9% August, 2019

The Board of Directors

Nava Bharat Ventures Limited,
6-3-1109/1, Nava Bhuarat Chambers,
Rajbhavan Road,

Hyderabad,

Telangana, 300082

Sube: Fairness opinion on the valuation earried out by Mr V GANGADHARA RAO N, Registered Valuer

for proposed capital reduction for Nava Bharat Ventures Limited under Section 66 read with relevant
provisions of the Companies Act 2013

Dear Sirs,
Wereter to the engagement letter dated 7 August, 2019 with Karvy Investor Servives Limited  {hereinadier referred
to-as "KISLY, wherein Nava Bharat Ventures Limited has requested us o provide faimess opinion op the saluation

process being carried out by Mr. V GANGADHARA RAO N, Registered Valuer for determining the price per share
to be paid to the poblic sharcholders on the proposed capital reduction for Nava Bharal Ventures Limited {"NBVL”)

L BACKGROUND OF THE COMPANY
Nava Bharat Ventures Limited (“NBVL"/ “Company™)
F The Company s engaged in the business of poveer gencration and O&M services, ferro alloys, mining, apri-

business and heatth care services. The Company s in husiness for four decades and operates in i
geographies spanning seress bidins Soath-cast Ashi and Africa

terent

P2 Nava Bharat Ventwres Limsiled. i s sublic Dimited company meorporated under the faws of india Basving s
-
3

repistered  office w6

EHO9 1 Ninse Bharat Chambers. Raibhavan Road, Hyvderabad, Pelungana, 300082,
Felephoner + 91 40 23403501, and Fas: <91 40 23403013, 080 668S 0121 The CIN of the company is
E27100TGIO72PLCO0TSAY. The Company was originally incorporated as “Nava Bharat Ferro Allovs Dimied”
andder the provisions of Companies Act 1956 oy Nevember 07, 1072 Further. (e name of the Company was
changed to "Nuva Bharat Venores Limiwed” vide cortificne of change of name dated July 07, 2006 issued
by Registrar of Companies. Andhra Pradesh, Hyderabad, The Equity Shares of the Company are listed on
BSE Limited and Nadonal Stock Exchange of Indig Limited

L3 As on the date ot this report. the promoter and promoter group hold 45.56% out of the fully paid up equity share
capital of Rs 3524.34 fakhs and 34.44% s held by the public sharcholders.

e

SCOPE AND PURPOSE OF THIS REPORT

o4

We understand that the Board of Directors of NBVL are proposing capital reduction under Scetion 66 of
Companies Act, 2013 by filing a petition with the NCL'T and have obtained a valuation report dated 08 August
2019 from Mr. V GANGADHARA RAO N. Registered Valuer (hercinafter referred to as “Valuer™y to arrive wt
the price for proposed capital reduction.
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In this connection, the management of NBVL has engaged KIST to submit a1 fairness opinion on the valuation of
cquity share {or capital reduction curried owt by Valuer, Our scope of work includes mmvmmmu anly on the
fairness of cquity share value recommended by the Valuer and not i the fairmess or cconomic v itionale of the
vapital reduction.

& This report is subjeet o the seopes Bmitdions and disclaimers detailed hereinafter, As such the report is to he

yead i wiality. pot in parts and in confunction with the relevant documents referred 1o herein, This report has
heen issued only for the § purpose of facilitating the capital reduction and should not e zmd for any other
PUIPOSC.

SOURCES OF INFORMATION
We have relicd on the following information for fi raming our opinion on e Tairmess of the valuation:

a) Cortified vafuaion seport by MoV GANGADIHAR A RAG N, Registered Vatuer dated 0
24,

Antgust

bi o Audited Finamcind Statements of NV for period ended Muarch 31,2019

Cro Othey redovant information » gardmg N3V,
di - Provisional Balance sheet as on Jone 30, 2019,

LIMITATIONS OF SCOPE AND REVIEW

Our Opinion and analysis is Himited 1o the extent n!'rc\'ic\\‘ of documents as provided o us by the Company. We
have relied upon the accuraey and completeness of all information and documents provided (o us, withowt
carrying out any due diligence or independent verification or vali dation of such information © esl
aceuracy oF sufficiency. We have nol reviewed any financial forecasts of the € ompany. We have not conducted
any independent vatuation or appriisal of any of the assets or Habilities of the Con wany, In particular, we do not
CXPIRSS @ny opinton as o e value of any asset of Company, whether at cusrent prices or i the Dutare,

ish s

i1

We do not express any opinion as o any tax or other L'un\‘ugwncm that might arise from the proposed capital
reduction 1w the € enipany and thely respe
reculalons or gccouming mallers,  as

H\h\‘,

ctive sharcholders. nor does ow opinion address any le N,

wowhich we xmdc;‘»t:md that  the Companics have obi

Hodeemce

aecessary from suadificd professionals

5 mcni‘\ QUL

HPCUISTINUG
He o the Caplial Reduction as decided

WO UsaUe D rospoiy

skating or rovising our opinion basced o

v the Board of Directors and is

viter the dute hereot, O OPUHON 1Y P

nossahid orany aiber parpose,

We may currently or inthe future provide, investmens banking services w the Company and andfor its
subsidiarics or their respective affiliates that are unrelated 1o the proposcd tansaction, for which services we
have 7 may receive customary fees. In addition, in the ordinary course of their respective businesses, atfiliates
of KISL may actively wade in the sccurities of the Company and 7 or its group companies or for their own
accounts and for the accounts of their customers and, accordingly, may at any tGme  hold @ position in such
securities, Qur engagement and the opinion x\p!m\xd hercin are for the use of the Board of Directors of the
Company i connection with-the consideration of the ¢ Capital Reduction and for none other. Neither KISL, nor
its affiiates.  partners,  directors,  sharcholders, managers. cmployces o agents of any of them, makes any
representation or warranty. express or implied. as to the information and documents provided to us, based on
which the opinion has been issued. All such parties and entities expressty disclaim any and all liability for, or
based on or relating to any such information cantained thercin,

Our opinion is not intended (o and does not constitute g recommendation  to any sharcholder as to bow
such holder shoubd vote or act in compection with the Proposed ¢ Tpritad Raedaction or any matter rebated therete,

VALUATION METHODOLOGIES AND LIMITATIONS

There are several commonly used and accepted methods for determining the fair value of equity shares of «
company. 1t should be wnderstoad that the valuation of am company is inherently subjective and is subject 10
beyond the contral of the
g the analysis, the valuer is required 1o make assumptions with respect 10

certain uncertaintios and contingencies. all of which are difficult w predict and are
company’s nuanagement. In performst
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industry performance and general business and cconomic conditions, sy of which are bevond the control of

the companies and any deviation frons assumptions may fead 1o significant difference in the valuation.

Itis crucial w apply o fair and reasenable methodology or a combination of various methaods, in such a manner
that the final outeome is closer o ihe certdnty and accounts for inherent Imitations of cach of the methods
mdividually but only appropriale. methods simultancously, by applving an appropriate weightage 1o such
micthods,

We have observed that the valuer fus applicd Weighted Average of Market Valye - Prolit Barning Capaciny
Vadue and Book value. These approviches being applicd simuliancously, will mare Hiely than not, protect the

value determined from any changes oy asswnptions made which are esteral Lictors and are bevond the control of
e company. 1 is alyo observed that such « combiation approach is preferred by most of the valuers for arvi ving
at the fair and reasonable price.

VALUATION REPORT

Mr. ¥V GANGADHARA RAO N Registered Valuer has recommend vaiue of equity share of N3V for proposed
capital reduction as Rs,139.47. However we have followed the below approach in arriving at the fair value,

“VALUE PER SHARE OF NAVA BHARAT V ENTURES LIMITED

Based on the analysis of NBVI. and subject to the assumptions and limitations described inn this

report. value per equity share s on the valuation date is as follows:

Particulars | Value per share in INR - Weight Assigned

Tauit value o NBVI

Average Buyback Price |
[For  Buvback  offer

s : s 22 A%y
opened on June 10,2019 ;
and closed on August 8,
20194 N o B
- NetAsset Value method 19055

5(’0i§cyludcd viue per e uity | k _M z

S e per equity 145.89

~share of NBVIL

TWe believe the fair value of NAVA BHARAT VENTURES LIMITED, as on 09" August, 2019
is INR 145,897

OPINION

On the basis of the valuation report and considering the Scope and Limitations mentioned in this Fepory, we are
of the opinion that the vatue per equity share arrived by Mr, V GANGADHARA RAO N, Registered Valuyer is
tair to the Equity Sharcholders of NBVI

For Karvy\nvestor Services Limited
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Calculation of Net asset Value

Non Current Assets
Fixed Assets
Tangible Assets

Investment Property 2.288.97

Intangible assets other than Goodwill

603.28
Capital Work-in-Prooress L mze mo
= ; 735,78
Deflerred tax assetsinet o
' ) [1.6539.72 :

Non Current Investments
Long term loans & advances -

Other financial assels (579,32

Other Non Current Assels ’37 | 70‘()()

Total (A) 595,016.64
Current Assets ?

Inventories 30,1420

Irade Receivables 17434108

i e i 0% ents G ey ey oy e
Current Investments 11.873.75

Cash & Cash Equivalents 1437342

Other financial assets 1.054.54

Short term loans & advances 2110

Current tax assets(Net) 50735

Other current assets 9,442 49

Total (B) 260,755.94
Total Assets C = (A+B) 855,772.58
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Less: Current Liabilities

Short Term Borrowings
- Trade pavables
Other financial fiabilities

 Short term provisions

Other Current Liabilities

Current tax liabilities (net)

 Total ()

Less: Non-Current Liabilities

Long term borrowings
Other financial labilities
Deferred tax liabilities{Net)

Long Term Provisions

Other non carrent labilitios
Total (E)

Total Liabilities (F=D+1)
Net Assets (G=C-F)
less:Minority interest
fess:Contingent liabitity

Net Assets Aftributable to equity xh(uclmldcns(!)

No. of Equity Shares
NAV Per Share (INR)

1.400.74

14.585.48

10.031.72

86.209.57

975121

301.818.78

4.600.02

20.493.05

' 7.462.80

123,570.41

33437526

457.945.68

397.826.90

46.719 .81
4.747.39
346,359.70
1,762.17
196.55

NAV Per Share (INR)

h
196.55 |
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