CHATURVEDI & CO. @

Chartered Accountants
203 KUSAL BAZAR, 32-33 NEHRU PLACE, NEW DELHI-110019
Phones: 26432388 / 26463013 / 26284488 Fax: 26467586

E-mail: delhi@chaturvedico.com * Website: www.chaturvedicocom

TO WHOMSOEVER IT MAY CONCERN

Certificate for Non-applicability of requirement prescribed in Para (1){(A)(9)(a) of Annexure
| of SEBI Circular No. CFD/DIL3/CIR/2017/21 dated 10"March, 2017 (‘SEBI Circular’)
pursuant to para (I)(A)(9)(c) of SEBI Circular in respect of draft Scheme of Arrangement
between Prakash Industries Limited and Prakash Pipes Limited and their respective
shareholders and creditors (‘the Scheme’)

It is hereby certified that the draft scheme of arrangement involving Prakash Industries Limited
and Prakash Pipes Limited and their respective shareholders and creditors does not, in any way
violate, override or limit the provisions of securities laws or requirements of the Stock
Exchange(s) and the same is in compliance with the applicable provisions of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (‘LODR Regulations”) and the
Securities and Exchange Board of India circular no. CFD/DIL3/CIR/2017/21 dated 10" March,

2017 (“SEBI Circular”), including the following:

1. At the request of PRAKASH INDUSTRIES LIMITED (‘the Company'/ ‘PIL’), we have
examined the books of accounts, draft Scheme of Arrangement between Prakash Industries
Limited and Prakash Pipes Limited and their respective shareholders and creditors under
section 230 to 232 of the Companies Act, 2013 read with section 66 of the Companies Act,
2013, and other applicable provisions of the Companies Act, 2013 and/ or Companies Act,
1956, as the case may be, and other relevant records and documents maintained by the
Company in the usual course of business, for the para (I)(A)(9)(a) of Annexure | of SEBI
Circular (‘the Undertaking’), in relation to the Scheme.

2. In connection with requirements as stated in para 1 above in terms of para (1)(A)(9)(c) of
Annexure | of SEBI Circular, we have been provided relevant confirmations and
undertakings by the Company. We have relied on the above undertaking and confirmations
for the purpose of issuing this certificate.

3. The attached undertaking and compliance with the SEBI Circular is the responsibility of the
Company's management. Our responsibility is to provide a certificate in terms of para
(N(A)(9)(c) of Annexure | of the SEBI Circular on the said undertaking to certify whether the
conditions mentioned in para (I)(A)(9)(a) of Annexure | of SEBI Circular (in relation to e-
voting by public shareholders) are applicable to the Company or not.
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Prakash Industries Limited _ Continuation Sheet ..»
(d Para (I)(A)(5) Auditors’ certificate regarding Yes
compliance with Accounting | Submitted (Refer
- Standards Annexure )
(e) Para (I)(A)(9) Provision of approval of public Yes
shareholders through e-voting Complied — Not
applicable to the
Scheme (Refer
Annexure )
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Certified that the transactions / accounting treatment provided in the draft scheme of arrangement
involving Prakash Industries Limited and Prakash Pipes Limited are in compliance with all the

Accounting Standards applicable to a listed entity.
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ole Time Director & Chief Financial Officer Managing D
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== Prakash Industries Limited D,

. 7 Near I.0.C.L. Depot, Najafgarh - Bijwasan Road,
& Bijwasan, New Delhi-110061. CIN : L27109HR1980PLC010724

Tel. : 25305800, 28062115, Fax : 91-11-28062119

E-mail : pilho@prakash.com, Website : www.prakash.com

’

Date: 315t August 2017

To, To,
Listing Department Listing Department
Bombay Stock Exchange Limited National Stock Exchange of India Limited
Address: P.J. Towers, Dalal Street, Address: ‘Exchange Plaza’. C-1, Block G,
Mumbai — 400 001 Bandra Kurla Complex, Bandra (E),
BSE Scrip Code: 506022 Mumbai - 400 051

NSE Scrip Code: PRAKASH

Dear Sir/ Madam

Sub.: Application under Regulation 37 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 for the proposed Scheme of Arrangement between
Prakash Industries Limited and Prakash Pipes Limited and their respective shareholders

and creditors
Compliance Report

It is hereby certified that the draft scheme of arrangement involving Prakash Industries Limited and
Prakash Pipes Limited and their respective shareholders and creditors does not, in any way violate,
override or limit the provisions of securities laws or requirements of the Stock Exchange(s) and the same
is in compliance with the applicable provisions of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“LODR Regulations”) and the Securities and Exchange Board of
India circular no. CFD/DIL3/CIR/2017/21 dated 10t March, 2017 (“SEBI Circular”), including the

following:

S.1. Reference Particulars ‘Whether
Complied or Not
and How

1 Regulations 17 to 27 of LODR | Corporate governance Yes

Regulations requirements Complied

2 Regulation 11 of LODR Regulations Compliance with securities Yes

laws Complied

Requirements of SEBI Circular

(a) Para (I)(A)(2) Submission of documents to Yes

Stock Exchanges Submitted
(b) Para (I)(A)(3) Conditions for schemes of Not applicable
arrangement involving
unlisted entities
(c) Para ()(A)(4)(a) Submission of Valuation Yes
Report Share entitlement
report submitted
(Refer Annexure )
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CHATURVEDI & CO. @

Chartered Accountants
203 KUSAL BAZAR, 32-33 NEHRU PLACE, NEW DELHI-110019
Phones: 26432388 / 26463013 / 26284488 Fax: 26467586

E-mail: delhi@chaturvedico.com * Website: www.chaturvedicecom

To,

The Board of Directors,
Prakash Industries Limited,
15 Km Stone, Delhi Road,
Hissar, Haryana — 125004,

We, the statutory auditors of Prakash Industries Limited, (hereinafter referred to as "the Company"), have
examined the proposed accounting treatment specified in clause 13 of the Draft Scheme of Arrangement
between Prakash Industries Limited and Prakash Pipes Limited in terms of the provisions of section 230
to 232 of the Companies Act, 2013read with section 66 of the Companies Act, 2013, with reference to its
compliance with the applicable Accounting Standards notified under the Companies Act, 2013 and other
Generally Accepted Accounting Principles.

The responsibility for the preparation of the Draft Scheme and its compliance with the relevant laws and
regulations, including the applicable Accounting Standards as aforesaid, is that of the Board of Directors
of the Companies involved. Our responsibility is only to examine and report whether the Draft Scheme
complies with the applicable Accounting Standards and Other Generally Accepted Accounting Principles
Nothing contained in this Certificate, nor anything said or done in the course of, or in connection with the
services that are subject to this Certificate, will extend any duty of care that we may have in our capacity
of the statutory auditors of any financial statements of the Company. We carried out our examination in
accordance with the Guidance Note on Audit Reports and Certificates for Special Purposes, issued by the
Institute of Chartered Accountants of India.

Based on our examination and according to the information and explanations given to us, we confirm that
the accounting treatment contained in the aforesaid scheme is in compliance with SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and circulars issued there under and all the
applicable Accounting Standards notified by the Central Government under the Companies Act, 2013.

This Certificate is issued at the request of Prakash Industries Limited pursuant to the requirements of
circulars issued under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for
onward submission to the Bombay Stock Exchange Limited and National Stock Exchange of India
Limited. This Certificate should not be used for any other purpose without our prior written consent.

For CHATURVEDI & CO.
Chartered Accountants
Firm Registration No. 302137E

PANKAJ CHATURVEDI
Partner
Membership No. 091239

New Delhi
August 24, 2017

Other Offices: * Kolkata * Mumbai * Chennai * Kanpur * Lucknow




Prakash Industries Limited

Z in lakhs
DEPRECIATION AND AMORTIZATION EXPENSES For the period ended
' 30th June,2017
Depreciation of Tangible assets 2707
Amortization of Intangible assets g
2707
OTHER EXPENSES For the period ended
30th June, 2017
Power & fuel 3029
Mining Expenses =
Processing Charges 4
Stores & spares 1181
Repaires to:
Machinery 1418
Building 93
Others 8 1519
Insurance 4
Rates & taxes 413
Travelling & Conveyance 105
Vehicle maintenance 48
Auditor's remuneration
Audit fees 8
Tax audit fees
Reimbursement of expenses 8
Legal & professional charges 433
Miscellaneous expenses 265
Rent 11
Director's sitting fees 4
Packing & forwarding charges 420
Sales promotion 38
Commission 126
Loss on sale of asset (net) 8
7616
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Prakash Industries Limited

¥ in lakhs
REVENUE FROM OPERATIONS For the period ended
30th June, 2017
Sale of products 72233
72233
OTHER INCOME For the perlod ended
30th June,2017
Interest Income 3
Miscellaneous income 56
Profit on Sale of Fixed Assets(Net) i
129
CHANGE IN INVENTORIES OF FINISHED GOODS For the period ended
AND WORK IN PROGRESS 30th June,2017
Closing Inventories
Finished products 2924
Work in process 276
Scrap and waste 5225 8425
Opening Inventories
Finished products 2955
Work in process 298
Scrap and waste 5360 8613
(188)
Excise Duty on Finished Goods Movement 186
(374)
EMPLOYEES BENEFITS EXPENSES For the period ended
30th June,2017
Salaries,wages & other benefits 4423
Contribution to provident & other funds 232
Employee's welfare expenses 88
' 4743
FINANCE COST For the period ended
30th June,2017
Interest on borrowings 1806
Interest on others 193
Other Borrowing Cost -
Bank Charges 60

...For PRAKASH INDUSTRIEA
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Prakash Industries Limited

T in lakhs

OTHER CURRENT FINANCIAL LIABILITIES As at 30th June,2017
Current Maturity of long term debts 7925
Current maturity of Foreign Currency Bonds 4623
Current Maturity of Finance lease obligations 3
Unpaid Matured Foreign Currency Bonds 6933
Interest accrued but not due on borrowings 3
Interest accrued and due on borrowings 1816
Unpaid Dividends 105

Others

Trade/Security deposits 1343
Salary,wages and benefits payable 2248
Capital Creditors 504
Other expenses payables 1097
26,600

OTHER CURRENT LIABILITIES As at 30th June,2017

Statutory dues payable 8045

Advances from Customers 815

8860

CURRENT PROVISIONS As at 30th June,2017
For Employee Benefits 1461
1461

CURRENT TAX LIABILITIES (NET) As at 30th June,2017

Provision for Income Tax (Net) 3168

3168

Por PRAKASH INDUSTRIER LT,
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