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We have not adopted Market price method for the valuation analysis of Ritesh Properties & Industries Ltdas the shares of the company are illiquid and infrequently traded in the market as volume of
trading of the company for last one year prior to date of valuationis illiquid and infrequent in trading.
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2. Discounting Cash Flow Method

The DCF method is one of the most scientific methods amongst all the valuation methods under Income
Approach in terms of conceptual framework. As per this method, equity value is defined asthe present value
of future cash flow that is available to all the equity holders of the Company.The value so derived is not
impacted by accounting practices as it is based on cash flows and notbook profits. Further, DCF method
incorporates all factors relevant to the business.

As informed by the management and as per historic financials RSML, HBPL and RIPL are land holding
companiesanddoes not have any active business operations as of date of valuation except selling of
inventories, we have not computed the fair value of RSML, HBPL and RIPL using DCF method but we have done
adjusted NAV working taking fair value of land and properties of RSML, HBPL and RIPL.
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