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% 1&’5’%5@*&?‘] Dear Sir/Madam,
el

Sub: Recommendation of Equity Share Exchange Ratio for the proposed amalgamation of
Kushal Infrastructure Private Limited (KIPL), Ashapura Paper Mills Private Limited
(APMPL), Kushal Wealth Creators Private Limited (KWCPL) and Riddhi Siddhi Recyclers
Private Limited (RSRPL) into Kushal Tradelink Limited (KTL) (together hereinafter
referred to as “Companies”)

We refer to our engagement letter dated 18th March, 2017, issued to us by Kushal Tradelink
Limited and on behalf of Kushal Infrastructure Private Limited, Ashapura Paper Mills Private
Limited, Kushal Wealth Creators Private Limited and Riddhi Siddhi Recyclers Private Limited
Companies have requested us to recommend equity share exchange ratio/ Swap Ratio of equity
shares for the purpose of proposed amalgamation of Kushal Infrastructure Private Limited,
Ashapura Paper Mills Private Limited, Kushal Wealth Creators Private Limited, Riddh Siddhi
Recyclers Private Limited into Kushal Tradelink Limited.

SCOPE AND PURPOSE OF THIS REPORT

Kushal Tradelink Limited was originally incorporated on March 03, 2000 under the
Companies Act, 1956 as Kushal Tradelink Private limited, bearing Registration No. 037472
having its Registered Office in Ahmedabad, Gujarat. Subsequently, the Company became a
Public Limited Company in pursuance to a special resolution passed by the members of our
Company at the EGM held on January 15, 2013. A fresh Certificate of Incorporation
consequent to change of name as a result of conversion to a public imited company was issued
on March 01, 2013 by the Registrar of Companies, Ahmedabad, Gwarat. The Corporate
Identification Number of the Company is L74110GJ2000PLC0O37472.

KTL is presently engaged in the business of General Trading with future plans to indulge n
diversified business ventures, KTL is exclusively listed on BSE Limited (BSE)

The Shau.holdmg, Pattern of KTL as on 30th March, 2017

Sr. | Catcgory " No. of Shares held | % of Shareholding
| No
T Promoter & Promoter Group | 154986610 |  65.32%
‘ o Public =0 % © 82280000 S 34.68% |
l‘_ Total e R T T R ~100% |
KIPL was originally incorporated as Riddhi Siddhi Paper Mills Private Limited as on July 20,

2010 under Companies Act, 1956 bearing Registration No 061682 having registered office in
Ahmedabad, Gujarat, Subsequently, the name of Company was changed from Riddhi Siddhi
Paper Mills Private Limited to Kushal Infrastructure Private Limited pursuance to a special
resolution passed by the members of company at the EGM held on December 22, 2010. A fresh
Certificate of Incorporation consequent to change of name as was issued on January 10, 2011
bv the Registrar of Companies, Ahmedabad, Gujarat. KIPL is engaged in the business of real
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The Shareholding Pattern of KIPL as on 30th March, 2017

el s e s S Pen s i
’_&.No. ' Category T No. of Shares held ' % of Sharcholding
T | K7L Promoter & Promoter Group T} 100% |
| e, | e
I | Total : e 90000 T 400% |

APMPL was incorporated under the Companies Act, 1956 on June 17, 2010 under Compalnies
Act., 1956 bearing Registration No 061144 having registered office 1n Bhuj in the state ol
Gujarat. APMPL is engaged in the business of manufacturing of Kraft Paper.

The Shareholding Pattern of APMPL as on 30th March, 2017

| 'Sr.No._lr P bk bagg_ory " No. of Shares held | % Ef-éharehblfl_i_ﬂg

3 B S S —— T e e ey |
‘I 1. {\ KTL Promoter & Promoter Group 2500000 | 100% |
1 [ Total : g 2500000 | ~ 100% |

KWCPL is incorporated under the Companies Act, 2013 on October 20, 2014 in the state ol
Gujarat. The Corporate Identification Number of the Company is U21093GJ2014PTCO81079.
KWCPL is engaged in the business of manufacturing of Kraft Paper

The Shareholding Pattern of KWCPL as on 30th March, 2017

Sr.No. Category | No. of Shares held T % of Sharcholding |
L 1. 7L Promoter & Promoter Group | ~ 573000 | E 90.10%
2. |Others ¢ g e
| Total 636000 ~ 100% |

RSRPL was originally incorporated as Alka Petrochemicals Private Limited as on March 5, 2007
under Companies Act, 1956 bearing Registration No 050140 having registered office 1n
Ahmedabad, Gujarat. Subsequently, the Cor-npan_\; converted itsell into a Public Limited
Company by following the due procedure as laid down under the provisions of the Companies
Act, 1956 and the word “Private” was deleted from the name of the Company and conseqiient
upon conversion, the Company obtained a Fresh Certificate of Incorporation from the Registrai
of Companies on march 15, 2007. Subsequently, Company converted itself into a Private
limited Company by following the due procedure as laid down under the provisions of the
Companies Act, 1956 and word Private was added with the name of the Company and

rsEgRenl Upon conversior, the company obtained a Fresh Certificate of Incorporation from
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Registrar of Companies upon Change of Name on Conversion to Private Limited Company on

October 15, 2011. Subsequently the name of the Company was changed from ‘Alka

Petrochemicals Private Limited” to “Riddhi Siddhi Recyclers Private Limited” and consequent
upon change of name, the Company obtained a Fresh Certificate of Incorporation from the
Registrar of Companies, on 22, October 2011 after complying with the relevant prowvisions
under the Companies Act, 1956. RSRPL is engaged in the business of manufacturing of Kraft

Paper.

The Shareholding Pattern of RSRPL as on 30th March, 2017

= TR el Category .| No. of Shares held | % of Sharcholnd_in—g_ i
1. KTL Promoter & Promoter Group - 669500 | T 17.4% |
P T T aeteoy. . . . Reaw
= | Total e i 3847500 - 100% |

We understand that the Board of Directors of Companies (heremalfter referred to as Boards) are
considering to amalgamate KIPL, APMPL, KWCPL and RSRPL into KTL by implementing a
Scheme of Amalgamation under the provisions of Section 230- 232 of the Companies Act,
2013. As a part of this proposed merger, KIPL, APMPL, KWCPL and RSRPL would be merged
with KTL and would cease to exist. The Shareholders of KIPL, APMPL, KWCPL and RSRPL will

be issued shares of KTL as a consideration for the proposed merger.

The Scope of our service is to conduct relative valuation for recommending a fair equity
exchange ratio for the Proposed Merger in accordance with generally accepted professional

standards.

This report is our deliverable in respect of our recommendation of fair equity exchange ratio fur
the purpose of Proposed Merger of KIPL, APMPL, KWCPL and RSRPL into KTL.

This report is subject to the scope, assumptions, exclusions, limitations and disclaimers

detailed hereunder. As such, the report is to be read in totality and not in parts, in conjunction

a|
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SOURCE OF INFORMATION

in connection with this exercise, we have used the following information provided by the
o Management of the Transferor companies and Transferee company:

1. The projected income statements and balance sheets for the years 2016-17 to 202122
of Kushal Tradelink Limited

o

The projected income statements and halance sheets for the years 2016-17 to 2021-22
of Kushal Infrastructure Private Limited

3. The projected income statements and balance sheets for the years 2016-17 to 2021 22
of Ashapura Paper Mills Private Limited

4. The projected income statements and balance sheets for the years 2016-17 to 2021 22
of Kushal Wealth Creators Private Limited

9. The projected income statements and balance sheets for the years 2016-17 to 2021-22
of Riddhi Siddhi Recyclers Private Limited

6. Audited Consolidated Financial Statements of Kushal Tradelink Limited for oy
2013-14, 2014-15, 2015-16.

=]

Quarterly Financial Information as published by Kushal Tradelink Limited af Bombay
Stock Exchange.

8. CMA data of Kushal Tradelink Limited, Kushal Infrastructure Private Limited, Ashapura
Paper Mills Private Limited, Kushal Wealth Creators Private Limited and Riddhi Siddhi
Recyclers Private Limited.

9. The term loan details and repayment schedules.

10. Interviews and discussions with the management of Kushal Tradehnk Limited, Kushal
Infrastructure Private Limited, Ashapura Paper Mills Private Limited, Kushal Wealth
Creators Private Limited, Riddhi Siddhi Kecyclers Private Limited about operations of
the respective companies, past trends, non-recurring/ abnarmal items, future plans
and prospects etc..

We have obtained information, explanations which are considered relevant, reasonable and
necessary for our engagement from the Managerial persons and other responsible persons of
the entities, The companies have been provided with the opportunity to review the dralt report
(excluding the recommended exchange ratio) for this engagement to make sure tha lactual
inaccuracies are avoided in our final report.

PURPOSE OF VALUATION

The purpose of this report is to provide the Boards/ Management of KTL. KIPL, APMPL. KWL
and RSRPL with the points and elements that will aid in determination of the exchange ratio to
be proposed in the merger of all these companies,

The recommended value has been arrived taking into consideration current and future
—prospectus of the entities on an independent and standalone basis, without taking into
unt benefits and synergies that will acerue taking merger into consideration.
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METHODS OF VALUATION

It should be understood that the valuation of any company or its assets inherently subjective
and 18 subject to certain uncertainties and contingencies, all of which are difficult 1o predict
and are beyond our control. In performing our analysis, we made assumptions with respect to
industry performance and general business and cconomic conditions, many ol which are
bevond the control of companies. In addition, this valuation will fluctuate with changes n
prevailing market conditions, the conditions and prospects, financial and otherwise, of the
companies, and other factors which generally influence the valuation of companics and their
assets.

The apphcation of any particular method of valuation depends on the purpose for which the
valuation 1s done. Although different values may exist for different purposes, it cannot be oo
strongly emphasized that a valuer can only arrive at one value for one purpose. Our choice ol
methodology of valuation has been arrived at using usual and conventional methodologies
adopted for transactions of a similar nature and our reasonable judgement, in an independen
and bona fide manner.

It 1s globally recognised that the Valuation is not as exact science and that estimating values
necessarily involves selecting a method or an approach that is suitable for the purpose. Courts
in India have, over a period of time, evolved certain guiding principles, the most leading case
being the decision of the Supreme Court in Hindustan Lever Employee’s Union vs. Hindustan
Lever Limited and others [(1995)83 Company Cases 30).

The aforesaid decision endorses that a fair and appropriate approach for valuing the companies
would be to use a combination of various methods which in that case were-:

- Market Price (*MP") Method
Comparable Companies Market Muluple ("MM7) Method and
Net Asset Value (“NAV”) Method.

Another classical approach to valuation is to look at future cash flows, so as to arrive at o
valuation that would, primarily, be based on the present value of such future cash flows by
discounting such future cash flows using an appropriate rate of discounting. This method ol
valuation is popularly known as the Discounted Cash Flows (‘DCF”) Method.

In arriving at the exchange ratio of the equity shares for the merger of KIPL, APMPL, KWL,
and RSKRPL into KTL, we have determined the values independently but on a relative basis, We
have considered the methods relevant and applicable, which included:

1. Market Approach:
1) Comparable Companies Multiple Method
1) Current Market Price Method

2. Income Approach:

) Discounted Cash Flow

V.GOSWAMI & CO), | o ormsevioas
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We have used combination of Comparable Companies Market Multiple Method, Net Asset Value
Method and Discounted Cash Flows Method for the valuation of KIPL, APMPL, KWCPL and
RSRPL,

As per SEBI circular CFD/DIL3/CIR/2017/21 dated March 10, 2017, Market Price Method has
been exclusively considered for the equity valuation of Kushal Tradelink Limited as shares ol
Kushal Tradelink Limited is traded on BSE

The valuation methodologies used 1o arrive at the value attributable to the Equity Sharehaolders
of KIPL, APMPL, KWCPL, RSRPL and KTL are discussed hereunder:

1 Market Value Approach;:
1) Comparable Companies Multiple Method;

As the market comparatives are available for a similar and conparable set Lp
during the period of valuation considered, the market value method has been
used. Market Approach refers to process of arriving at the value of the COMpar
by comparing it to the market value of similar pubhcly listed companies The
comparison based on certain financial ratios or multiples such as Price to
FEarmngs, EV/EBITDA ete of the equity in question of peers.

To arrive at the Equity Value of KTL. KIPL, APMPL, KWCPL, RSRPL we have
considered the weighted average of PE multiples of companies in same indust Iy

As the value of the equity is dependent on the carning capacity of the
companies, we have appropriately incorporated the same in our valuation.

i) Current Market Price Method:

The market price of equity as quoted on stock exchange is normally considered
as the value of the cquity shares of that company where such quoetations arc
arising from the shares being regularly and freely traded.

In the present case, the shares of KTL are listed on BSE and the volume
weighted average price of KTL over as appropriate period as prescribed unde)
SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 (“ICDR
Regulations”) prior to the relevant date has been considered for determining rhe
value of KTL under this method.

Under this method, we have considered the Relevant date as April 28, 2017, the
last working day immediately prior to the date of the Board meeting o consider
the transaction and the composite scheme for approval.
S not appropriate for KIPL, APMPL, KWCPL and RSRPL as they are
Manies.

7]
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2. Income Approach

i) Discounted Cash Flow Method

The discounted cash flow method has also been used to value the equity of the
companies,

The discounted cash tlow (DCF) Mecthod values the Company by discounting its
free cash flows for the explicit forecast period and the perpetuity  value
thereafter. The free cash flows represent the cash available for distribution to
both the owners and the creditors of the company., The free cash llows are
discounted by Weighted Average Cost of Capital (WACC). The WACC represents
the return expected by the mvestors of both debt and equity, weighted for then
relative funding in the entity. The present value of the free cash flows during the
explicit period and the perpetuity value indicate the value of the company.

The discounted cash flow method is modern valuation method which relates the
value of as asset to the present valuc of the expected future cash flows on thal
asset. Under this the value of the business has been determined |’.\' the formula:

Value of Business= ¥ CF in period t/ (1+WACC)!
Where, t= 1 ton
CF= Expected cash flow in period n,
WACC= Weighted Average Cost of Capital

The WACC of the companies have been calculated horizontally up to the teai
end 2022, The terminal value has been estimated in the last vear of forecast
period and the present value of the same is added to present value of all cash
flows. In our valuation, we have considered different growth rates for different
companies depending upon the business prospects and other relevan
information derived during the process.

Terminal Value/ Perpetuity= Final Projected Year Cash Flow (1+ Growth Rate)
WACC- Growth Rate

Since DCF model is predominantly used to value the business of unlisted
companies, we have provided higher weightage to the same while arriving at the
valuation of KIPL, APMPL, KWCPL and RSRPL.

3. Cost Approach:

1) Book Value/ Net Assets Method

Under this approach, we have considered the value of the underlying assets of
the business at book value. Net Asset Value represents net equity of the
busi

fter assets and liabilities have been adjusted to their fair values.

8 | W reereaw
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LIMITATIONS /DISCLAIMERS

QUur report is subject to the scope limitations detailed hereinafter. As such the report 1s 1o be
read in totality, and not in parts, in conjunction with the relevant documents referred to herein

and in the context of the purpose for which it is made

Valuation is not a precise science and the conclusions arrived at in many cases will, of

necessity be subjectuve and dependent on the exercise of mdividual judgment There 1s,
therefore, no mdisputable single value. While V. Goswami & Co. has provided an assessment ol
the value based on the information available, application of certain formulae and within the

scope and constraints of our engagement, others may place a different value to the same.

Our scope of work does not enable us to accept responsibility for the accuracy and
completeness of the information provided to us. We have, therefore, not performed any audat,

review, due diligence or express any of the historical or prospective information uscd and

therefore, does not express any opinion with regards to the same.

The draft of the present report was circulated to the management for confirming the facte
stated in the report and to confirm that information or facts stated are not erroneous and the

assumptions used are reasonable.

No investigation on the company’s claim to ttle ol asscts has been made for the purpose of this
valuation and their e¢laim to such rights has been assumed to be valid. No consideration has
been given to liens or encumbrances against the assets, bevand the labilities in the books

Therefore, no responsibility 1s assumed lor matters of a legal nature,

Uur work does not constitute an audit or certfication of the historical financial
statements/ prospective results including the working results of the company referred 1o in this
report. Accordingly, we are unable to and do not express an opinion relerred to in this report
Accordingly, we are unable to and do not express an opinion on the fairness or accuracy of any
financial information referred to in this report. Valuation analysis and results are specific 10
the purpose of valuation mentioned in the report is as per agreed terms of our engagement it
may not be valid for any other purpose or as at any other date. Also, it may not be valid if done

on behalf of any other entity.

In the course of the valuation, we were provided with both written and verbal information .we
have however, evaluation, the information provided to us by the company through broad
inquiry, analysis and review but have not carried out a due diligence or audit of the
information provided for the purpose of this engagement Our conclusions are bascd on the

assumptions, fog 1d other inlormation given by/on behalf of the company., We assume

9]
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no responsibility for any errors in the above information furnished by the company and

rﬁij‘ﬁ' consequential impact on the present exercise,

Our recommendation is based on the estimates of future financial performance as projected by
the management which represents their view of reasonable expectation at the poimnt of nime
when they were prepared, but such information and estimates are not offered as assurances
that the particular level of income or profit will be achieved or events will oceur as predicted
Actual results achieved during the period covered by the prospective financial statements may
vary from those contained in the statement and the varation may be material, The fact that we
have considered the projections in this exercise of valuation should not be construed or talen

as our being associated with or a party 1o such projections,

A valuation of this mature involves consideration of various factors mncludmg those impacted
by prevailing market trends in general and industry trends in particular. This report is issued
on the understanding that the Management has drawn our attention to all the matiers. wlhic h
they are aware of concerming the financial position of the company and any other matter,
which may have an impact on our opinion, on the fair value of the shares of the Company
mecluding any significant changes that have taken place or are likely to take place in the
linancial position of the company, We have no responsibility to update this report for events

and circumstances occurring after the date of this report.

Any person/party intending to provide f[inance/invest in the shares/business of the company
shall do so after seeking their own protessional advice and alter carryving out thoir own due

diligence procedures to ensure that they are making and informed decision.

The decision to carry out the transaction (including consideration thereot) lics entirely whil the
Management / the company and out work and our finding shall not constitute a
recommendation as to whether or not the Management/the Company should carrv out the

transaction.

Our Repert is meant for the purpose mentioned in our scope of work and should not be used
for any purpose other than the purpose mentioned therein The report should not be copied o
reproduced without obtaining our prior written approval for any pu rpose other than purpose

for which it is prepared.

V. GOSWAMI & CO., nor its partners, managers, employees makes any representation or
warranty express or implied, as to the accuracy, reasonableness or completeness of the
information based on which the valuation 1s carried out. All such parties expressly disclaim

any all hability o based on or relating to any such information contained in the valuation.
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VALUATION CONCLUSION

As presented in this valuation report, our objective was to recommend the equity value of KTL
KIPL, APMPL, KWCPL and RSRPL.

In arriving at our recommendation for equity exchange ratio, we have considered Market
Approach, Income Approach and Cost Approach.

Based on the foregoing data and result of these different types of approaches and considering
the other source of information that we have derived during the process of this engagement, we
hereby recommene:

1) 395 shares of Kushal Tradelink Limited for every 100 shares held in Kushal
Infrastructure Private Limited

2) 149 shares of Kushal Tradelink Limited for every 100 shares held in Ashapura Paper
Mills Private Limited

3) 185 shares ol Kushal Tradelink Limited for every 100 sharcs held i Kushal Wealth
Creators Private Limited

4] 130 shares of Kushal Tradelink Limited for every 100 shares held i Riddht Siddi
Recyclers Private Limited

We recommend Fresh Issue 10258850 in total to be given to the transferce companies as
under.

SI No. | Name of Company No. of shares of |
| _KTL 1o be issued |
1 | Kushal Infras ast_mr.tl._irm'i_vat_e Limited AN 1 . ol 355500
2 Ashapura Paper Mills Private Limited ; Al 3725000
3 Kushal Wealth Creators Private Limited ___f k176600
Trddln Siddhi Recyclers Private Limited i T 5001750

We hereby want to bring to your notice that this estimate is subject to the assumptions and
limiting conditions set out in the valuation report.

Thanking vou.

For V. GOSWAMI & CO

Chartered Accountant
(FRN: 128769W)

Vipul Goswami
(Partner)
Membership No: 119809
Date: 28 April, 2017
Place: Ahmedabad
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NOTES FOR EQUITY VALUATION REPORT

(To determine the Equity Share Exchange Ratio for the proposed amalgamation of
Kushz! Infrastructure Private Limited (KIPL), Ashapura Paper Mills Private Limited
(APM "L}, Kushal Wealth Creators Private Limited (KWCPL) and Riddhi Siddhi
Recyclers Private Limited (RSRPL) into Kushal Tradelink Limited (KTL) )

Kusha! Tradelink Limited (KTL)

Market Price Method

Higher of following two share prices of KTL as per SEBI circular CFD/DIL3/CIR/2017/21 dated
March 10, 2017 for the valuation of KTL.

_1) Average of High-low of Volume Weighted Average Price for 26 weeks.
2) Average of High-low of Volume Weighted Average Price for 2 weeks.

Note: Relevant date as April 28, 2017, the last working day immediately prior to the date ot
the Board Meeting to consider the transaction. (Detail Calculation of Weighted A 3%
Calcutation attached herewith as per Annexure — “A”)
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Accordingly the following weights have been assigned to different method used in valuation of
transferor and transferee companies considering regulatory requirement as we|| a5 nature
business of respective companies,

sl s

Method- KushalTradelink Limited*
Market Price Method
Total

No of Shares
Value Per Share

Weigh_t_s_r /-"ih_o_lif_lf_lr; La__ichs
100% | 500632,55
100% | 50063255

— | 237268610
e ' 211

——-___-_.___;__—.___.__ —

500632.55

*-Market Price Method has been exclusively considered for the equity valuation of
KushaITradelink Limited as shares of KushalTradelink Limited g traded on Bsg - As per SER)
circular CFD/DILS/CIR/ZOI?/.?I dated March 10, 2017.

Method- Kyshaj Infrastructure Private Limited** Values _b_\?eights | Ar;n;;_r_rt in Lakhs
Comparable Companies Market Multiple Method | 782064 | E%_I___ _ 397 03
DCF Method 249165 | 0% i |
Book Valye Method 128.77 | 85% | 109.45

10441.06 | 100% | 749,65

No of Shares (B) i 90000
— L
Value Per Share of KTL (D) — R = 211
Exchange Ratio (E)=C/D [ J e 3.95
No of shares to be issued (B*E) ' % P 355500

Method- Ashapura Paper Mills Private Limited** Values ng&?ﬁT?&mouﬁt in Lakhs

 Comparable Companies Market Multiple Method 3644.16 | 10% | 364,42
DCF Method 9206.58 8% 7365.27
Book Valye Method 1269.04 o 126.90
Total (A) 100% | ___7?3_56.59
No of Shares (B) _ B 2500000
Value Per Share (C)=A/B - Sl J_______h 314
Value Per Share of KTL (D) ; | 211
Exchange Ratjo (E)=C/D e _____T__ = 1.49

——_ﬁ_______ﬁ_———_————______________ S ———e e -~ Fi
No of shares to be issued (B*E) — ] 3725000
Method- Kushal Wealth Creators Private Limited** m
Comparable Companies Market Multiple Method 2083.08 10% | 208.31 |
OCF Metiiog %[ 155

628,05 Do o
No of Shares (B) —:_—j_
Value Per Share (C)=A/B
Value Per Share of KTL (D)
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Exchange Ratio ( E)=C/D

1.85

No of shares to be issued (B*E)

1176600

Method- Riddhi Siddhi Recyclers Private Limited** Values | Weights | Amount in Lakhs
Comparable Companies Market Multiple Method 7194,18 10% | _ 719:.42
DCF Method 12117.44 80% f.}6‘]__3_._9ﬁ _
Book Value Method 1650.20 10% o - 165402
Total (A) 20961.82 |  100% | ~10578.39
No of Shares (B) 3847500
Value Per Share (C)=A/B et e T 275
Value Per Share of KTL (D) i 11
Exchange Ratio ( E)=C/D i i E e e et 1.30
No of shares to be issued (B*E) s —_ ) '_ T' 5001750

**- 1t is globally recognised that the Valuation is not as exact science and that estimating values
necessarily involves selecting a method or an approach that is suitable for the purpose. Courts i1
India have, over a period of time, evolved certain guiding principles, the most leading case being
the decision of the Supreme Court in Hindustan Lever Employee’s Union vs. Hindustan Leve
Limited and others [(1995)83 Company Cases 30).

The aforesaid decision endorses that a fair and appropriate approach for valuing the companies
would be to use a combination of various methods which in that case were:

- Market Price (“MP"”) Method

- Comparable Companies Market Multiple (“MM”) Method and

- NetAsset Value (“NAV”) Method.

Another classical approach to valuation is to look at future cash flows, so as to arrive at 4
valuation that would, primarily, be based on the present value of such future cash flows by
discounting such future cash flows using an appropriate rate of discounting. This method of
valuation is popularly known as the Discounted Cash Flows (“DCF”) Method.

We have used combination of Comparable Companies Market Multiple Method, Net Asset Value
Method and Discounted Cash Flows Method for the valuation of KIPL, APMPL, K RSRPL.




