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FINANCIAL DETAILS OF R SYSTEMS INTERNATIONAL LIMITED

FOR THE PERIOD ENDED MARCH 31,2017 AND THE PREVIOUS 3 YEARS

ASPER THE AUDITED STANDALONE STATEMENTS OF ACCOUNTS:

(Rs. in Crores, except per share data)

For the As per last | 1 year prior to | 2 years prior
Period ended Audited the last to the last
Financial Audited Audited
Year Financial Year | Financial
Year
31.03.2017 31.12.2016 31.12.2015 | 31.12.2014
a. | Equity Paid up Capital 12.39 12.39 12.69 12.75
b. | Less: Shares held by Trust’ 0.07 0.07 0.07 0.07
c. | Net Equity Paid-up Capital 12.32 12.32 12.62 12.68
d. | Reserves and surplus 214.34 208.26 185.98 162.63
e. | Less: Advance to the Trust’ 0.23 0.23 0.23 0.23
f. | Net Reserves and surplus 214.11 208.03 185.75 162.40
g. | Carry forward losses NIL NIL NIL NIL
h. | Net Worth (a+d) 226.73 220.65 198.67 175.38
i. | Net Worth (Net off)(c+f) 226.43 220.35 198.37 175.08
j. | Miscellaneous Expenditure NIL NIL NIL NIL
k. | Secured Loans 1.22 1.34 1.16 0.93
. | Unsecured Loans 1.09 1.09 NIL NIL
m. | Fixed Assets 28.91 27.81 23.71 35.47
n. | Income from Operations 64.99 263.18 289.26 291.08
o. | Total Income 69.46 275.54 298.88 304.57
p. | Exceptional Income NIL 4.63 64.81 39.31
q. | Total Expenditure (59.52) (218.80) (245.89) (242.79)
(including finance cost)
r. | Profit before Tax 9.94 61.37 117.80 101.09
s. | Profit after Tax 5.98 41.21 90.64 75.03
t. | Cash profit 7.73 48.14 100.23 81.75
u. | EPS (not annualized) 0.48 3.26 7.14 5.90
v. | Book value Per share 18.28 17.79 15.64 13.74
*R Systems Employees Welfare Trust
Note:
1.Cash Profit =PAT + Depreciation & Amortization
For R Systems Inter it:o;@l Ltd

Company Secretary

% like the Oyster Delivering the Pear]



GM SOLUTIONS PRIVATE LIMITED

Regd. Office B — 104A, Greater Kailash — I, New Delhi — 110 048
Corporate Identity Number: U72900DL2000PTC108233 | Tel: 011 —32596619

FINANCIAL DETAILS OF GM SOLUTIONS PVT. LTD.
FOR THE PREVIOUS THREE YEARS AS PER THE AUDITED STANDALONE
STATEMENTS OF ACCOUNTS

Equity Paid up Capital 7,300 1,760,000 1,760,000
Reserves and surplus 472,339,206 173,674,965 126,057,729
Carry forward losses - - -
Net Worth 472,346,506 175,434,965 127,817,729
Miscellaneous Expenditure - - -
Secured Loans - - -
Unsecured Loans - - -
Fixed Assets - - -
Income from Operations 57,000 45,500 42,000
Total Income 31,034,491 47,706,979 52,613,563
Total Expenditure 2,380,060 85,743 68,983
Profit before Tax 28,654,431 47,621,236 52,544,580
Profit after Tax 28,654,431 47,617,236 52,403,980
Cash profit" 28,654,431 47,617,236 52,403,980
EPS 323.31 270.55 297.75

*Cash Profit =PAT + Depreciation & Amortization

For GM Solutions

AR

Authorised signatory

private Limited
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SR Batiipoi & ASSOCIATES LLP

Chartered Accountants

Auditor’s Report on Quarterly Financial Results of the Company Pursuant to the Regulation 33
of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015

To
Board of Directors of
R Systems International Limited,

1. Wehave audited the quarterly financial results of R Systems International Limited (“the Company™)
for the quarter ended March 31, 2017, attached herewith, being submitted by the Company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. These quarterly financial results have been prepared on the basis of the interim
financial statements, which are the responsibility of the Company’s management and have been
approved by the Board of Directors. Our responsibility is to express an opinion on these financial
results based on our audit of such interim financial statements, prepared in accordance with
recognition and measurement principles laid down in Accounting Standard 25 “Interim Financial
Reporting”, specified under section 133 of the Companies Act, 2013 and other accounting
principles generally accepted in India,

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatemeni(s). An audit includes examining, on
a test basis, evidence supporting the amounts disclosed as financial resuits. An audit also includes
assessing the accounting principles used and significant estimates made by management. We
believe that our audit provides a reasonable basis for our opinion.

ro

3. Inour opinion and to the best of our information and according to the explanations given to us these
quarterly financial results:

i.  are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2013, in this regard; and

i, give a true and fair view of the net profit and other financial information for the quarter
ended March 31, 2017.

For S.R. BATLIBOY & ASSOCIATES LLP v
ICAI Firm Registration Namber: 101049W/E300004
Chartered Accountants

per Y{ w:ndp//eth

Partner
Member slﬂa\l\\o 94524

m.m.

Place: K\\Otw _
Date: May 4, 2017

* CERTIFIED TRUE COPY
“For R Systems Intern twaé\]_td

Company Secretary




R SYSTEMS INTERNATIONAL LIMITED
CIN : L74899DL1993PLCOS35T9

Registered Office : B - 104A, Greater Kallash - |, New Delhi - 110 048
Tel : 91120 4303506; Fax : +91 120 25687123 -
Website : www.rsystems.com; Email : rsystems.india@rsystems.com
Statement of Standalone Audited Results for the Quarter Ended March 31, 2017

{Rs. in lakhs, except per share data)

S.No. Particulars Three Months Ended Year Ended
31.03.2017 31.12.2016 31.03.2016 31.12.2016
{Refer notes) (Audited}) {Audited) {Audited) {Audited)
, Refer Note.6
‘4 lincome from operations . )
(a) ]lncome from operations 6,499.39 6,883.18 6,387.25 26,317.69
(b) |Gther operating income 306.36 161.35 146.60 606.95
Total income from operations 6,806.75 7,044.53 6,533,858 26,824.64
2 |Expenses
(a) |Employee benefits expense 4,609.64 454823 3,863.09 16,631.78
{b) |Depreciation and amortisation expense 174.68 172.00 174.34 633.03
{c) [|Travelling and conveyance 391.89 3056.25 446.20 1,451.65
(d) |Communication costs 117.55 141.04 110.66 £38.36
(e) |Legal and professional expenses (including subcontract 75.68 183.62 93.32 582.18
expenses)
(i |Provision for doubtful debts and advances (net) 30.56 - - -
(g) |Other expenses 522.63 508.44 456.80 1,946.45
Total expenses 5,922.73 5,869.58 514441 21,843.45
3 |Profit from operations before other income, finance costs 883.02 1,174.95 1,389.44 5,081.19
“land exceptional items {1-2)
4 |Other income 140.50 208.45 135.60 629.72
5 |Profit from ordinary activities before finance costs and 1,023.62 1,383.40 1,5256.04 5,710.91
exceptionalitems (3+4) )
G iFinance cosis 29.96 7.70 6.85 36.84
7 |Profit from ordinary activities after finance costs but 993.56 1,376.70 1,518.19 5,674.07
before exceptional items {5-6)
8 |Exceptional items (refer note 3) - 463.47 - 463.47
9 |Profit from ordinary activities before tax {(7+8} 993.56 1,838.17 1,518.18 6,137.54
10 [Tax expense
Current tax [refer note 3 (c) and 4 ] 377.86 635.56 557.38 2,249.44
MAT credit (related to earlier years) = (151.27) - (151.27)
Deferred tax charge / (credit) 17.41 3.45 (11.00) (82.01)
Total tax expense 385.27 487.74 546.38 2,016.16
1 [Net profit from ordinary activities after tax (9-10) 588,29 1,351.43 871.81 4,121.38
12 Extraordingry lems {net of tax expense) - - - -
3 {Net profit for the period / year (11-12} . 598.29 1,351.43 971.84 4121.38
14 |Paid - up equity share capital (Face value Re. 1/- each) (refer 1,231.31 1,231.31 1,261.31 1,231.31
note 5)
15 |Reserves excluding Revaluation Reserves as at December 20.803.21
31,2016
16.i |Earnings per share before extraordinary items (Face value
of Re. 1/- each} {not annualised)
{a) Basic 0.48 1.07 0.77 3.26
{b) Diluted 0.48 1,07 0.77 3.25
16.ii {Earnings per share after extraordinary items (Face value
of Re. 1/- each) {(not annualised}
(a) Basic - 0.48 1.07 0.77 3.26
(b} Diluted 0.48 1.07 0.77 3.25

See accompanying notes to the financial results,

S.R.Batlibor§ Assoclates LLP, Gurgaon

for /dentification
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Company Secretary
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Notes:

1

The results for the quarter ended March 31, 2017 were reviewed by the Audit Committee and have been approved by the Board
of Directors at its meeting held on May 04, 2017.

An audit has been completed by the Statutory Auditors for the quarter ended March 31, 2017, quarter ended March 31, 2016 and
for the quarter and year ended December 31, 2016 (also refer note 6 below). There is no quahﬁcatxon in the Auditors’ Report on
these financial results. » .

‘Exceptional items".

(a) On July 11, 2014, the Company had incorporated a wholly owned subsidiary in India, namely, R Systems Products &
Technologies Limited (which was later converted into R Systems Products & Technologies Private Limited ("RSPTPL") on May
28, 2015). The shareholders of the Company by passing special resolution through postal ballot on September 23, 2014 had
accorded necessary approval for transfer of the Company's Indus Business Unit operated out of Pune and Chennai to RSPTPL.

- The Company had entered into ‘Business Transfer Agreement’ (BTA) with RSPTPL on June 27, 2015 for the aforesaid transfer

on a going concemn basis by way of slump sale, for consideration of Rs. 7,839.00 lakhs to be discharged by RSPTPL through
issuance of 60,000,003 equity shares of Re. 1/- each at a premium of Rs. 6.227333 per share and 35,026 compulsorily
redeemable debentures of Rs. 10,000 each to be redeemed over a period of 4 years, on the terms and conditions agreed in BTA
and Debenture Subscription Agreement. ’ ’ ‘

The Company had also entered into ‘Share Purchase Agreement’ (SPA) with BD Capital Pariners Ltd. (* B8DC"), a Mauritius based
company on June 27, 2015 to sell 93% of its equity share in RSPTPL to BDC for a consideration of Rs. 4,431.70 lakhs (USD 7
million). The closing (as defined in the agreements) under the BTA and SPA occurred on July 07, 2015. The name of RSPTPL

* was changed to Indus Software Technologies Private Limited (ISPTPL) w.e.f August 19, 2015.

Subject to the satisfaction of certain conditions, BDC had also agreed to purchase the balance 7% equity shares for a
consideration up to USD 1 million. During the quarter ended December 31, 2016, the Company had received the consideration for
the sale of balance 7% share in ISPTPL. The gain on sale of aforesaid equity share amounting to Rs. 371.74 lakhs is disclosed
as 'Excéptional items' in the financial results for the quarter and year ended December 31, 2016. '

{b) The Compény, during the quarter ended December 31, 20186, had realised additional amount of Rs. 91.73 lakhs towards the
sale of Indus Business unit and disclosed as ‘Exceptional items' in the financial results for the quarter and year ended December
31, 2016.

(¢} The consequent tax expense of above 'Exceptional items amounting to Rs. 148.01 lakhs for the gquarter and year ended
December 31, 2016, is included in the ‘Current tax' in the financial results for the relevant period.

During the quarter ended March 31, 2017, the current tax includes Rs. 36.86 lakhs pertaining to earlier period.

The Company had issued Public Announcement dated September 15, 2016, for buy-back of equity shares of face value of Re. 1/-
each from its existing shareholders as on the record date September 30, 2016 on a proportionate basis through "Tender Offer”
route in accordance with the provisions contained in the Securiies and Exchange Board of India (Buy Back of Securities)
Regulations, 1998 and the Companies Act, 2013 at a price of Rs. 85/- per equity share, payable in cash for a total consideration
not exceeding Rs. 1,950 lakhs. Under the Buy-back offer, the Company had bought back 30 lakhs equity shares for an aggregate
amount of Rs. 1,950 lakhs by utilising the Securities Premium Account to the extent of Rs. 1,920 lakhs and General Reserve to
the extent of Rs. 30 lakhs. The Capital Redemption Reserve was created out of General Reserve for Rs. 30 lakhs being the
nominal value of equity shares bought back in terms of Section 68 of the Companies Act, 2013. The aforesaid buy-back was
completed on November 28, 2016. -

Figures for the quarter ended December 31, 2016 are equivalent to the dlfference between the audlted figures in respect of the
full financial year and the published year to date figures upto the third quarter of the financial year.

Refer Annexure A for segment wise standalone revenue, results, assets and liabilities.

Previous period's / year's figures have been regrouped / reclassified wherever applicable, to the extent possible, to conform to the

current period / year presentation.

/)

Forand on beh “of the Board/
V7376

, . g -

Place : NOIDA . Lt. Gen(ﬁaléé@ﬁﬁ i1 (Retd,)

Date : May 04, 2017 ; [President & Seg’;y/g Executive Director]
{DIN: 00006966} /

. S.R.Batlibol & Assoclates LLP, Gurgaon
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R SYSTEMS INTERNATIONAL LIMITED

Segment Wise Standalone Revenue, Results , Assets and Liabilities

Annexure A

(Rs. in lakhs)

-Lt Gen, b/gﬁci APtnghiRe

President & Senior Brecutive
Director identéﬂ;i?{mn
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dmpany Secretary

.8.No. Particulars . Three Months Ended Year Ended
31.03.2017 31.12.2018 31.03.2016 31.12.2016
(Audited) (Audited) {Audited) (Audited)
Refer Note 6
1 |Segment revenue
- Information technology services 5,382.12 '5,6561.81 5,348.95 21 ,795. 15
- Business procesé outsourcing services 1,117.27 1,'231.37 1,038.30 4,622.54
Income from operations 6,499.39 6,883.18 6,387.25 26,317.68
2 |Segment results before tax, interest and
exceptional items ,
- Information technology services 1,030.36 1,194.00 1,422.05 5,163.58
- Business process outsourcing services (2.85) 120.70 114.87 488.43
Total 1,027.51 1,314.70 1,636.92 5,652.01
(i) Interestexpense (22.73) (4.08) (2.91) (13.41)
(i) Interestincome 124.50 192.45 119.60 565.72
(iiiy Other unallocable income 16.00 16.00 16.00 64.00
(iv) Exceptional ltems (refer note 3) - 463.47 - 463.47
{v) Other unallocable expenses (1561.72) {143.37) {151.42) (694.26)}
Profit before tax 993.56 1,839.17 1,518.19 6,137.54 |
Capital employed ' ~
Segment assets .
- Information technology services 8,256.12 8,082.11 7,373.15 8,082.11
- Business process outsourcing services 1,876.77 1.876.68 1.407.87 1,876.88
- Inter segment assets elimination (239.47) (316.75) (78.22) (316.75)
- Unallocated corporate assets 18,420.24 17,663.06 16,034.33 17,563.06
Total segment assets (A) 28,313.66 27,205.30 25,637.13 27,205.30
b Isegment liabilities
- Information technology services 4,963.75 4,442 .00 3,842.74 4,442 00
- Business process outsourcing services 511.16 498.69 411.43 498.69
- Inter segment liabilities elimination (239.47) {316.75) {78.22) (316.75)
- Unallacated corporate liabilities - 43591 546.84 652.14 546.84
Total segment liabilities (B) 5,671.34 5,170.78 4,828.08 5,170.78
Capital employed (A- B) 22,642.32 22,034.52 20,809.04 22,034.52
S.R. Batlibol & Assoclates LLP. Gurgaon : AN
o For R System ternatiopal Limited
for deatification , iz/ A ey / o

Director
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SR BAatLiBOI & ASSOCIATES LLP

Chartered Accountants

Limited Review Report

Review Report to
The Board of Directors of R Systemns International Limited

1. We have reviewed the accompanying statement of unaudited consolidated results of R Systems
Group comprising of R Systems Intemational Limited (‘the Company’) and its subsidiaries
(together referred to as ‘the Group’), for the quarter ended March 31, 2017 (the “Statement™), being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015, This Statement is the responsibility
of the Company's management and has been approved by the Board of Directors. Our responsibility
{s to issue a report on the Statement based on our review of the unaudited consolidated financial
results included in such statement, which has been prepared by the management in accordance with
the recognition and measurement principles laid down in Accounting Standard 25 “Interim
Financial Reporting”, prescribed under section 133 of the Companies Act, 2013 read with relevant
rules issued thercunder and other accounting principles generally accepted in India.

2

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
-the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is lumited primarily to inquiries of Company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

3. We did not review total revenues of Rs. 8,903.93 fakhs for the quarter ended March 31, 2017 and
total assets of Rs. 20,378.67 lakhs as at March 31, 2017, included in the accompanying unaudited
consolidated financial results relating to 24 subsidiaries, out of which 23 are located outside India,
and derived from the interim financial information of these subsidiaries which have been reviewed
by other auditors. Such interim financial information and the review reports thereon have been
furnished to us. by the Company’s management. The interim financial information of these
subsidiaries has been prepared in accordance with accounting principles generally accepted in their
respective countries and which have been reviewed by other auditors who have submitted their
review reports, prepared under generally accepted auditing standards applicable in their respective
countries, to the Board of Directors of the respective subsidiaries. The Company’s management has
converted the financial information of these subsidiaries, {rom accounting principles generally
accepted in their respective countries to accounting principles generally accepted in India. We
reviewed the adjustments that were applied to prepare the unaudited consolidated financial results
as of and for the quarter ended March 31, 2017, made by the Company’s management to convert
the financial information of these subsidiaries from accounting principles generally accepted in
their respective countries {o accounting principles generally accepted in India. Our conclusion on
the unaudited quarterly financial results, in so far as it relates to such subsidiaries is based solely on
the reports of the other auditors and our review of the conversion adjustments prepared by the
management of the Company.

#CERTIFIED TRUE copy
For R Systems lntequ@«Ltd;

r%y Secretary




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

4. Based on our review conducted as above and on consideration of reports of other auditors, referred
to in paragraph 3 above, nothing has come to our attention that causes us to believe that the
accompanying Statement of unaudited consolidated financial results prepared in accordance with
applicable accounting standards and other recognised accounting practices and policies has not
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it is
to be disclosed, or that it contains any material misstatement.

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI Firm registration number: 101049W/E300004

\ ?EI&II’!’Q%CC', intants

it

}

X
per Yugender Seth
Parme?‘{%

Membership No_: 94524
Place: \\Lﬁjﬁé‘!’;{%ﬁr\
Date: May 4, 2017
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R SYSTEMS INTERNATIONAL LIMITED

CIN : L74899DL1983PLCO53578

Registered Office : B - 104A, Greater Kailash - I, New Delhi - 110 048
Tel : +91 120 4303500; Fax : +81 120 2587123

Website : www.rsystems.com; Email : rsystems.india@rsystems.com

- Statement of Consolidated Unaudited Results for the Quarter Ended March 31, 2017

{Rs. in lakhs, except per share data)

S.No. Particulars Three Months Ended Year Ended
31.03.2017 31.12.2016 31.03.2016 31.12.2016
{Refer notes) {Unaudited) {Audited) (Unudited) (Audited)
. . Refer note 6 :
1 Income from operations )
{a) }Income from operations 14,429.77 16,340.20 14,186.89 £68,823.73
{b) |Other operating income 399.92 326.21 (6.82) 638.57
Total income from operations 14,829.69 15,666.41 14,180.07 58,462.30
2 Expenses
(a) |Employee benefits expense . 10,071.86 9,908.74 $,136.19 37,978.92
{b) |Depreciation and amortisation expense 284.33 289.44 283.14 1,151.20
{c} |Travelling and conveyance 77489 524.64 8950.08 2,433.34
{d) |Communication costs 162.18 182.43 158.17 721.88
(e} iLegal and professional expenses (including subcontract 1,308.28 1,471.50 1,662.46 5,886.26
expenses)
9] Provision for doubtful debts and advances {(net) 16.68 - - -
{g) |Otherexpenses 1,323.65 1,484.74 946.61 4,738.37
Total expenses 13,941.87 13,862.49 13,036.65 52,909.97
3 Profit from operations before other income, finance 887.82 1,803.92 1,143.42 6,552.33
: costs and exceptional items (1-2) )
4 Other income 141.03 208.13 136.08 632.11
5 Profit from ordinary activities hefore finance costs and 1,028.85 2,013.08 1,279.50 7,184.44
exceptional items {3+4)
9 Finance costs ] 39.99 16.83 17.60 79.17
7 Profit from ordinary activities after finance costs but 988.86 1,996.22 1,261.90 7,106.27
before exceptional items (5-6)
8 Exceptional items (refer note 3) - 463.47 - 463.47
9 Profit from ordinary activities hefore tax (7+8) 988.86 2,4548.69 1,261.90 7,568.74
10 |Tax expense
Current tax [refer note 3 (c) and 4] 459.59 737.51 536.44 2,440.27
MAT credit (related to earlier years) - (151.27) - (151.27)
Deferred tax charge / (credit) 2.94 13.67 {38.23) (89.10)
Total tax expense 462.53 599.91 498.21 2,199.90
11 |Net profit from ordinary activities after tax {8-10) 5§26.33 1,8569.78 763.69 5,368.84
12 |Extraordinary items (net of tax expense) - - = ~
13 iNet profit for the period / year {11-12) 526.33 1,859.78 763.69 - 5,368.84
14 |Share of profit / (loss) of associates - - - -
15 {Minority Interest - - - -
16 - [Net profit after taxes, minority interest and share of 526.33 1,859.78 763.69 5,368.84
profit/ (loss) of associates (13+14-15)
17 |Paid - up equity share capital (Face value Re. 1/- each) 1,231.31 1,231.31 1,261.31 1,231.31
{refer note 5) )
18 "|Reserves excluding Revaluation Reserves as at 26,565.99
December 31, 2016
18.i |Earnings per share before extraordinary items (Face
value of Re. 1/- each) (not annualised) ’
(a) Basic 0.42 1.48 0.60 4.24
{b) Diluted , 0.42 1.48 - 0.60 4.24
19.ii |Earnings per share after extraordinary items (Face
value of Re. 1/- each) (not annualised)
{(a) Basic 0.42 1.48 0.60 4,24
(b) Diluted 0.42 1.48 0.60 4.24

See accompanying notes to the financial resuits.

S R Batlibo! & Assoclates LLP, Gurgaon
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Notes:

1 The results for the quarter ended March 31, 2017 were reviewed by the Audit Committee and have been approved by the Board of
Directors at its meeting held on May 04, 2017,

2 The Limited Review as required under Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2018
has been completed by the Statutory Auditor for the quarter ended March 31, 2017 and March 31, 2016 and audit for the quarter
and year ended Décember 31, 2016 (also refer note 6 below). There is no qualification in the Auditors' Report on these financial
results.

3 ‘Exceptional ilems":
(a) On July 11, 2014, the Company had mcorporated a wholly owned subsidiary in India, namely, R Systems Products. &

Technologies Limited (which was later converted into R Systems Products & Technologies Private Limited ("RSPTPL") on May 28,
2015). The shareholders of the Company by passing special resolution through postal ballot on September 23, 2014 had accorded
necessary approvat for transfer of the Company's indus Business Unit operated out of Pune and Chennai to RSPTPL.

The Company had entered into ‘Business Transfer Agreement’ (BTA) with RSPTPL on June 27, 2015 for the aforesaid transfer on
a going concern basis by way of slump sale, for consideration of Rs. 7,839.00 lakhs to be discharged by RSPTPL through
issuance of 60,000,003 equity shares of Re. 1/- each at a premium of Rs. 6.227333 per share and 35,026 compulsorily
redeemable debentures of Rs. 10,000 each to be redeemed over a period of 4 years, on the terms and conditions agreed in BTA
and Debenture Subscription Agreement.

The Company had also entered into ‘Share Purchase Agreement’ {SPA) with BD Capital Partriers Lid. (‘BDC"), a Mauritius based
company on June 27, 2015 to sell 93% of its equity share in RSPTPL to BDC for a consideration of Rs. 4,431.70 lakhs (USD 7
million). The closing (as defined in the agreements) under the BTA and SPA occurred on July 07, 2015. The name of RSPTPL was
changed to Indus Software Technologies Private Limited (ISPTPL) w.e.f August 19, 2015.

_ Subject to the satisfaction of certain conditions, BDC had also agreed to purchase the balance 7% equity shares for a consideration
up to USD 1 million. During the quarter ended December 31, 2016, the Company had received the consideration for the sale of
balance 7% share in ISPTRL. The gain on sale of aforesaid equity share amounting to Rs. 371.74 lakhs is disclosed as 'Exceptional
items' in the financial results for the quarter and year ended December 31, 2016.

(b} The Company, during the quarter ended December 31, 2016, had realised additional amount of Rs. 91.73 lakhs towards the
sale of Indus Business unit and disclosed as ‘Exceptional items' in the financial results for the quarter and year ended December
31, 2016.

(c) The consequent tax expense of above 'Exceptional items’ amounting to Rs. 148.01 lakhs for the quarter and year ended
December 31, 2016, is included in the 'Current tax' in the financial results for the relevant period.

4 During the quarter ended March 31, 2017, the current tax includes Rs. 38.86 lakhs pertaining to earlier period.

5 The Company had issued Public Announcement dated September 15, 2018, for buy-back of equity shares of face value of Re. 1/-
each from its existing shareholders as on the record date September 30, 2016 on a proportionate basis through “Tender Offer”
route in accordance with the provisions contained in the Securities and Exchange Board of India (Buy Back of Securities)
Regulations, 1998 and the Companies Act, 2013 at a price of Rs: 65/~ per equity share, payable in cash for a total consideration
not exceeding Rs. 1,850 fakhs. Under the Buy-back offer, the Company had bought back 30 lakhs equity shares for an aggregate -
amount of Rs. 1,950 lakhs by utilising the Securities Premium Account to the extent of Rs. 1,920 lakhs and General Reserve to the
extent of Rs. 30 lakhs. The Capital Redemption Reserve was created out of General Reserve for Rs. 30 lakhs being the nominal
value of equity shares bought back in terms of Section 68 of the Companies Act, 2013. The aforesaid buy-back was completed on

. November 28, 2016. :

6- Figures for the quarter ended December 31, 2016 are equwalent {o the difference between the aud|ted figures in respect of the ful!
financial year and the published year to date figures upto the third quarter of the financial year which were subjected to quarterly
timited review by the statutory auditors.

7 Refer Annexure A for segment wise consolidated revenue, results, assefs and liabilities.

8 Previous period's / yéar's figures have been regrouped / reclassified wherever applicable, to the extent possible, to conform to the
current period / year presentation.
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R SYSTEMS INTERNATIONAL LIMITED

Segment Wise Consolidated Revenue, Results, Assets and Liabilities

Annexure A

for identification

(Rs. in lakhs)
"1 8.No. Particulars o Three Months Ended Year Ended
31.03.2017 31.12,2016 31.03.2016 31.12.2016
{Unaudited} (Audited) {Unudited) {Audited}
Refer note 6
1 |Segment revenue
: - Information technology services 13,359.42 . 14,156.73 13,196.27 54,481.21
- Business proces$ outsourcing services 1,117.27 1,231.37 1,038.30 ' 4,522.54
Total 14,476.69 15,388.10 14,234.57 §9,013.75
Less: Elimination of intersegment sales 46.92 47.90 47.68 190.02
Income from operations 14,428.77 15,340.20 14,186.88 58,823.73
2 [Segment results before tax, i interest and ‘
exceptional items
- Information technology services 1,049.35 1,815.32 1,194.07 6,774.81
- Business process outsourcing services (2.85) 120.70 114.87 488.43
Total 1,046.50 2,036.02 1,308.94 7,263.24
(i} Interest expense (23.07) (4.08) {3.03) (13.63)
(iiy Interest income 126.03 193.13 120.08 568.11
{ili) Other unallocable income 16.00 16.00 16.00 64.00
{iv) Exceptional items (refer note 3) - 463.47 - 463.47
{v) Other unallocable expenses (175.60) (244.85) (180.09) (776.45)
Profit before tax 988.88 2,459.69 1,261.90 7,568.74
3 |Capital employed ’ )
a |Segment assets
- Information technology services 21,744.82 22,027.20 19,666.82 22,027.20
- Business process outsourcing services 3,344.69 3,344.80 2,875.79 3,344.80
- Inter segment assets elimination (269.98) {348.70) {109.39) (348.70)
- Unaliocated corporate assets 14,004.18 13,272.82 13,732.17 13,272.82
Total segment assets (A) 38,823.72 38,296.12 36,166.39 38,296.12
b {Segment liabilities
- Information technology services 9,407.43 8,044.39 8,382.90 8,944.3¢
- Business process outsourcing services 511.15 498.69 41143 498.69
« Inter segment liabilities elimination (269.98) {348.70) (109.39) (348.70)
- Unallocated corporate liabilities 1,346.83 1,404.44 2.012.71 1,404.44
Total segment {iabilities (B} 10,995.43 10,498.82 10,697.65 10,498.82
Capital employed (A- B) 27,828.29 27,797.30 25,467.74 27,797.30
s.R.Bathot&Associatgs LLP, Gurgaon For R ﬁyst& ﬁtemataéga {imited

L1 Gen. mﬂﬁ sr;m N el

Presadem & Senioyie ‘soudive Director
D:rectm identeﬁgﬁhan No. 00006866
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eloitte
Haskins & Selis LLP

Chartered Accountants

7th Floor, Building 10, Tower B,
DLF Cyber City Complex,

DLF City Phase - i,

Gurugram - 122 002,

Haryana, india

Tel: +91 124 679 2000
Fax: +91 124 679 2012

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF INTERIM STANDALONE
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
R SYSTEMS INTERNATIONAL LIMITED

1. We have audited the accompanying Statement of Standalone Financial Results of
R SYSTEMS INTERNATIONAL LIMITED (“the Company”), for the quarter and half
year ended June 30, 2017 (“the Statement”), being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016.

This Statement, which is the responsibility of the Company’s Management and
approved by the Board of Directors, has been compiled from the related interim
condensed standalone financial statement which has been prepared in accordance
with the recognition and measurement principles laid down in Accounting standard 25
for “Interim Financial Reporting” (*AS 25"), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to express an
opinion on the Statement based on our audit of such interim condensed standalone
financial statement. ‘ ‘

2. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Statement. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the Statement, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company’'s preparation and fair
presentation of the Statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the overall
presentation of the Statement.

We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion.
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Deloitte
Haskins 8 Sells LLP

3. In our opinion and to the best of our information and according to the explanations

given to us, the Statement:
a. is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as
modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016; and

b. gives a true and fair view in conformity with the accounting principles generally
accepted in India of the net profit and other financial information of the
Company for the quarter and half year ended June 30, 2017.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

(Firm’s Registration No. 117366W/W-100018),

P

RASHIM TAND )

Place : NOIDA
Date : August 03, 2017

(Membership No. 0955'40’)
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R SYSTEMS INTERNATIONAL LIMITED
CIN : L74893DL1993PLCOB3579
Reglistered Office : B - 104A, Greater Kallash - 1, New Delhi - 110 048
Tel : 491 120 4303500; Fax : +91 120 2587123

rgsystems.Indla@rsystems.com

Statement of Standalone Audited Financlal Results for the Quarter and Half Year Ended June 30, 2017

{Rs. in million , except per share data)

5.No. Particulars Three Months Ended Half Year Ended Year Ended
’ 30.08,2017 31.03,2017 30.06.2018 30.06.2017 30.06.2016 31,12.2018
{Refer notes) {Audited) (Audited) {Audlited) {Audited) {Audited) {Audited)
1 |Revenue
(8} {Revenue from operations 657.00 649,94 650.05 1,306.94 1,288.77 2,631.77
(b} _{Other income 2046 44.69 22.89 74.15 50.83 123.67
Total revenug 686.46 694.63 672.94 1,381.08 1,338.60 2,755.44
2 |Expenses :
(a)y |Employee banefits expense 471.08 460.96 400.25 932.05 786.56 1.683.18
(b} |Operational and other expenses 149.38 113.84 121.69 263.22 23210 451.87
(¢} {Depreciation and amortisation expense 18.44 17 .47 16.47 35.91 33.80 69,30
{d} |Finance costs 1,18 3.00 0.68 4.16 1.37 3.68
Total expenses 640,07 595,27 £539.08 1,236.34 1,083.93 2,188.03
3 [Profit before tax and exceptional items 46.39 99.36 133.85 145.78 285.67 567.41
4 _|Exceptional items (refer note 3} = - - - - 46.35
5§ |Profit before tax 4¢.39 99.36 133.85 145.78 286.67 813.76
6 |Tax expense
(&) {Current tax [refer note 3(c) and 4} 32.60 37.7¢ 53.50 70.39 108.23 224.95
(b) |MAT credit (related to earlier years) - - = - - {15.13)
(c) |Deferrad tax charge / (credit) (15.14) 1.74 {6.56) (13.40) {7.85) {8.20)
Total tax expenge 17,48 38.53 46.94 56.99 101.58 201,62
7__|Net proflt for the period / year 28.93 59.83 86.91 88.76 184.09 412,14 |
8 |Earnings per share
{Face value of Re. 1/- each) {not annualised)
(a) |Basic ¢.23 0.48 0.8¢ 0.72 1.45 3.28
{h)_|Diluted 0,23 0.48 0.68 072 1.45 .25

See accompanying notes to the financial results
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Notes:

1

w0 o~

The resulls for the quarier and half year ended June 30, 2017 were revigwed by the Audit Commitiee and have been approved by the Board of Directors at its meeting held

on August 03, 2017. .

An audit has been completed by the Statutory. Auditors for the quarter and half year ended June 30, 2017. There is no modification in the Auditors' Report on these financial
resuits. .

The figures for the quarter and half year ended June 30, 2016 , quarter ended March 31, 2017 and year ended December 31, 2016 was audited by erstwhile statutory auditor,

M/s S.R.Batliboi & Asscciates LLP, Chartered Accountants,

'Exceptional items”: . .

{a). On July 11, 2014, the Company had incorporated a wholly owned subsidiary in India, namely, R Systems Producté & Technologies Limited (which was later converted into
R Systems Products & Technologies Private Limited ("RSPTPL") on May 28, 2015). The sharehoiders of the Company by passing special resolution through postal baliot on
Septembar 23, 2014 had accorded necessary approval for transfer of the Company's indus Business Unit operated out of Pune and Chennaito RSPTPL.

The Company had entered inlo ‘Business Transfer Agresment’ (BTA} with RSPTPL on June 27, 2015 for the aforesaid transfer on a going concern basis by way of sturnp
sale, for consideration of Rs. 783.80 million to be discharged by RSPTPL through issuance of 60,000,003 equity shares of Re. 1/~ each at a premium of Rs. 6.227333 per
share and 35,026 compulsonly redeemable debentures of Rs. 10,000 each to be redeemed over a period of 4 years, on the {erms and conditions agreed in BTA and
Debenture Subscription Agreemem.

The Company had alse entered inlo 'Share Purchase Agreement’ (SPA) with BD Capital Partners Lid. (‘BDC™), a Mauritius based company on June 27, 2015 {0 sell 83% of
its equily share in RSPTPL to BDC for a consideration of Rs, 443.17 million (USD 7 mitlion). The closing (as defined in the agreements) under the BTA and SPA occurred on
July 07, 2015. The name of RSPTPL was changed to Indus Software Technologies Private Limited (ISPTPL) w.e f August 18, 2015,

Subject to the satisfaction of certain conditions, BDC had also agreed to purchase the balance 7% equily shares for a consideration up to USD 1 milion. During the year
ended December 31, 2016, the Company had received the considerstion for the sale of balance 7% share in ISPTPL. The gain on sale of aforesaid equity share amounting to
Rs..37.18 milfion s disclosed as "Exceptional items’ in the financial results for the year ended December 31, 2016,

(b) The Company, during the year ended December 31, 20186, had realised additional amount of Rs. .17 million towards the sale of Indus Business unit and disclosed as
'Exceptiona! items' in the financial results for the year ended December 31, 2016.

(¢) The consequent tax expense of above 'Exceptional items' amounting to Rs. 14,80 million for the year ended December 31, 2016, is included in the 'Cumrent tax’ in the
financial resuits for the relevant period.

During the quarter ended March 31, 2017 and half year ended June 30, 2017, the current tax includes Rs. 3.69 milfion periaining to eariier period.

The Company had issued Public Announcement dated September 15, 20186, for buy-back of equity shares of face value of Re. 1/- each from ifs ex?sting shareholders as on
the record date September 30, 2016 on a propodionate basis through “Tender Offer” route in accordance with the provisions contained in the Securities and Exchange Board
of india (Buy Back of Securties) Regulations, 1998 and the Companies Act, 2013 al a price of Rs, 85/~ per equity share, payable in cash for a fotal consideration not
excaeding Rs. 185 million. Under the Buy-back offer, the Company had bought back 3 midion equity shares for an aggregate amount of Rs. 195 milion by utilising the
Securities Premium Account {o the extent of Rs, 192 million and General Reserve to the extent of Rs. 3 miliion. The Capital Redemption Reserve was created out of General
Reserve for Rs. 3 milion being the nominal value of equity shares bought back in terms of Section 88 of the Companies Act, 2013. The aforesaid buy-back was completed

on November 28, 2016,
Duting the current quarter, the Company has issued 82,500 equity shares of Re. 1/- each pursuarnt lo exercise of employee slock oplions under the R Systems Internafional

Limited Employee Stock Option Scheme 2007,
Refer Annsxure A for the siandaione Balance Sheel.

Refer Annexurs B for sagment wise standslone revenue, results, assets and liabilities.
Pravious period's / year's figures have been regrouped / reclassified wherever applicable, {o the extent possible, to conform 10 the current period / year presentation.

Place : NOIDA
Date : August 03, 2017

For IDENTIFICATION

DELOITTE HASKINS & SELLS LLP
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Annexure A
R SYSTEMS INTERNATIONAL LIMITED

S_tandalone Balance Sheet as at 30th June 2017

{Rs. in million)

Particulars As at As at
30.06.2017 31.12.2016
{Audited) (Audited)
EQUITY AND LIABILITIES
Shareholders' funds
(a) Share capital 123.21 123.18
{b) Reserves and surplus 2.171.60 2,080.32
2,294.81 2,203.45
Non-current liabilities
(a) Long-term borrowings : 17.27 18.15
(b) Other long-term liabilities 12.00 12.63
{¢) Long-term provisions 95.27 89.42
124.54 121.20

Current liabilities
(a) Trade payables
- Total outstanding dues of micro enterprises and small enterprises - -
- Total outstanding dues of creditors other than micro enterprises and small enterprises 121.75 167.73

(b) Other current liabilities 187.60 117.67

{c) Shori-term provisions 129.70 ~ 120.48

438.05 395.88

TOTAL _ 2.858.40 2,720.53
ASSETS

Non-current assets
(a) Fixed assets

Tangible assets . 268.18 246.38
Intangible assets 7.34 5.42
Capital work in progress - 26.29
(b) Non-current investments 1,126.16 1,126.89
(¢y Deferred tax assets (net) . 57.05 43.66
(d) Long-term loans and advances : 64.87 71.61
(e) Other non-current assets 49.96 53.29
1,673.56 1,673.55

Current assets
{a) Current investments 87.57 87.57
(b) Trade receivables 497.92 500.84
{c) Cashand cash equivalents 559.68 402.08
{d) Short-term loans and advances 119.94 90.18
{e) Other current assets i 19.73 66.31
1,284.84 1,146.98
TOTAL , 2,858 40 2,720.53

DELOITTE HASKINS & SELLS LLP
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Annexure B
R SYSTEMS INTERNATIONAL LIMITED
Segment Wise Standalone Revenue, Results , Assets and Liabilities
{Rs. in miftion)
S.No. Particulars Thres Months Ended Half Year Ended Year Ended
30.06.2017 31.03.2017 30.06.2016 30.08.2017 30.06.2016 31.12,2016
{Auditad) {Audited) {Audited) {Audited) {Audited) {Audited)
1 | Segment revenue
- Information technology services 543.64 538.21 540.35 1,081.85 1,075.24 2,179.52
- Business process outsourcing services 113.36 111.73 109.70 225.09 213.53 452.25
Revenue from operations €57.00 649.94 650.05 - 1,306.94 1,288.77 2,631.77
2 { Segment results before tax, interest and
exceptional items
- Information technology services 34.93 103.04 117.22 137.97 259.43 516.36
- Business process outsourcing services 12.38 {0.29) 17.59 12.09 29.08 48.84
Total 47.31 102.75 134.81 150.06 288.51 565.20
(i) Interestexpense (0.62) {2.27) {0.31) (2.89) (0.60) (1.34)
(iiy Interestincome 12,77 12.45 12.61 25.22 24,57 56.57
{iiiy Other unallocable income 1.60 1.60 1.60 3.20 3.20 6.40
(iv) Exceptional ltems (refer note 3) - - - - ~ 46.35
(v} Other unallocable expenses {14.67) (15.17) (14.86) (29.84) (30.01) {59.42)
Profit before tax 46.39 99.36 133.85 14575 285.67 613.76
Capital employed )
a | Segment assets
- Information technology services 808.70 825.61 827.14 808.70 827.14 808.21
- Business process outsourcing services 196.88 187.68 118.30 196.88 118.30 187.69
- Inter segment assets elimination (88.30) (23.95) {52.21) (88.30) {82.21) {31.68)
- Unallocated corporate assets 1,941.12 1,842.03 1,777 .40 1,841.12 1,777.40 1,756.31
Total segment assets (A) 2,858.40- 2,831.37 2,670.83 2,858.40 2,670.63 2,720.53
b | Segment Habilities
- Information technology services 547.16 496.38 381.98 547.16 381.98 444,21
- Business process outsourcing services 48.75 51142 91.63 48.75 91.63 49,87
- Inter segment liabilities elimination (88.30) (23.95) (62.21) {88.30) (52.21) (31.68)
- Unallocated corporate liabilities 55.98 43.58 80.77 55.98 80.77 54.68
Total segment labilities (B) 563.59 567.13 502.17 563.59 502.17 517.08
Capital employed (A- B) 2,294,814 2,264.24 2,168.46 2,284.81 2,168.46 2,203.45
For For R Systemssinternatignal Limited

DELOITTE HASKINS & SELL$ LLP

A
Lt Gen.(‘ Sy gﬁﬁefd )
President & SenidpExacutive Director
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Haskins & Selis LLP

Chartered Accountants

7th Floor, Building 10, Tower B,
DLF Cyber City Complex,

OLF City Phase - Ii,

Gurugram - 122 002,

Haryana, india

Tel: +91 124 679 2000
Fax: +91 124 679 2012
INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE BOARD OF DIRECTORS QOF
R SYSTEMS INTERNATIONAL LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of R SYSTEMS INTERNATIONAL LIMITED (“the Holding Company”) and
its subsidiaries (the Holding Company and its subsidiaries together referred to as “the
Group”), for the Quarter and Half year ended June 30, 2017 (“the Statement”), being
submitted by the Holding Company pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

This Statement which is the responsibility of the Holding Company's Management

and approved by the Board of Directors, has been prepared in accordance with the

recognition and measurement principles laid down in Accounting Standard 25 for

“Interim Financial Reporting” (“"AS 25"), prescribed under Section 133 of the

Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to issue a

report on the Statement based on our review,

2. We conducted our review of the Statement in accordance with the Standard on
Review Engagements {SRE) 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”, issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the review to
obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Holding Company
personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion.

3. The Statement includes the results of the following entities:
a. R Systems International Limited (the Holding Company)
b. R Systems, Inc. (wholly owned subsidiary of the Holding Company)

c. R Systems Technologles Limited (wholly owned subsidiary of the Holding
Company)

d. RSYS Technologies Ltd. (wholly owned subsidiary of the Holding Company)

e. Computaris International Limited ("CIL”) (wholly owned subsidiary of the
Holding Company) and results of its subsidiaries :
i. ICS Computaris International Srl (wholly owned subsidiary of CIL)
ii. Computaris Malaysia Sdn. Bhd. (wholly owned subsidiary of CIL)
iii. Computaris Polska sp z o0.0.(wholly owned subsidiary of CIL)
iv. Computatis Romania SRL {wholly owned subsidiary of CIL)
v. Computaris USA, Inc. (wholly owned subsidiary of CIL)
vi. Computaris Philippines Pte. Ltd. Inc. (wholly owned subsidiary of CIL)
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f. R Systems (Singapore) Pte Limited ("RSS") (wholly owned subsidiary of the
Holding Company) and results of its subsidiaries :

i, IBIZ Consulting Pte. Ltd. ("IBIZCS") (formerly known as IBIZCS Group
Pte Limited) (wholly owned subsidiary of RSS) and results of its

subsidiaries :

« IBIZ Consulting Services Pte Ltd (wholly owned subsidiary of
IBIZCS) ,

+« IBIZ Consuiting Services Sdn. Bhd. (wholly owned subsidiary of
IBIZCS)

PT. IBIZCS Indonesia (wholly owned subsidiary of IBIZCS)
IBIZ Consulting Services India Private Limited (wholly owned
subsidiary of IBIZCS)
s IBIZ Consulting Services Limited ("IBIZ HK") (wholly owned
subsidiary of IBIZCS) and results of its subsidiary :
o IBIZ Consulting Services Shanghai Co., Ltd (wholly owned
subsidiary of IBIZ HK)

g. ECnet Limited ("ECNET") (subsidiary of the Holding Company) and results of
its subsidiaries:
i, ECnet (M) Sdn Bhd (wholly owned subsidiary of ECNET)
ii. ECnet, Inc. (wholly owned subsidiary of ECNET)
iii. ECnet (Hong Kong) Ltd. (wholly owned subsidiary of ECNET)
iv. ECnet Systems (Thailand) Co. Ltd. (wholly owned subsidiary of ECNET)
v. ECnet Kabushiki Kaisha (wholly owned subsidiary of ECNET)
vi, ECnet (Shanghai) Co. Ltd. {(wholly owned subsidiary of ECNET)

4. Based on our review conducted as stated above and based on the consideration of

the review reports of the other auditors referred to in paragraph 6 below, nothing has
come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the aforesaid Accounting Standards and other
accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, including the manner in which it is
'to be disclosed, or that it contains any material misstatement.

We did not review the interim financial information of 18 out of 25 subsidiaries
included in the consolidated unaudited financial results, whose interim financial
information reflect total revenues of Rs. 532.11 Million and Rs. 989.39 Million for the
Quarter and Half year ended June 30, 2017, respectively and total profit after tax of
Rs. 41.13 Million and Rs. 32.11 Million for the Quarter and Half year ended June 30,
2017, respectively as considered in the consolidated unaudited financial results.
These interim financial information have been reviewed by other auditors whose
reports have been furnished to us by the Holding Company’s Management and our
report on the Statement, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, is based solely on the reports of the other
auditors, Our report on the Statement is not modified in respect of the above matters
with respect to our reliance on the work done and the reports of the other auditors.
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6. The interim financial results of 24 subsidiaries have been prepared under generally
accepted auditing standards applicable in their respective countries. The Holding
Company's Management has converted the financials information of these
subsidiaries, from accounting principles generally accepted in their respective
countries to accounting principles generally accepted in India. We reviewed the
adjustments that were applied to prepare the unaudited consolidated financial results
for the quarter and half year ended June 30, 2017 made by the Holding Company’s
Management to convert the financials information of these subsidiaries, from
accounting principles generally accepted in their respective countries to accounting
principles generally accepted in India. Our report is not modified in respect of this
matters. -

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants ...
(Firm’s Registration No. 117366W/W 100015 x wﬁifv
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RASHIM TANDO&”*
Place : NOIDA Partner
Date : August 03, 2017 (Membe_rship No. 095540)
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R SYSTEMS INTERNATIONAL LIMITED
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S.No. Particulars Three Months Ended Half Year Ended Year Ended
30.06.2017 31.03.2017 30.06.2016 30.06.2017 40.06.2016 31.12.2018
. {Refer notes) {Unaudited} {Unaudited) {Unaudited) {Unaudited) {Unaudited) {Audited)
1 jRevenue
(& iRevenue from opsrations 1,479.24 1.442.98 1.488.53 2.822.22 2,907.22 5,882.37
(h) iOtherincome 32.84 5409 20.82 86.93 33.85 127.07
Total revenue 1,612.08 1,497.07 1,509.45 3,008,156 2,941.07 6,009.44
2 |Expensges ) .
(a) {Employee benefits expense 1,034.06 1,007.18 038.61 2.041.28 1,853.23 3,707.89
(b} {Operationat and other expenses 387.72 358.67 318.97 748.28 680.71 1,377.99
{c) |Depraciation and amortisation expense 30.38 28.43 28.03 58.82 56€.34 11512
(d} Financa costs 2.24 4.00 189 624 3.85 7.92
Tots) expenges 1,454.43 1,398.18 1,288.50 2,862,681 2,693,93 6,298.92
3 |Profit before tax and exceptional items 57,68 98.88 220.96 166.64 347,14 710,62
4 |Exceptional tems {refer note 3) - - - « - 46.35
6 |Profit before tax 67.65 98.89 220.85 166.54 347.14 756.87
6 |Tax expense
{ay |Current tax [refer note 3{(c) end 4} 287¢ 45.66 €1.56 74.75 115 20 244.03
(b) |MAT credit (related to earlier years) -« - - « - (16.13)
(o} iDeferrad tax charge / {cradif) (17.77) 0.30 (7.47} (17.47) {11.29) {8.91)
Total tax expense 11,02 46.28 54.09 5728 103.91 219.99
_ 7 [Net profit for the perlod / year 46.63 52,63 166.86 99.26 243.23 636,88
8 |Earnings per share .
{Face valuse of Re. 1/- sach} {not annualised)
{a) {Basic 0.38 0.42 1.32 0.80 1.92 4,24
{b) {Diluted 0.38 .42 1.31 0.80 192 4.24
a6 accompanyaiy nots to the tinancial results
[CATION ONLY , -
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Notes:

1

2

The results for the quarier and half year ended June 30, 2017 were reviewed by the Audit Committee and have been approved by
the Board of Directors at its meeting held on August 03, 2017.

The Limited Review as required under Reguiation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2016
has been completed by the Statutory Auditor for the quarter and half year ended June 30, 2017. There is no modification in the
Auditors’ Report on these financial resuits.

The figures for the quarter and half year ended June 30, 2016, quarter ended March 31, 2017 was reviewed, and figures for the
year ended December 31, 2016 was audited by ersiwhile statutory auditor. M/s S.R. Batliboi & Associates LLP, Chartered
Accountants. ’

‘Exceptional items";

(a) On July 11, 2014, the Company had incorporated a wholly owned subsidiary in India, namely, R Systems Products &
Technologies Limited (which was later converted into R Systems Products & Technologies Private Limited ("RSPTPL") on May 28,
2015). The shareholders of the Company by passing special resolution through postal ballot on September 23, 2014 had accorded
necessary approval for transfer of the Company's Indus Business Unit cperated out of Pune and Chennai to RSPTPL.

The Company had entered into 'Business Transfer Agreement’ (BTA) with RSPTPL on June 27, 2015 for the aforesaid transfer on
a going concern basis by way of slump sale, for consideration of Rs. 783.90 miltion to be discharged by RSPTPL through issuance
of 60,000,003 equity shares of Re. 1/- each at a premium of Rs. 6.227333 per share and 35,026 compuisorily redeemable
debentures of Rs. 10,000 each to be redeemed over a period of 4 years, on the terms and conditions agreed in BTA and Debenture
Subscription Agreement.

The Company had also entered into 'Share Purchase Agreement’ (SPA) with BD Capital Partners Ltd. ("BDC"), a Mauritius based
company on June 27, 2015 to seli 93% of its equity share in RSPTPL to BDC for a consideration of Rs. 443.17 million
(USD 7 million). The closing (as defined in the agreements) under the BTA and SPA occurred on July 07, 2015. The name of
RSPTPL was changed to Indus Software Technologies Private Limited (ISPTPL) w.e.f August 19, 2015.

Subject to the satisfaction of certain conditions, BDC had alsc agreed to purchase the balance 7% equity shares for a consideration
up to USD 1 millien. During the year ended December 31, 2016, the Company had received the consideration for the sale of
balance 7% share in ISPTPL. The gain on sale of aforesaid equity share amounting to Rs. 37.18 million is disclosed as 'Exceptional
items' in the financial results for the year ended December 31, 2016. )

(b} The Cornpany, during the year ended December 31, 2016, had realised additional amount of Rs. 9.17 million towards the sale of
Indus Business unit and disclosed as 'Exceptional items' in the financial results for the year ended December 31, 2016.

(c) The consequent tax expense of above 'Exceptional items' amounting to Rs. 14.80 million for the year ended December 31,
20186. is included in the 'Current tax' in the financial results for the relevant period.

During the quarter ended March 31, 2017 and half year ended June 30, 2017, the current tax includes Rs. 3.69 million pertaining to
earlier period.

On April 30, 2015, R Systems (Singapore) Pte. Limited, a wholly owned subsidiary of the Company, has acguired 100% share of
iBIZ Consulting Pte. Ltd (Formerly known as IBIZCS Group Pte. Lid), Singapore (IBIZ) for maximum consideration of
SGD 7.50 million including the earn-outs over the next three years on fulfilment of certain conditions by the erstwhile shareholder of
1BIZ. As at December 31, 2016, the management estimated the investment value at SGD 3.01 million and the goodwill arising on
acquisition was SGD 3.71 million.

As at June 3C, 2017, the management, basis the conditions specified in the Share Purchase Agreement and subsequent
amendment thereof has re-assessed the aforesaid investment value at SGD 2.87 million {Rs. 134.54 million) which represents the
consideration assessed as probable to be paid over the period and the goodwill arising on acquisition is SGD 3.58 million
{Rs 167.78 million}. ) ‘ . ’

The Company had issued Public Announcement dated September 15, 2016, for buy-back of equity shares of face value of Re. 1/-
each from its existing shareholders as on the record date September 30, 2016 on a proportionate basis through “Tender Offer”
route in accordance with the provisions contained in the Securities and Exchange Board of india (Buy Back of Securities)
Regulations, 1998 and the Companies Act, 2013 ‘at a price of Rs. 65/- per equity share, payable in cash for a total consideration
not exceeding Rs. 195 miliion. Under the Buy-back offer, the Company had bought back 3 million equity shares for an aggregate
amount of Rs. 195 million by utilising the Securities Premium Account to the extent of Rs. 192 million and General Reserve to the
extent of Rs. 3 million. The Capital Redemption Reserve was created out of General Reserve for Rs. 3 million being the nominal
value of equity shares bought back in terms of Section 68 of the Companies Act, 2013, The aforesaid buy-back was completed on
November 28, 2016.

During the current quarter, the Company has issued 82,500 equity shares of Re. 1/- each pursuant {o exercise of employee stock
options under the R Systems International Limited Employee Stock Option Scheme 2007.

Refer Annexure A for the consolidated balance sheet.

Refer Annexure B for segment wise consolidated revenue, results, assets and liabilities.

Previous period's / year's figures have been regrouped / reclassified wherever applicable, to the extent possible, to conform to the
current period / year presentation.

For and on behglf of the Bgyd
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Place : NOIDA Li. Ger :
Date : August 03, 2017 [President & Sérfior Executive Director]
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R SYSTEMS INTERNATIONAL LIMITED
Consolidated Balance sheet as at June 30, 2017

Annexure A

{Rs. In million}

Particulars As at As at
30.06.2017 31.12.2016
{Unaudited) {Audited)
EQUITY AND LIABILITIES
Shareholders' funds |
{a) Share capital 123.21 123.13
(b) Reserves and surplus 2,745.21 2,656.60 |
2,868.42 2,778.73
Minority interest - .
Non-current liabilitles
(a) Long-term borrowings 17.27 19.15
(b) Deferred tax liabilities (net) 0.35 “
{c) Other long-term liabilities 12.22 57.20
(d) Long-term provisions 95.27 BG.AZ
125.11 165.77
Current liabilities
(a) Trade payables
- Total outstanding dues of micro enterprises and small enterprises
- Total outstanding dues of creditors other than micro enterprises and
small enterprises 379.73 438.94 |
(b) Other current liabilities 397.35 270.26
(¢) Short-term provisions 187.28 174.81
964.36 B84.11
TOTAL 3,957.89 3,829.64
ASSETS
Non-current assets
(a) Fixed assets
Tangible assets 309.38 ' 289.52
Intangible assets 28.12 32.13
Capital work in progress 0.70 : 26.29
(b) Goodwill on consalidation 453.37 452.21
(¢y  Non-current investments 200.67 201.40
(d) Deferred tax assets (net) 64.18 46.14
(e) Long-term loans and advances 84.46 89.11
(i  Other non-current assets 63.44 61.58
1,204.32 1,198.38
Current assets
(a) Current investiments 87.57 87.57
(b) Trade receivables 1,038.27 1,082.22
(c) Cash and cash equivalents 1,294.35 1,143.24
(d) Short-term loans and advances 171.80 151.58
(8) Other current assets 163.78 ' 166.62
2,7153.87 2,631.23
TOTAL 3,957.89 3,820.61
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Annexure B
R SYSTEMS INTERNATIONAL LIMITED
Segment Wise Consolldated Revenus, Results, Assets and Liabliities
: - {Rs. In mliiion)
S.No. Partlculars Thres Months Endsd Half Year Ended Ysar Ended
' 30.08.2017 31.03.2017 30.06.2016 30.08.2017 30.06.2016 31.12.2016
{Unaudited) {Unauditad) {Unaudlted) {Unaudited) {Unaudited) {Audlted)
1 |Segment revenus S
- information technology services 1,370.43 1,335.94 1,383.56 2,706.37 2,703.19 5,449.12
- Business precess outsourcing services 113,36 111.73 109.70 22508 213.53 45228
Total 1,483.7¢ 1,447.67 1,483.28 2,831.48 2,916,72 5,801.37
Less: Elimination of Intersegment sales 4,58 468 4.73 8.24 9.50 19.00
Revenue from operations 1,479.24 1,442.98 1,488.63 2,922.22 2.907.22 5,882.37
2 iSegment resuits before tax, Interest and
excaptional items
- Information technology services 48,51 104.94 206.79 153.45 326.20 677.48
- Business process autsourcing services 1238 (.28} 17.80 12.09 29.08 48 84
Total 60.88 104.85 224,39 1656.54 356.28 726.32
{iy Interest expense (0.65) (2.30) {0.32) {2.95) (0.62) {1.35)
(ily intsrestincome 12.84 12.50 12.67 2534 2468 £6.81
{iliy Other unallocabls income 1.60 1860 1.60 3.20 3.20 640
{lv) Exceptional items (refer note 3) « + B = - 46.35
{v} Other unaliocahin sxpenses (1709 {17.56) {1739 {34.59) (3540} {77.65)
Profit before tax 67.68 98,89 220.86 166.64 347.14 766,87
3 {Capital employed ]
a |Segmentassels
- Information technology services 2,185.68 2,174.48 2,122.39 2,185.68 2,122.39 2,202.72
- Business process outsourcing services 343.67 334.47 26508 343.67 285.09 334.48
- inter segment assets elimination {91.34) {27.00) {85.39) {91.34) {55.39) {34.87)
- Unallocated corporate assets 1.519.88 140042 1,465,590 1.519.88 1,465.59 1,327.28
Total segment assets {A) 3,857.88 3,882.37 3,797.68 3,857.88 3,797.68 3.828.61
Segment.ilabliities
- information technology services 1,004,37 940.74 805.13 1,004.37 805.13 800.84
- Business process outsourcing servicss 48.75 51.12 81.62 48.75 91.62 48.87
- inter segment liabilitles elimination (91.34) {27.00) ({65.39) {81.34) (55.39) {34.87)
- Unalfocatad corporate liabilities 127.69 134 68 229.78 127.69 22978 134.04
Total segment iabilities {B) 1,089.47 1,098.64 1,071.14 1,088.47 1,071.14 1,048.88
{Capital empioyed {A- B} 2,868.42 2,782,832 2,728.64 286842 2,726,584 2,778.73
For-iD , ’ .
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