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REPORT OF THE AUDIT COMMITTEE OF LARSEN & TOUBRO LIMITED

Mr. M.M Chitale Chairman of the Meeting
Mr. M. Damodaran Member

Mr. Sushobhan Sarker Member

Mr. Sanjeev Aga Member

Mr. R. Shankar Raman Chief Financial Officer

Mr. N. Hariharan Company Secretary

Mr. Satish Shenoy Head-Corporate Audit Services

1. Background

The Company has placed before the Audit Committee a Scheme of Amalgamation
of Spectrum Infotech Private Limited, a 100% subsidiary of the Company with the
Company for recommendation of the Scheme by the Audit Committee to the Board
of Directors as required vide Circular No. CIR/CFD/CMD/16/2015 dated November
30, 2015 (‘Circular”)

This report of the Audit Committee is made in order to comply with the
requirements of the Circular and after considering the following necessary
documents:

i. Draft Scheme of Amalgamation

i Valuation Report dated January 18, 2017 issued by M/s. Eesh & Co,
Chartered Accountants

iii. Fairess Opinion Report dated January 19, 2017 issued by M/s.
Pantomath Capital Advisors (P) Limited
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2. Proposed Scheme of Amalgamation:

The Audit Committee noted the proposal to amalgamate Spectrum Infotech Private
Limited, a 100% subsidiary of the Company with the Company.

The salient features of the Scheme are as under:

i. The Scheme provides for the assumption of all assets, liabilities, rights,
contracts, employees etc. by the Company from SIPL on a going concern
basis. The assets and liabilities of SIPL are proposed to be recorded in the
books of L&T at their respective fair values. Inter-company balances,
investments and transactions, if any, up to the Effective date, will stand
cancelled.

i The Appointed Date for the Scheme is fixed as the opening of business
hours on 1 April 2017.

iii. The Company shall not issue any shares to SIPL and the equity share
capital of SIPL shall be extinguished.

3. Recommendation of the Audit Committee:
The Audit Committee recommends the Draft Scheme, inter-alia taking into
consideration the Valuation Report of M/s. Eesh & Co, Chartered Accountants and

Fairness Opinion Report of M/s. Pantomath Capital Advisors (P) Limited for
favourable consideration by the stock exchange(s) and the SEBI.
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