income tax refund.

Expenses

Our total expenses decreased by 3.23% to ¥81,830.34 lakhs for the six months period ended September 30, 2023
from 84,562.44 lakhs for the six months period ended September 30, 2022.

Cost of materials consumed

Our cost of materials consumed decreased by 15.49% to %29,869.66 lakhs for the six months period ended
September 30, 2023 from %35,344.14 lakhs for the six months period ended September 30, 2022 primarily due to
a decrease in component of projects executed during this period, resulting in a corresponding decrease in materials
consumed.
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Construction expenses

Our construction expenses increased marginally by 2.07% to 27,175.87 lakhs for the six months period ended
September 30, 2023 from %26,625.40 lakhs for the six months period ended September 30, 2022. Such increase
was in line with general periodic increase of ancillary costs such as wages, utility expenses etc.

Employee benefit expenses

Our employee benefit expenses increased by 2.08% to 26,419.61 lakhs for the six months period ended September
30, 2023 from 6,289.02 lakhs for the six months period ended September 30, 2022 primarily due to increase in
number of employees and general increase in salaries during this period.

Finance costs

Our finance costs increased by 9.74% to 4,735.43 lakhs for the six months period ended September 30, 2023
from %4,315.08 lakhs for the six months period ended September 30, 2022 primarily due to increase in cost on
borrowings.

Depreciation and amortisation expenses

Our depreciation and amortisation expense decreased by 29.93% to %5,219.39 lakhs for the six months period
ended September 30, 2023 from X7,448.34 lakhs for the six months period ended September 30, 2022 primarily
due to a one-time accelerated amortization of site establishment cost for foreclosed projects in September 30,
2022.

Other expenses

Our other expenses increased by 85.23% to X8,410.38 lakhs for the six months period ended September 30, 2023
from %4,540.46 lakhs for the six months period ended September 30, 2022 primarily due to increase in rental
expense, insurance expenses, legal & professional charges, impairment allowance for trade receivables and
donation.

Tax expenses

Our total tax expenses decreased by 14.82% to %1,460.88 lakhs for the six months period ended September 30,
2023 from %1,715.05 lakhs for the six months period ended September 30, 2022 primarily due to reduction in
profit before tax.

Net profit after tax

Due to reasons stated above our net profit after tax decreased by 23.20% to %3,893.65 lakhs for the six months
period ended September 30, 2023 from %5,069.70 lakhs for the six months period ended September 30, 2022.

Fiscals 2023, 2022 and 2021

The following tables set forth our selected financial information from our consolidated statement of profit and
loss for Fiscals 2023, 2022 and 2021 the components of which are also expressed as a percentage of total income
for such years. The financial information corresponding to Fiscals 2023, 2022 and 2021 has been derived from
the Audited Consolidated Financial Statements.

(all amounts in X lakhs except percentages)

Fiscal 2023 Fiscal 2022 Fiscal 2021
Particulars % of total % of total % of total
Amount . Amount . Amount .
income income income

Income
Revenue from operations 1,79,858.70 99.47 1,33,478.74 99.03 |87,972.19 96.83
Other income 951.86 0.53 1,313.59 0.97 2,879.54 3.17
Total income 1,80,810.56 100.00 | 1,34,792.33 100.00 | 90,851.73 100.00
Expenses
Cost of material consumed 66,830.14 36.96 55,488.86 41.17 | 35,691.33 39.29
Construction expenses 54,507.52 30.15| 37,580.83 27.88 1 24,523.99 26.99
Employee benefit expense 12,763.84 7.06| 10,889.09 8.08 7,880.75 8.67
Finance costs 8,942.64 4.95 6,697.82 4,97 7,029.65 7.74
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Fiscal 2023 Fiscal 2022 Fiscal 2021

Particulars Amount % of total Amount % of total Amount %_) of total
income income income

Depreciation and amortisation expenses 13,599.63 7.52 9,881.31 7.33| 9,016.23 9.92
Other expenses 10,621.05 5.87 8,170.58 6.06 | 6,227.72 6.85
Total expenses 1,67,264.82 92.511,28,708.49 95.49 | 90,369.67 99.47
Profit before tax and share of profit/(loss) 13,545.74 7.49 6,083.84 451 482.06 0.53
of Joint Ventures and Associates
Share of (loss)/ profit of Joint ventures 47.77 0.03 (26.17) (0.02) (8.75) (0.01)
Share of profit/ (loss) of Associates 1.83 - (47.95) (0.04)| (15.54) (0.02)
Profit before tax 13,595.34 7.52 6,009.72 4.46 457.77 0.50
Current tax 3,220.31 1.78 1,581.05 1.17 636.44 0.70
Deferred tax 845.35 0.47 30.15 0.02| (445.60) (0.49)
Adjustment of tax of earlier years - - - 113.71 0.13
Total tax expense 4,065.66 2.25 1,611.20 1.20 304.55 0.34
Profit after tax 9,529.68 5.27 4,398.52 3.26 153.22 0.17

Other comprehensive income
Other comprehensive income not to be
reclassified to profit or loss in subsequent

year

Re-measurement gains on defined benefit 77.73 0.04 35.51 0.03 185.12 0.20
plans

Income tax effect (19.56) (0.01) (8.94) (0.01) | (46.59) (0.05)
Net other comprehensive income not to be 58.17 0.03 26.57 0.02 138.53 0.15
reclassified to profit or loss in subsequent
year

Total comprehensive income for the year 9,587.84 5.30 4,425.09 3.28 291.75 0.32
Profit for the year

- Owners of the Group 9,529.12 5.27 4,398.52 3.26 153.22 0.17
- Non-controlling interest 0.56 - - - - -
Other comprehensive income for the year

- Owners of the Group 58.17 0.03 26.57 0.02 138.53 0.15

- Non-controlling interest - - - - - -
Total comprehensive income for the year - - -

- Owners of the Group 9,587.28 530 4,425.09 3.28 291.75 0.32
- Non-controlling interest 0.56 - - - - -
Earnings per share (of 10 each)

- Basic (%) 14.04 - 6.48 - 0.23 -
- Diluted (%) 13.97 - 6.48 - 0.23 -

Fiscal 2023 compared to Fiscal 2022
Income

Our total income increased by 34.14% to %1,80,810.56 lakhs in Fiscal 2023 from %1,34,792.33 lakhs in Fiscal
2022.

Revenue from operations

Our revenue from operations increased by 34.75% to %1,79,858.70 lakhs in Fiscal 2023 from %1,33,478.74 lakhs
in Fiscal 2022 primarily due to increase in execution from our higher value contracts. During this period, our order
book value increased from %8,70,188.28 lakhs in Fiscal 2022 to %9,51,256.95 lakhs in Fiscal 2023, which resulted
in a consequent increase in revenue from operations.

Other income

Our other income reduced by 27.54% to ¥951.86 lakhs in Fiscal 2023 from %1,313.59 lakhs in Fiscal 2022
primarily due to (a) reduction in interest on fixed deposits received and (b) reduction in other miscellaneous
income.

EXxpenses

Our total expenses increased by 29.96% to %1,67,264.82 lakhs in Fiscal 2023 from %1,28,708.49 lakhs in Fiscal
2022.
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Cost of materials consumed

Our cost of materials consumed increased by 20.44% to 366,830.14 lakhs in Fiscal 2023 from %55,488.86 lakhs
in Fiscal 2022 primarily due to an increase in component of projects executed during this period, resulting in a
corresponding increase in materials consumed.

Construction expenses

Our construction expenses increased by 45.04% to ¥54,507.52 lakhs in Fiscal 2023 from 37,580.83 lakhs in
Fiscal 2022 primarily due to an increase in labour / subcontractor charges, which was consequent to a higher
number of projects constructed during this period. Construction expenses also increased during this period on
account of a marginal increase in electricity expenses and equipment hire charges.

Employee benefit expenses

Our employee benefit expenses increased by 17.22% to X12,763.84 lakhs in Fiscal 2023 from %10,889.09 lakhs
in Fiscal 2022 primarily due to an increase in the number of employees as well as salary increments.

Finance costs

Our finance costs increased by 33.52% to 8,942.64 lakhs in Fiscal 2023 from %6,697.82 lakhs in Fiscal 2022
primarily due to an increase in our total borrowings as well as an increase in interest rates charged.

Depreciation and amortisation expenses

Our depreciation and amortization expense collectively increased by 37.63% to 313,599.63 lakhs in Fiscal 2023
from %9,881.31 lakhs in Fiscal 2022 primarily due to higher amortization of site establishment expense linked to
increase in contract revenues and increase in property, plant and equipment and depreciation thereon.

Other expenses

Our other expenses increased by 29.99% to %10,621.05 lakhs in Fiscal 2023 from %8,170.58 lakhs in Fiscal 2022
primarily due to higher impairment allowance for trade receivables taken in Fiscal 2023.

Tax expenses

Our total tax expenses increased to ¥4,065.66 lakhs in Fiscal 2023 from ¥1,611.20 lakhs in Fiscal 2022, due to
increase in profit before tax and higher deferred tax due to timing difference.

Profit after tax

As a result of the foregoing factors, our profit after tax increased to X9,529.68 lakhs in Fiscal 2023 from %4,398.52
lakhs in Fiscal 2022.

Fiscal 2022 compared to Fiscal 2021

Income

Our total income increased by 48.37% to %1,34,792.33 lakhs in Fiscal 2022 from 290,851.73 lakhs in Fiscal 2021.
Revenue from operations

Our revenue from operations increased by 51.73% to X1,33,478.74 lakhs in Fiscal 2022 from %87,972.19 lakhs in
Fiscal 2021, primarily due to increase in execution from our higher value contracts.

Other income

Our other income decreased by 54.38 % to X1,313.59 lakhs in Fiscal 2022 from %2,879.54 lakhs in Fiscal 2021
primarily due to (a) reduction in interest on fixed deposits and (b) reduction in miscellaneous income.
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Expenses

Our total expenses increased by 42.42% to 1,28,708.49 lakhs in Fiscal 2022 from %90,369.67 lakhs in Fiscal
2021.

Cost of materials consumed

Our cost of materials consumed increased by 55.47% to ¥55,488.86 lakhs in Fiscal 2022 from %35,691.33 lakhs
in Fiscal 2021 primarily due to an increase in component of projects executed during this period, resulting in a
corresponding increase in materials consumed.

Construction expenses

Our construction expenses increased by 53.24% to ¥37,580.83 lakhs in Fiscal 2022 from 24,523.99 lakhs in
Fiscal 2021, primarily due to an increase in labour / subcontractor charges and electricity expenses.

Employee benefit expenses

Our employee benefit expenses increased by 38.17% to ¥10,889.09 lakhs in Fiscal 2022 from X7,880.75 lakhs in
Fiscal 2021, primarily due to an increase in the number of employees.

Finance costs

Our finance costs marginally decreased by 4.72% to %6,697.82 lakhs in Fiscal 2022 from X7,029.65 lakhs in Fiscal
2021.

Depreciation and amortisation expenses

Our depreciation and amortisation expense increased by 9.59% to 29,881.31 lakhs in Fiscal 2022 from %9,016.23
lakhs in Fiscal 2021 primarily due to higher amortization of site establishment expense linked to increase in
contract revenues.

Other expenses

Our other expenses increased by 31.20% to X8,170.58 lakhs in Fiscal 2022 from 6,227.72 lakhs in Fiscal 2021,
primarily due to higher impairment allowance for trade receivables taken in Fiscal 2023.

Tax expenses

Our tax expenses increased to X1,611.20 lakhs in Fiscal 2022 from ¥304.55 lakhs in Fiscal 2021, due to increase
in profit before tax and adjustment of tax of earlier years.

Profit after tax

As a result of the foregoing factors, our profit after tax increased to 34,398.52 lakhs in Fiscal 2022 from 3153.22
lakhs in Fiscal 2021.

INDEBTEDNESS

As of September 30, 2023, we had total outstanding borrowings of 335,748.09 lakhs. The table below sets forth
the details of our outstanding borrowings as of September 30, 2023:

Outstanding amount as on

CEIEYETY G DTy September 30, 2023 (in X lakhs)

Long Term Borrowings (A)

Secured 4,840.02
Unsecured -
Total Long Term Borrowings (A) 4,840.02
Short term borrowings (B)

Secured 28,089.82
Unsecured 2,818.25
Total Short Term Borrowings (B) 30,908.07
Total (A+B) 35,748.09
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PROVISIONS
The table below sets forth our provisions as at March 31, 2023:

Particulars As at March 31, 2023

(in X lakhs)

Non-current

Provision for employee benefits

Gratuity 181.45
Total 181.45
Current

Provision for employee benefits

Gratuity 366.07
Leave encashment 66.63
Other provisions 31.28
Total 463.98

CONTINGENT LIABILITIES

The table below sets forth the principal components of our contingent liabilities as at March 31, 2023 as per Ind
AS 37 - Provisions, Contingent Liabilities and Contingent Assets:

. As at March 31, 2023
Particulars

(in X lakhs)
Bank guarantees 8,014.67
Provident fund 106.29
GST demand 4,000.17
Maharashtra Value added Tax 178.53

Note: With respect to certain matters relating to issue of shares in earlier years, the Group has made suo-moto application to Registrar of
Companies (ROC), Mumbai, for compounding of offences under Section 42, 62 read with the applicable rules thereunder of the Companies
Act. The matter is still pending with the ROC, Mumbai, the impact of the same on the financial statements is not ascertainable. There is no
further development in this matter.

For details of our contingent liabilities as at March 31, 2023, March 31, 2022 and March 31, 2021 as per Ind AS
37, see “Financial Information” on page 203.

CAPITAL AND OTHER COMMITMENTS

The table below sets forth the capital and other commitments as at March 31, 2023:

. As at March 31, 2023
Particulars

(in T lakhs)
Estimated amount of contracts remaining to be executed on capital account (net of advances) - 669.16
on property plant and equipment
Total 669.16

LIQUIDITY AND CAPITAL RESOURCES

Our primary liquidity requirements have been towards our working capital requirements. We have met these
requirements from cash flows from operations, bank borrowings, promoter debt, issuance of securities, client
advances and internal accruals. We evaluate our funding requirements regularly in light of our cash flow from our
operating activities and market conditions.
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Cash Flows
Six months period ended September 30, 2022 and September 30, 2023

The following table sets forth certain information concerning our cash flows for the periods indicated:

(in % lakhs)
Six months period Six months period
Particulars ended September 30, ended September 30,
2023 2022
Net cash flow from / (used in) operating activities (A) (4,299.27) (2,506.21)
Net cash flow from / (used in) investing activities (B) (1,712.39) (3,501.38)
Net cash flow from / (used in) financing activities (C) 3863.84 4,400.97
Net increase / (decrease) in cash and cash equivalents (A+B+C) (2,147.82) (1,606.62)

Cash flow statement for the six months period ended September 30, 2023
Operating Activities

Our net cash used in operating activities was %4,299.27 lakhs in the six months period ended September 30, 2023.
Our profit before tax for the six months period ended September 30, 2023 was %5,354.53 lakhs, which was
predominantly adjusted for depreciation and amortisation expense of %5,219.39 lakhs, finance cost of %4,735.43
lakhs, trade receivables considered as bad debt of 22,400 lakhs and balances with government authorities written
off of 31,557.00 lakhs, which was partially offset by liability no longer required written back of %1,513.00 lakhs.
The resultant operating profit was adjusted for working capital changes, which primarily comprised of an increase
in trade receivables of ¥11,364.94 lakhs, decrease in inventory of 31,084.05 lakhs, increase in other assets, other
financial assets and contract assets of ¥11,050.16 lakhs, decrease in trade payables of 2953.14 lakhs and decrease
in other liabilities, other financial liabilities and contract liabilities of ¥854.21 lakhs. We also paid direct taxes,
net of refunds received, of 21,241.80 lakhs.

Investing Activities

Our net cash used in investing activities was 1,712.39 lakhs in the six months period ended September 30, 2023,
which was primarily due to purchase of property, plant and equipment (which included capital work in progress
and capital advances) of 3,847.69 lakhs. This was partially offset by investments in bank deposits (having
original maturity of more than three months), net, of *1,713.01 lakhs and interest received of ¥411.64 lakhs.

Financing Activities

Our net cash flow from financing activities was 33,863.84 lakhs in the six months period ended September 30,
2023, which was primarily due to proceeds from issue of share capital of 9,630.50 lakhs. This was partially offset
by the repayment of long term borrowings of X3,149.76 lakhs and interest paid including interest on lease liability
of %4,333.38 lakhs.

Cash flow statement for the six months period ended September 30, 2022
Operating Activities

Our net cash used in operating activities was X2,506.21 lakhs in the six months period ended September 30, 2022.
Our profit before tax for the six months period ended September 30, 2022 was 6,784.75 lakhs, which was
predominantly adjusted for depreciation and amortisation expense of X7,448.34 lakhs, finance cost of %4,315.08
lakhs, impairment allowance for trade receivables of ¥1,575.70 lakhs, which was partially offset by interest
income of ¥354.30 lakhs. The resultant operating profit was adjusted for working capital changes, which primarily
comprised of a decrease in trade receivables of ¥7,942.11 lakhs, increase in trade payables of 29,086.63 lakhs,
increase in other assets, other financial assets and contract assets of ¥34,710.68 lakhs and decrease in other
liabilities, other financial liabilities and contract liabilities of 6,433.89 lakhs. We also paid direct taxes, net of
refunds received, of 31,013.94 lakhs.

Investing Activities

Our net cash used in investing activities was ¥3,501.38 lakhs for the six months period ended September 30, 2022,
which was primarily due to purchase of property, plant and equipment (which included capital work in progress
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and capital advances) of 25,384.02 lakhs. This was partially offset by net investments in bank deposits (having
original maturity of more than three months) of 830.50 lakhs and interest received of ¥614.58 lakhs.

Financing Activities

Our net cash flow from financing activities was %4,400.97 lakhs in the six months period ended September 30,
2022, which was primarily due to proceeds received from long term borrowings of %4,532.33 lakhs and net
proceeds received from short term borrowings of ¥4,995.83 lakhs, which was partially offset by the repayment of
long term borrowings of 22,328.51 lakhs and interest paid (including interest on lease liabilities) of %3,933.30
lakhs.

Fiscals 2023, 2022 and 2021

The following table sets forth certain information concerning our cash flows for the periods indicated:

(in % lakhs)
Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021
Net cash flow from / (used in) operating activities (A) 10,134.83 3,449.46 7,703.28
Net cash flow from / (used in) investing activities (B) (4,279.16) (2,293.10) (12,213.49)
Net cash flow from / (used in) financing activities (C) (3,360.44) 71.29 (5,265.16)
Net increase / (decrease) in Cash and cash equivalents (A+B+C) 2,495.23 1,227.65 (9,775.37)

Cash flow statement for Fiscal 2023
Operating Activities

Our net cash flow from operating activities was 310,134.83 lakhs in Fiscal 2023. Our profit before tax for Fiscal
2023 was %13,595.34 lakhs, which was predominantly adjusted for depreciation and amortisation expense of
%13,599.63 lakhs, finance cost of ¥8,942.64 lakhs, impairment allowance for trade receivables of 34,844.12 lakhs
and loss on sale of property, plant and equipment of ¥534.51 lakhs, which was partially offset by finance income
of I717.62 lakhs. The resultant operating profit was adjusted for working capital changes, which primarily
comprised of an increase in trade receivables of 31,641.76 lakhs, decrease in loans of %1,300.00 lakhs, decrease
in inventory of 31,299.27 lakhs, increase in other assets and other financial assets of ¥34,841.00 lakhs, increase
in trade payables of 29,111.90 lakhs and decrease in other liabilities and other financial liabilities of 34,576.34
lakhs. We also paid direct tax, net of refunds, of X1,747.51 lakhs in Fiscal 2023.

Investing Activities

Our net cash used in investing activities was %4,279.16 lakhs in Fiscal 2023, which was primarily due to purchase
of property, plant and equipment (which included capital work in progress and capital advances) of %9,237.26
lakhs. This was partially offset by net maturity proceeds received from banks of %3,389.91 lakhs and interest
received of ¥1,130.62 lakhs.

Financing Activities

Our net cash used in financing activities was %3,360.44 lakhs in Fiscal 2023, which was primarily due to
repayment of long term borrowings of 4,736.69 lakhs and interest paid (including interest on lease liability) of
¥8,283.59 lakhs. This was partially offset by the proceeds received from long term borrowings of 25,332.50 lakhs,
net proceeds/ repayments from short term borrowings, of %3,251.15 lakhs and money received against share
warrants of 21,240.00 lakhs.

Cash flow statement for Fiscal 2022
Operating Activities

Our net cash flow from operating activities was 23,449.46 lakhs in Fiscal 2022. Our profit before tax for Fiscal
2022 was %6,009.72 lakhs, which was predominantly adjusted for depreciation and amortisation expense of
%9,881.31 lakhs, finance cost of %6,697.82 lakhs, impairment allowance for trade receivables of 2,2 71.83 lakhs,
which was partially offset by finance income of %1,032.11 lakhs and profit on sale of property, plant and
equipment of %225.80 lakhs. The resultant operating profit was adjusted for working capital changes, which
primarily comprised of an increase in trade receivables of ¥14,738.33 lakhs, increase in inventories of ¥1,109.12
lakhs, increase in other assets and other financial assets of %6,470.27 lakhs, increase in trade payables of
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%10,568.48 lakhs and decrease in other liabilities and other financial liabilities of ¥6,110.01 lakhs. We also paid
direct tax, net of refunds, of 2,538.07 lakhs in Fiscal 2022.

Investing Activities

Our net cash used in investing activities was %2,293.10 lakhs for Fiscal 2022, which was primarily due to purchase
of property, plant and equipment (which included capital work in progress and capital advances) of ¥10,213.65
lakhs. This was partially offset by net maturity proceeds received from banks of 26,708.59 lakhs and interest
received of 3953.53 lakhs.

Financing Activities

Our net cash flow from financing activities was ¥71.29 lakhs in Fiscal 2022, which was primarily due to proceeds
received from long term borrowings of ¥10,030.26 lakhs, which was partially offset by the repayment of long
term borrowings of X4,374.27 lakhs and interest paid (including interest on lease liabilities) of 36,231.29 lakhs.

Cash flow statement for Fiscal 2021
Operating Activities

Our net cash flow from operating activities was 7,703.28 lakhs in Fiscal 2021. Our profit before tax for Fiscal
2021 was 457.77 lakhs which was predominantly adjusted for depreciation and amortisation expense of
%9,016.23 lakhs, finance cost of X7,029.65 lakhs, impairment allowance for trade receivables of 22,129.10 lakhs
which was partially offset by interest income of 21,720.24 lakhs. The resultant operating profit was adjusted for
working capital changes, which primarily comprised of an increase in trade receivables of %2,126.96 lakhs,
increase in other assets and other financial assets of ¥2,841.96 lakhs, increase in trade payables of 39,327.99 lakhs,
decrease in provisions of ¥984.89 lakhs and increase in other liabilities and other financial liabilities of 36,619.67
lakhs. We also paid direct tax, net of refunds, of *819.71 lakhs in Fiscal 2021.

Investing Activities

Our net cash used in investing activities was 312,213.49 lakhs in Fiscal 2021, which was primarily due to purchase
of property, plant and equipment including capital work in progress and capital advances of ¥11,256.74 lakhs and
investments in bank deposits (having original maturity of more than three months) of 22,508.57 lakhs. This was
partially offset by interest received of 31,510.96 lakhs.

Financing Activities

Our net cash used in financing activities was %5,265.16 lakhs in Fiscal 2021, which was primarily due to
repayment of long term borrowings of 23,251.24 lakhs and interest paid including interest on lease liability of
%6,732.59 lakhs. This was partially offset by the proceeds received from long term borrowings of 23,293.43 lakhs,
and net proceeds / repayments from short term borrowings of ¥1,839.13 lakhs.

QUANTITATIVE AND QUALITATIVE DISCLOSURE OF MARKET RISK

We are exposed to risks that are related to the normal course of our operations such as market risk, credit risk and
liquidity risk which may affect the value of our financial liabilities, our cash flows and our results of operations.

1. Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises two types of risk: interest rate risk and currency risk.
Financial instruments affected by market risk include borrowings.

(a) Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Our exposure to the risk of changes in market interest rates
relates primarily to our long-term debt obligations with floating interest rates.
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(b) Interest rate sensitivity:

The sensitivity analysis below have been determined based on exposure to interest rates for long-term
debt obligations with floating interest rates at the end of the reporting period and the stipulated change
taking place at the beginning of the financial year and held constant throughout the reporting period in
case of term loans that have floating rates:

(in ¥ lakhs)
. As at As at
Particulars March 31, 2023 March 31, 2022 As at March 31, 2021
Increase in basis points +50 +50 +50
Effect on profit before tax (173.58) (153.64) (148.61)
Decrease in basis points (50) (50) (50)
Effect on profit before tax 173.58 153.64 148.61

Credit risk management

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. We are exposed to credit risk from its operating activities (primarily trade
receivables) and from its financing activities, including deposits with banks and financial institutions, foreign
exchange transactions and other financial instruments. We only deals with parties which has good credit
rating/ worthiness given by external rating agencies or based on companies internal assessment.

Our customer profile includes mainly large private corporates. Our average project execution cycle is around
36 to 48 months. General payment terms include mobilisation advance, monthly progress payments with a
credit period ranging from 45 to 90 days and certain retention money to be released at the end of the project.
In some cases retentions are substituted with bank/corporate guarantees. We have a detailed review
mechanism of overdue customer receivables at various levels within organisation to ensure proper attention
and focus for realisation.

We have not acquired any credit impaired asset. There was no modification in any financial assets.
Non certification of works billed

The costs incurred on projects are regularly monitored through the Project budgets. Costs which are incurred
beyond the agreed terms and conditions of the contract, would be claimed from the customer, based on the
actual works performed. The realisability of such claims, is verified by professionals, who certify the
tenability of such claims and also the collectible amounts, by applying appropriate probabilities. Costs, which
are identified as non-tenable or costs beyond the collectible amounts, as mentioned above, would be provided
in the books of accounts.

Set out below the information about the credit risk exposure of the Group’s trade receivable using provision
matrix:-

(in Z lakhs)
At March 31, 2023 < 6 months 8 Tonths 1-2years 2- 3years GRS Total
- 1year Years
ECL Rate 0.60% 8.10% 7.20% 6.80% 28.40%
Estimated  total  gross 27,863.21 3,164.85 4,302.74 5,367.69 6,746.20 | 47,444.69
carrying amount at default
ECL specified approach 169.77 255.07 310.01 362.69 1,916.04 3,013.59
Net carrying amount 27,693.44 2,909.77 3,992.72 5,005.00 4,830.16 = 44,431.10
Reconciliation of impairment allowance on trade and other receivables

(in Z lakhs)
Impairment allowance as on April 1, 2021 4,975.07
Add/( Less): provision on expected credit loss 3,172.74
(Less): Bad debt written off (900.91)
Impairment allowance as on April 1, 2022 7,246.90
Add/ (Less): provision on expected credit loss 4,544.12
(Less) Bad debt written off (6,624.03)
(Less) Bad debt written off on other receivables (2,153.40)
Impairment allowance as on March 31, 2023 3,013.59

122



3. Liquidity risk management

Liquidity risk refers to the risk that the Group cannot meet its financial obligations. The objective of liquidity
risk management is to maintain sufficient liquidity and ensure that funds are available for use as per
requirements. The Group manages liquidity risk by maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the
maturity profiles of financial assets and liabilities.

The table below summarises the maturity profile of the Group’s financial liabilities based on contractual
undiscounted payments.

(in ¥ lakhs)
Particulars On demand YIS B Total
months months

Year ended March 31, 2023
Borrowings (including current maturities) 15,818.46 9,623.50 11,162.49 36,604.45
Other financial liabilities - 5,902.10 4,413.88 10,315.98
Lease liabilities - 219.62 165.24 384.86
Trade payables - 63,364.02 - 63,364.02
15,818.46 79,109.24 15,741.61 1,10,669.31

Year ended March 31, 2022
Borrowings (including current maturities) 9,570.39 9,522.52 13,736.60 32,829.51
Other financial liabilities - 4,627.23 3,5689.41 8,216.64
Lease liabilities 244,03 443.21 687.24
Trade payables - 52,899.80 - 52,899.80
9,570.39 67,293.57 17,769.22 94,633.19

Interest coverage ratio

Interest coverage ratio for the six months period ended September 30, 2023 and Fiscals 2023, 2022 and 2021 is
set out below:

For the financial years/period ended

Particulars Sggfezngggr March 31, 2023 Mazr0c£1231, March 31, 2021
Profit after tax (A) (in  lakhs) 3,893.65 9,529.68 4,398.52 153.22
Interest Cost (B) (in  lakhs) 2,506.08 4,808.76 2,745.27 3,674.98
Profit before interest and after tax (C= A+B) 6,399.73 14,338.44 7,143.79 3,828.20
(in T lakhs)
Interest coverage ratio (humber of times) (on 2.55 2.98 2.60 1.04

a consolidated basis) (C/B)

Other qualitative factors
Unusual or Infrequent Events or Transactions

Except as described in this Placement Document, to our knowledge, there have been no events or transactions that
may be described as “unusual” or “infrequent”.

Known Trends or Uncertainties

Our business has been affected and we expect will continue to be affected by the trends identified above in
“Significant Factors Affecting Results of our Operations” and the uncertainties described in “Risk Factors” on
pages 93 and 41, respectively. To our knowledge, except as described or anticipated in this Placement Document,
there are no known factors which we expect will have a material adverse impact on our revenues or income
from continuing operations.

Seasonality of Business

Our financial condition and results of operations may be affected by seasonal factors primarily due to the reasons
described in “- Seasonality and weather conditions” above on page 95. Also see, “Risk Factors — Our business is
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subject to seasonal weather and other fluctuations that may affect our cash flows and business operations. ” on
page 55.

Suppliers or Customer Concentration

As at September 30, 2023, our top 10 clients contributed 79.07% of our Order Book. For further details, see “Risk
Factors — Projects awarded from certain clients contribute significant portion of our Order Book and the loss of
such clients may adversely affect our business, results of operations and financial condition” and “Our Business”
on pages 44 and 128, respectively.

Competitive Conditions

We operate in a competitive environment. Please see “Our Business - Competition” and “Industry Overview” on
pages 138 and 79, respectively, for further information on our industry and competition.

Statutory Auditors’ Qualifications or Observations

Except as disclosed below, there are no reservations, qualifications, adverse remarks or emphasis of matters by
the statutory auditors in their respective audit reports for our audited consolidated financial statements for the last
five financial years and the review report on our Unaudited Consolidated Financial Results.

Six months period ended September 30, 2023

Impact on the financial Corrective steps taken and/or
Qualification statements and financial proposed to be taken by the
position of the Company Company

Statutory Auditors have drawn attention to a | Impact not ascertainable Not applicable

note in the consolidated financial results

wherein, trade receivable as at September 30,

2023 includes 1,156 lakhs in respect of one

party which was earlier considered as Bad

debts/Provided as Expected Credit Loss

Allowance, the management has now recorded

recovery of the said receivables by giving effect

in  Other Income/Expected Credit Loss

Allowance for the quarter ended September 30,

2023 and year to date from April 1, 2023 to

September 30, 2023, based on future

recoverability projections. In the absence of

sufficient appropriate evidence about the

recoverability of the said Receivable, Statutory

Auditors are unable to comment on the

recoverability and provision, if any, required on

such Receivable.

Impact on the financial Corrective steps taken and/or
Emphasis of matter statements and financial proposed to be taken by the

position of the Company Company

Statutory Auditors have drawn attention to a | Impact not ascertainable Not applicable

note in the consolidated financial results in

respect of Group’s operations included trade

receivables, other exposures and contract asset

with long time outstanding amount of 6,020

lakhs as on September 30, 2023. The Group has

taken legal course against those parties,

including enforcement of available security, to

recover those assets. The outcome of such legal

action is not ascertainable at present. The

management is confident of its recoverability

and hence no further provision is required in

these unaudited consolidated financial results.
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Fiscal 2023

Emphasis of Matter

Statutory Auditors have drawn attention to a
note in the consolidated Ind AS financial
statements which is in relation to the change in
accounting policy of measuring the progress
towards satisfaction of performance obligation
for revenue recognition from output method to
input method. Consequent to aforementioned
change in accounting policy by our Company,
the Group has restated the comparative financial
figures as at April 12021 and for the year ended
March 31, 2022 included in the consolidated Ind
AS financial statements, in accordance with the
requirements of Ind AS 8 — ‘Accounting
Policies, Changes in Accounting Estimates and
Errors.’

Statutory Auditors have drawn attention to a
note in the consolidated Ind AS financial
statements in respect of the Group’s trade
receivables, other exposures and contract asset
with long time outstanding amount of 6,809
Lakhs as on the balance sheet date. The Group
has taken legal course against those parties,
including enforcement of available security, to
recover those assets. The outcome of such legal
action is not ascertainable at present. The
Group’s management is confident of its
recoverability and hence no provision has been
made against the same in the books of accounts.
Statutory Auditor’s conclusion is not modified
in respect of the above matters.

Note 1:

Impact on Statement of Profit and Loss:

Particulars

Revenue from operations
Profit before tax

Tax Expenses

Profit for the period

Basic earnings per share
Diluted earnings per share

Impact on Balance Sheet:

Particulars

Unbilled work-in-progress (Other current financial

assets)

Retained earnings (Under equities)
Current tax

Deferred tax assets

Deferred tax liabilities

Impact on the financial
statements and financial
position of the Company

Please refer to Note 1 below

No impact

Corrective steps taken and/or

proposed to be taken by the
Company

Not applicable

Not applicable

Increase/(decrease) (in  lakhs)

Fiscal ended Fiscal ended
March 31, 2023 March 31, 2022
851.75 504.07
851.75 504.07
214.37 126.86
637.38 377.21
0.94 0.56
0.90 0.56
Increase/(decrease) (in ¥ lakhs)
As at March 31, As at March 31, As at April 1,
2023 2022 2021
851.75 504.07 (1,539.65)
637.38 377.21 (1,152.15)
214.37 - -
- - 387.50
- 126.86 -
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Fiscal 2022

Emphasis of Matter

Statutory Auditors have drawn attention to a
note in the consolidated Ind AS financial
statements, which describes the management
assessment of uncertainties related to COVID-
19 and its consequential impact, including the
recoverability of its assets and operations of the
Group. Statutory Auditor’s conclusion is not
modified in respect of the above matters.

Fiscal 2021

Emphasis of Matter

Statutory Auditors have drawn attention to a
note in the consolidated Ind AS financial
statements, which describes the management
assessment of uncertainties related to COVID-
19 and its consequential impact, including the
recoverability of its assets and operations of the
Group. Statutory Auditor’s conclusion is not
modified in respect of the above matters.

Fiscal 2020

Emphasis of Matter

Statutory Auditors have drawn attention to a
note in the consolidated Ind AS financial
statements, which describes the management
assessment of uncertainties related to COVID-
19 and its consequential impact, including the
recoverability of its assets and operations of the
Group. Statutory Auditor’s opinion is not
modified with respect to this matter

SIGNIFICANT DEVELOPMENTS

Except as disclosed below, no circumstances have arisen since September 30, 2023 that materially and adversely
affect, or are likely to affect, our operations or profitability, or the value of our assets or our ability to pay our

Impact on the financial
statements and financial
position of the Company

Impact not ascertainable

Impact on the financial
statements and financial
position of the Company

Impact not ascertainable

Impact on the financial
statements and financial
position of the Company

Impact not ascertainable

material liabilities within the next twelve months.

e  Our Company redeemed entire 1,000 senior, unlisted, redeemable non-convertible debentures of face value
%10,00,000 each, aggregating to X8,448 lakhs on November 28, 2023.

e Our Company has availed a credit facility from Kotak Mahindra Bank Limited aggregating to 38,500 lakhs

pursuant to a sanction letter dated October 16, 2023.

e Our Company has repaid a loan (including accrued interest) which was availed from our Promoter, Rohit
Katyal and has partly repaid a loan (including accrued interest) which was availed from our Promoter, Rahul

Corrective steps taken and/or
proposed to be taken by the
Company
Not applicable

Corrective steps taken and/or
proposed to be taken by the
Company
Not applicable

Corrective steps taken and/or
proposed to be taken by the
Company

Not applicable

Katyal, aggregating to ¥2,307.85 lakhs, on December 7, 2023 and December 8, 2023.

e Pursuant to conversion of warrants: on our Company has allotted 31,00,000 Equity shares to one of our
Promoter and a member of our Promoter Group. For further details, see “Capital Structure- Equity Share

capital history of our Company” on page 75.
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Our Promoters, Rahul Katyal and Rohit Katyal, have jointly executed an indemnity agreement dated January
5, 2024 (supplemental to the original agreement dated March 31, 2023 and October 1, 2023), with our
Company wherein they have provided an irrevocable guarantee to indemnify the certain long outstanding
receivables of our Company to the extent of 31,659.31 lakhs.
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OUR BUSINESS

Some of the information in this section, including information with respect to our business plans and strategies,
contain forward looking statements that involve risks and uncertainties. You should read “Forward-Looking
Statements” on page 15 for a discussion of the risks and uncertainties related to those statements and also “Risk
Factors” on page 41 for a discussion of certain risks that may affect our business, financial condition, or results
of operations, and “Financial Information” and “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” on pages 203 and 92, respectively, for a discussion of certain factors that may affect
our business, financial condition or results of operations. Our actual results may differ materially from those
expressed in or implied by these forward-looking statements.

To obtain a complete understanding of our business, please read this section in conjunction with “Risk Factors”,
“Industry Overview” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 41, 79 and 92, respectively, as well as the financial, statistical and other information
included in this Placement Document. Unless otherwise indicated or the context requires otherwise, the financial
information included herein is based on our Audited Consolidated Financial Statements included in this
Placement Document. For further information, see “Financial Information” on page 203.

Unless otherwise indicated, industry and market data used in this section has been derived from the industry
report titled “Assessment of the construction industry in India” dated September 2023 and addendum to the report
dated January 2024, prepared by CRISIL Market Intelligence & Analytics (CRISIL MI&A) ( “CRISIL Report”).
CRISIL Limited was appointed pursuant to engagement letter dated September 7, 2023. CRISIL is not related in
any manner to our Company, its Subsidiary, Directors, Key Managerial Personnel, members of Senior
Management, our Promoters or the BRLM. Unless otherwise stated, references in this section to “we”, “our” or
“us” are to our Company along with our Consolidated Subsidiaries, on a consolidated basis.

Overview

We are an engineering, procurement and construction (“EPC”) company headquartered in Mumbai, providing
end-to-end building construction services with a portfolio comprising of residential projects, commercial office
buildings, such as data centres and buildings for educational, hospitality and healthcare purposes, and other
institutional buildings along with buildings for mixed use. Over the years we have leveraged our expertise and
experience to deliver complex construction projects and developed a brand with a reputation for delivering quality
services with efficient execution and on-time delivery of projects. Our core capabilities include construction of
building structures as well as composite steel structures. We also provide mechanical, electrical and plumbing
(“MEP”) and finishing works including interior services.

We have a history of successfully completing 49 projects till date and currently, have 8 active projects in the public
sector and 23 active projects in the private sector. We predominantly operate in the Mumbai Metropolitan Region
(“MMR”) with ongoing projects in the National Capital Region (“NCR”), Pune Metropolitan Region (“PMR”),
Gandhinagar, Kochi and Goa. In the past we have successfully completed projects in MMR, NCR, Varanasi,
Bengaluru, Chennai and Hyderabad. We work with a number of reputed clients and are associated with some of
the marquee construction projects in India, in both the public and the private sectors.

We focus our operations in construction of the following categories of buildings:

c) High Rise and Super High Rise Buildings - buildings with seven or more floors as high-rise and 40 or more
floors as super high-rise buildings; and

d) Other Buildings - buildings such as commercial office complexes, malls, healthcare, factory buildings,
railway depots, data centers, multilevel car parks and projects in special economic zone.

Details of certain of our notable projects include:

Name of project executed in the last three
years / under execution

o Lodha Splendora Completed Super High Rise Buildings

e Lodha One Altamount

e The Park — Blue Moon

Auris Serenity Tower-1 & Il Completed Super High Rise Buildings

Enigma Completed Super High Rise Buildings

Status of the project Type of buildings
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Name of project executed in the last three

years / under execution Status of the project Type of buildings
Tata Cancer Hospital Completed Institutional Buildings
Furein Engineering Construction Completed Institutional Buildings
Hiranandani - The Walk Completed High Rise Buildings
Upliftment Project - Sub Cluster 03 Completed High Rise Buildings
World Trade Center Completed High Rise Buildings
Godrej Summit Phase - |1 Completed Gated Community
o Oberoi Garden City- 3 In progress Super High Rise Buildings
e Commerz 3
o Skycity Tower F,.G & H
Piramal Mahalaxmi In progress Super High Rise Buildings
Sector 04, of Saifee Burhani Upliftment In progress Super High Rise Buildings
One Mahalaxmi In progress Super High Rise Buildings
e Ten X Habitat; In progress Super High Rise Buildings
o Premium Towers;
e Ten X Era
CIDCO- Package 2 In progress High Rise Buildings
JJ Hospital In progress High Rise Buildings

We have adopted a strategy of owning equipment that is required throughout the lifetime of a project, that is,
various kinds of formworks, tower cranes, passenger and material hoists, concrete pumps, boom placers and other
equipment necessary for building construction (collectively, “Core Assets”) as this allows us to have timely
access to key equipment required for our business. Accordingly, as at March 31, 2023, we had a consolidated net
book value of property, plant and equipment amounting to ¥64,785.95 lakhs, including 346.087.29 lakhs of Core
Assets constituting 71.14% of our net book value of property, plant and equipment.

As of September 30, 2023, we had an order book of 210,23,291.14 lakhs comprising 31 ongoing projects,
consisting of 19 residential projects, 9 commercial & office buildings and other institutional buildings, and 3
mixed use developments. Our order book value from the public sector, accounted for 64% of our total order book,
amounting to 6,50,312.79 lakhs as at September 30, 2023 and our order book value from the private sector,
accounted for 36% of our total order book, amounting to X3,72,978.35 lakhs as on September 30, 2023.

Our revenue from operations, on a consolidated basis, was 285,206.51 lakhs, %1,79,858.70 lakhs, %1,33,478.74
lakhs and %87,972.19 lakhs for the six month period ended September 30, 2023 and for financial years ended
March 31, 2023, March 31, 2022 and March 31, 2021, respectively. Our profit after tax, on consolidated basis,
was 33,893.65 lakhs, %9,529.68 lakhs, %4,398.52 lakhs and 153.22 lakhs for the six month period ended
September 30, 2023 and for financial years ended March 31, 2023, March 31, 2022 and March 31, 2021,
respectively. Our EBITDA, on consolidated basis, was ¥15,309.35 lakhs, %36,137.61 lakhs, ¥22,588.85 lakhs
and 216,503.65 lakhs for the six month period ended September 30, 2023 and for financial years ended March 31,
2023, March 31, 2022 and March 31, 2021, respectively. Our total equity on consolidated basis, was %1,07,345.21
lakhs, ¥97,292.34 lakhs and %92,882.15 lakhs as at March 31, 2023, March 31, 2022 and March 31, 2021,
respectively. Our debt to equity ratio stood at 0.34, 0.34, and 0.31 as at March 31, 2023, March 31, 2022 and
March 31, 2021, respectively.

We have received an 1SO 9001:2015 certification for our quality management system, 1SO 14001:2015
certification for our environmental management system and I1SO 45001:2018 certification for our occupational
health and safety management systems. In recent times, we have also received the following awards:

e  Construction world Global Award 2023 — India’s Top Challengers

e CIDC Vishwakarma Achievement Award from the Construction Industry Development Council in
2017, 2018, 2021 and 2022 for various projects in NCR and Mumbai for construction, health, safety
and environment;

e Award for completion of 1 million safe man-hours from Seth Creators in 2022;

e  Construction World Global Awards 2022 —Top challenger.

o Certificate of Achievement from Piramal Mahalaxmi Projects for completion of 6 million safe man-
hours in 2021;

e Golden Peacock Occupational Health and Safety Award — 2018; and

e  Construction times award — Emerging construction company of the year 2017
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Our Competitive Strengths

Established presence and track record with focus on building construction

We have an established presence in our areas of operation through dedicated focus on construction of residential
and commercial office buildings and other institutional buildings. We believe that we are one of the few companies
in the organised segment in India that concentrates specifically on undertaking building construction, without
engaging in any other activities such as land development, infrastructure development or any other segment in
the construction vertical. As of September 30, 2023, we have successfully completed over 49 projects spread
across India in MMR, PMR, NCR, Varanasi, Bengaluru, Chennai and Hyderabad. We also offer MEP, finishing
and interior services for the projects that we work on. We believe that our construction capabilities in concrete
and composite steel structures augment our positioning as a building focused construction company providing
the full spectrum of constructionservices. We also believe that our track record of efficient execution and on-time
delivery has helped us build a brand that enjoys the trust of our customers and stakeholders.

Our ability to execute these projects, in a timely manner, using systems and processes that are aligned with the
specific requirements of the building construction business, has enabled us to provide differentiated services in
our area of operations. We believe that our concentrated focus on construction of buildings has also led to a
high degree of specialization in this business, which attract several key private sector players from the real estate
industry as well as enable us to qualify for public sector projects, which in turn, has enabled us to grow our order
book. We believe that our demonstrated experience in developing large-scale projects provides us a crucial
competitive advantage in our business, as we are in a position to meet the prequalification requirements necessary
to enter the competitive bidding process for large potential projects.

Large order book with a marquee client base

Our order book, as of any particular date, consists of the value of unexecuted portions of our outstanding orders,
that is, the total contract value of the existing contracts secured by us, as reduced by the value of work executed
(excluding cost escalation) until the date of such order book. As at September 30, 2023, March 31, 2023, March
31, 2022 and March 31, 2021, our order book value was 210,23,291.14 lakhs, %9,51,256.95 lakhs, %8,70,188.28
lakhs and %8,71,972.90 lakhs, respectively, including wide variety of clients both in public sector as well as private
sector. Our operations are also spread across various cities in India, including MMR, PMR, NCR and Gandhinagar
and Goa. Diversifying our order book across different geographical regions, enables us to pursue a broader range
of projects and therefore maximize our business volume. Our ability to maintain quality standards in our
construction and our project execution skills, has allowed us to retain a strong order book.

We believe that we have created a marquee client base consisting of India’s leading real-estate developers and
public sector bodies, with our focus on executing high quality construction with the use of latest technology and
processes along with a dedicated and efficient workforce. We have developed an effective business model of
careful selection of projects in major cities, which is one of the important reasons for the growth and development
of our business. We believe our value addition to the projects has also enabled us to convert first time clients into
key accounts that provide sustained repeat orders over time. Our order book driven by repeat orders, provides us
financial as well as operational benefits, such as clarity regarding future revenue potential and, work requirements.
This also assists us in maximizing efficiency in terms of our working capital and optimize the use of our assets
and personnel and helps to avoid risks associated with macroeconomic factors such as economic downturns.

Strong execution capabilities with a diversified mix of projects across the building construction horizon

We have been focussed on delivering large-scale, complex and high value projects in timely manner. In order to
augment our execution capabilities, we maintain a large fleet of construction equipment that includes highly
specialized equipment such as tower cranes, concrete pumps, auto climb formwork system, and weigh bridges
and modern technologies such as temperature controlled concrete mass pours, and special concrete for vertical
pumping and other necessary construction equipment. We believe that, in owning Core Assets that is required
throughout the lifetime of a project allows us to have timely access to key equipment required for our business
which in turn, enables us to meet the prequalification requirements necessary to enter the competitive bidding
process for potential projects, remain competitive and to execute projects in a timely manner. Further, our design
team innovates and designs products with a focus on integrated developments across several price points, in line
with the consumer demand.

We use enterprise resource planning (“ERP”) across all of our projects, as well as other information technology
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initiatives to enhance our capabilities in project management and execution and reduce the construction timelines.
We have deployed ‘Strategic ERP’ system, which is specifically designed for the construction industry, and
facilitates complete project management. We have built a strong supply network to support the sourcing and
delivery of construction raw materials and equipment to the respective construction site locations. Our
construction management team ensures efficient and rapid construction and completion of our projects, our quality
assurance team is dedicated to ensuring the highest standards of construction in all our projects, and our
procurement team works with Indian and overseas vendors who have the scale to deliver and meet our
requirements to procure construction materials and equipment. Economies of scale and relationships with our
suppliers assists us in cost optimization by providing volume-based benefits to such suppliers. We believe that
our execution capabilities comprising strong in-house operations consisting of design, engineering, procurement,
construction and quality assurance teams, is a critical factor that has contributed to our leading position

Strong financial performance

While our financial performance for the financial year ended March 31, 2021 was impacted on account of COVID-
19, the significant growth of our business in the last three financial years has contributed considerably to our
financial strength. Our total revenue from operations increased from 287,972.19 lakhs in the financial year ended
March 31, 2021 to X1,79,858.70 lakhs in the financial year ended March 31, 2023 at a CAGR of 43% while our
profit after tax increased from X153.22 lakhs in financial year ended March 31, 2021 to %9,529.68 lakhs in the
financial year ended March 31, 2023 at a CAGR of 689%.

We believe that we have been able to achieve our growth, through our client relationships, efficient project
execution and strong quality control systems in the projects that we construct. We strive to maintain a robust
financial position with emphasis on having a strong balance sheet. Our balance sheet coupled with equity infusion
and low levels of debt enable us to fund our strategic initiatives, pursue opportunities for growth and better manage
unanticipated cash flow variations. As at March 31, 2023, our total assets were 3262,380.77 lakhs, Total
Borrowings were ¥36,604.45 lakhs, while our total equity was ¥1,07,345.21 lakhs. We have maintained low levels
of leverage and have had a debt-to-equity ratio (calculated as the ratio of long term borrowings, short term
borrowings and current maturities of long term borrowings to equity share capital) of 0.34, 0.34, and 0.31 as at
March 31, 2023, March 31, 2022 and March 31, 2021, respectively. Further, in August 2023, India Ratings &
Research has affirmed our credit rating of at “IND BB+ while resolving the rating watch with negative
implications to a stable outlook, i.e., ‘IND BB+ / Stable”.

Experienced senior management team and a skilled workforce

Our Promoters Mr. Rohit R. Katyal, Mr. Rahul R. Katyal and Mr. Subir Malhotra have extensive experience and
play an active role in our operations, including through their participation in formulation of strategy, business
direction, management of key client relationships and are both also actively involved in the management of our
business and general administration on a day-to-day basis which is integral to our business and development. In
addition to our Promoters, we have a dedicated and strong senior management team, who have significant
experience in the construction industry and who are responsible for our overall strategic planning and business
development. We believe that the leadership of our Promoters and our senior management team has been a driving
force in the growth of our business since inception in 2012 and efficient implementation of the Company’s
business strategies. For more information, see “Board of Directors and Senior Management” on page 140.
Additionally, as on September 30, 2023, we had a workforce of 2,650 employees of which 1,442 of these
employees were our technical staff, with necessary experience in the use and handling of modern construction
equipment and machinery, to effectively execute our projects. Our motivated senior management team and our
indispensable workforce together with our internal systems and processes complement each other, to enable us to
remain competitive and to execute projects in a timely manner.

Our Strategies
Continued focus on building construction with increasing share of large ticket projects

The building and construction sector is expected to grow at 4-6% in Fiscal 2024 with the increase in execution of
deferred projects and government schemes such as Pradhan Mantri Aawas Yojna providing the required boost to
the sector. Between Fiscals 2023 and 2027, the sector is expected to rise to ¥15.5-16.5 trillion from an investment
of'%12-12.5 trillion between Fiscals 2018 and 2022, thereby showing a rise of 1.3 times (Source: CRISIL Report).
We intend to continue pursuing new marquee clients with our efficient business model of careful selection of the
projects in larger cities having more appetite for residential projects, commercial office buildings and other
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institutional buildings. We intend to focus on increasing our share of large ticket size projects and have recently,
along with one of our partners, secured an order for a total contract value of approximately ¥57,500.00 lakhs from
Rail Vikas Nigam Limited for setting up an EPC project in Maldives, which we propose to undertake through a
joint venture, in which we will hold 51% of the shareholding. Additionally, in September 2023, we received an
order from a reputed client which was valued at approximately ¥29,325.00 lakhs for construction of a commercial
project in Maldives. Further, the demand for commercial real estate is expected to grow at 2.5-3% the next five
years compared to 3.5-4% over Fiscal 2018 to 2022 (Source: CRISIL Report). The growth of our order book value
from 8,70,188.28 lakhs as at March 31, 2022 to 39,51,256.95 lakhs as at March 31, 2023 and to 310,23,291.14
lakhs as at September 30, 2023, with projects mainly located in the MMR demonstrates our focus on retaining
more clients in larger cities.

Focus on executing projects on design & build basis and lock-and-key basis

The projects where we undertake building construction services, including MEP, finishing and interior services
are termed as “lock-and-key” projects. In lock-and-key projects, we are involved at all stages of construction of a
building, from design, site development, foundation to warm shell to MEP, to finishing and interiors. Provision
of MEP, finishing and interior services by us are cost effective as they allow us to spread our indirect costs. These
cost efficiencies allow us to unlock greater revenues from each project and, therefore, the provision of such
services, especially in lock-and-key projects, represents a significant value potential for us. For example, we are
executing SBUT Sub Sector 4, CIDCO, MCGM - Harilal Bhagwati Municipal General Hospital, MCGM -
Bhandup Hospital, JJ Hospital and IFSCA Head Quarter Building — GIFT SEZ, IOCL projects located in MMR
and Gujarat on a lock-and-key basis. Further, such lock-and-key projects also enables us to strengthen our
relationship with our clients, by enabling us to provide deeply integrated and value added services. Our lock-and-
key projects constituted 70.79%, 81.68%, 62.47%, 65.64% of the total order book as on September 30, 2023,
March 31, 2023, March 31, 2022 and March 31, 2021, respectively. In the future, we intend to seek a greater
number of such lock-and-key projects, including contracts which we bid for and projects from our existing
clientele.

We also execute projects on design-build basis where we enter into contracts with customers (including public
sector projects) who provide structural and architectural designs to which we use our engineering capabilities and
build as per the quality specifications of the customers. Our design-build projects constituted 40.72%, 43.32%,
51.72% and 53.62% of the total order book as on September 30, 2023, March 31, 2023, March 31, 2022 and
March 31, 2021, respectively. Since there is a single ownership of architecture/design and construction, the entire
process is strengthened and the developer shares the entire scope in a single contract with complete visibility to
us. Undertaking design-build projects on a lump-sum payment basis, has increased our overall revenues by
increasing the scope of work. In projects of such nature, we involve the design and construction personnel who
help us to evaluate the alternative systems, materials and methods to execute projects efficiently and accurately.
This also gives us an opportunity to estimate the total cost of the contract well in advance prior to executing project
and we accordingly plan for resources in a timely manner. We are also able to overlap the design and construction
places to save time in design-build projects. This ability to simultaneously accept design-build and lock-and-key
projects is our core strength coming from our deep experience in handling both types of projects. This reduces our
dependency on either one of these types of clients.

Focus on undertaking public sector projects

The construction sector is projected to grow at 13-16% in Fiscal 2024 with major contribution by infrastructure
segment given the rising investments and focus by GOI and state governments coupled with schemes such as NIP,
NMP and Gati Shakti initiatives. Further the building and construction sector is expected to grow at 4-6% in Fiscal
2024 with the increase in execution of deferred projects and government schemes such as Pradhan Mantri Aawas
Yojna providing the required boost to the sector (Source: CRISIL Report). While our order book value from the
public sector projects, accounted for 63% of our total order book, amounting to %6,50,312.79 lakhs as at September
30, 2023, with a view to capitalise on the expected growth, we intend to increase the share of public sector projects
of our order book. To this end we have also secured an order for a total contract value of approximately 357,500.00
lakhs from Rail Vikas Nigam Limited for setting up an EPC project in Maldives which will be undertaken through
a joint venture to be set up in which we will hold 51% of the shareholding.

Focus on construction of healthcare, institutional and factory buildings
Various factors such as changing demographics, increasing life expectancy, rising income levels, lifestyle-related

non-communicable diseases, greater awareness about health issues, growth in insurance coverage, and medical
tourism will be the key demand drivers for healthcare delivery services in India in the years to come. Expected
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increased allocation by state governments and from private entities is likely to see the healthcare sector grow at
8-10% over the next five fiscals recording a construction spend of ~X34,000 crore compared to 327,700 crores
over the past five years (Source: CRISIL Report). We intend to pursue more opportunities in the development of
buildings in the healthcare sector to enable us to create value through complimentary asset classes in order to
expand and diversify our revenue base and thereby mitigating the concentration risk.

We also plan to focus on expanding our project portfolio with increase in institutional and other factory buildings.
We believe that despite being relatively new, we have established a robust presence in the factory and building
sector, due to our lean balance sheet, flexible management and ability to adapt to change. We believe that, with
the continued growth of the sectors such as technology and financial services, the demand for commercial real-
estate will show an upward trend, which we intend to leverage for our business plans. We believe that we will be
able to leverage this trend since we have an expertise in delivering large scale projects in metro cities like MMR,
NCR and PMR. We are currently involved in MCGM — Harilal Bhagwati Municipal General Hospital, MCGM —
Bhandup Hospital, JJ Hospital projects in the healthcare sector.

Our order book

Our order book, as of any particular date, consists of the value of unexecuted portions of our outstanding orders,
that is, the total contract value of the existing contracts secured by us, as reduced by the value of work executed
and billed (excluding cost escalation) until the date of such order book (“Order Book™). As at September 30,
2023, our total Order Book was %10,23,291.14 lakhs. For the purposes of our Order Book, we classify our projects
on the basis of purpose as (a) commercial & institutional buildings; (b) residential buildings; and (c) mixed use
developments.

The following is a break-up of our Order Book as at September 30, 2023:

(in ¥ lakhs)
Categories Order Book as on September 30, 2023
Commercial & institutional buildings (A) 2,20,120.54
Private Sector 55,814.81
Public Sector 1,64,305.73
Residential buildings (B) 4,37,371.42
Private Sector 13,774.76
Public Sector 4,23,596.66
Mixed use developments (C) 3,65,799.17
Private Sector 3,305.26
Public Sector 3,62,493.91
Total 10,23,291.14
(in  lakhs)
Sub-categories Order Book as on September 30, 2023
High Rise Buildings 7,79,390.79
Super High Rise 1,00,422.04
Other Buildings 1,43,478.31
Grand Total 10,23,291.14

Our contractual arrangements

Typically contracts of our Company are on an item rate as well as on a milestone basis with a pre-determined schedule
for project completion. Under our business agreements, our scope of work primarily consists of civil shell and core
works (including demolition of existing structures, excavation works, shore piling works, reinforced cement concrete
works, block work, plastering and associated waterproofing and miscellaneous works), to be completed in atimely
manner and to the satisfaction of our clients.

A brief description of certain terms of our contracts is as follows:

Client obligations:

Our projects are typically awarded to us for construction of buildings as per the scope, drawings (other than in case of
design and build projects, where the drawings are approved) and specifications provided or approved (as the case
may be) by the clients, on the land made available by the clients, with applicable permits and clearances in place.

The work carried out by us under our contracts is measured and paid for under the relevant bill of quantities. Our
contracts include purchase of raw materials by us in most cases but some contracts have provision of raw materials by
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ourclients.
Construction methods and technology:

The construction methods to be adopted and the formwork technology to be deployed are firmed up while finalising the
terms of the contracts, considering the speed of construction required, the design of works and site logistic requirements.

Cash flow arrangements:

In some of our contracts, the clients have provided some of the resources like formwork or plant & machinery and in a
few other contracts the clients have funded the purchase of formwork. Certain of our contracts provide for establishment
of a dedicated bank account for receipt of payment from clients for ready mix concrete and steel and payment therefrom
to the respective vendors. These measures have reduced the capital investment and working capital requirements for our
Company.

Performance security:

We are usually required to provide a guarantee equal to a fixed percentage of the contract value as performance security.
We have been able to reduce the requirement of performance security in some contracts by way of extending corporate
guarantees, leading to better management of working capital facilities available to us.

Mobilization advance and material advance:

Our contracts typically provide for payment of mobilisation advance at the initial stage of construction and a rolling
advance for procurement of materials every month.

Measurement, certification and payment:

The actual work done is measured and certified for payment on monthly basis in most of our contracts, even as a few
contracts provide for physical progress milestone linked payment mechanism and some contracts provide for fortnightly
payments. The time period specified for certification and payment is less than 45-60 days in most of our contracts.

Price adjustment mechanism:

For contracts where we purchase raw materials, a price adjustment mechanism is typically included for major raw
materials such as reinforcement steel and ready mix concrete. For contracts where we source raw materials, we typically
obtain multiple quotes from suppliers for rate approval of raw materials on a monthly basis. In respect of labour cost
and overhead cost components, based on internal estimates, appropriate escalation provisions are generally included in
the cost estimates at the time of bidding for a project.

Variations:

Additional works, substitution items and changes between actual consumption of materials and the theoretical
coefficient of consumption specified in some contracts (where built up unit area method of measurement is adopted) are
variations to the contracts that get determined appropriately under the relevant terms.

Retention money:

Our contracts specify a certain percentage of the value of work executed to be withheld by the client as retention money.
Generally, 50% of the retention money is releasable upon completion of the work and the remaining 50% of the retention
money is releasable after end of the applicable defects liability period. However, the retention money can be replaced
with bank guarantees during the construction stage as well as the applicable defects liability stage.

Indemnities:

Under the agreements entered into by us with our clients, we are usually required to indemnify the client and its officers,
employees and representatives for all actions, proceedings, claims, liabilities, damages, losses and expenses that the
client may be exposed to due to failure on our part to perform our obligations under the contract.

Defects liability:

During the construction period as well as the warranty period after the completion of construction, we are usually
required to cure construction defects at our own risk and costs and may be required to provide separate performance
security upon the request of the client. We are usually responsible for curing the defects during the defect notification
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period, which may be a period between 12 to 72 months after completion of work.
Liquidated damages:

We are usually required to pay liquidated damages for delays attributable to us in completion of the construction of the
project, which are often specified as a fixed percentage of the contract value. Our clients are entitled to deduct the amount
of damages from the payments due to us.

Compensation due to delays:

Extension of time and compensation of additional cost due to delays attributable to the client are normally provided for
in the contracts. In a few contracts, the minimum time period of idling for want of clearances is specified to qualify for
compensation. In a few contracts, the monthly charges towards fixed costs are also specified.

Our Operations

We are committed to providing high quality services in every domain of our operations. We strive to achieve this by
ensuring that we have a motivated work force and following acceptable quality standards in operations, management
and client relationships, which we believe leads to value creation for all stakeholders.

The objectives of our operations include (a) optimization of time, cost and investment, while maintaining the quality of
construction, (b) compliance with statutory, contractual and procedural requirements, and (c) client satisfaction.

We are focused on building a motivated team of people by way of training, incentives and recognitions. The learning
and development programmes cover leadership and personal productivity topics that are aimed to enable the individual
goals to be aligned with the organisational goals. As people and systems complement each other, we have established
processes on the construction industry specific ‘Strategic ERP’ platform for facilitating complete project lifecycle
management and with internal controls in place for financial reporting.

We believe that quality and safety are important components in promoting sustainable growth and towards this end we
have established the Integrated Management Policy covering quality, health, safety and environment objectives in the
performance of our services.

We value the importance of satisfied clients for securing repeat orders from such clients as well as in making positive
references about us to potential new clients. Client satisfaction is therefore of paramount importance to us and our
responsiveness to clients is structured accordingly.

The key business processes of the Company are as follows:
Business development and marketing:

Our business development team prospects, identifies, develops and processes business leads that meet the strategic
criteria. Technical presentations are made to the potential clients and qualification is pursued, on the basis of our
credentials, commitment and capabilities. Where necessary, we enter into joint ventures or associate with another entity
with complementing capabilities and strengths. For the purpose of business development and marketing purposes only,
we segregate the building construction market in terms of the target group, project category and geography. Investors,
project developers, architects, structural design consultants and project management consultants, among others, within
the relevant project category and geographical areas are identified as prospects for business development and marketing
purposes. The prospects and the business opportunities are segmented into residential, commercial and institutional and
mixed-use categories of buildings. We undertake branding and communication activities including pursuant to signages
at project sites, newsletters, advertisements in construction magazines, media interactions, event participations etc.

Project proposals:

We understand from our clients on the construction methods and formwork technology to be adopted while preparing
the proposal. We prepare and submit the technical presentation for the proposal, considering the sequence of construction
and the related timelines. We price our bids considering the labour and material costs, the formwork cost for the
identified technology, the indirect costs like corporate overhead costs, the site establishment costs considering the site
logistics, the statutory compliance costs, the escalation cost provisions, the under-utilisation costs during intermittent
disruptions expected in progress, the cost provisions for project-specific risks, the financing costs and the profit margin.
We arrive at the final contract value after negotiations on our bid proposals with our clients.
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Project mobilisation:

To streamline the processes during the short time available between award of a project and the mobilisation of resources
have led us to establish starter kits and mobilisation checklists, to ensure timely roll out of necessary processes and
deployment of resources. The site logistics planning including material movement, vehicular movement, labour
accommodation, water and power and the site establishment activities are carried out with a view to optimise the resource
consumption at each site.

Site administration and labour compliances:

The administration and compliances cell of our Company determines, provides and maintains the administrative
infrastructure needed at each project site, including leasing of land and buildings for accommodation of workmen (if
required), arrangement of conveyance, transport, security, utilities, office and site administration and arrangements for
health and safety of workmen.

Human resource (“HR”):

We believe that our employees are one of our key strengths comprising of professionals with domain expertise. We have
established a strong engineering team specialising in construction methods, formwork design and detailing, site logistics
and work plan scheming. The HR cell of our Company, amongst others, manages and oversees job descriptions, pay
packages and recruitments of appropriately skilled personnel. Our HR policies and procedure cover all aspects of
employee life cycle including induction, orientation, mentoring, training & development, code of conduct, performance
appraisal, leave, transfers and separation.

Subcontract resource:

We have established a dedicated subcontract resource cell for the purpose of mobilisation of workmen to meet the needs
across all our project sites. We have implemented a standard operating procedure for our subcontract resource cell
covering the subcontracting process, including identification of the subcontracting requirement of every project on a
monthly basis; understanding the scope, terms and commercial limits for engagement of sub-contractors; prospecting
potential subcontractors, evaluation of credentials and resource deployment potential of subcontractors, negotiation and
finalisation of the terms of engagement of subcontractors, securing approval of clients for specialised works, pursuing
the mobilization of requisite subcontract resources at the project sites and ensuring deployment of appropriately skilled
workmen. In addition, to ensure welfare and thereby reduce attrition and increase dependability of our workforce, we
provide accommodation, food arrangements, transport arrangements, if necessary, medical facilities and weekly
payments. We have instituted procedures for induction training at our project sites in respect of occupational health and
safety of workmen. Process quality training is also imparted to avoid repair, rectification or rework. We believe that
imparting training to and ensuring the welfare of our work force enables us to simultaneously create and retain a skilled
and dependable labour force, which is one of the key factors for effective execution at our project sites.

Formwork:

We use specialised formwork technologies, including vertical composite panel system for columns, horizontal
composite panel system for slabs, crane enabled composite table formwork, aluminium panel formwork, automatic
climbing system formwork, modular deck panel formwork, modular wall panel system formwork, prop table
formwork, automatic climbing system formwork, automatic safety screen, and crane assisted safety screen. We
believe these modern formwork technologies help reduce the construction cycle time of replicating floors in a
high-rise construction compared to conventional formwork systems, such as cup-lock formwork. Formwork
technologies such as modular wall panel system formwork deals with regular and irregular shapes of concrete
walls and hence addresses design detailing, scheming and customization. The pro- table formwork ensures cost-
competitiveness in various projects and thus enhances their productivity and improves their implementation
process.

Our formwork cell caters to the designing, detailing, scheming, customisation, procurement, deployment, training,
implementation and maintenance requirements of our projects. Based on the project requirements including dates, cycle
time constraints, deployment durations, construction methods, and project drawings and documents. Based on the
formwork scheme, considering the internal resource availability and short term renting if any, the delivery schedule is
firmed up to meet the construction sequence at site. The formwork cell ensures proper utilisation of formwork, achieving
cycle time and productivity targets, stacking, handling, cleaning, maintenance and upkeep of formwork materials. We
source formwork from suppliers in Malaysia as well as other domestic suppliers.

A brief description of the different types of formwork that we use are as follows:

136



e Vertical composite panel system for columns:

We use vertical composite panel systems to form vertical elements of a building, such as columns. These
usually consist of a steel/aluminium frame with facing material typically composed of plywood, steel,
plastic or composites. The vertical composite panel systems are normally modular in nature with fewer
components as compared to traditional formwork methods, which in turn lead to considerably lower
assembly times and labour costs. These composite panel system formworks are capable of having different
applications on site, with the larger crane-lifted versions capable of being used for constructing standard
concrete walls, perimeter basement walls and jumbo columns.

e Horizontal composite panel system for slabs:

We use horizontal composite panel systems for slab construction and these generally consist of a series of
interconnected false work bays, independent props or system scaffolds supporting a number of panels. The
components of the horizontal formwork systems are engineered to deal with both regular and irregular
formwork areas. Reducing and minimizing the number of components in a formwork system allows mobility
and quick installation of the formwork.

e Crane enabled composite table formwork:

We use table formwork system that allows construction of flat slabs using table-shaped formwork sets handled
by crane. This type of formwork contains few components to be dismantled and assembled every time
which in turn reduces the construction cycle times. Further, hooks and trolleys allow for mobility and
utilisation of two floors of tables simultaneously.

e  Monolithic Aluminium panel formwork:

We use aluminium panel formwork, for appropriately designed building works, to achieve faster cycle times
than is otherwise possible by conventional means. Aluminium panels are lightweight but with adequate
stiffness to support the weight of concrete. Aluminium panels are manufactured in standard sizes with non-
standard elements being produced to suit project specific size and shape requirements.

e  Automatic climbing system formwork or jump formwork:

We use automatic climbing system formwork for construction of multi-storey vertical concrete elements in
high-rise structures, such as shear walls, core walls, lift shafts and stair shafts. Jump form systems comprise
the hydraulics enabled formwork and working platforms. The formwork supports itself on the concrete cast
earlier and does not rely on supportor access from other parts of the building or permanent works.

Plant and machinery:

We have established a robust plant and machinery cell that is responsible for, among others, the identification of
requirements, resource planning, the selection of new equipment for procurement, mobilisation, installation and
commissioning of equipment at project sites, inspection, testing and calibration of equipment and routine preventive
maintenance. The tower cranes, passenger and material hoists, concrete pumps and placers and any other necessary
equipment are deployed at the project sites after due consideration of the functional requirement, movement restrictions,
performance requirementsetc.

Purchase and Store:

The purchase cell is responsible for, among others, managing the purchasing process, empanelment of suppliers
with unique vendor codes; securing approval of clients for materials / sources as required, establishing material
requirements based on time, quality and cost considerations, finalisation of purchase orders, inspection and testing
to meet the acceptance criteria. The store cell of our company, among others, carries out physical verification of
material stock at every project site on half-yearly basis. The principal raw materials we use in our construction process
are ready mix concrete and reinforcement steel. We purchase ready mix concrete from the plants of suppliers such as
RDC, ACC, Ultratech, etc., located in the geographies where our projects are located. Further, in case of cement and
steel products, the supplies are tied up directly from the manufacturers.

Contracts management:

137



The contracts management cell of our Company seeks to identify the risks associated with our projects. Additionally,
the contracts management cell also logs delays in implementation of projects, identification of variation to contracts
and changes in law that may have consequential impact on project implementation and costs. We aim to pursue
a proactive contracts management policy whereby the additional time and cost compensation requirements are taken
up to the clients for discussion and mutual agreement in an expeditious manner, without seeking recourse to dispute
resolution pursuant to litigation.

Information Technology:

We have developed an information technology and enterprise resource planning function, with the IT cell taking
care of hardware, software and IT infrastructure. The IT cell administers the usage of our integrated cost
management system comprising of ‘Strategic ERP’ platform which is specifically designed for the real estate and
infrastructure industry and facilitates complete project lifecycle management. Strategic ERP’s cloud-based ERP
solution provides instant access to a common centralized system over a secure network and provides scalability
by adding more users. Our entire business processes of procurement of goods and services besides accounting
functions are transacted in Strategic ERP, which has been implemented across all offices and project locations of
our Company.

Quality assurance and quality control (“QA/QC”):

We believe that process quality assurance and product quality control are essential for client satisfaction and for
sustainable and profitable growth of our Company. We have received an 1SO 9001:2015 certification for our
quality management system. The QA/QC cell of our Company establishes and monitors the implementation
of project quality plan and work method statements at the project sites. The project quality plan includes quality
objectives and product requirements; the processes to be followed for quality assurance and the records to be
created; the inspection & testing plan for meeting the acceptance criteria in terms of product quality control —
the verification, validation, monitoring, measurement, inspection and test activities specific to the product
and the criteria for product acceptance; the resources required specific to the product; roles and
responsibilities of persons concerned; records needed to provide evidence that the realization processes and
resulting product meet requirements. The QA/QC cell guides the project sites in establishing optimised mix
designs for concrete particularly in respect of high strength concrete, free flowing concrete and concrete with
vertical pumping ability, besides monitoring the implementation of the inspection and testing plan for all
materials and products. It tracks client complaints and enables the resolution of same technically. It provides
training, documentation and technical support, and guidance to project sites.

Competition

The construction industry is extremely competitive where the key factors of competition primarily comprise quality,
cost and time of delivery. The level and intensity of competition varies depending on the scope, scale and complexity
of the project and on the geographical region where the project is executed. We face competition in India from both
domestic and international companies.

Intellectual property

We currently own 24 registered trademarks under the Trade Marks Act, 1999, of our business name and logo “Capacite”,
“Capacit e Infraprojects Limited”, “Capacit e Transforming Vision” and our corporate logo, under various classes with
the Registrar of Trademarks in India.

Properties

Our Registered and Corporate Office is located in Mumbai and is held by us on lease. Our Company owns and
leases properties for offices and for accommodation of our staff and workmen at the respective project sites. Our

Company also owns 13 properties in Bengaluru which are leased from time totime.

The details of the immovable property owned by our Company for our offices as of the date of this Placement
Document are as below:

Location Purpose
601, 6™ Floor, A Wing, Shrikant Chambers, Phase-1, Adjacent to R K Studios, Sion- Corporate functions
Trombay Road, Chembur, Mumbai — 400 071, Maharashtra, India
519 — 528, 5" Floor, Shrikant Chambers, Phase-1, Adjacent to R K Studios, Sion- Corporate functions

Trombay Road, Chembur, Mumbai — 400 071, Maharashtra, India
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The details of immovable properties leased by our Company for our offices in MMR, Kolkata, Indore and Chennai
and for the warehouses located in Mumbai and Noida as of the date of this Placement Document are asbelow:

Purpose

Registered and Corporate Office

Corporate functions

Corporate functions

Corporate functions

Corporate functions

Corporate functions

Corporate functions

Corporate functions

Corporate functions

Corporate functions

Corporate functions
Warehouse

Warehouse

Employees

Location
605 — 607, 6™ Floor, A Wing, Shrikant Chambers, Phase-I,
Adjacent to R K Studios, Sion-Trombay Road, Chembur,
Mumbai — 400 071, Maharashtra, India
6™ floor, 602 — 604, “A” Wing of the building known as
Shrikant Chambers, Next to R. K. Studios, Sion Trombay
Road, Chembur, Mumbai — 400 071
6™ floor, 608 — 610, “A” Wing of the building known as
Shrikant Chambers, Next to R. K. Studios, Sion Trombay
Road, Chembur, Mumbai — 400 071
6™ floor, 611 — 613, “A” Wing of the building known as
Shrikant Chambers, Next to R. K. Studios, Sion Trombay
Road, Chembur, Mumbai — 400 071
6™ floor, 614 — 615, “A” Wing of the building known as
Shrikant Chambers, Next to R. K. Studios, Sion Trombay
Road, Chembur, Mumbai — 400 071
6™ floor, 617 — 618, “A” Wing of the building known as
Shrikant Chambers, Next to R. K. Studios, Sion Trombay
Road, Chembur, Mumbai — 400 071
Offices Premises No. 5, 6 and 9, Ground Floor, Shrikant
Chambers Premises Co-Op Society, Next to R K Studios,
Sion-Trombay Road, Chembur, Mumbai — 400 071,
Maharashtra, India
305 — 306, 3 Floor, Sabari Park, Above Croma
Showroom, Opposite R. K. Studio, Sion Trombay Road,
Chembur, Mumbai — 400 071, Maharashtra, India
No.87, 1t Floor, 4™ Cross St, Phase — 1, Tirumalai Nagar,
Perungudi, Chennai — 600 096, Tamil Naidu, India
101, Platinum Plaza, PU4, Scheme No 54, Vijay Nagar,
Indore — 452 010, Madhya Pradesh, India
15t floor Flat No. B 149, Ramkrishna Pally, Ariadaha,
Kolkata — 700 057, West Bengal, India
Gala No. 106, 1% Floor, Satyam Industrial Estate, Deonar
Village, Govandi, Mumbai — 400 088, Maharashtra, India
B-37, Basement, Sector 2, Noida — 201 301, Uttar Pradesh,
India

Term of lease
Valid till March 31, 2026

Valid till March 31, 2026

Valid till January 31, 2027

Valid till January 31, 2027

Valid till March 12, 2025

Valid till January 31, 2027

Valid till January 12, 2024

Valid till April 24, 2027

Valid till February 28, 2024
Valid till November 27,
2023
Valid till May 31, 2024
Valid till October 31, 2023

Valid till April 25, 2024

As of September 30, 2023, we had 2,650 employees and approximately 7,368 contract labourers deployed across all our
projects. Our employee policies aim to recruit a talented and qualified work force, facilitate their integration and
encourage development of their skills in order to facilitate the growth of our operations. We are also committed to an
empowering environment that motivates and facilitates growth and rewards contribution. Various welfare measures have
also been implemented by us including provision of medical and health benefits to our employees and group insurance
policies. None of our employees is represented by a union or covered by a collective bargaining agreement.

Insurance

We maintain insurance policies in respect of our business, operations, products and workforce inter alia contractors
all risks policies for our projects, anti-burglary policy, fixed assets policies including for formwork, workmen
compensation policy, directors and officers policy, group personal accident insurance, marine insurance and fire
insurance protection policies.

Corporate Social Responsibility

We believe that long-term growth and progress are inextricably linked to the development and well-being of society as

awhole. We focus our CSR initiatives on the promotion of (a) health care; and (b) disaster management, including relief,
rehabilitation and reconstruction activities.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Board of Directors

The composition of our Board is governed by the provisions of the Companies Act, 2013, the rules prescribed
thereunder, the SEBI Listing Regulations and the Articles of Association. In accordance with the Articles of
Association, our Company shall not have less than three Directors and more than fifteen Directors.

As of the date of this Placement Document, our Company has six Directors, of which three are Executive
Directors, three are Independent Directors (which includes the Chairperson of our Company, one woman
Independent Director and one woman Additional Independent Director).

The following table sets forth details regarding our Board as of the date of this Placement Document:

. . . Age . .
Name, address, occupation, nationality, term and DIN (in years) Designation
Arun Vishnu Karambelkar 68 Chairperson and

Independent Director
Address: C-903 & 904, Royal Court CHS, S. N. Road, Opp. HDIL, Andheri
(East), Mumbai — 400069, Maharashtra, India
Occupation: Professional
Nationality: Indian
Term: For a period of five years from May 18, 2021 till May 17, 2026
DIN: 02151606
Rahul Katyal 48 Managing Director and
Chief Executive Officer
Address: B-4, Zareena Park Co-Op Housing Society Ltd., Opp. Anushakti
Nagar, Mankhurd, Mumbai — 400088, Maharashtra, India
Occupation: Business

Nationality: Indian

Term: For a period of three years from September 4, 2022, till September 3,
2025 and liable to retire by rotation

DIN: 00253046
Rohit Katyal 52 Executive Director

Address: 1601-02 Godrej Serenity CTS No 366/182, Deonar Village, Near
Raheja Acropolis, Deonar, Mumbai — 400088, Maharashtra, India

Occupation: Business
Nationality: Indian

Term: For a period of five years from June 25, 2019 till June 24, 2024 and liable
to retire by rotation

DIN: 00252944
Subir Malhotra 58 Executive Director

Address: G-94, Ground Floor, Block G, Saket, Malviya Nagar, Hauz Khas,
South Delhi, New Delhi — 110017

Occupation: Business

Nationality: Indian
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Age

Name, address, occupation, nationality, term and DIN (in years) Designation
Term: For a period of five years from November 01, 2018 till October 31, 2023
and further extended for a period of three years from November 01, 2023 to
October 31, 2026 and liable to retirement by rotation
DIN: 05190208
Manjushree Ghodke 66 Independent Director
Address: A/405, Gokul Apts, Kevni Pada, S.V. Road, Jogeshwari West,
Mumbai — 400102, Maharashtra, India
Occupation: Economic Consultant
Nationality: Indian
Term: For a period of five years from August 11, 2023 till August 10, 2028
DIN: 07147784
Rukmani Krishnamurthy 75 Additional  Independent
Director*

Address: Flat No. 2, Opp. Anushakti Nagar, Zarina Park, Annex A, Mankhurd,
Mumbai — 400 088, Maharashtra, India

Occupation: Professional
Nationality: Indian

Term: For a period of five years from December 12, 2023 till December 11,
2028

DIN: 03488433
*The appointment and term of the Director is subject to approval by our Shareholders in the next general meeting of our
Company.

Brief profiles of our Directors

Arun Vishnu Karambelkar is the Chairperson and Independent Director of our Company. He has been
associated with our Company since May 18, 2018. He is also on the board of Hindustan Construction Company
Limited.

Rahul Katyal is the Managing Director of our Company. He has been associated with our Company since
incorporation. He holds a higher secondary certificate from the Maharashtra State Board of Secondary and Higher
Secondary Education Divisional Board. He is also on the board of various companies such as CIPL-PPSL-
Yongnam Joint Venture Constructions Private Limited, Katyal Merchandise Private Limited, Katyal Ventures
Private Limited, Captech Technologies Private Limited, Capacit’e Engineering Private Limited and TCC
Construction Private Limited.

Rohit Katyal is an Executive Director of our Company. He has been associated with our Company since March
1, 2014. He holds a bachelors’ degree in commerce from the University of Mumbai with specialisation in financial
accounting and auditing. He is currently on the board of CIPL-PPSL-Yongnam Joint Venture Private Limited.

Subir Malhotra is an Executive Director on the Board of our Company. He has been associated with our
Company since incorporation. He holds a bachelor’s degree in civil engineering (honours) from the Birla Institute
of Technology & Science, Pilani (Rajasthan).

Manjushree Ghodke is an Independent Director of our Company. She has been associated with our Company
since August 11, 2020. She holds a bachelor’s degree in arts from the University of Delhi, a masters’ degree in
arts in entire economics from the University of Poona and a doctor of philosophy in arts for a thesis in economics
from the University of Mumbai. She is also on the board of Religare Broking Limited.

Rukmani Krishnamurthy is an Additional Independent Director of our Company. She has been associated with
our Company since December 12, 2023. She holds a bachelor’s degree of science and a masters’ degree of science
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in chemistry from the Nagpur University. She is also on the board of Helik Advisory Limited. She has received
the FAS Stree Ratna Award 2019 from The Fine Arts Society in recognition of her contribution in the field of
forensic science.

Terms of Appointment of Executive Directors

Each of the Executive Directors our Company are entitled to the following remuneration and perquisites:

Rahul Katyal

Rahul Katyal is the Managing Director of our Company. The following table sets forth the current terms of

appointment of Rahul Katyal, pursuant to the board resolution dated August 11, 2023 and shareholders’
resolutions dated September 7, 2021 and September 26, 2022:

Particulars Amount )
Per month Per annum
Salary & Allowances
Basic 8,00,000 96,00,000
HRA 66,640 7,99,680
Management Allowance 11,33,360 1,36,00,320
Total 20,00,000 2,40,00,000

Perquisites:

a) Company vehicle with fuel and driver, for official/ business purposes.

b) LTA for self and family for domestic travelling once in a financial year, subject to the ceiling of Basic
salary of one month.

¢) Medical expenses for self and family members at actuals, subject to applicable provisions of the Income
Tax Act 1961.

d) Annual membership fees of any one club, at actuals. Life membership fees are not covered.

e) Premium on Term Insurance, as may be recommended by the Nomination and Remuneration Committee,
subject to the approval of Board of Directors.

f)  Contribution to superannuation fund or annuity fund, as per Company’s policy.

g) Gratuity as per Company’s policy.

Rohit Katyal
Rohit Katyal is an Executive Director of our Company. The following is a description of the current terms of

appointment of Rohit Katyal, pursuant to the board resolution dated August 11, 2023 and shareholders’ resolution
dated September 7, 2021

Particulars AUIIG(E)
Per month Per annum
Salary & Allowances
Basic 8,00,000 96,00,000
HRA 66,640 7,99,680
Management Allowance 11,33,360 1,36,00,320
Total 20,00,000 2,40,00,000

Perquisites:

a) Company vehicle with fuel and driver, for official/ business purposes.

b) LTA for self and family for domestic travelling once in a financial year, subject to the ceiling of Basic
salary of one month.

c) Medical expenses for self and family members at actuals, subject to applicable provisions of the Income
Tax Act 1961.

d) Annual membership fees of any one club, at actuals. Life membership fees are not covered.

e) Premium on Term Insurance, as may be recommended by the Nomination and Remuneration Committee,
subject to the approval of Board of Directors.

f)  Contribution to superannuation fund or annuity fund, as per Company’s policy.

g) Gratuity as per Company’s policy.
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Subir Malhotra

Subir Malhotra is an Executive Director of our Company. The following is a description of the current terms of
appointment of Subir Malhotra, pursuant to the board resolution dated August 11, 2023 and shareholders’
resolution dated September 21, 2023:

Particulars Amount )
Per month Per annum
Salary & Allowances
Basic 4,00,000 48,00,000
HRA 2,00,000 24,00,000
Management Allowance 4,00,000 48,00,000
Total 10,00,000 1,20,00,000

Perquisites:

a) Company vehicle with fuel and driver, for official/ business purposes.

b) LTA for self and family for domestic travelling once in a financial year, subject to the ceiling of Basic
salary of one month.

c) Medical expenses for self and family members at actuals, subject to applicable provisions of the Income
Tax Act 1961.

d) Annual membership fees of any one club, at actuals. Life membership fees are not covered.

e) Premium on Term Insurance, as may be recommended by the Nomination and Remuneration Committee,
subject to the approval of Board of Directors.

f)  Contribution to superannuation fund or annuity fund, as per Company’s policy.

g) Gratuity as per Company’s policy.

Sitting fees and remuneration by way of commission or otherwise to Independent Directors

Our Independent Directors are entitled to receive sitting fees for attending meetings of our Board of Directors or
any of its committee and reimbursements of expenses. Pursuant to the resolution passed by our Board of Directors
dated August 11, 2023, our Independent Directors are entitled to sitting fees of ¥50,000 for attending each Board
of Directors meeting and 25,000 for attending each meeting of the Audit Committee and Nomination and
Remuneration Committee of the Board. Our Independent Directors are entitled to receive remuneration by way
of commission or otherwise upto ¥5,00,000 in addition to the sitting fees and reimbursement of expenses pursuant
to the resolutions passed by our Board of Directors and shareholders dated August 11, 2023 and September 21,
2023, respectively.

Remuneration paid to Executive Directors

The following tables set forth the details of remuneration paid by our Company to the Executive Directors of our

Company for Fiscal 2021, Fiscal 2022, Fiscal 2023 and for the nine months period ended December 31, 2023:
(in X lakhs)

April 1, 2023, to

Sr. No. Name of the Director Fiscal 2021 Fiscal 2022 Fiscal 2023 December 31, 2023
1. Rahul Katyal 66.92 94.20 203.55 180.00
2. Rohit Katyal 69.05 97.20 204.30 180.00
3. Subir Malhotra 61.24 86.20 86.20 90.00

Independent Directors
The following tables set forth the details of remuneration by way of commission or otherwise and sitting fees paid

by our Company to the Independent Directors for Fiscal 2021, Fiscal 2022, Fiscal 2023 and for the period ended
December 31, 2023:
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(in X lakhs)

Sr. April 1, 2023, to

No. Name of the Director Fiscal 2021 Fiscal 2022 Fiscal 2023 December 31, 2023
1. | Arun Vishnu Karambelkar 6.60 6.20 5.75 3.10
2. | Manjushree Nitin Ghodke 1.80 7.15 6.30 3.10

3. | Rukmani Krishnamurthy* - - - -
*Appointed with effect from December 12, 2023

Shareholding of Directors

Except as disclosed below, none of our Directors hold Equity Shares in our Company as of the date of this
Placement Document.

Elr. Name of the Director Designation U LT G IGT17 Percentage_(%)

0. Shares shareholding

1. | Rahul Katyal Managing Director 89,30,953 10.56%
2. | Rohit Katyal Executive Director 50,00,000 5.91%
3. | Subir Malhotra Executive Director 25,25,439 2.99%

Relationship with other Directors

Except for Rahul Katyal and Rohit Katyal who are brothers, none of the directors of our Company are related to
each other.

Borrowing powers of our Board

In accordance with the Articles of Association of our Company, our Board of Directors has been empowered to
borrow funds in accordance with applicable law. Pursuant to the resolution dated August 28, 2019, passed by our
Shareholders, our Board is authorized to borrow from time to time any sum or sums of monies from any one or
more persons, firms, bodies corporate, banks, financial institutions or from any others by way of advances,
deposits, loans, debentures or otherwise and whether unsecured or secured by mortgage, charge, hypothecation,
lien or pledge of our Company’s assets and properties, whether movable or immovable including stock-in-trade
and debts and advances notwithstanding that the sum or sums of monies so borrowed together with the monies
already borrowed by our Company (apart from temporary loans obtained or to be obtained from our Company’s
bankers in the ordinary course of business) in excess of the aggregate of the paid up share capital of our Company
and its free reserves provided further that total amount up to which monies may be borrowed shall not at any one
time exceed %3,00,000 lakhs. Our borrowing limits may be changed from time to time, subject to approval of the
Board and our Shareholders.

Interest of our Directors

Our Directors may be deemed to be interested to the extent of their remuneration, fees and commission, if any,
payable to them for attending meetings of our Board or committees thereof, as well as to the extent of
reimbursement of expenses payable to them, and the Executive Directors of our Company may be deemed to be
interested to the extent of remuneration paid to them for services rendered.

Except for Rahul Katyal, Rohit Katyal and Subir Malhotra who are Promoters of our Company, none of our
Directors have any interest in the promotion of our Company.

Our Directors may also be regarded as interested in the Equity Shares held by them, if any, or held by or that
which may be subscribed by or allotted to their relatives or the companies, firms or trusts, in which they are
interested as directors, members, partners, trustees or promoters. Our Directors may also be deemed to be
interested to the extent of any dividend payable to them and other distributions in respect of the said Equity Shares
and any other benefits arising out of such holding.

Other than the Registered and Corporate Office of our Company which has been leased by our Company from
Rahul Katyal pursuant to a leave and license agreement dated October 1, 2023, none of our Directors have any
interest in any property owned or leased by our Company.

Except as disclosed below, our Company has not availed any loans from any of our Directors:
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i.  Our Company has availed an unsecured loan in various tranches from Rahul Katyal pursuant to an unsecured
loan agreement dated June 18, 2021 and an extension to unsecured loan agreement dated July 1, 2023, of
which 29.30 lakhs (excluding interest accrued) is outstanding as of December 31, 2023.

ii.  Our Company has availed an unsecured loan in various tranches from Subir Malhotra pursuant to an
unsecured loan agreement dated September 14, 2023 of which %40.00 lakhs (excluding interest accrued is
outstanding as of December 31, 2023.

No loans have been availed by our Directors from our Company.

Except as provided in “Related Party Transactions” on page 40, our Company has not entered into any contract,
agreement or arrangement during the three Fiscals immediately preceding the date of this Placement Document,
in which any of the Directors are interested, directly or indirectly, and no payments have been made to them in
respect of any such contracts, agreements, arrangements which are proposed to be made with them. For further
details relating to contracts, agreements or arrangements entered into by our Company during the last three Fiscals,
in which the Directors are interested directly or indirectly and for payments made to them in respect of such
contracts, agreements or arrangements and for other interest of Directors in respect to the related party
transactions, during the last three Fiscals, see “Related Party Transactions™ on page 40.

Other than as disclosed in this Placement Document, there are no outstanding transactions other than in the
ordinary course of business undertaken by our Company, in which the Directors are interested.

Bonus or profit-sharing plan of the Directors
Our Company does not have any bonus or profit-sharing plan with the Directors.
Service contracts with Directors

Our Company has not entered into any service contracts with any Director, which provide for benefits upon
termination of employment.

Organisation Chart

Board of Director

Rahul Katyal
(Managing Director &

Rohit Katyal Subir Malhotra

(Executive Director) CEO) (Executive Director)

Swapnil Deshpande

(President — Business
Development &
Marketing)

Pramod Singh

ED — Proposals & Sub
Contract

Rajesh Das Alok Mehrotra Vishnudas Shanbhag
(CFO) (ED - Finance) (CEO — Operations)

Nishith Pujary
(President — Accounts)
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Committees of our Board of Directors

Our Board has constituted statutory committees, which function in accordance with the relevant provisions of the
Companies Act and the SEBI Listing Regulations.

The statutory committees of our Board are: (i) Audit Committee; (ii) Nomination and Remuneration Committee;
(iii) Stakeholders’ Relationship Committee; (iv) Risk Management Committee; and (v) Corporate Social
Responsibility Committee.

The following table sets forth details of members of the aforesaid committees, as on the date of this Placement
Document:

S;' Committee Details of members
1. Audit Committee Arun Vishnu Karambelkar (Chairperson), Manjushree Ghodke and
Rukmani Krishnamurthy
2. Nomination and Remuneration | Manjushree Ghodke (Chairperson), Rukmani Krishnamurthy and Arun
Committee Vishnu Karambelkar

3. Stakeholders Relationship Committee Rukmani Krishnamurthy (Chairperson), Rohit Katyal and Arun Vishnu
Karambelkar
4, Risk Management Committee Rahul Katyal (Chairperson), Rohit Katyal, Subir Malhotra, Rukmani
Krishnamurthy and Arun Vishnu Karambelkar
5. Corporate Social Responsibility | Rohit Katyal (Chairperson), Rukmani Krishnamurthy, Manjushree
Committee Ghodke and Arun Vishnu Karambelkar

Senior Management
The following are our Company’s Key Managerial Personnel and Senior Management:
Key Managerial Personnel

The Key Managerial Personnel are permanent employees of our Company. In addition to the Executive Directors,
the details of our other Key Managerial Personnel in terms of the Companies Act and the SEBI ICDR Regulations
as on the date of this Placement Document are set forth below:

Sr. No. Name Designation
1. Rajesh Das Chief Financial Officer

Pursuant to the resignation of Dinesh Ladwa, our erstwhile company secretary and compliance officer on
September 8, 2023, our Company has designated Rahul Kapur as the Compliance Officer in accordance with the
SEBI Listing Regulations. Additionally, our Company shall appoint a company secretary within the time period
prescribed under Section 203(4) of the Companies Act.

Senior Management
The members of Senior Management are permanent employees of our Company. In addition to the Chief Financial

Officer, the details of the members of our Senior Management, as on the date of this Placement Document are set
forth below:

Sr. No. Name Designation
1. Vishnudas Shanbhag Chief Executive Officer — Operations
2. Alok Mehrotra Executive Director — Finance
3. Nishith Pujary President — Accounts
4. Pramod Singh Executive Director — Proposals & Sub Contract
5. Swapnil Deshpande President — BD & Marketing

Corporate Governance
The Board of Directors presently consists of six Directors. In compliance with the requirements of the SEBI

Listing Regulations, the Board of Directors has three Independent Directors (including the Chairperson, one
woman Independent Director and one woman Additional Independent Director). Our Company is in compliance
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with the requirements of the applicable regulations, including the SEBI Listing Regulations, the Companies Act,
2013 and the SEBI ICDR Regulations, in respect of corporate governance, including constitution of our Board
and committees thereof. The corporate governance framework is based on an effective independent Board,
separation of our Board’s supervisory role from the executive management team and constitution of our Board
committees, as required under law.

Our Board has been constituted in compliance with the Companies Act, 2013 and the SEBI Listing Regulations.
Our Board functions either as a full board or through various committees constituted to oversee specific functions.
Our Company’s executive management provides our Board with detailed reports on its performance periodically.

Relationship between Key Managerial Personnel and Senior Management

Except as disclosed in “— Relationship with other Directors” on page 144, none of the Key Managerial Personnel
and members of our Senior Management are related either to each other or to the Directors.

Bonus or profit-sharing plan of the Key Managerial Personnel and Senior Management

Our Company does not have any bonus or profit-sharing plan with the Key Managerial Personnel or Senior
Management.

Service Contracts with Key Managerial Personnel and Senior Management

Our Key Managerial Personnel and Senior Management have not entered into any service contracts with our
Company pursuant to which our Key Managerial Personnel and Senior Management are entitled to benefits upon
termination / retirement of employment. Except for statutory benefits upon termination of their employment in
our Company or superannuation, no officer of our Company, including Key Managerial Personnel and Senior
Management, is entitled to any benefit upon termination of employment.

Interest of our Key Managerial Personnel and Senior Management

Other than as disclosed in the “— Interest of our Directors” on page 144, our Key Managerial Personnel and Senior
Management do not have any interest in our Company other than to the extent of the remuneration or benefits to
which they are entitled as per their terms of appointment, reimbursement of expenses incurred by them during the
ordinary course of business and to the extent of Equity Shares held by them or their dependents in our Company,
if any. The Key Managerial Personnel and Senior Management may also be deemed to be interested to the extent
of any dividend payable to them and other distributions in respect of Equity Shares held in our Company, if any.

Shareholding of our Key Managerial Personnel and Senior Management

Except for the shareholding of the Executive Directors, including our Managing Director and Chief Executive
Officer as disclosed in “— Shareholding of Directors” and as stated below, none of our Key Managerial Personnel
or Senior Management hold any Equity Shares in our Company as on the date of this Placement Document:

- Percentage of paid-up Equity
Sr. No. Name of KMP or SMP Number of Equity Shares held Share capital (in %)

1. Nishith Pujary 150 Negligible
Other confirmations

1. Except as otherwise stated above in “— Interest of our Directors” and “— Interest of our Key Managerial
Personnel and Senior Management”, none of the Directors, Promoters, Key Managerial Personnel or Senior
Management of our Company has any financial or other material interest in the Issue.

2. Our Promoters, Directors and Key Managerial Personnel or Senior Management will not participate in the
Issue.

3. Neither our Company, nor any of our Directors or Promoters are declared as a ‘wilful defaulter’ or a
‘fraudulent borrower’ by the Reserve Bank of India or any other bank or financial institution or consortium.

4. Neither our Company, nor our Directors or Promoter are currently debarred from accessing capital markets
under any offence under any order or direction made by SEBI.
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5. None of our Directors or Promoters have been declared as a Fugitive Economic Offender.
6. No change in control in our Company will occur consequent to the Issue.

7. Except as disclosed in “— Interest of our Directors” above, no loans have been availed or extended by our
Directors, Key Managerial Personnel or Senior Management from, or to, our Company or the Subsidiaries.

Policy on disclosures and internal procedure for prevention of insider trading

The SEBI Insider Trading Regulations applies to our Company and our employees and requires our Company to
implement a code of practices and procedures for fair disclosure of unpublished price sensitive information and
conduct for the prevention of insider trading. Our Company has implemented a code of practices and procedures
for fair disclosure of unpublished price sensitive information in accordance with the SEBI Insider Trading
Regulations.

Related Party Transactions

For details in relation to the related party transactions entered by our Company during the last three fiscals
immediately preceding the date of this Placement Document, see “Related Party Transactions” on page 40.
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ORGANISATIONAL STRUCTURE OF OUR COMPANY

Corporate History

Our Company was originally incorporated as “Capacit’e Infraprojects Private Limited” as a private limited
company under the Companies Act, 1956, pursuant to a certificate of incorporation dated August 9, 2012 issued
by the Registrar of Companies, Maharashtra at Mumbai (“RoC”). Thereafter, our Company was converted into a
public limited company, approved vide a Sharcholders’ resolution dated February 14, 2014 pursuant to which the
name of our Company was changed to “Capacit’e Infraprojects Limited” and a fresh certificate of incorporation
consequent upon change of name on conversion to public limited company was issued by the RoC on March 21,
2014.

Our Company’s CIN is L45400MH2012PLC234318. Our Registered and Corporate Office is located at 605-607,
6™ Floor, Shrikant Chambers, Phase-I, Adjacent to R. K. Studios, Sion-Trombay Road, Mumbai 400 071,
Mabharashtra, India.

Subsidiaries

As on date of this Placement Document, our Company has two Subsidiaries namely CIPL-PPSL-Yongnam Joint
Venture Constructions Private Limited, and Capacite — E-Governance JV.

Holding company
As on date of this Placement Document, our Company does not have any holding company.
Associates

As on the date of this Placement Document, our Company has two associates namely, TCC Construction Private
Limited and TPL — CIL Construction LLP.

Joint Ventures

As on the date of this Placement Document, our Company has five joint ventures namely, PPSL Capacite JV,
Capacite Viraj AOP, CEPL — CIL Joint Venture, CIL MMEPL Ekatha Private Limited and CIL — SIPL JV.
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SHAREHOLDING PATTERN OF OUR COMPANY
Shareholding pattern of our Company as on December 31, 2023

The following table sets forth the details regarding the equity shareholding pattern of our Company as on December 31, 2023.

o

(A) Promoters 7 293,37,165 -
and 00
Promoter
Group

2,93,37,165 38.27/2,93,37,165 2,93,37,165| 38.27 - 38.27/31,00,000/ 10.57| 1,13,00,0, 38.52 2,93,37,165

(B) Public 52,072| 4,73,19,332 - 4,73,19,332 61.73/4,73,19,332 4,73,19,332| 61.73 - 61.73/89,44,850) 18.90 - - 4,73,19,332
©) Non- - - - - - - - - - - - - - - R - -
Promoter-
Non-Public
(Cy) Shares - - - - - - - - - - - - - - R R -
underlying
depository
receipts
(C2) Shares held - - - - - - - - - - - - R - R R -
by employee
trusts
Total 52,079 7,66,56,497 -

o

7,66,56,497 100.00|7,66,56,497

7,66,56,497 100.00 - 100.00 89,44,850| 15.71 1,13,00,0| 14.74 7,66,56,497
00
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Statement showing shareholding pattern of our Promoters and Promoter Group

The following table sets forth the details regarding the equity shareholding pattern of our Promoters and Promoter Group as on December 31, 2023.

A1) Indian

(@) Individuals/ 2,02,64,171 -12,02,64,171 26.44 2,02,64,171 - 2,02,64,171 26.44 26.44/31,00,00/ 15.30| 86,00,000/ 42.44 2,02,64,171
Hindu 0
Undivided
Family

(b) Any  other 90,72,994 -1 90,72,994 11.84| 90,72,994 - 90,72,994 11.84 11.84 - -| 27,00,000| 29.76 90,72,994
(Specify)
Sub  Total 2,93,37,165 -12,93,37,165 38.27 2,93,37,165 -1 2,93,37,165 38.27 38.27/31,00,00/ 10.57/1,13,00,00/ 38.52/ 2,93,37,165
A) 0 0

A(2) Foreign - - - - - - - - - - - - - -
Total = 2,93,37,165 -12,93,37,165 38.27 2,93,37,165 -1 2,93,37,165 38.27 38.27/31,00,00/ 10.57/1,13,00,00/ 38.52/ 2,93,37,165
AL+ A(2) 0 0
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Statement showing shareholding pattern of the Public Shareholders

The following table sets forth the details regarding the equity shareholding pattern of the Public Shareholders as on December 31, 2023:

Categor

y
M

B(1)
(@
(b)

©

B(2)
(@

(b)

B(3)

B(4)
@

(b)

(c)
(d)
(e)
0]
(i)
(iii)

Category of
shareholder

(1

Institutions (Domestic)
Mutual Funds
Alternative Investments
Funds

Insurance Companies
Sub-Total B(1)
Institutions (Foreign)

Foreign Portfolio
Investors Category-|
Foreign Portfolio

Investors Category-I11
Sub-Total B(2)

Central Government /
State Government (s)
Non-Institutions
Resident Individuals
holding nominal share
capital up to 22 lakhs
Resident Individuals
holding nominal share
capital in excess of 2
lakhs

Non-Resident Indians

Bodies Corporate

Any other (Specify)
Clearing Members
Hindu Undivided Family
LLP/Trusts

Sub-Total B(4)

Number of
Number = fully paid
of up Equity
sharehol ~ Shares
ders (111) held

3| 42,26,275

3| 42,26,275

40| 36,95,129
5 18,67,911

45/ 55,63,040

48,928|1,41,00,958

112|1,54,45,203

817/ 15,00,676
419| 54,33,502

2 5,336

1,744] 10,40,524
2 3,818

52,024/ 3,75,30,017

Number of
shares
underlying
Depository
Receipts
(V1)

Total
number of
shares held

(VI
=(IV)+(V)+

(V1)

42,26,275

42,26,275

36,95,129
18,67,911

55,63,040

1,41,00,958

1,54,45,203

15,00,676
54,33,502

5,336

10,40,524
3,818

3,75,30,017

Total
asa
% of
(A+B
+C)

551

551

4.82
2.44

7.26

18.39

20.15

1.96
7.09

0.01

1.36
0.01

Shareholdi
ng asa % Number of Voting Rights held in
of total each class of securities
number of (1X)
shares
(calculated ~ Number of Voting Rights
asper Classe.g.: Class Total
SCRR, Equity eg.:
1957) Shares  Othe
(VIII) As a rs
% of
(A+B+C2)
551 42,26,275 -l 42,26,275
551 42,26,275 -| 42,26,275
4.82| 36,95,129 - 36,95,129
244 18,67,911 -| 18,67,911
7.26 55,63,040 - 55,63,040
18.39/ 1,41,00,958 -11,41,00,958
20.15| 1,54,45,203 -11,54,45,203
196 15,00,676 -| 15,00,676
7.09| 54,33,502 -/ 54,33,502
0.01 5,336 - 5,336
1.36, 10,40,524 -| 10,40,524
- 3,818 - 3,818
48.96/ 3,75,30,017 -13,75,30,017
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48.96

Number of
shares
Underlying
Qutstandin

g
convertible
securities
(including
Warrants)

)

Shareholding
,asa%
assuming full
conversion of
convertible
securities (as
a percentage
of diluted
share capital)
(XN)=
(VID+(X) As
a % of
(A+B+C2)

551

551
4.82
2.44

7.26

18.39

20.15

1.96
7.09

0.01

1.36
0.01

Number of

Locked

in

shares

(X11)

Number

@

20,000

As a
% of
total
Shar
es
held

(b)

0.14

80,74,850/52.28

8,50,000

15.64

48.9689,44,850|23.83

Number of
Shares pledged
or otherwise
encumbered
(XI111)
Numbe Asa %
r(a) oftotal
Shares
held (b)

Number of
Equity
Shares held
in
dematerializ
ed form
X1v)

42,26,275

42,26,275

36,95,129
18,67,911

55,63,040

1,41,00,958

1,54,45,203

15,00,676
54,33,502

5,336

10,40,524
3,818

3,75,30,017



Total 52,072 4,73,19,332
B=B(1)+B(2)+B(3)+B(4
)

-14,73,19,332 61.73| 4,73,19,332 -14,73,19,332| 61.73 61.73|89,44,850/18.90 4,73,19,332
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Statement showing shareholding pattern of the non — Promoter — non-public Shareholder:

The following table sets forth the details regarding the equity shareholding pattern of the non- Promoter- non- public Shareholders as on December 31, 2023:

(1) Custodian / DR Holder - - - - - R

Employee Benefit Trust/Employee
Welfare Trust under SEBI (Share
based Employee Benefits and Sweat
(2) Equity) Regulations, 2021 - - - - - -
Total Non-Promoter - Non Public
Shareholding (C)=(C)(1)+(C)(2) - - - - - -
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ISSUE PROCEDURE

The following is a summary intended to present a general outline of the procedure relating to Bidding, payment
of Application Amount, Allocation and Allotment of the Equity Shares to be issued pursuant to the Issue. The
procedure followed in the Issue may differ from the one mentioned below, and investors are assumed to have
apprised themselves of the same from our Company or the Book Running Lead Manager.

Our Company, the Book Running Lead Manager and their respective directors, officers, agents, advisors,
shareholders, employees, counsels, affiliates and representatives are not liable for any amendment or
moadification or change to applicable laws or regulations, which may occur after the date of this Placement
Document. Eligible QIBs are advised to make their independent investigations and satisfy themselves that they
are eligible to apply. Eligible QIBs are advised to ensure that any single Bid from them does not exceed the
investment limits or maximum number of Equity Shares that can be held by them under applicable law or
regulation or as specified in this Placement Document. Further, Eligible QIBs are required to satisfy themselves
that their Bids would not result in triggering an open offer under the SEBI Takeover Regulations and shall be
solely responsible for compliance with all the applicable provisions of the SEBI Takeover Regulations, the SEBI
Insider Trading Regulations, and other applicable laws.

Bidders were advised to inform themselves of any restrictions or limitations that may be applicable to them and
were required to consult their respective advisers in this regard. Bidders that have applied in the Issue were
required to confirm and were deemed to have represented to our Company, the BRLM and their respective
directors, employees, counsels, officers, agents, affiliates and representatives that they were eligible under all
applicable laws, rules, regulations, guidelines and approvals to acquire the Equity Shares. Our Company, the
BRLM and their respective directors, officers, employees, counsels, agents, affiliates, and representatives accept
no responsibility or liability for advising any Bidder on whether such Bidder was eligible to acquire the Equity
Shares. Investors are advised to inform themselves of any restrictions or limitations that may be applicable to
them. For details, see “Selling Restrictions” and Transfer Restrictions and Purchaser Representations ” on pages
169 and 176, respectively.

Quialified Institutions Placement

THE ISSUE IS MEANT ONLY FOR ELIGIBLE QIBS ON A PRIVATE PLACEMENT BASIS AND IS
NOT AN OFFER TO THE PUBLIC OR TO ANY OTHER CLASS OF INVESTORS.

The Preliminary Placement Document and this Placement Document has not been, and will not be, filed as a
prospectus with the RoC and, no Equity Shares will be offered in India or overseas to the public or any members
of the public or any other class of investors, other than Eligible QIBs.

The Issue has been made to Eligible QIBs in reliance upon Chapter V1 of the SEBI ICDR Regulations and Section
42 and other applicable provisions of the Companies Act and rules thereunder, through the mechanism of a QIP.
Under Chapter VI of the SEBI ICDR Regulations and Section 42 of the Companies Act read with Rule 14 of the
PAS Rules, our Company, being a listed company in India may issue Equity Shares to Eligible QIBs, provided
that:

. our Shareholders have adopted a special resolution approving the Issue. Such special resolution inter alia
must specify (a) that the allotment of Equity Shares is proposed to be made pursuant to a qualified
institutions placement and (b) the Relevant Date.

. the explanatory statement to the notice to our Shareholders for convening the general meeting must
disclose, amongst others, the particulars of the issue including the date of passing the board resolution,
the kind of securities being offered, amount which the company intends to raise by way of such securities
and the material terms of raising such securities, proposed issue schedule, the purpose or objects of offer,
the contribution made by the promoters or directors either as part of the offer or separately in furtherance
of the objects, and the basis or justification for the price (including premium, if any) at which the offer
or invitation is being made;

. under Regulation 172(1)(b) of the SEBI ICDR Regulations, equity shares of the same class of our
Company, which are proposed to be allotted through the qualified institutions placement, are listed on
the Stock Exchanges, for a period of at least one year prior to the date of issuance of notice to our
shareholders for convening the meeting to pass the above-me