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YALUATION

A Mevger f avalgamation of Salser Magnoet Wives Lid, (SMWL) with Saluer
Eleetvonies Ttd. (8]

Both the Trimstovor & Transforee compaios ave enguged jn the similar and synergic Bne
of business ie. manufacture of oleetrical installation prodices tu provide solutions for
elecivicaf applications, The propesed werger Famalgamation will provide a consolidatad.
wynerge and stronger operational steaetures ta the business of the company and also
provide size of seotomy in s Infrastructure ubitity i1 a cost compotitive manner ¥o moot
the custumers” safisfaction in power generation, machinery manufacturing, moter il

aufomobile brdusirios,
Advantages to the Transferor Company - Salzer Magnet Wives Lid (SMWI,):

Sileor Magnet Wiros Lid was cstablished on 0R.09.2008 lor manufactare of cnpuaa! conted
Copper Wires, which lins good potential in the motor industey and other manufactuy e
industey of highly precions and other cquipments: SML is an ongeing convern for the last

8 vesrs,

Salaer Magnet Wires Limited (SAIW), a part of Badver Chroup, has o great vision and power
of innovation 1n the finld of eraniolad wipes,

The company has establishod its foothold in the motor jndustry, pavlicularly with

Cotmbatore being Db of wolor indnstey and no other company heing engaged

manufacturing of enamel coated wives, This product has higher quality in the matter of

regulating power supplv, without lea kage and ensuring efficlenay in power supply ax well

az eatety of the moiors and equipments, theveby ensuriug a longe life.

Sadueer Magner Wires Limited draws its strength and guality from che stace of the art
manuficturing fucilities. The enamel are fitted with on-line High Voltuge continuity
Lester for detecting pain boles and weak gpol an every millimeter. Adso the latest 1C based
equipment for measnrement of Diclectrie Dissipation Factor {Tan d), ensares consistent
wire quality durine praduetion,

Sulror Magnet Wires Limited offors extensive vange of vieonelod wires suitable for any
known application in Travsformors, Motors, Allernators, Contaciors, Relayvs snd Auto
Bloctricals, Pl product s suitable for use in high speed coil winding machines,

The enameled wires being manufactured conforms ta the National and {ntornational
Standards such as IS, NEMA, ILC, Gland HS. The capper conductors are manufacturod
from 98.997% pure ETP geade copper and insulated with high temperature engineernd
enamel. which prevides excellont di-oloctrie properties and exeellont resistance to stress

eracking.
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The amabzamation / mevger of the company with Salzer Blecironies Limited (_Eiﬁii.f_)_a }"'i?
have fine world class manufactoring facilities with 18O 9001, BMS 14007 and OHSAS

CTEOO L aecreditation. The wroup has a diverse produet porifelic ranging from Cam

Switehes, Load Breale Bwitches, Wiving Ducts, Toveidal Teansformers, and Modulae
switehes cre, This will freilitate e larger market o varjors enanmel conted wives boing

mansfochured by MWL

SMAWVE bemng the nn-fisted  cowpany, the sharcholders of the company will have
marketable securities the shares fn the company onee it is merged with S50, which s a
listed ontity on BSE & NS Moreover, the growth potential of the enamel coated wives
+ heing an electrical instalintion produet, will have potential to enter into fctemational

markeis i e leng con,

Beiug closely beld comgmny. with about 260 shareholders and also being promoted by the
same promoter. the shivaholders ol the company will have a long range benefit in the
matter of theie investment, as SEL &5 o vegular dividend paving listod compaiy. which
would provide trading tacilities for value addition to thoir investment.

Advantages to the Transferce Compuny - Salzer Blectronios Lid (SEL):

Having world class manafaciaring facilivies with IS0 9001, BMS 1 4007 and OHSAS
18001 acereditation, and having a diverse produet portfalin vanging from Cans Switches,
Lond Break Switehes, Wiving Duots. Tovoldal Tvansiormers, Modular Swiiches ote., in the
electrival fustaflation product sectors, The amalgamation / merger of SMW with the
eompany will add another variant of the products viz., Enanel conted wires, in jts product
basket, This will facilitate serve the customers both i domestic and international
markets, with wide vange of electrical installation products having quality and standards
comparable 1o internationn] standards. with established international and domestic

PULSE e,

The company will further have evonomy in ils operation asd also  additional
matufacturing infrastructure facilities to produce world elass elottrical insiallation
produets. This would increase its outpub with cost competilivencss, by enlarging iis
researveh and dovelopment activities for binovation with conmen hi-house R&D facilitios
duly  recogmized by the Government of India, which will in turn mmprrove 168
compekifivencss in the market and pevformance fov the benelit of 2l its stake holdors and
provide vatue addition ta thedr fnvestient.

This amalgamation / merger is in the heneficial interost, of ity shareholders resuliing in
value addilion by way of improved growth performance due to eniarged product profiles.

B DISCOUNTRD CASH FLOW VALUATION OF SALZER MAGNIET WIRES

LD

2 For the purpose of determining the DCE valuation, we have placed reliance un the
projected financial Hguves made available hy the management of Salzer Aluagnet
Wires Lid, both for the high growih and stable periods,
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G Based on the inpals provided by the management, no capital expenditure has anm
recloned cither during the high growth periad ov the stable periad,

A4 Tong form visk-free rate aszumed o be 6.5%, being the yield on 10hvear

evernment of India secgrities,

A Beta attvibuiadile fo Salzer Magnet Wives Lid assumed to be 1.25, on the basis of
the shghtly volatile histarical varnings.

6. loxpected marked visk prominm assumed to he 8%,

T Proectay and Post-tax cosk of debt taken at 12.95% and 8.09% ¢ h})(\{.iweiy

Dring the stable peviad ollowing the high growih pericd,

o

a. Long term growth vaie of the firm iz asswmed 1o bo 8%,

b Change in working capital estimated based on inputs provided by the

manggcant,

5. B insncial projections providod by the nldmg?n‘.ent have been taken as the hase for
DU valuution of SMWIL

For deteymining Farnings Capitalisation Value, Capitalisation rate has been
assurned (o be 15% {or both SEL and SMWLL ws the impliod P-E multiple of 6.67 is
vonsidered reasonable fn the instant ease. This is in conformity with the erstwhile
CClera and the curvently accepted rates, where one of the capitalization rates
amongst 8%, 10%, 12% and 15%, is adopted to determine the BOV of the company,
sopesponding to vaplied P multiples vanging from 6.67 +o 12,5,

HIA

FLEELN . Reserves as on 30,06.2016 considered ot 15, 18219 lalchs hased o1 mmudr{mi
Fannemal Statements approved by the Hoard,

B, 5L - Market price hag been determined as the average of the weekly high sl
low glosing price of the sevip on NSE (higher traded volumey far 26 weeks ending
oin 208 Novembo, 2016,

3 JUSTIFICATION ON METHODOLOG '.ﬁ

The additionnd poinds of justification for choosing 2 combination of valuation
methodologies to arvive ab the corvect intrinsic value of S81, equity are as under:

Lo We have arvived at the intringie value of S8EL exuity as the average of value
obtained from the Book Value, Market Capitalisation method and Market Price.
This Ja 1o ensure that no single methodology significantly influences the Gnal
outcome of valuation. Placing reltance only on the market price of the scrip for
determining the valuation is not decmed advisable as it could lead to the vesult
being unduly influenced by extraveous factors.
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20 Fathe eose of SMWL whieh s a closely held company, the intrmsie value of eguity
teoarrived i oas the average wvalue obtained from the Book Value, Markot
Capitaliaation and Biscounted Casly Flow methed, ns reduced by an appropriate
dizeount oy nonyanarketabiliy, ' '
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Week e | Prev Close Open Price 1 High Price | Low Price | tost Price] Clase frice | Average Price 1 Avg |
1 {104 Wiy to L May 2016) -
N I Y T el el wnas] Zosen] 206
5 Wiy 16| 06401 w000l zosao| | 20%.60| 203350
Oolday-16 0108 29235] 19040 208.50 20.85] B
G9-poy- 16 5100 218001 206.50] 21500 3950
o UMeY10 21635 217.30 1.00] 213.50 211,50

2 M1l May to 17 paay 2006) |
_ PE-Blay-d6] 2450 F16.0% 210007 FI550 215,35
L2-Mayihf 21535 212,25 JL2000 20320 21374 —

208,70 20000 210.08
Ma.000 21000 210,70}
207400 211,00 K

Batay 16| 21350] 780
16May-16] 730,00 21110
Doty 6] 210700 21015

3 s ray to 24 May 2016) H o
‘ B-May36] 2lL65]  21aas|  21445] 20845 21050] 210,35

o 21035) 7280 2i100]  20m08]  J0R10|  208.75
e Y L0875 a0zl w3195 20875| 20480 20875
' P3tay-16] 20575 208551 20655| 202,000  a20uss| 20165
stigay-16)  popesl a0696] 206,90 20000 20255
4 (25 #May to 31 May 2016} B
evilay 6] a02851  aoa00]  20e9s] 20210] 20a0%] 20395
26-Mep16) 20398 a0s70]  213.06] 20L20[  205.65] 20540
A wdae-16] . 20540]  zlooo| iase]  Joosn] 20295 20n.00
) 30-May-16]  202.00|  206.00]  207.00|  200.50]  208.28] . 20755
A-Mayd6| 20055 zotdaol  20175] 10190l 1oazo| . 1929
Vi e 222
5_HaUunte o7 jun 2016) -
OFlunt6l 192951 " 19n00f 19900 48025  197.00] 19665
. ormnaal 19685 19660|  199.00] 19801 196.20] 19745
o heds| o ovasl U rasob] J0L64| 19295 193451 13395
e o Mdunds! 193950 19600 196.00] 184951 180501 19740
L Oflunciel 19LI0) 19600 195.00) 19100]  is27o| 19325

19143

High A

18 i )
LBsduneibi  B93251 192000 20840 1w20n] 20840
OFmn 6} 20770 205100 2445 20200 21230
10-Jun-160 212,60 208350 2000l 208350 21400
13den-16| 21398 210.00) 21240 207.80 20000
duws-16] 20945 71390 2139¢] 705551  208.10
High

7 qf1s Jli!_ant_a_ 21 i 201853

15 Jun- 16 218,85 210,00 21120 203.85 6001
) Lh-r 16 215,74 2818 27051 201.55 21425
- Carwis] amisial 21v0s) 217.08| 21040 210.10
. 209w 16| 0sel 2100l 21395]  a08.00)  308.85
b 20900 20,75 203.00
' i

& 1§27 Junte 28 lun 2016
- Igunt6l T 30305| a0520{ 20505 200.95] 20730

o it 20250 20485 21L00 200,50
_____________ ) 0330 20690 206.90 0540
2005, yed0a] 917,90 209,65

LAGA0) 240y 219.00]

21800
Figh




_i'i' Wy "{};srm Price | High Price | Low Price | Last Price | Close Price | Average Brice | Avg
T g un te o st dotey L i o -
B R I T I 22190) 27350
AJun G| dANG| 22500 23000 20320  226.65]  224.35(
OlgullBD 224350 226300 23000  20035] 223000 22359 22030(
R G- 16 22355 12895] 240.00] 22300 238.0%) o3|
O5Jub-16] 335051 J3R00;  240.09 233,95 233,07
High ; :
18 107 Jal o 13 bl 2008
Cgrduiln] 233,94 23685 29440 234000 2 24L95]"
e 0glag| 241950 aa3gs| 2sa.00]  342.60] . 243,55 -
Dngul16) 2a3.68 HMBE51 252000 245.65]  dgat] 24810}

(ewkis) 208000 25040]  25500]  245.10] 24700 247.30):
tidubl]  2av30f T 2AR70[ T 2530]  24250|  248.00]  249.50
High: S 4

1

A Tl v 20 i 2016) 1
1900146]  29.50] 4850|8600 24850 250450 25060
25060) 250000 25440|  23620] 248001 24740

_________ - a8dubye)  aavan| Zazan]  as1Lss| 2algn] 2ALAG) . 243.08
' o teoul-isp 1308 24490 245080 2050] 24200 24160
20k 6 241,80 241000 2485 241000 22400 243.85
o Coshebiow T R4
12 bl 27 nd 2000 | b L
FUI1G]  2A3ER 245501  246.10] 23885 24050 1030|0 i
22-Jit-16 240,30 2105 mrio] 201000 24000 28] 24178
Aedd-16 244,45 245,50 246,05 24100 249270 242,05
T T 24385] 245000 23895] 24290 239.55
o 2WI6) 23055 241.58]  28330!  236.00{ 23805

ity

LD |28 ] e 03 Aug

k18] 23895 200.90(  250.55]  239.00] 245951 45,

9-Jul- 16 A454K) 244,05 254,496 24330 250,85

T OLAugei6] 250,75 254000 267.00]  248.75|  255.00

_____________________ CSaugis] TIEEE0] T T as | ey a8l 249 151 I5100

' Ohauglol  estisl o asaeo)  as290l 23700f 24000
bigh 4732110

TALO0 540,05

| Od-Aug-16) 23930 242010 1680 .
_DhAugi6l 240850 24200] 25050 24410 345.05) -
_________ L omAwrif] 24505 J4B.00) 36275 75760 25745
T fepnge6 I57.45 266.05] 6100 256.60 257,95
10-Aug-16] 25795 250.950 7 To6ras 24 )

High. "

C 1 i-Aug-10 249,10 249.40 252,84 290.5% 213,85 242,70 .

12Aue-i6] 24290 2AG0[ 249.006]  739.10]  240.00 241.95):
___________ 16-Aug-16 ORI 23795 237.95 22140 2405 27545

C1fAug sl 2 2695 22800 2059

........ {0 208,

16 {18 Aug to 24 Aug)

qopsn] 1ass| Zasent 205.051 221,35

Cumas| Avos) x690)  21445] 21595
X 216.45] _22000] 215300 550
' 11665 213.50
N 213,60 113,95
e = -._"“ _¥-Qw\




Wesk pate i‘rm}“i‘;‘:i};scl Dpen Price | High Price Low Prlee | tast Price | Close price

WAF M Aug Lo 23 Avg)

aaob] TEsoel mesel 200.00]  210.50 21015
oamnasio onasel  ngas]  Jonzsl deano 204,30
204, 31 . 204,35 EH0 109,10 19240 200,251 -

200250 0000 203000 19960 20375 203.35
3351 20400 18.0)  20365]

High - A E]

i (G.iﬁe.»;aitc_a_‘_'{:) _ijept}
DL-Sep-i6 205.20 20530 21300]  204.08]  206.00 20545

o 2epds) T a0NAs| T 206.50|  210.95] 205561 207.60] 20745
DT R I T

204.65] 20500 a0sa0]  Jozonl 20505
Higit 2077810

19,1108 Sept o W Sept] T _\ | )
03tep-16f 204501 204200 20930]  Jeveo|  20m4%] 207

09-Sep-161 20714 . 206.28|  21535]  202.30]  213.00
12-5ep-161  d2ds]  20505] 20890 203.70| 20500

C MSep6l 05751305050 209.00]  J04.65] 20608 )
High 90834} Bk
200115 Sapt to 21 Sent) .
o Assepets]l Gosaol 205000 zigap]  z0s.00f 21405 2000 -
I 16-5eu-10 714.060 FI5.450 220.600 212.00 215.G 214.25]:
1 Sug 14 2.}'-‘1.25 2i6.40 72165 21548 21225 218.35
20Sepas| 20885 219065 219.65] 21530 216.40]  217.15
FRLTT 1 E 217148 2iB.75 3_.‘_[?,60 21318 213145 0

2122 hept to 22 Sepl) o
22-Sepedy 214,35 216,55 22300 212.69) 22105
23-Sep-lB 2ALEG] . 27280 226.00 217308 22195 22045

""""" I 2b-Sep-16 200500 6.00] 21810|  272.55 220,55
27%ep-1n 224,40
2E-Sep-1h 218,95

£2° {29 5en 10 03 Opt) :
Lo 283ep-16] 23590 116,05 221.80)  20000] 20550 203.85

i A0-Sep-16)  J0TES] 0500 21400 20400 20850]  209.90
_____ 03:0ct36)  aogeol —aavas| zoreo| 330200 3loe] | 21880
04-0ct-16] 318301 22045 30k0]  F1nms|  sigca| | 21770
05.0ct16] 11770 219.05| 20970] 21095] 31065, faiies|

High: | 55

23 (06 Det to 12 Ot} -
06-Ocl-16]  210.66 212.65] 21608] 20810

07-Oct- 16 21010 212.00f 21300 20800
oAl 08 HOs5| 213800 207.00

2 (130ett0 1500 :
13-0ct-16 211,40 213.00] 205501 20630 02,10},

e MAOCEIB] 202001 208901 309.40] 206701 i0895| 207.00]

17:0c16]  207.00]  20890]  21000]  205.00]  206.00] 2056
180c-16]  205.55] 207551 J09.50(  20345]  20450] 047y

L A90ce16] 204750 " 06 15| 21370]  205.00| 20690




Week] [)ale Prev Close | Open Price | High Price tow Price | Last Price | Close Price
25 {26 ki io 26 Gl S
R e A zveel zioso]70.00]
o 71-0ck-16 291.20] 20820 24180 338,701 :

136,70 29385 2950 23500 235.05

235,05 s a3ig0]  ra2of 22500 2855

_ 230351 22000 25
127 Octro 02 Nov)
1. 270t Z3L35) O Esal w28 Msss] 21830 218050

""" WOc-16)  21805] @60, 229l 71as0! 21708 217.08

) 0-0c16] 21705 21850 w370)  21708] 23000 220,35

arNewisl s zizss]  aso0|  2si0l 22000 22108

0z-Nov-16] 22105 21900  219.00]  213.05 21330 21110

22834

ZGweaks Avg.
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:}'f..-.:”:}.’()i;af Traded Quantity

~ NSE Trading Q1Y

BER Trading Q1Y

18,70 3,685
N 6,843 1,983
T.348 3,11

M\.(‘)MG N R

L2
L4609

G38, 200

42,838

O9-Mauyv- 16

o8 510 |

69,872

79133

10-May. (6 16,703 11747
1 May- 16 15,238 6,151
12 May-16 ) 95,81 21,929
PMay- 16 16,461 12,70
leMayl] 6,024 1,521
17-May- 16 97,079

18-May- 16

12,691

3,171}

14-av-16

a4, 103

3,208

20-May- 16

9,772

3,866

23 Mav-16

15,430

2,799

26,8304

b,134

12811 5,725
14,780 10,563
- 44,795 27393
30-Mav- 16 10,786 1251
B1-May- 16 25 940 14,333

(3] -Jun-16

54,603

191,483

02-Jus-16G]

12,134

3,018

03-Jun-16]

13,145

5,021

Oo-Jun- 1G] -

0%-dun- 16

0T hen-16]

20,120

4,465

6,768

813

et

L7120

72,045

44,804

18,448

1{}~Ju_rl- 146

73,642

25,998

Oddul-16]

_____ ERST 9,936 15,197
L Adbdun 6 34,998 2,234
o Jun-106 11,236 3,652
[H-dui- 16 (32,885 24,323
17 -dun-16 11,135 6,081
20-hun-16 7,580 5,032
21-Jun-16 20,006 3,608
22-dun-16 34,418 4,835
w3-Jun- 16 45,345 2,853
24-Jun-16 27.021 13,485
RN . 29,111 9,541
28 Jdun 1,205 15.3491
29-Jun-16 896,543 11,436
L300 02,2741 83,411

16,828

6,860

2 H8.97H

1,085,941

2,76, 158

70,881




.""',":S.E.il.l_fm-'- Total Teaded Guantity

o Daie
07 Jul-16

TNSE Trading QY

BSE Teading QTY

1,76,359

35,355

08 Jul- 16

347,001

1,083,515

Li-Jul-16

ST

[ 17,440

34,018

.. 1,66,929 |

51,747

1,47.262

58,020

14-cfui-16

51,208

7,808

Fo-dul-16

$:4,028

19,105

18-Jul-16

4,624

20,227

19-Jul-16 56,992 23.051
20-tul- 16 84,007 24,037
L 21-Jul-6 67,303 11,410

oa2-dual- g

35,999

11471

S6-dul- 16

8,50

20,630

26-dul- 16

40, (1%

L 46066

27-Jul- 16

30,350

40,603

a8-dul-16

70696

25,461

20 ul 1)

67 824 ¢

99 992

04-Aug-16

01 Aug 16}

2,48 845

98,739

6o Y17

31.908

O4-Aug- 106 "

(68,142

1,50 548

40,963

60,720

05-Aug- 16

66,271

28,227

08-Aug-16

1,43,133

1,16,633

o8-Aag-1¢, -

64,587

52,014

10-Aug- 16 1,28.700 61,026
1A 16 R R6.054 89 456

L6-Aarg (6

T-Ane- 10 .

134,118

72.863

1,05 182

,036,833

17 Auu- 16

1,493,466

48,550

18-Ang- 18

1,581,706

A4, 0322

19-Aug-16

08,103

06,501

-Ale- 16 )

1,02 295

35424

23 Ang-to

77,165

17,974

2h-Aug- 16

G000

Bl 142

28,599

1,794

214,192

29,463

29-Anp-16

119,877

10,234

30-Aug-16

187,748

1,530,360

Bl-Augs|

3,15.537

2,654,571

_01-Hep-16 99,745 62,010
JLCETENTC 26,572 15,363
(6-Hep-16 12,623 39,505
07-Bep-16 89,110 84,130
08-5ep- 16 30,240 21,470
08-sep 10l 159,996 85,830
REXNT ST 5716 0,677
LE-Sep-16] 18,975 2L, B0




.,,, A18L - Total Traded Quantity
Date NEE Trading QUY BSE rading QTY
I-Bep. 16 L5663 | 33,902
L AG-Sep- 1G] 71,040 2 533
CA0-Hepeg) (2,649 27,379
CB20-5ep- 16 46,714 33,194
_21-Sop- 16 15,437 12,787
B2-Bep- 16 £0, 106 22,010
Zd-Sep-t6) 55,481 6,757
26-Bep- 16 49,653 13,569
27-Sep- LG} 15,046 15,847
e Seets] T 27,805 (5,001
20-50p-16 G3, 195 64,198
30-Sep- 16 sasgL| 8.093
03-0ct- 16 37518 14,990
_____ 04-Oct-10 18391 2,876
05-0ct- 18 78,017 15,485
{6-Oet- 16 26,759 2,027
Ui-Cet-16 15,0635 5.0467
19-Oet- 16 30,100 10848
_____ 13:0c16 25,453 | 8,631

8,618

L T

3_. i

| 17-Dct- 16

14,925

21,890

18-Oct-16

649,155

8,109

48411

27,0563

11,891

1,92.58%

1,02,701

45-0ct-16

42,778

40,597

26-Oat- 106

37,229

15,828

| 27-0ct-16 26,352 16,675 |
1 28.0et-16 27 248 32,731

30-Oet- 161

10,052

5021

(1-Nov-16

17,040

15,9046

30,301

12,608

88 81,429

45,85,386 |
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