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Annexure - I

Name of the Company: INTELLECT DESIGN ARENA LIMITED
{Rs. in Crores)

Particulars Financials as on As per last 1 year prior to the { 2 years prior to the last Audited
30.09.2016 Audited last Audited Financial Year (31.03.2014)
Financial Year Financial

{31.03.2016) Year(31.03.2015)

Equity Paid up 50.55 50.39 50.10 0.05
Capital -
Reserves and 504.54 507.42 471.47 -
surplus

Carry forward
losses

Net Worth 555.09 557.81 521.57 0.05
Miscellaneous
Expenditure
Secured Loans 111.11 15.10 -
Unsecured Loans

Fixed Assets 213.94 188.20 148.21

Income from 256.09 546.11 453.10

Operations

Total Income 275.66 563.67 475.14

Total Expenditure 283.51 541.73 548.93

Profit before Tax {7.85) 21.94 {73.79)

Profit after Tax (7.85) 32.69 (71.18)

Cash profit 3.36 51.74 (54.12)

EPS (0.78) 325 (7.12)

Book value@‘f}&%\m’ 5 5 5 5

Note: The financials should not be more than 6 months old. In such cases additional column may be added
to provide the latest financials.

for Intellect Design Arena Limited

um

V V Naresh
Company Secretary and Compliance Officer
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[ People Bank On Our Soffware

Name of the Company: LASER SOFT INFOSYSTEMS LIMITED

{Rs. in Crores)

Particulars @udited) As per last 1 year prior to the last | 2 years prior to the last Audited
Financials as on Audited Audited Financial Financial Year (31.03.2014)
30.089.2016 Financial Year Year(31.03.2015)
(31.03.2016)
Equity Paid up 7.83 7.83 7.83 7.83
Capital
Reserves and 17.83 1743 17.20 2736
surplus
Carry forward - - - -
losses
Net Worth 25.66 25.26 25.03 35.19
Miscellaneous - - - -
Expenditure
Secured Loans - - - -
Unsecured Loans - - - -
Fixed Assets 6.93 2.63 0.09 0.41
Income from 10.33 25.88 30.19 30.92
Operations
Total Income 10.65 26.06 30.30 31.65
Total Expenditure 10.04 25.84 30.71 31.24
Profit betore Tax 0.61 0.22 (10.17) 0.41
Profit after Tax 041 0.22 {10.17) 0.25
Cash profit 042 0.23 (10,11} 0.58
EPS 0.53 0.29 -12.98 0.32
Book value (face 10 10 10 10
value)
Note: The financials should not be more than 6 months old. In such cases additional column may be added to
provide the latest financials.

Infosystems Limited

Company Secretary

Polaris House, 244 Anna Salai, Chennai - 600 006, India. | Tel : +91-44-3987 4000 | Fax : +91-44-2852 3280

CIN Na.U72200TN2000PLCO44182
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| Annexure - I

Name of the Company: INDIGO TX SOFTWARE PRIVATE LIMITED

{Rs. in Crores)
Particulars Financials as on As per last 1 year prior to the last | 2 years prior to the last Audited
30.09.2016 Audited Audited Financial Financial Year (31.03.2014)

pd og E:§ Financial Year Year(31.03.2015)
( ) (31.03.2016)

Equity Paid up 0.40 0.40 0.40 0.40
Capital
Reserves and 1.64 2.15 3.24 3.06
surplus '
Carry forward
losses

Net Worth 2.04 2.55 3.64 346
Miscellaneous
Expenditure
Secured Loans
Unsecured Loans

Fixed Assets -

Income from 0.92 177 3.81 2.32
Operations

Total Income 0.93 1.78 3.82 2.32
Total Expenditure | ~ L.45 2.87 3.64 3.48
Profit before Tax {0.51) {1.09) 0.18 (1.16)
Profit after Tax {0.51) (1.09 0.18 {0.88)
Cash profit (0.51) (1.09) 0.18 (0.88)
EPS (2.58) ‘ -5.49 0.91 (4,44)
Book value[\3%.q) 2 2 2 2

Note: The financials should not be more than 6 months old. In such cases additional column may be added to
provide the latest financials.

for indigo TX Software Private Limited

/ /., —
rSwamirathan

. Director

Registered Office : Indigo Tx Software Private Limited, 244 Anna Salai, Chennai-600 006, Tamil Nadu
Telephone No : 91-44-3987 4000, Fax No : 91-44-2852 3280, email : company.secretary@intellectdesign.com
CIN :U72200TN2004PTC054445




$.R. BATLIBOI & ASSOCIATES LLP T e 601 701 £702)

Chartered Accountants

Na. 4, Rafiv Gandhl Salal, Taramanl
Chennal-600 113, India

Yol : +91 44 6654
Limited Review Report e i ooad 0120

Review Repaort to
The Board of Directors
Intellect Design Arena Limited

1,

We have reviewed the accompanying statement of unaudited standalone financial results of [nitellect Design
Arena Limited (‘the Company’) for the quarter ended September 30, 2016 (the “Sratement”), atiached
herewith, being submitted by the Company pursuant o the requirement of Regulation 33 of the SEBI
(Listing Obligation and Disclosure Requirements) Regulations, 2015, read with SER] Circular Ne.
CIR/CFD/FAC/62/2016 dated July 05, 20186, except for additional information provided under Note (k) of
the Statement which has been presented based on financia! information compiled by the management and
has not been reviewed by us, This Statement is the responsibility of the Company's management and has
been approved by the Board of Directors. Our responsibllity is to issue & report on the Stateraent based on
our review.

We conducted our review in accordance with the Standard on Review Engagements (SRL) &010, Keview ol
Interim Financial Information Performed by the Independent Auditor of the Entity issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance s to whether the Statement is free of material misstatement, A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement prepared in accordance with recognition and measurement principles laid
down in the applicable Indian Accounting Standards prescribed under Section 133 of the Companies Act,
2013, read with retevant rules {ssued thereunder and other recognized accounting policies, has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated
July 05, 2016 including the manner in which it is to be disclosed, or that it contains any material
misstatement,

We draw attention to Note (f) of the Statement, whereby the Board of Directors of the Company at their
meeting held on May 3,2016 have approved 6 Schems of Arrangement for merger of certain wholly owaed
subsidiaries inte the Company with effect from the date of approval of such scheme. The Scheme of
Arrangement is subject to various regulatory approvals es specified in the said note, before it is given effect
to, Our report is not qualified in respect of this matter,

For S.. BATLIBOI & ASSOCIATES LLP
ICA] Firm registration number: 101049 W/E300004
Chartered Accountants

per Bharath NS
Partner
Membership No.: 210934

Place: Chennai
Date; Navember 03, 2016

$.R, Batldol & Assorlates LLP, @ Himiledt 1jebily Partnesshig vlh LLF identdly ba. AAD-4295
Racut. Oltice : 22, Camac Slreel, Block T’y rd Fioor, Kolkata-700 016
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INTELLECT DESIGN ARENA LIMITED

CIN ; L72900TH2011PLCOB0LE3

Regd Office : Carex Centre, 244 {Old no, 713} Anna $alai, Chennai 600 006
UNAUDITED STANDALGNE FINANCIAL RESULTS FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Statutory audito
September 30, 2016,

b} (n compllance with the Ministey of Cor]
2015 {IND AS"), the Company has prepared its stan

2016 under IND AS.

a} Tha above Standajone results were reviewed by the Audit Committe
rs-of the Company have conducted a "Limited Review” of the abave Unauditad Standai

Based on SEBI circular CIR/CFD/EAC/52/2026 dated July 5, 2016, the Company

The financial statements for the quarter and half yedr eided September 2015 prepared |

porate Affairs {MCA} Natifications.dated February 16, 2016, announ
dalone financiat statements adopting IND AS with effect

! e
= and approved by the Board of Directors at its meeting hefd on November 3, 2016. The
one Financial Results for the Quarter and Half Year Ended

cing the Comparies (Indian Accounting Standards} Rules
fram April 1, 2016 {with transition date of April 3, 2015).
has opted. not to present the result of the previous periods/year ended March 31,

n accordance with IND AS have not been audited or reviewed by the

<)
Juditors however the managemant Has &arcised necessary due diligence to ensure that the financial statements provide a true and fair view of the Company's
affaks. e . .
d} Statament of Assets and Liabilities
. Bs. In Lakhs .
Particulars September 30,2016
Assets
Non-current assets
property, plant and Equipment . 168,26.49
Capital work-in-prograss 4,89.29
Other intangible Assets 2,44.60
Intangible assets under development 38,33.52
Investmant in subsidiaries, associate and joint venture 146,92.39
- |Financialbassets: -« = = - omea e o e - [P S o
{nvestments 10,4712
Loans . 34,83.73
Other assets { 28,55.49
Total non-current assets . 434,72.63
Lo — = —— — -
Current assets
Financial assets :
fnvestments 21,99.95
Trade receivables 204,19.22
~ Cash and cash-equivalents i _ 3,46.16
T toans e s oo o 70,0059 e
Other ciirreiit 3ssets™ e pe— ¢ Y FIT.-] i
Totaleurrants assats 417,33.3%
T Tl Asseliclassmiet gy heldforsals T - 15 AESF e —
Tatal assets 867,56.47
EQUITY AND LIABILITIES _
Ecjuity
Equity Share capital’ T 50,54.92
e~ . {Otherequity. .. ____... _ 504,54.53
Tatal equily - §55,09.45
o Liahiiities
TTTTTT [Eurrent liablldes - - — -
Financial Habilities
Borrowings . S 111,10.73
Trade payables - LT e 109,80438
Gther financial fiabilities 78,08.35
Provisions 13,87.51
Total current llabilities 312,47.02
Total equity and Habilities 867,56.47

Rs. In Lakhs
QUARTER ENDED HALF YEAR ENDED
September 30, September30,2015] September 30, | September 30, 2015
PARTICULARS 2016 J“Se 3'::; zojs [Unaudited Refer 2016 {Unaudited Refer
{Unaudited) (Unaudited) Note c} {Unatdited) Note ¢}
income
Grass Income from Oparations 124,32.2% 129,17.45 141,39.34 253,49.74 261,21.15
Forex impact on Hedge accounting 1,54.00 1,85.25 1,20.10 2,59.25 2,32.10
Nat Income from Operations 125,86.2% 130,22.7¢ 142,59.44 256,08.95 263,53.25
Expenditure . o .
Employee cost including outsourcing charges 104,44.937 T 108,26.73 107,03.65 204,71,66 208,37.43
Depreciation/."qmoﬁisatlon 5,68.23 5,52.52 4,51.75 11,2675 §,99.63
Other Expenditure 33,44.08 3,068.18 26,50.60 64,04,27 51,65.44% .
Total Expensas 143,57.24 136,39.44 138,06.00 279,96.68 269,42.50
Prafit / {Lass} from Operations before Other {17,70.95) (6,16.74} 4,53.44 (23,87.69) (5,49.25)
Income, Finance cost & Excaptional [tems
Other income B 6,53.(‘}9 11,25.70 2,80.00 17,78.79 8,09.39
Profit / {Lass) before Finance Cost & Exeéptional ' :
Items . .- - P {11,37.86)[. 5,08.96 7,33.44 {6,08.90) 2,60.14
Finance cost 217.71| 1,36.74 - 3,54.45) -
Prafit / {Loss) before Tax Expense {13,35.57) 3,72.22 7,33.44 (9,63.35) 2,60.14
Tax expenses B B T . - - 42.61
Net Profit / {Lass) for the period after taxas {13,35.57) 3,72.22 733.44 {9,53.35) 2,17.53|
Othar Comprehensive Incoma {nat of tax} 102,41 76.50 72.48 1,78.91, 1,54.35
Tatal Other Camprehensive [ncome {12,33.16) 4,48.72 8,05.92 {7,84.44) 3,71.88
paid-up Equity share Capital .-
Eguity shares of Rs § each 50,54.52 50,51.81 50,27.69 50,54.92 50,27.69
Earning Par Share (EPS) of Rs.5 each [Rs.}
Basic L . (2 0:44 0.80 {0.78) 0.80
Diluted - {2.22} 0.43 0.77 . {0.78) 0.77}-
NOTES:




le} Reconciiiation of Net profit as previously reported on zccount of transition from the previous Indian GAAP to IND AS for the quarter anded September 10,2015

Quarter ended Haif year ended |
. September 30, 2015} Sepiember 30, 2015 1
Particulars F {Unaudited) ’ {Unauditad) |
{Refer Nate ¢} {Refar Note ¢} ‘
Net prafit for the quarter under the previous !ndian 12,66.15 8,42.91 ‘
GAAP A ,
i) Fair valuation of Financial Instruments {2,55.83) {1,91.25)
i} Fair valuation of ES5QP {2,04.41) {2,79.78)
iif} Adjustmant for Acturial losses {72.48) (15435} ‘
Met profit for the quarter under IND AS 7,33.44 2,17.53
iv) Other compre hensive Income (nat of tax) 72.48 1,54.35
Total Comprehensive Income for the Quarter 4,05,92 3,71.88

f] Tax expenses include current tax, defarred tax and MAT (Net of Credits), wherever applicable. Deferred Tax Asset has been recognised on accumulated tax losses to
the extant of deferred tax Hability. ' o ) :
g) The Board of Directers of the Company at #s meeting held on May 21, 2015 have zpproved a Scheme of Arrangement {“the Scheme”) enabting the merger of two of
it's wholly owned subsidiaries, namely Indigo TX Software Private Limited {"TTSPL"} and Laser Soft Infosystems Limited(“LSiL” ) with the Company, with effect frem
April £, 2015 {“Appeinted Date”). Subsequently the Board of Directors in its meeting held en May 3, 2016 had revised the appointed date of merger to April 1, 2015.
The Scheme of Arrangement is yet to be approved by the respective shareholders’ of afl three companias, the crediters of the subsidiasies, the High Court of Madras
ar the National Company Law Tribunal {as the case may be} and such other statutory / regulatory authority(ies), as may be applicabie hefore it is given ef fect to.
Foltowing is the summary of the Staternent of Profit and Loss of ITSPL-and LSIL based en the unaudited aecounts as at September 30, 2016~

- - e ---Rs. in Lakhs
. IndigeTX lasersoft
Partlculars i1 SoftwarePLtd infosystems Ltd
PROFIT & LOSS ACCOUNT .
Revenue from operations 92,19 10,33.43 ' X
Qther income 117 31.33 !
Tatal Incoma 93.36 10,64.76 :
| Total Exp 1,44.52 10,03.30 . !
Prafit/{Loss) hafare tax (51.16)] 61,46 :
ncome taxes - Current tax - 20,00
1Profit/iloss) for the periad {51.16) e - 41.46

Cansequent to the approval obtained for fisting on December 16, 2014,the shares of the company have been listed on the Nationai Stock Exchange and Bombay . :
| |

h
) Stock Exchange with effect from December 18, 2014, X :
i) The business of the company falls under a single primary segment .2, "Software Pracuct license & refated services” for the purpase of IND AS 108, {
i Figures of the earlier period, wherever necessary, have been regrouped to conform with those of the current p eriods. }i
k} Addltional information on function wise classification of statement of Profit and Loss af the Group (Unaudited / Not Reviewad)
Rs. in Lakhs
. QUARTER ENDED HALF YEAR ENDED
PARTICULARS September3a, | September 30,
: T dte *. .| -June3n, 2016 2015 ’  |September 30, 2016 September 30, 2015
INCOME - . :
Grass Incorne from software product license and related
sarvicas . 229,42.42 204,75.00 206,12.86 434,17.42 ) 397,83.45
Forex impact on Hedge accounting 1,54.80 1,05.25 1,20.10% 2,59,25 2,32.:0
Income from software.product Heense and related .
services 230,96.42 205,80.25 207,32.96 436,76.67 400,25.55
EXPENDITURE :
Software defivery expenses 115,39.28 101,22.64 97,68.24 216,651,592 191,10.78
Selling and markating and General and administrative 105,58.68 101,27.20 82,03.05 206,85.88 161,66.23 ;
Bxpenses !
Total Expenditure . R Syt e 220;87:96 [ - -202;09:84r - 179,71.29¢ 423,47.80|- 352,77.04
Profit f (Loss) befare Interast, depreciation and 9,83.45 3,30.41 27,61.67 13,28.87 47,43.51
amortisation i '
Rasearch and Engineering expenses - 19,87.05 15,55.35 33,50.00{ ' 35,42.4¢ 63,42.86
Depreciation/Amortistion - o T, - IRt 59113 - ————495.00 — —— - 12,01 3H———-%,91.86
Finance Charges 2,40.67 1,62.09 2693 4,01.76 51,72
Prafit / (Loss) after interest, depreciation and amortization {18,39.50) {19,77.16} [11,40.26) {38,16.66) {26,37.93]
Other Income including exceptional jtems | 3,68.36 16,49.47 40477 20,17.83 7,30.31
_ Minority intecest / § profitflioss) of Associate. | 3,57.20 , C12.09] 4,82.48 65,81
‘Campantes — — - I, [} R AU FP A [T PR .
Profit / {Loss) befora tax - - e AR O —————{2,02:44) {7.23.40% __ ___{13,16.35) (18,41.81}
"‘E‘fg‘ﬁbiun for-taxation 270,00 —-3.50.00 J1i4f 82000 . _ . 6428
pmﬂt]—i[‘,ss).aﬂgrﬁ? LT T T T T T AR T TS, SR (e 54 T T (19,36.35) {15,05.09}
o o " For Intellect Desigh Arena Limitad _
Place : Chennaf . : .
h—‘-—-‘-—-_.-—. —_—

5 Sy inaﬁ}{r

Date : November 3, 2016
- L
Chief Financlal Officer

.Arun lain _
Chairman & Managing Director




INDIGO TX SOFTWARE PRIVATE LIMITED

Balance Sheet as at Sept 30, 2016

Amount in Rs.

Particulars Notes 30th Sept 2016 31st Mar 2016
| | EQUITY AND LIABILITIES
1 | SHAREHOLDERS' FUNDS
{a} Share Capital 3,970,400 3,970,400
{b) Reserves and Surplus 5 16,399,194 21,514,787
20,369,594 25,485,187
2 INON-CURRENT LIABILITIES
Long - term provisions 6 3,935,015 3,856,575
3 | CURRENT LIABILITIES
{a) Trade payables 3,480,233 4,730,333
{b) Other current liabilities 12,487,908 5,808,987
(c) Short-term provisions 1,294,275 1,294,962
17,262,416 11,835,282
TOTAL 41,567,025 41,177,044
It | ASSETS
1 | NON-CURRENT ASSETS
(b) Deferred tax assets (net) 10 17,697,439 17,697,439
(c} Long-term loans and advances 11 10,601,227 11,990,231
28,298,666 29,687,670
2 |CURRENT ASSETS
{a) Trade receivables 12 8,836,027 9,173,718
{b) Cash and bank balance 13 223,589 621,292
{c) Short-term loans and advances 14 91,942 330,581
{d} Other current assets 15 4,116,801 1,363,784
13,268,359 11,489,375
TOTAL 41,567,025 41,177,044

The accompanying notes are an integral part of the financial statements
Summary of significant accounting policies 20

As per our attached report of even date

For Sivasubramanian & Rao

Firm Registration No. 003904S

Chartered Accountants

Sd}~

$ Viswanathan
Partner
Membership No., 20572

Place: Chennai
Dated: Nov (2, 2016

For and on behalf of the Board

§elf -

Director

Divekoy
&-Swoaralvathan  Qoving

&) -

91%3&(11 .




INDIGO TX SOFTWARE PRIVATE LIMITED

Statement of Profit and Loss Account for September 30, 2016

Particutars Note | 30th Sept 2016 | 31st Mar 2016
I. |Revenue from Qperations 16 9,219,139 17,747,131
li. {Other Income 17 117,037 23,260
lll. |Total Revenue (I +11) 9,336,176 17,770,391
IV. |Expenses
Employee Benefit Expenses 18 14,263,355 28,005,581
Other Expenses 19 188,414 664,788
Total Expenses 14,451,769 28,670,369
v. Profit before exceptional and extraordinary items and (5,115,593) (10,899,078)
tax {11 - 1V}
V1. |Exceptional [tems -
V. |Profit before extraordinary items and tax {V - V1) (5,115,593} (10,899,978}
Vill. |Extraordinary items -
IX. |Profit/{Loss) before tax (VH - Vill) (5,115,593)]  (10,899,978)
it/{L fi i Continui
X1, Proflt/(' oss) for the period from Continuing (5,115,593) (10,899,978)
Operations (IX - X)
XIl. {Earnings per share
(equity shares par value Rs 2 each}
Basic (2.58) (5.49)
Diuted (2.58) (5.49)
Number of shares used in computing earnings per
share
Basic 1,985,200 1,985,200
Diluted 1,985,200 1,985,200
Xl |Profit/{Loss) for the period (5,115,593) (10,899,978}

The accompanylng notes are an integral part of the financial statements

As per our attached report of even date
For Sivasubramanian & Rao

Firm Registration No. 0039045
Chartered Accountants

5?\?'

S Viswanathan
Partner
Membership No. 20572

Place: Chennai
Dated: Nov 02, 2016

e

Director

& Spoapamatinsh

For and on hehalf of the Board

.§'d/~

Director
Gyovind

civ\gmk




INDIGO TX SOFTWARE PRIVATE LIMITED
Statement of cash flow for September 30, 2016

Particulars

30th Sept 2016

3ist Mar 2016

Cash flows from operating activities
Profit before taxation
Adjustments for:
Depreciation and amortisation
Interest income

Changes in assets and labilities
{Increase} / Decrease in Trade receivable
Decrease / (Increase) in loans and advances and other assets
{Decrease)/ Increase in liabilities and provisions

Net Taxes Refund received /(paid}

Cash flows from Investing activities
Interest received

Cash flows from financing activities

Proceeds / {Repayment) of Loans
Finance cost paid

Exchange differences on translation of foreign currency cash and cash
equivalents

Net increase / (decrease) in cash and equivalents during the year

Cash and cash equivalents at the beginning of the year

Components of Cash and cash equivalents

{a) Balance with banks
- On current account

S

The accompanying notes are an integal part of the financial statements

As per our attached report of even date
For Sivasubramanian & Rao

Firm Registration No. 0038048
Chartered Accountants

s’c”’

S Viswanathan
Partner
viembership No. 20572

Place: Chennai
Dated: Nov 02, 2016

- Spotmain i

(5,115,593)

{117,037)

{6,313,897)
14,284,898
(4,642,113)

1,389,003

117,037

{397,703)

621,292

223,589

For and on behalf of the Board

s@{/,

Director

C{M;:d

{10,899,978)

(23,260)

(6,651,588}
17,110,701
(785,538)

68,272

23,260

{1,158,131)

1,778,423

621,292

itor




INDIGO TX SOFTWARE PRIVATE LIMITED

Motes to the Balance Sheet as at Sept 30, 2016

Not
;oe Particulars 30th Sept 2016 31-Mar-16
I, EQUITY AND LIABLITIES
{1) SHAREHOLDERS' FUNDS
3 |{a) Share Capital
{a) Authorised
20,00,000 Equity Shares of Rs.2/- Each,
{March 31, 2015: 20,00,000 equity shares of Rs 2 each) 4,000,000 4,000,000
4,000,000 4,000,000
{b} Issued, Subscribed and Paid up
19,85,200 equity shares of Rs 2 each 3,970,400 3,970,400
Total issued, subscribed and fully paid-up share capital 3,970,400 3,970,400
4 |Reserves & Surplus
(a) Securities premium account
Opening halance 89,876,600 89,876,600
Closing balance 29,876,600 89,876,600
(b} Surplus/f{deficit)
Profit and Loss Account balance
Opening balance (68,361,813) (57,461,835)
{Net Loss)/Net Prefit for the year (5,115,593) {10,899,978)
Amount available for appropriation {73,477,406) {68,361,813)
Total reserve and surplus 156,399,194 21,514,787
{2} MOMN-CURRENT LEABILITIES
5 Long - term provisions
Pravisicn for employee benefits
- Provision for gratuity 2,824,089 2,609,555
- Provision for leave benefits 1,110,926 1,247,020
3,935,015 3,856,575
{3) CURRENT LIABILITIES
6 | Trade payables
Sundry creditors 3,480,233 4,730,333
3,480,233 4,730,333
7 | Other current liabilities
Billings in excess of revenues 1,413,608 16,186
Reimbursement of Exp to related party 10,893,267 5,137,043
Statutory payable 181,033 656,758
12,487,908 5,809,987
8  |Short-term provisions
Provision for employee benefits
- Provision for gratuity 604,928 565,361
- Provision for leave benefits 689,347 729,601
1,294,275 1,294,962




INDIGO TX SOFTWARE PRIVATE LEIMITED

Notes to the Balance Sheet as at Sept 30, 2016

":\]":e Particulars 30th Sept 2016 31-Mar-16
Il. ASSETS
{1) NON-CURRENT ASSETS
10 { Deferred tax assets [net)
Deferred Tax Asset 17,697,439 17,697,439
17,687,439 17,697,439
11 | Long-term loans and advances
Unsecured, considered good 172,830 172,830
Advance income tax { Net of provision for tax } 10,428,397 11,817,401
10,601,227 11,980,231
{2) CURRENT ASSETS
12 [Trrade receivables
Trade receivables outstanding for a period exceeding six months from
the date they are due for payment 4,889,302 4,386,896
Trade receivables outstanding for a period less than six months from
the date they are due for payment 3,946,725 4,785,822
Unsecured considered good
8,836,027 9,173,718
13 |Cash and bank balance
Balance with banks
- On current account 223,585 621,292
223,589 621,292
14 |Short-term loans and advances
Unsecured, considered good
Advances recoverabie in cash ar In kind or for value to be received
Loans to Employees 36,265 287,856
Input tax credit recelvable 55,676 42,725
91,941 330,581
15 |Other current assets
Unbilled Revenue 4,179,500 1,363,784
Others (62,700}
4,116,800 1,363,784




INDIGO TX SOFTWARE PRIVATE LIMITED

Notes to the statement of Profit and Loss Account for the period ended Sept 30, 2016

Note
No Particulars 30-Sep-16 30-Jun-16 31-Mar-16
[ Income
16 |REVENUE FROM OPERATIONS
Sale of services 9,219,139 3,782,992 17,747,131
9,219,139 3,782,992 17,747,131
17 JOTHER INCOME
Interest on-others 117,037 115,510 23,260
117,037 115,510 23,260
Il |Expenses
18 |EMPLOYEE BENEFIT EXPENSES
(a) Salaries and incentive
Salaries and bonus 13,241,945 7,267,105 26,877,071
{b} Contribution to
(i) Provident fund 444,267 236,607 850,318
{c) Gratuity contribution scheme 572,698 50,033 145,706
{d} Staff welfare expenses 4,445 1,745 28,486
14,263,355 7,595,490 28,005,581
19 JOTHER EXPENSES
Payment to the auditors
- audit - 25,000 100,000
Professional and Legal charges 97,719 41,386 124,186
Rent 28,725 10,050 -
Repairs ~ Others - - 125
Rates and taxes excluding Taxes on Income - - 195,795
Bank charges & commission 13,251 1,169 4,408
Net Loss on foreign currency transaction and translation
(other than considered as finance cost) 48,719 57,846 240,270
188,414 135,451 664,788

:
s
;
:
1




INDIGO TX SOFTWARE PRIVATE LIMITED
20. Notes to the financial statements as on Sept 30, 2016
(All amounts are in Rs., unless otherwise stated)

—

Corporate Information

indigo Tx Software Private Limited is a company domiciled in India and incorporated under the provisions of The Companies Act.
The company was acquired by Polaris Financial Technology Limited (now czlled Polaris Consulting & Services Limited) on 16th
May 2010.

Subsequently pursuant to the Scheme of Arrangement-cum-Demerger approved by the henorable High Court of Judicature, Madras
dt. 15th September 2014 between Polaris Consulting & Services Limited (formerly known as Polaris Financial Technology Limited)
and Intellect Design Arena Limited (formerly known as Fin Tech Grid Limited) for the demerger of Products Business Undertaking,
Indigo TX Software Private Limited becatme 100% subsidizry of [niellect Design Arena Limited effective 1st April 2014,

2 Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with generally accepted accouating principles in India
{Indian GAAP). The Company has prepared these financial statements to comply in all material respects with the accounting
standards notified under Section 133 of the Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2016. The financial statements have been prepared on an accrual basis and under the historical cost convention. The
accounting policies adopted in the preparation of financial statements are consistently followed.

3 Significant Accounting Policies
A. Expenses
Expenses are accounted on accrual basis and provisions are made for all known losses and {iabilities.

B. Revenue Recognition

+ Revenue is recognized to the extent that is probable that the economic benefits will flow to the company and the revenue can be
retinbly measured,

- Revenue is recognized to the exteat that is probable that the economic benefits will flow to the company and the revenue can be
reliably measured.

+ Product maintenance revenues are recognized over the period of the maintenance contract on pro-rata basis.

C. Foreign currency translations

Foreign exchange transactions are recorded at the exchange rates prevailing on the date of transaction. Foreign currency monetary
items are translated into rupees at the exchange rate prevailing on the balance sheet date. The gain or losses resulting from such
transactions are recognised in the Profit and Loss Account.

D) Retirement and other employee benefits
Provident Fund

Tmployees receive benefits from a provident fund, which is 2 defined coniribution plan. Both the employee and the Company make
monthly coniributions to the Regional Provident Fund equal to 2 specified percentage of the covered employee’s salary. The
company recognizes contribution payable to the provident fund scheme as an expenditure, when an employee renders the related
service. The Company has no further cbligations under the plan beyond its monthly contributions.

Grafuily

The Company provides for gratuity in accordance with the Payment of Gramity Act, 1972, a defined benefit retirement plan (the
Plan) covering all employees. The plan, subject to the provisions of the above Act, provides a lump sum payment to eligible
employess at retirement, death, incapacitation or termination of employment, of an amount based on the respective employee’s
salary and the tenure of employment. A trust by name “Polaris Software Lab Group Gratuity Trust” has been constituted io
administer the gratuity fund. Gratity liabilily is accrued and provided for on the basis of an actuarial valuation on projected nnit
credit method made at the end of each financial period, Actuarial gains/losses are immediately taken to Siatement of Profit and L.oss
and are not deferred.

Leave Benefits

Provision for long-term compensated absences is accrued and previded for on the basis of actuarial valuation made at the end of
each financial period. The actuarial valuation is done as per projected unit credit method. Actuarial gains/losses are immediately
taken to Statement of Profit and Loss and are not deferred.




F) Current and Deferred Taxes

Tax expense comprises of curreat and deferred tax. The current charge for income taxes is caloulated in accordance with the
relevant tax regulations applicable to the Company. The current tax provision and advance ineome tax as at balance sheet date have
been arrived at after setting off advanee lax and current tax provision where the Company has fegally enforceable right to set off
assets against liabilities and where such assets and liabilities refate to taxes on income levied by the same governing taxation laws,
Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement of profit and loss.

Deferred tax assets and liabilities are recognised for the future tax consequences attributable to timing differences between the
taxable income and accounting income, Deferred tex assets and liabilities are measured using the tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date. The effect on deferred tax assets and liabilities of & change in tax
rates is recognised in the peried that includes the enactment date. Deferred tax assefs and deferred tax liabikitics across various
countries of operation are not set off against each other as the company does not have lepal right to do so,

Deferred tax assets are recognised only if there is a reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realised and are reassessed for the appropriateness of their respective carying values
at each balance sheet date. In situations where the company has unabsorbed depreciation or carry forward tax losses, all deferred tax
assets are recognized oniy if there is virtual certainty supported by convincing evidence that they can be realized against future
taxable profits. Unrecognised deferred tax assess of earlier years are re-assessed and recognised to the extent that it has become
reasonably certain or virtually certain as the case maybe, that future taxable income will be avaitable against which such deferred
tax assets can be realized. The Company writes-down the carrying amount of a deferred tax asset o the extent that it is no longer
reasonably certain or virtually certain as the case maybe, that sufficient future taxable income will be available against which
deferred tax asset can be realised.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax, The company recognizes
MAT credit available as an asset only to the extent that there is convinging evidence that the company will pay normal income fax
during the specified period, ie., the period for which MAT eredit is aliowed to be carried forward. In the year in which the
company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Aliesnative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit and
loss and shown as “MAT Credit Entitlement.” The company reviews the “MAT credit entitlement” asset at each reporting date and
writes down the asset to the extent the company does not have convineing evidence that it will pay normal tax during the specified
period.

F. Earnings per Share

Basic earnings per share, is calculated by dividing the net profit/(loss) after tax for the period aitributable to the equity shareholders
by the weighted average number of shares outstanding during the year.

G. Provisions, Contingent Liabilities & Contingent Assets

Provisions are recognized only when there is a present obligation as a result of past events and when a reliable estimate of the
amount of obligation can be made. Contingent liability is disclosed for (i} Possible obligation which will be confirmed only by
future events not wholly within the control of the Company or (ii) Present obligatiens arising from past events where it is not
probable that an outflow of resources will be required to sefile the obligation or a reliable estimate of the amount of the obligation
cannot be made. Contingent assets are not recognized in the financial statements

H) Fixed assets

Fixed assets are stated at cost, less accumulated depreciation until the date of the balance sheet and impairment losses if any. Cost
comprises the purchase price and any attributable cost of bringing the asset to its working condition for its intended use.

I} Depreciation on tangible fixed assets
Depreciation on fixed assets is provided using the straight line method.
Depreciation on plant, property and equipment is calculated o a straight-line basis using the rates arrived at, based on the useful

The useful lives considered for depreciation of fixed assets are as follows:

Assets Category Estimated useful life {in years)
Buildings 29

Plant and Machinery 15

Computer Equipments 3

Servers and Computer accessories

Electrical fittings, furnitare and fixtures 16

Office equipments 5

Vehicles 4-8

Leasehold improvements Over the lease period or 10 years whichever

Leasehold Land Over the lease peried (99 years)




Authorised Share Capital

20,00,000 Equity Shares of Rs. 2/ Each 4000000 4000000
Total Authorised share capital - : 4000000 4000000
Issued, Subscribed and Paid up

19,85,200 equity shares of Rs 2 each 3,970,400 3,970,400
Total issued, subscribed and fully paid-up share capital '3,970,400 3,970,400

Shares) hetd by Iatellect Design Areaa Linited, the

© 1,985,194

Of the total authorized capital of the company referred above, the company has issued only one class of equity shares having a face
value of Rs.2 per share. Each holder of such equity share is entitled to one vote per share.

©1,985,194

1,985,194

©1,985,194

b} Details of shareholders holding more than 5% shares in the Company

Intellect Design Arena Limited, the Helding Company

{Percentage Holding in the class)
TOTAL O

L0-99.99%

5 Reserves and sarplus

(a} Securities premium account

Opening balance 89,876,600 89,876,600

Closing balance 89,876,600 89,876,600

{b) Surplus/{deficit}

Opening balance {68,361,813) (57,461,835)

Net Profit/(Net Loss) For the current year {5,115,593) {10,899,578)

Amount available for apgropriation {73,471,406) {58,361,813)
Less: Appropriations — Dividend E -

- Final - -
Total reserve and surplus * 16,399,194 721,514,787

6 Long Term Provisions

Provision for employee benefits

- Provision for gratuity 2,824,089 2,609,555
- Provision for leave benefits 1,110,926 1,247,020
TOTAL 3,935,015 3,856,575

7 Trade payables

Creditors

3,480,233

4,730,333

TOTAL -

13,480,233

4,730,333

8 Other current liahilities

Billings in excess of revenues 1,413,608 16,186
Reimbursement of Exp to related party 10,893,267 5,137,043
Statutory payable 181,033 656,758
TOTAL 0 T * 12,487,908 5,809,987 :

9 Short Term Provisions

'Prcwision for employee benefits

- Provision for gratuity 604,928 565,361
- Pro\nsmn for leave henef‘ts 689,347 729,601
TOTAL ' 1,294,275 11,294,962




17,607,439

17,697,439

Deferred Tax Asset
TOTAL o

17,697,439

17,697,439

11 Loung-term loans and advances
i ar .
Unsecured, considered good

172,830

172,830
Advance income tax 10,428,397 11,817,401
TOTAL 10,601,227 11,990,231

‘frade receivablas cutstanding for a period exceeding six months from the date they are due for
payment

4,889,302

4,386,836

Trade receivables outstanding for a period less than six morths from the date they are due for
pavment

3,946,725

4,786,822

Unsecured considerad good

TOTAL

" '8,836,027 -

©9,173,718

13 Cash and Bank Balances

Balance wit

2NKs
- On ¢current account 223,589 621,292
TOTAL B 223,589 621,292

14 Short-term loans and advances

Advances recoverable in cash or in kind or for value to be received

Loans to Employees 36,265 287,856
Input tax credit receivable 55,677 42,725
TOTAL - ity S0091,942 . '330,58%

15 Other current assets

Pa

Unbilled Revenue 4,179,501, 1,363,784
Others {62,700) -
TOTAL 4,116,801 1,363,784

16 Revenue from operations

Sale of services

9,719,139

17,747,131

TOTAL ..~

79,219,139

17,747,131




17 Other Income _ e

117,037,

23,260

Interest on other; _
TOTAL -

" 117,037

'23,260

18 Employee Benefi

(a) Salaries and incentive

Salaries and bonus 13,241,945 26,877,071
(b} Contribution te

(i} Provident fund 444,267 830,318
{&} Gratuity contribution scheme 572,698 149,706
{d) Staff welfare expenses 4,445/ 28,486
TOTAL il " 14,263,355 28,005,581

19 Other Expenscs

?a\;ment to the auditors

- audit - 100,000
Professional and Legal charges $7,719 124,186
Rent 2R,725 -
Repairs - Others g 125
Rates and taxes excluding Taxes on income - 195,799
Bank charges & commission 13,251 4,408
Net Loss on forelgn currency transaction and translation (other than considered as finance cost)

48,719 240,270
TOTAL U 18R,414 664,788

20 Related Party Transactions

Transactions during the Year

Intellect Design Arena Ltd

2,830,580

" 3,477,748,

Reimbursement of Expenses to the Company ;
Reimbursement of Expenses by the Company 123,500 ©:..8,925,203
Software development Income 16,360,000

928,500

Lasersoft

Reimbursement of Expenses to the Company

Balance Quistanding

491,840

Intellect Design Arena Lid

".-4,645,203

Trade Payables 740,338,924 [

Trade Receivables B 2,503,942
Laser soft :
Trade Receivables

Laser soft S L
Trade Payables 645,251 - 491,840




21 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

As at September 30, 2016, the Company had ne outstanding dues te Micro and Small enterprises (for March 31, 2C16: Rs Nil). The
list of Micro and Small enferprises was determined by the Company on the basis of information available with the Company. The
Company also had no outstanding dues that require to be furnished under Section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006.

22 Transactions with related parties - Transfer Pricing
The Company has entered inte international transactions with related parties(Group Companies). 'The Company has a policy of
maintaining decuments as prescribed by the Income-tax Act, 1961 to prove that these international transactions are at arm's length
and belicves thai the aforesaid legislation wili not have any impact on the financial staterzents, particularly on the amount of tax
expense and that of provision for taxation.

23 Contingent Liiability
The company has contingent lability towards service tax as on 30-09-2016 as per the order received from the depariment for an

amount of Rs, 24,09 lacs, Tax paid so far as protest for Rs. 1.39 lacs against the same. The dispute is pending at Customs Excise
and Service tax Appeliate Tribunal {(CESTAT).

Foreign

Income from Software Exports *--2,805,693 -

Expenses-Bank Charges Commission 4,943 : -

25 Previous year’s figures have been regrouped wherever necessary to confirm to this year’s Classification.

As per our report even date

For Sivasubramanian & Rao For and on behalf of the Board
Chartered Accountants
Firm Regn No.0033045

Sdl |- Salf -
Director Director
|- $Swamivalay,  hisimd
5 VISWANATHAN .
PARTNER g ‘Mﬂwﬁ

Membership no : 20572

Place: Chennai
Date: 02,11,2016




LASER SOFT INFOSYSTEMS LIMITED
Balance Sheet as at Sept 30, 2016

Amount in Rupees

1. EQUITY AND LIABILITIES

{1) SHAREHOLDERS" FUNDS

Il. ASSETS

(1) NON-CURRENT ASSETS
() Fixed assets

{a) Share capital 4 78,313,200 78,313,200

{b) Reserves and surplus 5 178,340,445 174,184,392
256,653,645 252,507,692

{2) NON-CURRENT LIABILITIES

{a) Long - term provisicns & 37,125,598 26,105,097

{3) CURRENT LIABILITIES

{a) Trade payables 17,678,236 32,868,184

{b} Other current liabilities 149,118,362 105,081,715

(CYShort-term provisions 9 5,747,288 12,577,193

- {i) Tangible assets 10 925,839 961,281
- {lly Capital work-in-progress 10 68,396,227 25,305,690
69,322,066 26,266,971
{b} Non-current investments 1 45,330 45,330
(c)Deferred tax assets (nsf) 12 8,535,720 8,535,720
(d) Long-term lans and advances 13 258,406,586 253,850,075
{2) CURRENT ASSETS
{a)Trade receivables 14 37,081,755 25,570,911
{b) Cash and bank balance 15 14,610,276 31,273,154
{C)Short-term loans and advances 18 11,154,751 12,538,132
(d) Other current assets 17 67,166,648 71,059,488

Surmmary of significant accounting policies
The accompanying notas are an integral part of the financial statements

As per cur report even date

For Sivasubramanian & Rao
Chartered Accountants
Firm Regn No.G03904S

For and on behalf of the Board

22

gdi - Director Director
-§~-§*waw€ma§mh G] 5@{1 v\d

S VISWANATHAN L

PARTNER & V‘%’Pﬂu\

Membership no : 20572

Place: Chennai
Date: 02.11.2016




LASER SOFT INFOSYSTEWMS LIMITED
Statement of Profit and Loss Account for the period Ended Sept 30, 2016

v,

Xl

Vil
VIIL.

XL

Revenue from operations

Other income

Total Revenue (| + 11}

Expenses
Employee benefit expenses

Other expenses
Depreciation and amortization expenses

Profit before exceptional and extraordinary items and tax
Exceptional Hems

Profit before extraordinary items and tax

Extraordinary ltems

Profit/(Loss) before tax

TAX EXPENSES
Income taxes - Current tax
- Less: MAT credit entitlement

- Deferred tax

Profiti{Loss) for the period from Continuing Operations

Earnings per share

(equity shares par value Rs 10 each)

Basic

Diluted

Number of shares used in computing earnings per share
Basic

Diluted

Amount in Rupees

18 103,342,857 258,814,048
19 3,133,335 7,211,307
106,476,192 266,025,355

20 97,432,407 245,285,061
21 2,862,288 18,421,464
10 35,444 69,378
100,330,139 263,775,903

6,146,053 2,249,452

6,146,053 2,249,452

6,146,053 2,246,452

2,000,000 2,500,600
- {2,500,000)

4,146,053 2,249,452

0.53 0.29

0.53 0.29

7,831,320 7,831,320

7,831,320 7,831,320

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

As per our report even date

For Sivasubramanian & Rac
Chartered Accountants
Firm Regn No.003%043

For and on behalf of the Board
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Sdlr— g({! -

Diractor Directgr ;

2|~ S v O valal
G Spetinn thbvivd Ll v

S VISWANATHAN Q W WMM Vﬁiﬂat

PARTNER

Membership no : 205672

Place: Chennai
Date: 02.11.2016



LASER SOFT INFOSYSTEMS LIMITED
Statement of cash flows as on Septemebr 30, 2016

Cash fiows from operating activities

Profit before taxation

Adjustments for:
Depreciation and amortisation
Provision for Doubtful Debts
Inferest income
Unreaslised exchange {gair} / loss
Provisions no jonger required written back
( Prefity / Loss on sale of fixed assets

Changes in assets and liabilities
Dacrease In Trade receivable
(Increase) / Decrease in loans and advances and other assets
Increase in liabilities and provisions

Net Taxes {paid}

Cash flows from Investing activities

Purchase of fixed assets, changes in capital work in progress and
Capital advance

Proceeds from sale of fixed assets
Inferest received

Cash flows from financing activities

Exchange differences on translation of foreign currency cash and cash
equivalents

Net increase / (decrease) In cash and equivalents during the year

Cash and cash equivalents at the baginning of the year

Components of Cash and cash equivalents

{a) Cash on hand

(a) Balance with banks

- On current account

- On depesit account

+ On uppaid dividend account

cureent year/pericd presentation

As per our attached report of even date
For Sivasubramanian & Rao

Firm Registration No, 00338045
Chartered Accountants

8,146,053 2,249,452
35,444 69,578

- 12,000,000
{157,950) (7,211,307

(2,975,386) -

10,663,555 21,474,455
{26,844,439) {32,120,562)
66,446,990 48,020,879
{23,428,231) (20,871,719)

{46,706,865)

167,950

{16,662,878)

31,273,154

5,854,221
8,756,055

For and an behalf of ihe Board

{26,436,138)

7,211,307

6,285,445

24,987,709

22,517,099
8,758,055

gd[ -
S Viswanathan

Partner
Membership No. 20572

Place: Chennai
Date: 02.11.2016

L Oomvivatign,  OY

- )
Director Direg_:lc;rd

VY
f\'f\a\mk




LASER SOFT INFOSYSTEMS LIMITED
Notes to the Balance Sheet as at September 30, 2016

1. EQUITY AND LIABLITIES
(1) SHAREHOLDERS' FUNDS
Share Capital

Authorised

120,00,00¢ equity shares of Rs 10 each,
{March 31, 2014: 120,00,000 equity shares of Rs 10 each)

78,31,320 equity shares of Rs 10 each

78,314,320 equity shares of Rs 10 each
{March 31, 2014: 78,31,320 equity shares of Rs 10 each ) fully
paid up

Total issued, subscribed and fully paid-up share capital
Reserves and Surplus

General reserve account
Opening balance
Ciosing balance

Cpening balance
Net Profitf(Net Loss) For the current year/period

Amount available for appropriation
Appropriations

Totat reserve and surplus

NON-CURRENT LIABILITIES
Long - term provisions

Provision for employee benefits
- Provision for gratuity
- Provision for leave benefits

CURRENT LIABILITIES
Trade payables
Sundry creditors

Other current liabilities

(&) Current maturities of long-term debt
Unclaimed dividends
Other payable
Customer advance received
Billings in excess of revenues
Fayable to Related parties
Statutory payable

Short-term provisions
Frovision for employee benefiis

- Provision for gratuity
- Provision for leave benefits

120,000,000 120,000,0¢0
120,000,000 120,000,000
78,313,200 78,313,200
78,313,200 78,313,200
160,000,000 100,000,000
100,000,000 100,00C,000
74,194,392 71,944,940
4,146,053 2,249,452
78,340,445 74,194,392
78,340,445 74,194,392
178,340,445 174,194,382
29,928,907 19,242 917
7,196,691 5,862,180
37,125,598 26,105,087
17,678,236 32,868,184
17,678,236 32,869,184
106,118 106,118
203,000 203,000
48,748,759 37,749,958
98,172,371 64,547,720
1,888,114 2,374,919
149,118,362 105,081,715
229,481 7,181,967
5,517,808 5,395,226
5,747,289 12,677,193
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LASER SOFT INFOSYSTEMS LIMITED
Note to the Statement of Profit and Loss Account for the period ended 30 sept 2016

Income

REVENUE FROM OPERATIONS

Sale of Customized Software Products and related Services

Total

OTHER INCOME

Interest Income
Interest received on deposits with banks
Interast on others

Provisions no longer required wrilten back
Net Gain on foreign currency transaction

Expenses
EMPLOYEE BENEFIT EXPENSES
Salaries and incentive
Salaries and bonus
Contribution to
Provident fund
Gratuity cantribution scheme
Staff welfare expenses

OTHER EXPENSES
Payment to the auditors

- auditor

- for taxation malters
Travelling expenses
Communication expenses
Professional and Legal charges
Power and fuel
Rent
Repairs - Others
Office maintenance
Provision for doubtful debts
Printing and stationery
Rates and taxes excluding Taxes on [ncome
Bank charges & commission
Miscellanecus expenses

FINANCE COST

Interest Expenses

103,342,857 258,814,048
103,342,857 258,814,048
- 609,750
157,950 369,890
- 5,400,494
2,975,386 822,173
3,133,335 7,211,307
91,362,707 231,629,117
3,006,376 7,556,438
3,243,723 4,108,582
(180,399) 1,890,924
97,432,407 245,285,061
- 400,000
- 33,333
(179,304) 1,071,084
52,659 110,316
1,138,593 1,606,395
411,766 757,580
1,176,687 2,157,481
47,749 80,467
194,324 64,047
- 12,000,000

(500) .
7,527 61,637
14,365 77,511
(1,578) 1,613
2,862,288 18,421,464

anna Sale
Chanrsi



LASER SOFT INFOSYSTEMS LIMITED
Notes to the financial statements as on Sept 30, 2016
(All amounts are in Rs., unless otherwise stated)

—t

Corporate Information

Laser Selt Infosystems Limited was incorporated on 16th February, 2000 and was acquired by Polaris Financial Technology
Limited (now called Polaris Consulting & Services Limited) on 16tk November 2009.

Subsequently, pursuant to the Scheme of Armangement-cum-Demerger approved by the honoursble High Court of Judicature,
Madras dt.15th Sepiember 2014 between Polaris Consulting & Services Limited (formerly known as Polaris Financial Technology
Limited) and Inteliect Design Arena Limited (formerly known as Fin Tech Grid Limited) for the demerger of Products Busizess
Undertaking, Laser Sofl lnfosystems Limited became 100% subsidiary of Intellect Design Arena Limited cffective from st April
2014, The company is engaged in the development, sale and maintenance of software.

2 Basis of preparation of financial statements

The financial statements of the Company have besn prepared in accordance with generafly accepted accounting principles in India
(Indian GAAP), The Company has propared these financial statements to comply in all material respects with the accounting
standards notified under Section 133 of the Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2016. The financial statements have been prepared on an accrual basis and under the historical cost convention. The
accounting policies adepted in the preparation of financial statements are consistently followed.

3 Significant Accounting Policies
A. Use of estimates

The preparation of financia! statements in conformity with the generally accepted accounting principles requires the management
to make estimates and assumptions that affect the reported amount of assets, liabilities, revenue and expenses and disclosure of
contingent lizbilities as of the date of the financial statements. Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable. Actual results could vary from these estimates.

Differerice between the actual results and estimates are recognised in the period in which the resulis are kaown / materialised.

B. Tangible fixed assets and capital work in progress

Fixed assets are stated at cost, less accumulated depreciation and impairment losses if any. Cost comprises the purchase price and
any attributable cost of bringing the asset to its working condition for its intended use. Capital work in progress comprises cost of
tangible fixed assets not ready for intended use as at the balance sheet date.

Subsequent expenditure related to an item of fixed asset is added fo its book value only if it increases the future benefits from the
existing asset beyond its previously assessed standard of performance. All other expenses on existing fixed assets, including day-to-
day repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and loss for the period
during which such expenses are incurred,

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the
carryiisg amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.
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C) Depreciation on tangible fixed assets

Depreciation on fixed assets is provided using the straight line method.

Depreciation on plant, property and equipment is caiculated on a slraight-line basis using the rates arrived at, based on the useful
lives estimated by the management. The identified components are depreciated separaicly over their usefu! lives; the remaining
components are depreciated over the life of the principal asset.. The company has used the following rates to provide depreciation
on its plant, property and equipment.

The uscful lives considered for depreciation of fixed assets arc as foliows:

Assets Category Estimated useful life (in years)

Buildings 29

Plant and Machinery 15

Computer Equipments 3

Servers and Computer accessories 6

Electrical fittings, furniture and fixtures 10

Office equipments 5

Vehicles 4-8

Leaschold improvements QOver the fease period or 10 years whichever
is lower

Leaschold Land Over the lease period (99 years)

D. Investments
Long Term Investments are stated at cost and provision for diminution is made if the decline in value is other than temporary in
nature.

E. Impairment of Assets

At ench Balance sheet date, the carrying values of the tangible and intangible assefs are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where there is an indication of & likely impairment loss
for a group of assets, the company estimates the recoverable amount of the group of assets as a whole, to determine the value of
impairment.

F. Revenue accrued but not billed
Revenue in excess of billings represents earnings on ongoing fixed price over amounts invoiced to customers.

G. Revenue recognition

Revenue from fixed price contracts is recognized on achievement of milestone(s) specified in the contracts

Revenue from sale of third party products is recognized when the license to use is transferred to the customer and is stated net of
sales tax.

Revenue with respect to time and material confract is recognized as and when the related costs are incurred.

Revenue from Annual Maintenance Contracts is spread evenly over the period of the contract.

Revenue in excess of billing represents earnings on ongeing fixed price contracts over amounts invoiced to customers.

Billings in excess of revenue represent amouzits billed in case of ongeing fixed price contracts wherein amounts have been billed in
accordance with the billing cycle and efforts would be incurred subsequent to the balance sheet date.

Dividend income is accounted when the right to receive is established.

H) Retirement and other employee benefits
Provident Fund

Employees receive benefits from a provident fund, which is a defined contribution plan. Both the employee and the Company
make monthly contributions to the Regional Provident Fund equal to a specified percentage of the covered employee’s salary. The
company recognizes contribution payable to the provident fund scheme as an expenditure, when an employee renders the related
service. The Company has no further obligations under the plan beyond its monthiy contributions.

Gratuity

The Company provides for gratuity in accordance with the Payment of Gratuity Act, 1972, a defined benefit retirement plan {the
Plan) covering all employees. The plan, subject to the provisions of the above Act, provides a fump sum payment to eligible
employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective employee’s
salary and the tenure of employment. A trust by name “Polaris Software Lab Group Gratuity Trust” has been constituted to
administer the gratuity fund, Gratuity liability is acerued and provided for on the basis of an actuarial valuation on projected unit
credit method made at the end of each financial period. Actuarial pains/losses are immediately taken to Statement of Profit and
Loss and are not deferred.

Leave Benefits

Provision for long-term compensated absences is accrued and provided for on the basis of actuarial valuation made at the end of
each financial period. The actuarial valuation is done as per projected unit credit method. Actuarial gains/losses are immediately
taken to Statement of Profit and Loss and are not deferred.
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I) Current and Deferred Taxes

Tax expense comprises of curent and defersed tax. The current charge for income laxes is caleulated in accordance with the
relevant tax regulations applicable to the Company. The current tex provision and advance income (ax as at balance sheet date
have been arrived at after seiting off advance tax and current tax provision where the Company has legally enforceable right to set
off assets against liabilities and where such assets and liabilities relate to taxes on income fevied by the same governing taxation
laws. Current income tax relating to items recognized directly in equity is recognized in equity and not in fhe statement of profit
and {oss.

Deferred tax assets and liabilities are recognised for the future tax consequences aifributable to timing differences between the
taxeble income and accouniing income. Deferred tax assets and [iabilities are measured using the tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date. The effect on deferred tax assets and liabilities of a change in tax
rates is recognised in the period that includes the enactment date. Deferred tax assets and deferred tax Habilities across various
countries of operation are not set off against each other as the company does not have legal right to do sa.

Deferred tax assets are recognised only if there is a reasonable certainty that sufficient future taxable income will be available
apainst which such deferred tax assets can be realised and are reassessed for the appropriateness of their respective carrying values
at each balance sheet date. In situations where the company has unabsorbed depreciation or carry forward tax losses, all deferred
sax assets are recognized only if there is virtual certainty supported by convincing evidence that they can be realized against future
taxable profits. Unrecognised deferred tax assets of earlior years are re-assessed and recognised to the extent that it has become
reasonably certain or virtually certain as the case maybe, that future taxable income will be available against which such deferred
tax assels can be realized. The Company writes-down the carrying amount of a deferred tax asset to the extent that it is no longer
reasonably certain or virtually certain as the case maybe, that sufficient fture taxable income will be available against which
deferred tax asset can be realised.

Minimum alternate tax (MAT) paid in a vear is charged to the statement of profit and loss as current tax. The company recognizes
MAT credit available as an asset only to the extent that there is convincing evidence that the company will pay normal income fax
during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the
compaty recoghizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available ir: respect
of Minimum Allernative Tax under the Income-tax Act, 1961, the suid asset is created by way of credit to the statement of profit
and loss and shown as “MAT Credit Entitlement.” The company reviews the “MAT credit entitiement” asset at each reporting date
and writes down the asset to the extent the company does not have convineing evidence that it will pay normal tax during the
specified period.

J. Earning per Share
Basic earnings per share, is calculated by dividing the net profit/(loss) after tax for the period attributable 1o the equity shareholders
by the weighted average number of shares outstanding during the year.

K. Foreign currency transactions

Transactions in foreign currency are recorded at exchange rates prevailing on the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are converted at the exchange rate as on the Balance Sheet date. The exchange
differences azising on such conversions are recognized as income or expense in the Profit & 1.oss acoount.

L. Provisions, Contingent Liabilities & Contingent Assels

Provisions are recognized only when there is a present obligation as a result of past events and when a reliable estimate of the
amount of abligation can be made. Contingent Hability is disclesed for (i) Possible obligation which will be confirmed only by
future events not wholly within the control of the Company or (ii) Present obligations arising fom past events where it is not
probable that an outflow of rescurces will be required to settle the obligation or a zeliable estimate of the amount of the obligation
cannot be made. Contingent assets are not recognized in the financial statements

Share Capital

[a) Authorised

120,00,000 equity shares of Rs 10 each. 120,000,000 120,000,000
Total authorised share capital LI e 120,000,000 120,000,000
{b) Issued, Subscribed and Paid up

78,31,320 equity shares of Rs 10 each 78,313,200 78,313,200
Total issued, subscribed and fully paid-up share capital : SR T 8,313,200 178,313,200

Of the total authorized capital of the company referred above, the company has issued only ons class of equity shares having a face
value of Rs. 10 per share. Each holder of such equity share is entitled to one vote per share.

1) Shares held by Helding Compa

7,828,838 Shares (March 31, 2015: 7,828,838 Shares) held by Intellect Design Arena Ltd., the g : SR
Holding Company i 278,288,380 | - 78,288,380
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b) Details of shareliolders holding more than 5% shares in the Company

inteliect Design Arena Ltd., the Holding Company " 78 788 380 ' . '.78,288 380
{Percentage Holding in the class) 99.00% 1 99.00% -

5 Reserves and surplus

Opening balance

30:5ep-
174,194,392

171,544,940

Net Profit/{Net Loss) For the current year 4,146,053 1°3,249,452
Amount available for appropriation 178,340,445 174,194,392
Less: Appropriations - T
TOTAL ' 178,340,445 174,194,392

6 Long Term Provisions

Provision for emgpioyee benefits

- Provision for gratuity

29,928,907 19,242,917
- Provision for leave benefits 7,196,691 6,862,180
TOTAL ' ‘37,125,598 ' '26,105,097

7 Trade payables

Creditors

17,678,236

32,868,184

TOTAL -

17,678,236

32,868,184

8 Other current liabilities
TP
Unclaimed dividends

1106,118

106,118
Customer advance received 203,000 .71 7203,000
Billings in excess of revenues "A8,748,759. 37,749,958
Payable to Related parties 98,172,371 64,647,720
Statutory payable 1,888,114 [0 02,374,919
TOTAL o © 149,118,362 - 105,081,715

9 Short Term Provisions
 Bartic -

Provision for employee benefits

- Provision for gratuity 229,481 7,181,967
- Provisian for leave beaefits 5,517,808 5,395,226
TOTAL ' © 5,747,289 12,577,193

11 Non-current investments

NON-CURRENT INVESTMENTS

Investments in Equity Instruments {At cost)

Adhara Bank,

Equity Shares - Quoted

237 equity shares in Andhra Bank of Rs.10/- each*

ETEE D -

121,330
Equity Shares - Unquoted ERURIFICRE :
200 equity shares in Catholic Syrian Bank of Rs.10/- each 24,000 24,000
TOTAL oy s = 45,330 45,330
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12

Deferred Tax Asset

8,535,720

8,535,720

TOTAL

8,535,720

°8,535,720

13 Long-term loans and advances

Security Deposits

Secured, considered good

4,016,455

2,016,455,

Unsecured, considered good .

Advance income tax Net Off Provision for Tax .11243,248,031 - 238,691,520
MAT credit entitlement 713,442,100 - 11,342,100
TOTAL B 258,406,586 253,850,075

Trade receivables outstanding for a period exceeding six menths from the date they are due
for payment

117,882,741

25,570,911

- Unsecured considered good

- Doubtful S2ag910,915 | 38,910,915
Less: Aliowance for bad and doubtful debts 138,910,915} 1 - {38,510,915)
Other debts R S
- Unsecured considered good :2249,199,014 [ R :
TOTAL ' " '37,081,755 25,570,911

15 C hgdB k Balanc

Cash and cash equivalents

{a) Cash on hand

{b) Batance with banks

“5,854,221 [

122,517,099

-On current account :
- On deposit account ©8,756,055 [ 118,756,055
TOTAL o 14,610,276 | 31,273,154

16 Short-ferm loans and advances
Particulars: @ . ..
Advances recoverable in cash or in kind or for value to be received

1,430,307 1,953,932
Loans to Employees 8,768,111 9,984,685
Salary advance 691,188 480,870
input tax credit receivable 265,145 78,645
TOTAL ) 11,154,751 12,538,132

17 Other current assets

67,166,646

71,059,488

Revenues accrued and net billed
TOTAL P

57,166,646

71,059,488

18 Revenue
P

operations

103,342,857

"71758,814.048 |

Sale of Customized Software Products and rel

ated Services
TOTAL T

103,342,857

258,814,048
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19 Other Income

Inzerest received on deposits with banks 609,750
Interest on cthers 157,949 369,890
Miscellenous Incorme E 5,409,494
Net Gain on foreign currency transaction and translatior: {other than considered as 2,975,386 822,173
finance cost)

TOTAL ' 3,133,335 7,211,307

20 Employee Benefit Expenses
Pa

Salaries and incentive

Salarfes and bonus 91,182,308 231,625,117
Cost of technical sub-contractors

Contribution to

{i) Provident fund 3,006,376 7,556,438
Gratuity contribution scheme 3,243,723 4,108,582
Staff welfare expenses 1,990,924
TOTAL -7 97,432,407 ' 245,285,061

21 Other Expenses

i
Payment to the auditors
- Audit Fees - 400,000
- for taxation matters - 33,333
Professional and Legal charges 1,138,593 1,606,395
Communication expenses 52,659 110,316
Rent 1,176,687 2,157,481
Travelling expenses 1,071,084
Rates and taxes excluding Taxes on Income 7,527 61,637
Bank charges & commission 14,365 77,511
Miscellaneous expenses 1,613
Power & Fuel 411,766 151,580
Repairs & Maintenance - Others 47,749 80,467
Offfice Maintenance 12,942 64,047
Provision for doubtful debts - 12,000,000
TOTAL S 2,862,288 18,421,464

22 Related Party Transactions
Eif .
Transactions during the year

Sale of Software / Services including REB

Irtellect Design Arena Limited 45,500,000 166,800,000
Reimbursentent of expenses fo the co

Intellect Design Arena Limited 870,229 32,252,423
Refmbursement of expenses by the co

Intellect Design Arena Limited 4,623,964 4,541,117
Indigo Tx Software Private Limited, 491,840
Intellect Commerce Limited 65,535
Seec Technologies Asia Private Limited 21,447 147,843
Balance outstanding

Advances to related parties

Indigo Tx Softwave Private Limited, 645,251 491,840
Intellect Commerce Limited (formerly Polaris Enterprise Selutions Limited) 2,081,576 65,535
Seec Technologies Asia Private Limited 169,250 147,843
Receivables

Intellect Design Arena Lid., 35,604,760
Other Current Liabilities -

Intellect Design Arena Lid., 101,411,335 64,647,720
Indigo Tx Software Private Limited,

Trade Payables 90,108
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23 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
As at Sept 30, 2016, the Company had no cutstanding dues to Micro and Small enterprises {for March 3{, 2016; Rs Nil). The list of
Micro and Small enterprises was defermined by the Company on the basis of information available with the Company. The
Company also had no outstanding dues that require to be furnished under Section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006,

24 Transactions with related parties - Transfer Pricing

The Company has entered into international transactions with related parties(Group Companies). The Company has a policy of
maintaining documents as prescribed by the Income-ax Act, 1961 to prove that these international transactions are at arm’s length
and believes that the aforesaid legislation will not have any impact oa the financial statements, particularly on the amount of tax
expense and that of provision for laxation.

25 Previous year’s figures have been regrouped wherever necessary to confinn to this year’s Classification,

As per our report even date

For Sivasubramanian & Rao For and on behalf of the Board
Chartered Accountants
Firm Regn No.0039045
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