SURAT TEXTILE MILLS LIMITED

Date: 17th December, 2019

To,

The Chairman, Audit Committee,
Surat Textile Mills Limited

Tulsi Krupa Arcade, 6th Floor,
Puna-Kumbharia Road,
Dumbhal,

Surat 395010

Sub.: Taking note of Scheme of Arrangement and addendum to Valuation Report
Sirs,

In terms of the authority delegated by the Audit Committee of Board of Directors of the Company at
its meeting held on 5th November, 2019 and further on behalf of the Audit Committee, | hereby take
note of the addendum to the Valuation Report and the amendment to the Scheme of Arrangement
between Vareli Trading Company Limited (VTCL , the transferor company) and Surat Textile Mills
Limited (STML, the transferee company), more specifically as covered under the Scheme of
Arrangement in confirmation and in compliance with the SEBI circular dated 10th March, 2017.

Further | also take note of the insertion with respect to disclosure on valuation methodology,
computation of share exchange ratio and the reference of SEBI circular and relevant notifications as
inserted on Page 1 para 2 of valuation report dated 16th December, 2019.

To summarized the same, following amendment to the Scheme of Arrangement and Valuation
Report is taken note of and the text of insertion to the Scheme of Arrangement and Valuation
Report as mentioned above is as under:

5. Insertion under Clause 17.6 of Scheme of Arrangement

The approval of the public shareholders of the STML in accordance with the provisions of the
SESI circular No. CFD/D!1.3/C1R/2017/21 dated March 10, 2017 (as amended from time to time)
issued in this behalf. Such approval of public shareholders will be obtained through postal ballot
and e-voting, after disclosure of all material facts in the explanatory statement sent to the
shareholders in relation to such resolution, and the Scheme shall be acted upon only if the votes
casted by public shareholders in favour of the Scheme are more than the number of votes casted
by public shareholders against it.
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6. Insertion of statement showing Working for the Share Exchange Ratio forming part of
addendum to Valuation Report of independent valuer Snehal Shah & Associates.

Transferor Company — Vareli Trading Company Limited (VTCL)
Transferee Company — Surat Textile Mills Limited (STML)

Particulars VTCL STML ‘\
Share Capital 1,489,060 222,064,440_5
Face Value of Share 10 1|
Total No. of Shares 148,906 222,064,440
Total No. of Shares held by VTCL in to STML 77,580,026

Further, please note that the Assets of Transferor Company, Vareli Trading Company Limited
(VTCL) mainly comprises of Investment in Equity shares of Transferee Company Surat Textile
Mills Limited (STML). Accordingly, the share price /exchanges ratio have been worked out as

under:

"77,580,026 shares of STML against 148,906 shares of VTCL i.e. 521 shares of STML against
1 share of VTCL (77,580,026/148,906)."

For Surat Textile Mills Limited

wil ogesh C. Papaiya
- Member, Audit Committee.
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