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|a Snehal Shah & Associates

L J Chartered Accountants
B 920, Samanvay Silver,
8758074411 / 9484451600 B/s. Royal Orchid Hotel,

i . Munjmahuda Circle, Akota,
casnehalshah@gmail.com Vadodara, Gujorat-390020

August 20" 2019

To, To,

The Board of Directors The Board of Directors,

Surat Textile Mills Limited, Vareli Trading Company Limited,
Tulsi Krupa Arcade, 6th Floor, Dr Amichand Shah Wadi,

Near Aai Mata Chowk, Rampura Tunki,
Puna-Kumbharia Road, Surat — 395003,

Dumbbhal, Surat - 395010, Gujarat

Gujarat

Subject: Recommendation of Share Exchange Ratio for the proposed scheme of Amalgamation of
Vareli Trading Company Limited with Surat Textile Mills Limited in terms of SEBI Circular
CFD/DIL3/CIR/2017/21 required by regulations of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 amended from time to time.

Dear Sir,

This has reference to the engagement letter dated 30t July 2019, appointing us as an Independent
Valuer in the matter of providing recommendation on fair exchange ratio for the proposed scheme
of Amalgamation of Vareli Trading Company Limited (VTCL) with Surat Textile Mills Limited (STML).

We are pleased to present this Valuation Report, which we hope will be of adequate use and help
in taking appropriate decision for the purposes to which this report is brought-out.

Based on our working, we recommend to have share exchange ratio as 521 Equity share of Re.
1/- (Rupees One Only) each fully paid up of the STML for every 1 equity share of Rs. 10/- (Rupees
Ten Only) each fully paid up of the VTCL.

We take this opportunity to thank management of both the companies, without whose co-
operation; it would not have been possible to complete this assignment in time.

Yours faithfully,

For Snehal Shah & Associates
Chartered Accountant & istered Valuer

CA. Snehal Shah
Proprietor

M. No.: 128640
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