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Date: 2™ August 2017
TERM SHEET FOR UNSECURED NON CONVERTIBLE SUBORIDNATED PERPTUAL DEBENTURES ON A PRIVATE PLACEMENT BASIS

{TRANCHE I}
issue of Debentures as per the terms of the Shelf Disclosure Document dated 2™ August 2017 and the trustee consent letter dated 31%
August 2015.
We refer to the captioned Shelff Disclosure Document. Capitalized terms used herein shall bear the meaning ascribed to them under the
offer letter. Pursuant to the terms of the offer letter, we have issued the Debentures under this tranche as per the details mentioned

herein below:

Security Name 11% MFL Perpetual

Issuer Magma Fincorp Limited

Type of Instrument Unsecured Non-Convertible Subordinated Perpetual debentures

Seniority Unsecured

Mode of Issue Private Placement

Validity of this document Valid til issue closing date

Eligible Investors Only the person who are specifically addressed through a communication are
eligible to apply for debentures No other person shall apply

Listing The NCDs are proposed to be listed on WDM segment of BSE Limited. The

Company shall forward the listing application to the BSE Limited within 15 days
from the deemed date of allotment(s).

In case of delay in Hsting of the debt securities béyond 20 days from the
deemed date of allotment, the Company will pay penal interest of 1% p.a.
over the coupon rate from the expiry of 30 days from the deemed date of
allotment till the listing of such debt securities to the investor,

Rating of the instrument BWR AA- with a negative outlook & CARE A+ with a negative outlook
Issue Size Rs. 1er

QOption to retail oversubscription Not applicable

Objects of the issue Enhancement of Capital Adequacy

The proceeds of the Issue would be utilized for enhancing the Capital Adequacy

Details of the utilization of the proceeds of the Company

Coupon/interest Rate 11% p.a.

The Debentures shall have a step-up option for increasing the rate of interest
payable on the Bebentures. Such option may be exercised only once during the
whole life of the instrument after the lapse of ten years from the date of issue.
The step-up shal he 100 basis points in reference to interest rate advertised in
D N
Step Up/Step Down Coupon Rate terms of this Disclosure Document.
In effect, the coupon rate on Debentures shall be stepped up by 100 basis
points to 12.00% p.a. for subsequent years if Call Option is not exercised by the
Issuer Company at the end of 10th Year from the Deemed Date of Allotment.

Coupon Payment Frequency Annually
Coupon Payment Dates Annually on 4% August every year
Coupon Type Fixed
Coupon rate will be stepped up by 100 bps i.e. to 12% p.a. for subsequent years
Coupon Reset Process if call option is not exercised hy the issuer at the end of the 10th year from the
deemed date of allotment i.e. 4th August 2027
Day Count basis Actual/Actual
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Interest on Application Money

At the respective Coupon rate (subject to deduction of tax at source, as
applicable.} from the date of realization of chegue (s)/ demand draft{s)/ RTGS
upto one day prior to the Deemed date of allotment

befault Interest rate

2% p.a over the coupon rate will be payable by the company for defaulting
period

Tenor Perpetliaf

Redemption Date Perpetual
ion Al

Redemption Amount erpetual

Redemption Premium/Discount

Not Applicable

Issue Price

At Face value, i.e, Rs. 10,00,000/- (Rs, Ten Lakh) per debenture

Premium on Issue Price

Nil .

Justification for the issue price

Not applicable

Discount at which security is issued and
the effective yield as a result of such
discount

Not Applicable

Put Option Date

Not Applicable

Put Option Price

Not Apphlicable

Call Option Date

These Debentures shall have a 'Calt Option' subject to strict compliance with each
of the following conditions:

{a) that the instrument has run for a minimum period of ten years from the date
of issue; and

{b) Call option shall be exercised only with the prior approval of Reserve Bank of
india.

While considering the proposals received from the Issuer Company for exercising
the Call Option the RBl would, among other things, take into consideration the
CRAR position of the Issuer Company both at the time of exercise of the Call
Option and after the exercise of the Call Option.

Call Option Price

The bonds shall have a step up option in coupon rate by 100 bps which may be
exercised only once during the whole life of the instrument after the lapse of
ten years from the date of allotment.

Put Notification Time

Not Applicable

Call Notification Time

The Issuer shall provide a written notice to the Debenture holders at least one
month prior to the relevant Call Option Date when the Issuer proposes to
exercise the Call Option

Face Value of each Debenture

Rs. 10,00,000/- (Rs, Ten Lakh)

Lock-In Clause

(a) These Debentures shall be subjected to a lock-in clause in terms of which
the Issuer Company may defer the payment of interest, if

i. the CRAR of the Issuer Company is below the minimum regulatory
requirement prescribed by RBI; or

it. the impact of such payment results in Capital to Risk Assets Ratio (CRAR) of
the Issuer Company falling below or remaining below the minimum regulatory
requirement prescribed by Reserve Bank of india;
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{b) However, the Issuer Company may pay interest with the prior approval of
RBI when the impact of such payment may result in net loss or increase the net
loss, provided the CRAR remains above the regulatory norm

{c} The interest shall not be cumulative except in cases as in (a) above.

Minimum Subscription

10 debentures and in multiple of 1 debenture thereafter.

Issue Timing as below:

Issue Qpening Date

4% August 2017

Issue Closing Date

4™ August 2017

Pay in Date

4% August 2017

Deemed Date of Allotment

4% August 2017

tssuance mode of instrument

in Dematerialised Mode

Trading mode of the instrument

In Dematerialised Mode

Settlement mode of the instrument

Payment will be made by way of direct credit through Electronic Clearing Service
{ECS), Real Time Gross Settlement (RTGS) or National Electronic Funds Transfer

{NEFT)

Depository

NSDL & CDSL

Business Day Convention

Means a day {other than a Saturday or Sunday) on which money markets are
operational in Mumbai

if any interest payment date falls on a day which is not a Business Day {‘Business
Day’ being a day excluding Saturdays, Sundays on which money markets are
operational in Mumbai) then the payment shall be made on the succeeding
Business Day {as per the original repayment schedule) without payment of
interest for such additional period.

In case If the call option date falls on a day which is not a Business Day ({‘Business
Day’ being a day excluding Saturdays, Sundays on which money markets are
operational in Mumbai), then the payment due shall be made on the immediate
preceding Business Day along with coupon/interest accrued on the NCDs until
but excluding the date of such payment,

Record Date

Means, in relation to any date on which a payment has to be made by the
Issuer in respect of the Debentures, the date that is 15 (fifteen) days prior to
that payment date. If the record date falls on a holiday, then the previous
working day shall be considered as the Record date

Security

Not Applicable

Transaction Documents

a. Debenture Trust Deed
b. Debenture Trustee Agreement
c. Offer document

Conditions precedent to disbursement

Not Applicable

Conditions subsequent to disbursement

As provided in Debenture Trust Deed/Agreement dated 17'" September 2015
executed between the Company and the Trustee

Event of Defauit

Please refer clause “Event of Default” of the Shelf Disclosure Document

Provisions related to Cross Default Clause

Please refer clause “Event of Default” of the Shelf Disclosure Document

Debenture Trustee

Catalyst Trusteeship Limited
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Inconsistency/repugnance

in the event of any inconsistency between the Offer Document and the
Debenture Trust Deed, the provisions of the Debenture Trust Deed shall prevail.

Roles and responsibilities of Debenture
Trustee

As defined in Debenture Trustee Agreement

Governing Laws and Jurisdiction

The Debentures offered are subject to provisions of the Companies Act, 1956 and
Companies Act, 2013 as may be applicable, Securities Contract Regulation Act,
1956, terms of the Shelf Disclosure Document, Instructions contained in the
Application Form and other terms and conditions as may be incorporated in the
Trustee Agreement and the Trust Deed. Over and above such terms and
conditions, the Debentures shall also be subject to the applicable provisions of
the Depositories Act 1996 and the laws as applicable, guidelines, notifications
and regulations relating to the allotment & issue of capital and listing of securities
issued from time to time by the Government of India (Gol}, Reserve Bank of india
{RBI), Securities & Exchange Board of India (SEBI), concerned Stock Exchange or
any other authorities and other documents that may be executed in respect of
the Debentures. Any disputes arising out of this issue will be subject to the
exclusive jurisdiction of the Court at Kolkata.
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Hiustration of Bond Cash Flows:
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Company

Magma Fincorp Limited

Face value per security

Rs. 10,00,000

Date of allotment

4t August 2017

Redemption

Perpetual

Coupon

11.00% p.a.

Frequency of Interest payment with specified dates

Annually on 4™ August every year

Day Count convention

Actual/actual

Cash Flows Date No. of Days in coupon Amount (Rs.)
interest Saturday, August 04, 2018 365 110,000
Interest Sunday, August 04, 2019 365 110,000
interest Tuesday, August 04, 2020 366 110,000
Interest Wednesday, August 04, 2021 365 110,000
interest Thursday, August 04, 2022 365 110,000
Interest Friday, August 04, 2023 365 110,000
Interest Sunday, August 04, 2024 366 110,000
Interest Monday, August 04, 2025 365 110,000
Interest Tuesday, August 04, 2026 365 110,000
Interest Wednesday, August 04, 2027 365 116,000

Total 11,00,000
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