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SHREYAS INTERMEDIATES LTD
122-125, SOLARIS # 2, Saki Vihar Road,
Andheri (E), Mumbai; 400072,

Dear Sir,

COMPANY BACKGROUND:

Shreyas Intermediates Ltd. ('SIL’ or ‘the Company’), is engaged in the business of Petroproducts and
Chemicals. The Company is engaged in the manufacture and sale of Pigments and Pigment Intermediates and
bi-products. The Company operates through the manufacturing of pigments and pigment intermediates
segment. The Company selis these products to various segments across various industries, including corporate
and business houses. The Company's plants are located at MIDC Industrial Estate, Maharashtra.

ENGAGEMENT BACKGROUND:

We understand that SIL wants to allot equity shares under the Scheme of Compromise / Arrangement for
compromise by (i) Secured Creditors & (i) Preference and Equity shareholders of Shreyas Intermediates Limited
under sections 230 to 232 of the Companies Act, 2013. In this connection SIL requires the confirmation on
compliance with the requirements of preferential issue as mentioned in the Securities and Exchange Board of
India (Issue of Capital and Disclosure Requirements) Regulations, 2009 (*SEBI ICDR Regulations’}.

We, Shah Gupta & Co. Chartered Accountants ("SGC"), had been engaged by SIL vide Engagement Letter
dated 03.02.2017 for valuation of equity shares as at December 31, 2016 (“Valuation Date”). We have
submitted our valuation analysis pursuant to the said engagement letter vide Report dated February 09, 2017
(“valuation Report Dated 09.02.2017"). Further, we have been engaged by SIL for issuing report on the
compliance with the SEBI ICDR Regulations,

SEBI ICDR REGULATIONS - PREFERENTIAL ISSUE GUIDELINES:

Frequently traded shares

71A. For the purpose of this Chapter, “frequently traded shares” means shares of an issuer, in which the traded
turnover on any stock exchange during the twelve calendar months preceding the relevant date, is at least ten
per cent of the total number of shares of such class of shares of the issuer:

Provided that where the share capital of a particular class of shares of the issuer is not identical throughout
such period, the weighted average number of total shares of such class of the issuer shall represent the total
number of shares.
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Pricing of equity shares - Infrequently traded shares

76A. Where the shares are not frequently traded, the price determined by the issuer shall take into account
valuation parameters including book value, comparable trading muitiples, and such other parameters as are
customary for valuation of shares of such companies:

Provided that the issuer shall submit a certificate stating that the issuer is in compliance of this regulation,
obtained from an independent merchant banker or an independent chartered accountant in practice having a
minimum experience of ten years, to the stock exchange where the equity shares of the issuer are listed.

The management of the company is responsible for ensuring compliance with the requirements set out in the
captioned regulations netification and aiso for providing all relevant information to the regulators/exchange.

OUR RESPONSIBILITY

Pursuant to the requirements, it is our responsibility to examine the books and other records of the Company
and certify that the Statement is in accordance with the records of the Company produced to us for our
verification. We conducted our examination of the statement in accordance with the Guidance Note on Reports
or Certificates for Special Purposes issued by the Institute of Chartered Accountants of India. The Guidance
Note requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute of
Chartered Accountants of India.

We have cemplied with the relevant applicable requirements of the Standard on Quality Controd (SQC) 1, Quality
Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and
Related Services Engagements.

CONCLUSION

Based on such checks as considered appropriate by us and according to the information & explanations given
to us, we do hereby certify that,

1. The shares of the Company are regarded as 'Infrequently traded shares’ considering the traded turnover
on stock exchange during the twelve calendar months preceding the 31.01.2017 is less than ten per cent
of the totat number of shares as computed below:

Month No. of Shares
Feb-16 54,786
Mar-16 13,633
Apr-16 8,196
May-16 13,976
Jun-16 8,511
Jul-16 5,953
Aug-16 17,370
Sep-16 19,567
Oct-16 32,079
Nov-16 27,140
Dec-16 19,719
Jan-17 49,132
Total traded shares 2,70,062
No. of equity shares 1,61,03,900
10% of equity shares 16,10,390
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2. Valuation of SIL being Infrequently traded shares in terms of SEB! ICDR Regulations should be determined
after taking into account valuation parameters including book value, comparable trading multiples, and

such other parameters as are customary for valuation of shares of such companies.

We Refer to our valuation Report dated 09.02.2017 (Copy attached herewith) wherein after considering
the said valuation parameters, we have estimated the value of equity share in Shreyas
Intermediates Ltd as at December 31, 2016 at Rs.16.3 crores i.e. Rs,10.1 per fully paid up equity

share of the Company.

_Equutyvaluatlon analysis of Shreyas Intermedlates Ltd as at December 31,2016 .

Weightage Value in crores .
OPERATING VALUE

Net Assets Value method 33.33% (34.3)
Discounted cash flows method 33.33% 40.2
Price Earning multiple method 33.34% 42.3
100% 16.0

NON-OPERATING ADJUSTMENTS
ADD: Cash and Bank Balances 0.2
ADD: Non-gperating surplus assets =
15.3
Number of equity shares as at December 31, 2016 Nos. 1.6
Value per equity shares as at December 31, 2016 {Rs.] p sh 10.1

Rastriction of use

This certificate is issued for the scle use of the Board of Directors of the Company, to whom it is addressed, for
submission to Bombay Stock Exchange and should not be used by any other person or for any other purpose.
We neither accept nor assume any duty or liability for any other purpose or to any other party to whom our
report is shown or into whose hands it may come without our prior consent in writing. This Certificate is specific
to the date mentioned in it. We, however, have no obligation to update this certificate for events, trends or
transactions relating to the Company in general and occurring subsequent to the date of this certificate.

For SHAH GUPTA & CO,,
Chartered Accountants
Firm Reglstratl n No.: 109574W
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Partner

M. No.37600

Place: Mumbai
Date 1 10.04.2017
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